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thence West 1,410.75 feet;
_-thence North 165 feet, more or less, to the County road;

thence Eist to the East line of said Northeast 1/4 of the Southwest 1/4;
- thence South to the point of beginning, all in Section 9, Township 35 North, Range 3 East, W.M,,

EX?E}?:T_t_orads.
ALSO EXCEPTthe following described tract;

Beginning at the Southeast corner of the Northeast 1/4 of the Southwest 1/4 of said Section 9;

thence North 89927'33" West, along the South line of the Northeast 1/4 of the Southwest 1/4, a distance of 944.21
feet to the TRUE POINT.OF BEGINNING;

thence contmumg North- 89°27’33" West a distance of 375.39 feet, to the West line of the Northeast 1/4 of the
Southwest 1/4;. = *,

thence North 01"34 38" East, along said West line, a distance of 92.96 feet,

thence North 61°0022" West a distance of 105.59 feet, to the West line of that certain tract of land described in deed
recorded under Skagit County Audltor s File No. 664782;

thence North 00°3227" East:.a dlstance of 25.81 feet to a non-tangent curve of radius 1480 feet (the center of which
bears South §7°17'43" East) said. curve being the South line of the County road known as Field Road (as-built);
thence along said curve through.a central angle of 00°14'34", a distance of 6.27 feet;

thence South §9°20'35" East,along said South line, a distance of 467.06 feet;

thence South 02°46'16" West along an. ex1stmg fence and its Southerly extension, a distance of 169.09 feet to the
TRUE POINT OF BEGINNING :

Situate in the County of Skagit, 'Sta_te_’of Wa:e_h_ington.

PARCEL "C":

That portion of the West 1/2 of the Southwest 1/4 of Sectlon 9, Township 35 North, Range 3 East, W.M., described
as follows: ..

Beginning at the Northwest comner of said subdivision;,

thence East along the North line thereof a distange of 1125.30 feet to the Southwest corner of tract described in deed
filed under Skagit County Auditor's File No. 9507100135;

thence South along the Southerly projection of the West line of said tract for a distance of 15 feet;

~ thence East, paralle! to said North line, a distance of $30.00 feet more or less, to the West line of the County road
known as the Conn Road No. CXLII,

thence South along the West line of said County road to the Northeast comer of that certain tract conveyed to School
District No. 43 by deed dated March 27, 1893 and recorded April 1, 1893, in Volume 26 of Deeds, page 200,

thence West along the North line of said School District tract 12 1/2 rods to the Northwest corner thereof;

thence South along the West line of said School District tract and the West hne extended to the centerling of the
County road,;

thence East along the centerline of said County road to a point that is 5 1/2 rods West of the East line of the
Northwest 1/4 of the Southwest 1/4,

thence South parallel to and 5 1/2 rods West of the East line of the Northwest 1/4 of the Southwest 1/4 to the South
line of said Northwest 1/4 of the Southwest 1/4;

thence along the South line of said Northwest 1/4 of the Southwest 1/4 to the mtersectmn with Newman's Slough,
(also known and designated as Warner's Slough and as Watkinson's SIough)

thence Westerly along said slough to the West line of said Section 9; L

thence North along the West line of said Section 9 to the point of begmmng, -

Schedule "A-1"

EXCEPT roads and dike and drainage ditch rights of way,

AND EXCEPT that portion thereof conveyed to the State of Washington for thhway purposes by deed recorded
under Auditor's File Nos. 444491 and 445900.

Situate in the County of Skagit, State of Washington.

{See Note#1)

Account No.:

350309-3-005-0014 Property I.D. No.: P33978
350309-0-006-0001 Property I.D. No.: P33948
350309-0-005-0100 Property LD, No.: P118645
350309-3-004-0015 Property L.D. No.: P33976
350309-3-003-0024 Property 1.D. No.: P33974
350316-2-004-0000 Property 1.D. No.: P34397
350316-2-001-0003 Property 1.D. No.: P34395
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ot tests made by Mortgagee shall be for Mortgagee's purposes only and shall not be construed to create any

responsibility or liability on the part of Mortgagee to Mortgagors or to any other person), to forward copies of

" atly notices received from any environmental agencies to Mortgagee; to provide Mortgagee copies of any
- independent test or inspection reports on the environmental status of the Property; and to indemnify and hold

10.

11.

12.

13.

14.

__,-Mortgagee its directors, employees, agents and its successors and assigns, harmless from and against any

¢nvironmental claims of any kind, and all costs and expenses incurred in connection therewith, including, without

;hmltatlon attorney s fees.

. "That*’neither Mortgagors nor, to the best of the Mortgagor's knowledge, any prior owner has created or permitted

conditions on the Property, which may give rise to environmental liability; no enforcement actions are pending or
threatened no underground tanks are located on the Property except as already disclosed; any such underground
tanks. currently or.previously located on the Property do not now and never have leaked and no contaminated soil
is located on __t_he _Property, and Mortgagor's representations, warranties, covenants and indemnities herein and in
the Loan Documents shall survive satisfaction of the Note(s) and Loan Documents, foreclosure of this mortgage,
acceptance-of a deed in Tieu of foreclosure or any transfer or abandonment of the Property.

To perform all terms and conditions of each water or other contract, described above, if any, and to prompily pay
all sums due or t6 become due under each contract so that no delinquency or default will occur under such
contract(s); to perform all acts necessary {o perfect and maintain any water permit, certificate, license or other
water interest, however desrgnated described in or used in conjunction with the real property described above;
any assignment of any such interest.during the term of this mortgage, naming Mortgagee as an assignee shall be
for security purposes and ghall not. alter Mortgagors’ obligations hereunder; and any failure of Mortgagors to
perform any such obhgatrou shall constrtute an event of default.

That the term "Grazing Rig_hts,_," as he‘r'ei___nafter used refers 1o that portion of the Property, if any, consisting of
grazing leases, permits, licenses, privileges, and preferences, or any of them, which have or will be assigned,
mortgaged or waived to Mortgdgee,--to_geﬂler with any additions, renewals, replacements or substitutions thereof;
if any portion of the Grazing Rjghi:s i§ a leasehold interest in state lands, such leaschold shall be considered to be
real property; such leasehold and all other real property portions of the Property constitute a single operating
unit; and in the event of foreclosure, Mortgagee shall have the right to have such leaschold and the other real
property sold as a unit and not in parcels; any statements and representations in any applications for Grazing
Rights are true and correct; Mortgagors. have received no notice that the Grazing Rights have or are to be
terminated, cancelled or modified; and any fermination or canceliation of any of the Grazing Rights shall
constitute an event of default under this morrgage'.

To execute any instrument deemed necessary. by the Mortgagee to assign, mortgage or waive such Grazing
Rights to the Mortgagee; to pay all fees and charges, and to perform all acts and things necessary to preserve
and keep in good standing the Grazing Rights; to take.fio action which would adversely affect the Grazing
Rights; to procure renewals of the Grazing Rights upon ot prior fo their expiration date; to operate the lands
covered by the Grazing Rights in conjunction with the other real estate portion of the Property and not to convey
or attempt to convey either separately; to forward to Mortgagee copies of any notices received by Mortgagors
regarding the Grazing Rights; and in the event of foreclosure.of this mortgage, to waive all claims for preference
in the Grazing Rights upon demand from the purchaser of the Property at foreclosure sale, or from any successor
to such purchaser, :

That if the Property is within an jrrigation block and/or subje‘e_t t0. Water service contract(s) governed by the
provisions of "Federal reclamation law," and the regulations isstied thieretinder, Mortgagors shall comply with
the terms and provisions of said laws, regulations and contracts; Mortgagofs, and each of them, for themselves,
their heirs, successors and assigns, hereby appoint Mortgagee theit attorrrey in-fact to select and designate the
portion of the Property to be subject to a recordable contract, in the event Mortgagors become subject to the
excess land limitation; if Mortgagors fail to comply with the terms of said law, regulatmns ot contracts, or if the
delivery of water for the irrigation of the Property is discontinued in whole or in part, Mortgagors shall be in
default; in the event the Bureau of Reclamation determines that continued drainage maintenance on the Property
is mo longer feasible, and Mortgagors purchase other lands offered as a preference purchase right (as an
adjustment for wetlands), Mortgagors shall execute a supplemental mortgage, on-such lands.in favor of the
Mortgagee; and failure to execute such mortgage on demand, shall constitute an event of default

That in the event of default in any of the covenants or agreements herein, or in any of the Loan Documents
Mortgagee may, at its option perform the same, in whole or in part; any advances, meludmg, mthout Timitation,
attorney fees or costs, paid or incurred by Mortgagee to protect or enforce its rights under the Loan Documents
in bankrupicy, appellate proceedings or otherwise, shall be payable on demand and shall: beeome a part of the
indebtedness secured by this mortgage. SR R

That the indebtedness and obligations secured by this mortgage are personal to the Mortgagors arid ‘are_not
assignable by Mortgagors; Mortgagee relied upon the credit of Mortgagors, the interest of Mortgagors.in the
Property and the financial market conditions then existing when making this loan; if Mortgagors sell, transfer or
convey or contract to sell, transfer or convey the Property, or any portion thereof, or if the ownership of any

corporation or partnership, owning all or any portion of the Property shall be changed either by voluntary .or 2

involuntary sale or transfer or by operation of law, without prior written consent of Mortgagee, or if Mortgagors
default in the payment of the indebtedness, or with respect to any wartanty, covenant or agreement in the Foan

T A
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N -'STATE OF \W g hi r\(i,"}n )

County of

On this ?/ st day of N ﬁz ? 200 7, before me personally
appca.red Jenny T. Nelson to me known to be the person(s) described in and who executed the
within 1nstrument: and acknowledged that he/she executed the same as his/her free act and deed.

Fo Vo —

Printed name J— CRaY f‘ifmm %;ndéc/f:r’ﬁL

Notary Public for the State of _jegh! £ A

Residingat __#fovnt Verns
My commission expires __ § - 2.‘8 2¢/0

Mortgagee acknowledges that thls rnortgage is subject to 2 security interest in favor of CoBank, ACB (Bank) and by
its acceptance hereof and pursuant to and in confirmation of certain agreements and assignments by and between
Morigagee and Bank, does assign, fransfer arid set over the same unto Bank, its successors and assigns, to secure all
obligations of Mortgagee to Bank; prov1ded that pursuant to such agreements and assignments Mortgagee has
authority to perform all loan servicing ‘and collection actions and activities hereunder, including, without limitation
thereto, releasing in whole or in part and. f()reclosmg judicially or otherwise this mortgage until the Bank, by
instrument recorded in the office in whu:h th1s mortgaﬂc is recorded, revokes such authority.

f/mtmmmmmmm;mm;
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