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Reference # {if appllcable} Additional on page
Grantor(s}; .
1. JOHNSCN, GRANT

Grantee(s)
1. PEOPLES BANK .
2, Chicago Title Insurance Co Trustee

Legal Description: Ptn. Gov. Lot4and Ptn W/Z NE, SW, Sec. 27, T34N, RZEWM

S5 Additional on page 2
Assessor's Tax Parcel ID#: 4016-000,-—-055:0008

THIS DEED OF TRUST is dated May 31, 2007, among GRANT JOHNSON, as his separate
estate, whose address is 16757 CHILBERG RD, LACONNER, WA 98257 ("Grantor"); PEOPLES
BANK, whose maifling address is MOUNT VERNON OFFICE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below: sumettmes as "lLender” and sometimes as
"Beneficiary”}; and Chicago Title Insurance Co., whose mailmg address is PO Box 638, Mount
Vernon, WA 98273 (referred to below as "Trustee"). & -~
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DEED OF TRUST
Loan No: 5714602-1 {Continued) Page 3

| 98257 “ The Real Property tax identification number is 4016-000-055-0008.

v OSS-COLLATERAL!.ZATION In addition to the Credit Agreement, this Deed of Trust secures all obligations, debts
. and liabilities, ‘plus interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender
"-agamst Grantor ar any one or more of them, whether now existing or hereafter arising, whether related or unrelated to
the purpuse of the Credit Agreement, whether voluntary or otherwise, whether due aor not dua, direct or indirect,
determmed or; ‘undetermined, absolute or contingent, liquidated or unliguidated, whether Grantor may be liable
individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and
whether-recovery upen such amounts may be or hereafter may become barred by any statute of limitations, and
whether. the: oblrgatlon to repay such amounts may be or hereafter may bacome otherwise ungnforceable. If the Lender
is required to-give notice of the right to cancel under Truth in Lending in conmnectio ith any additional loans,
extensions of credit and other liabilities or obligations of Grantor to Lender, then thi rust shall not secure
additional leans or ob]igat‘i'ons unless and until such notice is given. (Initial Here

REVOLVING LINE OF CREDiT This Deed of Trust secures the Indebtedness including,” without limitation, a revolving
line of credit, with a variable'rate of Interest, which obligates Lender to make advancas to Grantor up to the credit limit
so long as Grantor complles W|th all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled ‘the, Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time:to time, sub]ect to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph shiall not'exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender thatithis’ Deéd of. Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credlt Lirnit as prewded in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than:the amount jshown or zero. A zero balance does not terminate the line of credit or
terminate Lender’s obligation to*advance funds to Grantor, Therefore, the lien of this Deed of Trust will remain in full
force and effect notwuthstandlng any zero balance

Grantor hereby assigns as secunty to Lender, all of Grantar’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This asmgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific ~perfested and ‘thoate upon the recording of this Deed of Trust. Lender grants 1o
Grantor a license to collect the Rents“and prof:ts which license may be revoked at Lender's option and shall be
automatically revoked upaon acceleration of* aII or. part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASS.IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B] PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND’ OBEIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherWise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they beceme due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Even1 of Default Grantor may {1} remain in possession and
contro} of the Property; (2} use, operate or manage'the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatlcally ‘revoked upon default). The following provisions
relate to the use of the Property or to other limitations ori-thé Preperty The Real Praperty is not used principally
for agricultural purposes. E :

Duty to Maintain. Grantor shall maintain the Property in: good condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value PO

Nuisance, Waste. Grantor shall not cause, conduct or perm|t any nmsance npr commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the” Properiy: Withéuyt limiting the generality of the
foregoing, Granter will not remave, or grant to any other party the right to remove, any timber, minerals {including
oil and gas). coal, ¢clay, scoria, soil, gravel or rock products without Lender & priar wn‘tten consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removaliof.any Improvements, Lender may raquire
Grantor to make arrangements satisfactory to Lender to replace such Improvements w1 h Improvements af at least
equal value. .

Lender's Right 1o Enter. Lender and tender's agents and representatives may. éntér upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property fer purposes af Grantor's
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever: ‘who rent, lease or
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and regula‘tlons now. or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Propetty: Grantor rmay contest
in good faith any such law, ordinance, ar regulation and withhold compliance during any proceedmg, including
approprlate appeals, so long as Grantor has notified Lender in writing prior te doing so and se-org ag, inLender's
sole apinion, Lender's interasts in the Property are not jeopardized. Lender may requirg Grantor 1o post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Granior agrees neither 1o abandon or leave unattendad the Proparty. Grantor shaﬂ de aﬂ other
acts, in addition to those acts set forth above in this section, which from the character and useof the Property are
reasanably necessary to protect and presarve tha Proparty. L i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A)l declare immediately due ahd payabie aII_:i-
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement ot other
document evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the salg or
transfer, without Lender's prior written consent, of all ar any part of the Real Praperty, or any interest in. the Real .+~
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property:” .-
whather legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale-~
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-optidn
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the-Real :
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be

exercised by Lender if such exercise is prohibited by federal law or by Washington law. S
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DEED OF TRUST
‘koan No: §714602-1 (Continued) Page 5

_Exisfing Indebtedness section below or in any title insurance policy. title report, or final title opinion issued in favor
+ af; and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the fult right, power, and
“authofity tp execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
~title to thef;.Property against the lawful claims of all persons. In the avent any action or proceeding is commenced
i that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
saction at'Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

‘participate’in the. proceeding and to be represented in the proceeding by counsel of Lender's own choice, and

Grantor-will .deliver, ar cause to be delivered, to Lender such instruments as Lender may request from tima to time

to perm|t such partlclpatlon

Compliance Wlth Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing-applicable laws;.ordinances, and regulations of governmental authorities.

Survival of Promises. - All promises, agreements, and statements Grantor has made in this Deed af Trust shall
survive the execution and dellvery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until spch time ‘as:Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDUNEsé-.::_:_The“__foilgwing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor ekpre’éslv aovenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any défault on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any securlty ‘docuiments for such indebtedness.

No Modification. Grantqr shall not ‘enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement :which Hag priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without™the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any: suc;h security agreement without the prior written consent of Lender.

CONDEMNATION. The following prov'

Proceedings. |[f any proceedlng i cond,emnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such’ steps as _may be necessary t¢ defend the action and obtain the award. Grantor
may be the nominal party in such prcceeclmg, bit Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstmments and donumentatlon as may be requested by Lender from time to
time to permit such participation. ; .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any praceeding or purchase in heu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the“Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award:.after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with’ the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed ofTrust

ralatlng te condemnation proceedings are a part of this Deed of Trust:

io_

Current Taxes, Fees and Charges. Upon request by. Lende; Grantar shall execute such documents in addition 1o
this Deed of Trust and take whatever other action is‘requested by Fender to perfect and continue Lender’s tien on
the Real Property. Grantor shall reimburse Lender fok, all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Déed of Trust “neluding without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglsterlng thlS Deed of Trust.

Taxes. The following shali constitute taxes to which this se(_:ttq.n applies: = (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness setufed by this Deed of Trust; (2] a specific tax on
Grantor which Grantor is authorized or required to deduct from payments-on:the indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4} a specific tax on all or any partion of the Indebtedness or on payments of principal and
interest made by Grantar, : :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Frust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor eithel 1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided above in the Faxesand Lieris section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactery-to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions reléti_ng"' to thi_s: ,Deed of Trust as a
security agreement are a part of this Deed of Trust: P

Security Agreement. This instrument shall constitute a Security Agreement to the exteﬂt any, of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commermal Code
as amended from time to time. ©

Security Interest. Upon request by Lender, Granter shall take whatever action is requéste‘d'by’ Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording’ this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from’ Grantor flle executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granfot shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantot shall not
remove, sever or detach the Personal Praperty from the Property. Upon default, Grantor shall assermble any
Personal Praperty not affixed to the Property in a manner and at a place reasonably convenient-to_ Grantos: and
Lender and make it available to Lender within three {3} days after receipt of written demand from. Lander 1o the
extent permittad by applicable law. 5,

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch Informatlo :
concerning the security interest granted by this Deed of Trust may be obtained [each as required by ‘the Umfo:m_:-
Commercial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assur"’a_r_\_.c'és uand i
attorney-in-fact are a part of this Deed of Trust: ] S

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and'
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested ‘by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such timas and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security .~

MmN
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DEED OF TRUST
toan No: 5714602-1 {Continued) Page 7

and; “Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
" bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
~--'ant|¢tpated post-judgment collectron services, the cost of searching records, obtaining title reports (including
_foreciosure reports!, surveyors' reports, and appraisal fees, title insurance, and fees far the Trustee, to the extent
_}-permltted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

nghts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
Ipursuant tD Lender s mstructmns) are part of this Deed of Trust

Powers of Trustee 4n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and- fiting & map or plat of the Real Praperty, including the dedication of streets or other rights to the
public; ~ (b} jeinsin granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or qther_agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Qbligations to N‘b'ﬁ‘fv"'.h Tr'us‘tee shall not be obligated to notify any other party of a pending sale under any other
trust deed or’lien, or ‘of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by apglicable Ia-w or-unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. (n addition to the rights
and remedies set forth abeve, with respect to ali or any part of the Property, the Trustee shall have the right to
foreclose by notice. and sale; and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and.to the fulf’ extent, provided by applicable law.

Sugcessor Trustee. Lender at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed:of Frust.by an instrument executed and acknowledged by Lender and recarded in the
office of the recorder of Skagit County, State of Washington. The instrumant shall contain, in addition to all other
matters required by state law, the names of the originat Lender, Trustee, and Grantor, the book and page or the
Auditor’s File Number wheré this Deed- ‘of Trust is recorded, and the name and address of the successor trustes,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of, the Property, shall succeed to all the title, power, and duties conferred upan the
Trustee in this Deed of Trust and by epphcable law. This procedure far substitution of Trustee shall govern to the
exclusion of all other provisians for subst:tutlon

NOTICES. Subiect to applicable law, and except for natize required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Triist; including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefagsimile {unless otherwise required by Iaw} when ‘deposited with a nationally recognized avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this: Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust ‘shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any perscn may change his or her address fof notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the ‘purpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender Jnformed at all times of Grantor's current address.
Subject to applicable law, and except for notice reguired or: allowed by, law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deémed ta be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender '

MISCELLANEQUS PROVISIONS. The fallowing mlscellaneous pm\nslons are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and”in tHa Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trgst:” To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever wrll be bound or abligated by the change or
amendment. .

Caption Headings. Caption headings in this Deed of Trust are__for corive "ence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. : :

Merger. There shall be ne merger of the interest or estate created by thlS Deed of Trust with any other interest or
estate in the Property at any time hefd by or for the benefit of Lender in any capac;tv, without the written consant
of Lender. oo .

Governing Law, This Deed of Trust will be governed by federal law appilcable to’ Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without: regard to ns canfllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.™ .

Choice of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to submlt te*the jurisdiction of the
courts of SKAGIT County, State of Washingtan. ; :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender & rlghte under this Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercige any nght will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lendef's. fights, that does not
mean Grantor will nat have to comply with the other pravisions of this Deed of Trusts Grantor also.understands
that if Lender does consent to a request, that does not mean that Grantor will not have ta get. Lender 5 cansent
again if the situation happens again. Granter further understands that just because Lender ‘cansénts to one or
more of Grantor's requests, that does not mean Lender will be required to consent 0. any of Grantar 'S future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. :

Severability. |f a court finds that any provision of this Deed of Trust is not valid or should ‘not be enforGEd that
fact by itself will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore, a: court will
enforce the rest of the provisions of this Deed of Trust even if a provisian of this Deed of Trust may’be found o be
invalid or unenforceable. 5 s

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inte'r’e
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors ang- assigns.;
ownership of the Property becomes vested in a person ather than Grantor, Lendar, without notice to Granta

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbeara nce br.

extansion without releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed ofgTrugt.

Waive Jury. All parties to this Deed of Trust hereby waive the right to an
countarclaim brought by any party against any other party. ({Initial Here

\mm\m\r\m\r\m\r\wmmm
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DEED OF TRUST
" _Eoan No: 5714602-1 {Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

.‘STATE OF W f4 $H )

S#’ 4 \\\mumm,” )88
COUNTY OF 4 &:, --&"L-o“’# ", )

. : é Q. v r\‘:u“}ﬁ%-.o & (::"

Cn this day. before me, the undersngneﬁ. Nop Publu:h ers ly ag:eared GRANT JOHNSON, personally known to me

or proved to me on the basjs of satis&ct s evidence- té’ be the in 4 idual described in and who executed the Deed of
t aghis or her free and voluntary act and deed, for the

Trust, and acknowledged that he or sBe sined the=3ead of Tr

uses and purposes therem mentloned‘ gg
s Z [edre S, "
Gwen under my hand and o |cual seal @'9‘ | ST wday of M ax . 200 ?
¢ >
e S S ATR -0 )
By 4& HAY 4 ’lloﬁ WAS\“ o Residing at /Md vaf Vera o
At A Iy -
Notary Public in and for the' Staig__of- (’z_{ :_*/? My commission expires ffi- 73~ g 7

REO.UEST FOR FULL RECONVEYANCE

To: iy » . Trustee

The undersigned is the legal owner and holder Gf all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owirig to you;, 1o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the__,Deed of. Trust.

Date: Beneficiary:
— = By:
its:

LASER PRO Lending, var. §.36.00.004 Copr. Harland Fimaneial Salutons. Inc. 1897, 2007 All Rights Raservad. - WA PACFIWINEFLLPLIGOY.FC TR-3520E15 PR-49
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