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CHICAGO ITLE .COMPANY
A0 S DEED OF TRUST

DATE: May 25, 2007 "

Reference # (if appllcable) Additional on page
Grantor(s}: :

1. BORDEN, GARY L

2. BORDEN, KELLY L .

Grantee(s)
1. PEQPLES BANK
2. Chicago Title Insurance Co Trustee

Legal Description: Lot 3, SKAGIT COUNTY SHORT PLAT NO. 87-0034

Additional on page L

Assessor's Tax Parcel ID#: 35041 1-1'{006'-0400 P122200

THIS DEED OF TRUST is dated May 25, 2007 among GARY L BORDEN and KELLY L BORDEN,
husband and wife,- whose address is 22730 M051er -Road, Sedro Woolley, WA 98284
("Grantor™); PEOPLES BANK, whose mailing ‘address is 'SEDRO WOOLLEY OFFiCE, PHONE:
(360) 757-9006, 530B CROSSROAD SQUARE, SEDRO-WOOLLEY WA 98284 (referred to
below sometimes as "Lender” and sometimes as. "Beneflmary ); and Chicago Title Insurance
Co., whose mailing address is PO Box 638, Mount Vernon WA 98273 (referred to below as

"Trustee"”).
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DEED OF TRUST
Loan No: 5714573-1 . {Continued} Page 3

“replacements, and maintenance necessary to preserve its value.

"Nuisance, Waste. Grantor shall not cause, canduct or permit any nuisance nor commit, permit, or suffer any

stripping“of or waste an or to the Propersty or any portion of the Property. Without limiting the generality of the
foregolng, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
= gil and gas), cual, clay, scoaria, sail, gravel or rock preducts without Lender's prior written consent.

. Removal of Improvements. Grantar shall not demolish or remove any Improvements from the Real Property

B without Lender's prior wiitten consent. As a condition 1o the removal of any Improvements, Lender may require
:Grantur to make arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least
aqual value.

Lenders Rrght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reagsonable tires to attend to Lender's interests and to inspect the Real Proparty for purposes of Grantor's
compliance with thesterms and conditions of this Deed of Trust.

Compliance with® Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance hy”all. agents, “tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise uge pf occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of &l gcvé‘rn_men;_ai ‘guthorities applicable to the use or cccupancy of the Property. Grantor may contest
in good faith any such |aw, -ordinance, or regulation and withhald compliance during any proceeding, including
appropriate appeals, solong as Grantor has notified Lender in writing prior to doing so and so iong as, in Lender's
sole opinion, Lender, intérests Tri-the Property are not jeopardized. Lender may require Grantor to post adequaie
security or a surety, bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther ta abandon or leave unattended the Property. Grantor shall do all ather
acts, in addition to those acts set forth above in this section, whigh from the character and use of the Property are
reasonably necessary to protect and; preserve the Property.

DUE ON SALE - CONSENT BY: LENDﬁR. Lender may, at Lender’s option, {A}) declare immediately due and payable all
sums secured by this Deed of Trist or” (B] increase the interest rate pravided for in the Credit Agreement or other
dogument evidencing the Indebtedness and impose_such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior wntten consent, of all or any part of the Real Praperty, or any interest in the Real
Property. A "sale or transfer” means th_e conv__evan(_;e af Real Property or any right, title or interest in the Real Property;
whether iegal, beneficial or eguitable; ‘whethier veluntary or involuntary; whether by outright sale, deed, installment sale
contract, land cantract, contract for deed; ledsehold interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of ‘any beneﬁmal interest in or to any {and trust holding title to the Real
Praperty, or by any other method of conveyance of af interest in the Real Property. However, this aption shall net be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions. Ielatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in :-i'll events prior to definquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done an or for sorvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all tiens having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not’ “due,” «except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed m‘ Trust.

Right to Contest. Grantor may withhold payment of any 18X, assessment or claim in connectien with a good faith
dispute over the obligation to pay, so long as Lender's interast in'the-Property is not jeopardized. H & lien arises or
is filed as a result of nonpayment, Grantor shalt within fifteén {15} daysafter the lien arises or, if a lien is filed,
within tifteen (15} days after Grantor has notice of the filing, Secire the discharge of the tien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety;bond or pther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attarrieys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, -Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Pﬁ-a_per-tyi fantar.shalt name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.... ’ E

Evidence of Payment. Grantar shall upon demand furnish to Lender satrsfactory ewdence of payment of the taxes
or assassmenis and shall authorize the appropriate governmentat 0ff|Cla| to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. i

Notice of Construction. Grantor shall notify Lender at least fifteen {1 5}"day3"hefore_.a"hy.:wmk is commenced, any
services are furnished, or any materials are supplied to the Property, if any.-mechapic's’lien, materialmen's lien, or
other lign could be asserted an account ¢f the work, services, or materials. Grantef will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can; and wills pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the F'roperty are a, pa.rt of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fire insurance With s‘tandard extanded
coverage endorsements on a replacement basis for the full insurable value covering alf lmpmvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and “with a‘standard _mortgagee
clause in favor of Lendar, together with such other hazard and liability insurance as Lender may reaso{tablv require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to.Léndst and issiied by a
company or companies reasonably acceptable ta Lender. Grantor, upon request of Lender, will-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inclugding stipulations. that
coverages will not be cancelied or Siminished without at least thirty |30 days orisr written notice-to ender. Bach
insurance policy also shall include an endersement praviding that coverage in faver of Lender will fiot be*impaired

“in any way by any act, omission ar default of Grantor or any other person, Should the Real Property be ‘located in,
an area designated by the Director of the Federal Emergency Management Agency as a special flaod: hazard graa,
Grantor agrees t¢ obtain and maintain Federal Flood Insurance, if available, within 45 days after notice.is given by

Lender that the Property is located in a special fliood hazard area, for the maximum amount of your ¢redit-ling and
the full unpaid principal balance of any prior liens on the property securing the lean, up to the maximum pohcy

limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such"

insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property, Lendér r_rg_a"\'i'

make proof of less if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lerder's
security is impaired, Lender may, at Lender’'s election, receive and retain the proceeds of any insurance and apply

the proceeds ta the reduction of the Indebtedness, payment af any lien affecting the Property, or the restoration, :

WA

Skagit County Auditor
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DEED OF TRUST
“Loan No: 5714573-1 {Continued) . Page 5

du-éUmentarv stamps, and other charges for recording or registering this Deed of Trust.

*""Taxes.""The following shall canstitute taxes to which this section applies: {1} a specific tax upon this type of
Deed-ot-Trust ar upon all or any part of the indebtedness secured by this Deed of Trust; (2} a specific tax on
“Grantor which Grantor is authorized or required te deduct from payments on the Indebtedness secured by this type
¢ of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the Credit
- Agreement;‘and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
B 1r1terest made by Grantor.

Sub;sqquent -Tax_es. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event:shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remeédies-for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes de!mquent ‘or. 12} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or g sufflt:lent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are 4 part ‘pt'this Deed of Trust:

Security Agreement ThlS instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to-time.

Security Interest. Upon réquest" ‘by_Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lendet’s.secufity. mterest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file exgcuted
counterparts, copies or reproductions: of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses indurred in<perfecting or continuing this security interest. Upen default, Grantor shall not
remove, sever or detach the Personal P'roperty from the Property. Upon default, Grantor shall assemble any
Personal Praperty not affixed to, the F‘ropertv in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three |3) days after receipt of written demand from Lender to the
extent permitted by applicable faw K

Addresses. The mailing addresses of Grantcx {debtor) and Lender (secured party) from which information
concerning the security interest g_ranterj__ by __tﬁ|s Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on.the. fi‘r__st_»pa_ga of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The“following provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust: ; R .

Further Assurances, At any time, and from tife to time, upon request of Lender, Grantar will make, executa and
deliver, or will cause to be made, executed.cr dal:vered to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; ot rerecorded, as the case may be, at such times and in such affices
and places as Lender may deem appropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation: statements, jnstruments of further assurance, certificates, and
other documents as may, in the sole opinion of-liender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Dead ot Trust, and the
Related Documents, and (2} the lens and security .ihterests, created by this Deed of Trust on the Property,
whether now pwned or hereafter agquired by Grantor, Uni'éss prohibited by law or Lender agrees to the contrary in
writing, Grantor shali reimburse Lender for all costs and expenses ll"ICUI’l’ld in connection with the matters referred
ta in this paragraph. . :

Attorney-in-Fact. |f Grantor fails to do any of the thlngs referretf 1o in the. preceding paragraph, Lender may do so
for and in the name of Granto? and at Grantor's expense. For such piifposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, . 'éxe'cuting, -delivering, filing, recording, and doeing all
other things as may he necessary or desirable, in Lender’'s soie fopinion, fo accompilsh the matters referred to in
the preceding paragraph. : R

FULL PERFORMANCE. if Grantor pays all the Indebtedness when dué terms‘riate“s the. credit line acgount, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Frust,-Eender shall. execute and deliver to Trustee
a request for full reconveyance and shall executs and deliver to Grantor spitable §tatements of términation of any
financing statement on file evidencing Lender's security interest in the ‘Rents and: the Personal Property. Any
reconveyance fee shail be paid by Grantor, if permitted by applicable law.  The grantge. :in any reconveyance may be
described as the "person or persons legally entitled therete™, and the remtals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts . :

EVENTS OF DEFAULT. Grantor will be in default under this Dead of Trust it any ‘oF the Tollawmg happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, jor"any oths¥ aspects of Grantor's
financial condition. (B) Grantor does not meet the repavment terms of the Credit Agreemen_ tC) Grantor's action or
inaction adversely affects the collaterai or Lender's rights in the collateral. This can inctudes for-example faflure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay takes, death of all persons liable on
the account, transfer of iitle or sale of the dwelling, creation of a senior tien on the dwel!mg Without Lender's
permissian, foreclosure by the holder of ancther lien, or the use of funds or the dwelling for prohlblted purppses.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust at any t|
Trustee or Lender may exercise any one ar more of the foliowing rights and remedies: S

e 'p_hareafter,

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised” afone or
together. An election by Lender to ghoose any one remedy will not bar Lender from using .any: other” remedy It
Lender decides to spend money or to perform any of Grantor's obligations unde. this Daed of Trust after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantar in default and tO exer(:lse
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire tndebtedr'iea:'s.a_imhadia‘te'lzy“:j
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerm jts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose" by JUdJCfal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. -

UCC Ramedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and'-'"
remedies of a secured party urider the Uniform Commercial Code. _

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and cellect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and ’

AN TR
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DEED OF TRUST
“Loan No: 5714573-1 {Continued) Page 7

Amendmants What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
__--wrth Lender cancerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
“ this Deed.of Trust must be in writing and must be signed by whoever will be bound or obligated by the change ar
ame ndment

captlon Headmgs Capticn headings in this Deed of Trust are for convenience purposes anly and are not to be
¢ used to mterpret or define the provisions of this Deed of Trust.

B Mergar There'shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Pmpe(ty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender w

Govammg TLaw. Thls Deed of Trust will be govarned by faderal law apphcable to Lendes and, 1o the extent not
preempted by faderal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust _has been agcepted by Lender in the State of Washington.

Choice of Venl._l__e‘;' If "iﬁe_r‘e_is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liati,ilityf All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall niean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Whaiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does: s in Writing . The fact that Lender defays or omits to exercise any right will not mean that
Lender has given up that right. IfiLénder does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other pravisions of this Deed of Trust. Grantor also understands
that if Lender does congefit to a regiest, that does not mean that Grantar will not have to get Lender's consent
again if the situation happens-again. ‘Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does riot mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentmer\t demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provisith, of this Deed of Trust is not valid er shauld not be enforced, that
fact by itself will not mean thatthe rest of this Beed of Trust will not be valid or enferced., Therefore, a court will
enforce the rest of the provisions: of thls Deed of Trust even if a provision of this Deed of Trust may be Tound to be
invalid or unenforgeable. i ;

Suceessors and Assigns. Subject to any Ii_rﬁitation-é stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownarship of the Property becomes vested in-a person other than Grantor, Lender, withgut notice to Grantor, may
deal with Grantor's successors with refefence td this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the 9bligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essencé“in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive s -right to_gH ,ﬁ' ; m hiny action, proceeding, or
coumerclaim brought by any party against any other party. [W 24

Waiver of Homestead Exemption. Grantor herehy releases and Walves 3 rights and benefits of the homestead
exemption laws of the State of Washingion as to all Lnd\}btedness sécured by this Deed of Trust.

DEFINITIONS. The fofllowing words shall have the following.:meani_r]g'é ‘when used in this Deed of Trust:
Beneficiary, The word “Beneficiary” means PEOPLES B?\NK' and"its-éuii'cessors and assigns.

Borrower. The word "Borrower” means GARY L BORDEN and: KELLY T BOHDEN and includes all co-signers and
co-makers signing the Credit Agreement and all their SUCLEBSSOTS and asagns

Credit Agreement. The words "Credit Agreement" mean the credlt agreement dated May 26, 2007, with credit
limit of $60.000.00 from Grantor to {ender, together with“all renewals of, exiensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory note ot agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE:" .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust '"amt)ng Grén’for Lender, and Trustiee, and
includes without limitation all assignment and security interest provrsnons refatlng to the Personal Property and
Rents. .

Event of Dafault. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. E

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed ln the Existing Liens.
provision of this Deed of Trust. .

Grantor. The word "Grantor” means GARY L BORDEN and KELLY L BORDEN,

Improvements. The word "fmprovements" means ail existing and future impf.c‘weme.nts," buildings, structuras,
mobile hames affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. o :

Indebtedness. The word "Indebtedness™ means all pringipal, interest, and other amdun-{s,---'ciiétﬁ :--a'nd- expensas
payable under the Credit Agreement or Related Docurnents, together with all renewals.of; extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Relatéd Ddourents”and any
amounts expended or advanced by Lender to discharge Grantor's abligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest ‘en such armounts as
provided in this Deed of Trust. Specifically, without limitation, Indebledness lncludes alt amounts that ma\j “he
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : T

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The woeds® "'éyccés{sors.--or“-;-
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Persanal Property” mean all equipment, fixtures, and other articles’ of pe onai E
property now or hereafter owned by Granter, and now or hereaftar attaghed or affixed to the Real Property,
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, anv of such”
property; and together with ail issues and profits thereon and proceeds {including without limitation all msu;an{;e_... '

proceeds and refunds of premiums} from any sale or other dispasiticn of the Preperty. ; :

Property. The word "Property” means colfectively the Real Property and the Personal Property.
Real Property. The wards "Real Property” mean the real property, interests and rights, as further described in this:_;:"

LT
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