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CHICAGO TITLE CO.

DEED OF TRUST

DATE: May 21, 2001

Reference # (if appllcable} AE1 1945 Additional on page
Grantor(s}):

1. COFFMAN, ANNETTE

2. COFFMAN, PERRY W

Grantee(s)
1. Whidbey Island Bank L
2. CHICAGO TITLE COMPANY Anacortes Trustee

Legal Description: UNIT 26, TD DOCK SKYL!NE NO. 23, A MARINE CONDOMINIUM
K Additional on page 9

Assessor's Tax Parcel ID#: 4561-605;-62.6#0005

THIS DEED OF TRUST is dated May 21, 2007, among ANNETTE COFFMAN and PERRY
COFFMAN, wife and husbhand ("Grantor"}; Wh;dbey Island Bank, whose mailing address is CL
SKAGIT - 3, 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as "Lender” and sometimes as “Beneficiary”); and CHICAGO TITLE
COMPANY-Anacortes, whose mailing address is- 3110 COMMERCIAL AVENUE SUITE 101,
ANACORTES, WA 98221 (referred to below as "Trustee”)..




e —_——
—

"'deﬂ?_'; 8 02 sbea L002/9C/S

* phE

i Bwpnpun ‘Buipsasold Aug Buunp asuedios ployylm pue ucnenBes Jo ‘8dUBUIPIO ‘me| yons Aue ylie) pooB Wl
_ASopoY Aew souelsy Apedoid eyy Jo Asuednsoo 10 asn ay} 01 s|qedjpdde senloyINe |[EIUSWWIBADS (B Jo 3088 Ul
i Jatlealay 10°mou ‘suopenBal pue ‘s80UBLIPIC ‘SME| [[B YIM “4SUUEBW AUB U) AlI8dold BYl ADNDI0 1O BSN SIAMIeY1D
~iD gSES|“1Ud OYM IGABOSIEUM aINJBU ATAD JO SBIIUS JO SUOSsed Jaylo 10 slueusy ‘siusbe |2 Ag eouendwos
asH Ap,dwmd lleys pue ‘Aldwos Apdwosd jeys Jouesn Csuewesnbey (EuBWILIGAN YUM  esuRidwor

"15NJ ] 40 pasq] SiY 4O SUONIPUOD PUR SULISE JU) YUM 8oueldwoo
smzumg ;o SBSOdJnd J0) Apedold (eey sy joadsu) 0) pUB S1S8J91U) S,JBPUBT ©0) PuAlle O} SN B|gRUOCSEA)
e e Anadmd |esg 9|.|1 uodn Jejua Aew saaneilussaide) pue spuebe s sapusT pue Japust -ieu3 o} Wby s opuen

: : ‘anjea |enbe
ise8| 19 40 s1uaw9A01dw1 Yum siuswsacidud yons soejdal ol JepusT o} Aoloelshes siuswiebuelie e)BW 0) J0lUBID
exnbal Apit-aepus ‘siliswsacidw) Aug JO |BAOWSI Sy} O} UOIIPUOD B Sy "IUSSUOS UallUM Joud s JepusT noyim
Auadcud jeay.- aul oy sxuawenmdum Aue saoWwal O YSIOWRSP 10U [[BYS IOIUEID “sjusweAacidwl] Jo |eaowiey

1uasuoo uauuM Joud $,48pUST INOUUM §10NP0oId JI04 10 |9ARIE ‘oS ‘elODS 'Aeja ‘|e0D ‘(seB pue |0
Buipnjouy s;e:auluu “iagiun Aug ‘aaoluel 01 1yBl ey Aued 194310 Aue 03 JuURIB IO ‘Bacws. 10U |im Jojuein) ‘BuioBsioy
ap jo Alesaush auy) Buiun irounan  'Aldedold ay) 0 uoiuod Aue jo Ayadalyg ayl 01 JO uo ajsem 10 Jo Buiddlis
Aug seyns Jo ‘puwed muu.xoq :Iou aouesinU Aue puuad 10 1INPUOZ ‘asnBd 10U [(BUS JOIUBID “B18EAN “RJUESHIN

i K "@SIMITYIO JO 8UNS0(0910) AQ ISUlaym ‘Aliadolg syl ul
1EaI8)U1 Aue O uoulsmboe 8, Japuaj Aq paloeyie aq 10U ||BYS pUB ISNIj JO Paa(] S 4O Udl BlY) JO SOUBASAUODII PUB
uoloe|siles ayi pue seaupa;qeptq 81 JO 1uBlWAed ay) saluns |BYS ‘Pusjep pue Ajluwspu| o uoieBigo sy Buipnioul
‘Asn.) Jo pee 8yl JO uoNI8S SiY) L& sUBISIAOKD By "I0IURID O] UMOUY US3Q 3ABY PINOYS Jo SEM SWES Byl 10U JO
Jayreym ‘Auedold Yy up 1seselul:io diysiaumo s, J0luelD 03 Joud Bupinooso osed|a) paUIEII]) IO Ised|al ‘[esodsip
‘aBeI0IS ‘BINIORJNUEB ‘UDNEIBUSE /SN AUR Jo eUENDOSUOD B SB 10 1SNJ] JO POO(] Ayl JO UONISS SIYY JO YOBAIQ B
woJy Bunnsa: Jayns 4o ulB1SAE ﬁ.|1sa,npm 40 ‘Apioaap Aew 1spusaT Yyaym sasuadxa pus ‘sejjeusd ‘sabewep ‘samngel
'898S0] ‘Swie|o (e pue Aue 1suieBe; Japu9'| Ssajuuey ploy pue ‘pusajep ‘AjlUwsepul 0) seeiBe (7) pue ‘smej yons Aue
Japun §)1$02 Ja10 0 dNUESID 104 31geY S8W008q JOILBID JUBAS BY) L} LDANGILIOD JO ABUwWapl) Joy Japuay isuebe
SWie|> aumny Aue S9AlBM PUB S8SEBIa. {|) . ‘Agausy J0lueuty 'saouelsqng snopaezen Jo) Alladold syl Bunebnsaaul
ui asuablp anp §,J0luRID U paseq.se UIBISY PEWEIUOD SSUBLIEM pUE SUSIEIUSSS.del By 'uossed JoLo Aue 01
Jo Jolueiy 01 sapua’ 4o Med 8yl ue AJHIGRI JO AYigisuodses Aue 818842 0] PEnJlSU0D aq 10U [jBys pue Ajuc sasod.nd
§,48pUaT Jo} aq {|eys sapueT Ad spew.S3S9).do sltonosedsul AUy "ISnu jO paBa(] ayl 40 UONRIAS Syl Yhm Auadory
ay1 Jo soueidwod supuselsp o1 sieudoidde weap ArW Jepus Se ‘asuadxa S ICIUBID 1B ‘S188) pue sueposdsu
yons exew o1 Auadosd eyl uodn Jewid Gl sjuafie.~s1 pue Japua-1 $9ZUOYINE JOJUBID) "SMET |BlUSWUOIIAUT
|le uonejun] Noyum  Bupnjou ‘saouéuipJo Jiue suouemBs; ‘SMme| |ed0| pue ‘21e1s ‘jeJspay aigeo|dde e
Uiar 2oueldwod Ul pe1anpuos oq ||eys ANAITSR yans Aue (g} pue ‘Aladold Syl WO 10 INOQE “JAPUN U BOUBRISANS
sNOpJezeH Aug 888291 10 JO 950dsIp ‘1@s1) *aitys Yesnlgeinuew ‘ejelsuab ‘asn |leys Auadold syl Jo 198N paziioYINg
18410 Jo jusbe “0l10RIIUOD “IUBUS) AU Jou JOuBJE) JAyfeu (2}= Butim ur sopus Aq pabpaimouxoe pue 0] pasojasip
Alsnolaaud se wdeoxg (£ pue siepnew yans o1 Buneial uos.lad Aue AQ punt Aue o stuie(® O uONEDB pausieaN)
10 [emae Aue (9] o ‘Alledold eyl jo sluednago 40 S.IEIUMO Joud Aue Ag Auedosd syl woly Jo INOge ‘Jepun ‘uo
S0UBISQNG SNOPIEZEH AUE JO ASEBD|2) PauRlEeIY] 10 35809y ‘|Esodsip uswiees ‘abeiols ‘esniopynuew ‘ucnersueb
‘osn Aue  {Q) ‘SMB |BIUBLUUCHAUT AUuE JO UCHIBJOIA.H0 YoBRIQ Aue {B) ‘Bupum ul iepus Ag peBpasjmouyoe
pue 01 pasosIp A|sSnoaeld Se Jdadxa ‘usaq sey 8.8yl 1By} BA8Iaq 0) UDSER 10 10 aﬁpswoun ou sey Joen) (Z)
‘Aledoid L1 Wo4} JO INoGE ‘Jepun ‘uo uoslad Aue Ag SpuBlSaNg SNOPIEZEH AuE JO 8SEBIB) POURIR8IY) JO BSEIIS)
‘lesods|p Juaunean ‘ebeiols ‘ainjaegnuew ‘uonelsush “asn ou usag sEy:Biayl ‘Avedolg @q1 Jo diysisumo s Joiuein
jo pouad auys Bupng (|) :leyl Japusy O} SIueLEM PuR Siueseldas Jojleiny “smeq [@uUoWUanAUY YA eoueldwon)

"8N{BA 53] BAIBSBIG D) AJBSSBIBU BOUBLIDILIBLY PUE ‘SILBLUISOE)HR)
‘sniedas e wuopad Apdwolsd pue uoplpuos poob u) :\uedo_.ld al'."p, ugam!e_;u.l leys Jouelny  culeluiey o3 Awng

‘sasodind jeanynaube Joj
Ajlediouud pasn jou §| Ausdold Jeay ay| 'Auedold 8yl uo suonenmu Jaqw o; 10 Auadold sy Jo asn ayy o1 elejas
sugsinoid Buimolo) ay| 3nejap uodn pejoael AjledHewolne rojuels) G} ASPUET. wouy ssus|| e s1 abapaud sy
Auadold syl wouy sluay ayl 39902 (g} pue Aladold eyl ebeueli o a;eJado ‘asn (Z) 'Ausdold syl jo |o3U0D
pue uoissessod W UBWAL (|} ABW JOIURID ‘NS JO JUBAT UB JO 80UFIINDY0 AYL |IIUN  "8SM PUE UO|SSESSOd

:suoisiaold Bupmojioy syl Aq pausanoB aq ||leys Auadolg
8y} j0 @5n pue uoissassod sJoesn 1eYl sessBe solueln AlHEdOHd JHL :IO HUNVNHLNIVW AONY NOISSISSOd

‘SIUSLLIND0Q pa1eiay Yyl pue “1snl] Jo paaq 5|q1 'smN ‘8l} fapun suoneb|qo s,J0uein
j0 ||e ullopied JeUuBW AW B Ul puB A[1911S J[BUS PUB ‘onp awodaq Asyl se ysnil jo.peaqg sip AQ painoss sjunowe
lle sopua o1 Aed jleys lolueln) ‘1snij JO Paag SIYl Ul PeplAcd SSIMIBYIO Se 1deax3 QONVWHOjHEd ANV LNIWAYL

:SINY3L DNIMOTIOH IHL NO A3Ld3DDV ONY NIAID SI LSNYL 40 33a
SIHL "LSNH¥l 40 4330 SIHL QNY ‘SINIWNDO0Q GILYTIIH JHL ‘J10N IHL HIANN SNOILYSITE0 T1V ANV ANY
40 JONVIWHOJH3d (8) ANV SSINGILE3ANI FHL 40 INFJWAYd (v} JHNIIS OL-NIAID SI°ALHIdOHd TYNOSHIAd
GNY SL1N3H JHL NI LSTHILNI ALIHNI3S JHL ONY SLN3H 30 LNIWNOISSY HHJ."‘QNIGH'IDNI S1SNYL 40 334 SIHL

“sspupelqapuy eyl Jo 1ed Jo |2 1O uoneIBjRIoE Ledn parones Alleanzwoine
8q ligys pus uondo s.J8puUS] 18 paROAS) BG ABL BsusDy YoIYM ‘Siyosd pue siuey Syl 10902 OF 85USDY B JOJURID)
01 syueib Japus 'IsniL 4o paaq sl Jo Buipiodes B UOGN €1e0YD pue Palopued ‘00ads DY 01 PEPUBIU SI JuBWUBISSE
SIYL AQ peleald usll eul '0L0°80°G9 MOH UNM 82UBPIOOOB Ul Papioses si JUswuBisse 'Sk -‘Ausdold syl jo swgoid
PUe ‘siuay ‘sasE8| ||B O PUB U 183.91U8 puR ‘o1l B s J0lUBID o ||B ‘Iepus] 01 AMN2es se sufissé Aqeueq ioleag

‘5000~ QZO 500-1951

s| Jequnu  uogesypuepl xe) Auedoid |eey eyl "LZZ86 VM 'SILHOIYNY
‘€T "ON ANIANS D00 AL ‘9Z LINN S8 UmOouy AJUOWIWIOD $) SSelppe S} 1o Auedmd 189H oy

‘ulaJoY Y0} 1S Alnj 4| se. 1sm J_" :
jJo pee(] sip) Jo Led B epBw pue }sni] JO peeq SIY) O) POYSEHE S| YOIYM .V, _|_|g||.|xg aas

°uo;6u1qseM j0 s1@18 ‘Ayuno) J.lBV)IS ul pa;e:>0|...
{“A,uado_lg [eod, eY}) 'sieljew iejwis pue [ewssyloat ‘seb ‘o ‘sieJouiw e uorEWI INoyum Buipniout “Anedosd
igad 3yl 03 Bunea: sigoid pue ‘sajedos ‘sIybi Jeyr0 fiw pus [(s34Bu UopeBuat 10 YIUP YUM SN Ul yaols Bupnpowy
s1ubi youp pue siybu Jelem “Jejem e lsesueuslindde pue ‘Aem jo siyBu ‘sjuswases |B saunkay pue SIBWBACI .
'sBuiping pexyye Jo pelosss Apusnbesgns o Bupsixe B yum Jeylebor ‘Ausdosd |eal paquoassp BUuIMO||o) syl ;¢
0} pue U )sausiul pue ‘sl ‘W6 s J0luelD) jo ||B ‘AlBloyeusg S8 1epue JO JYEUSq SL) 1o} pue uoissessod pue Awe'jo: -
W6 ‘sjes Jo semod LM 1SN Ul BBISTLL 01 SASAUOD I0JURID) 'UOIJRIEPISUCD SIGeNIRA 404 " |NYHD ANV EIONVAEII\ND:I e

z obey (PenuiRUOD)
1Sndl 40 43aa




DEED OF TRUST
{Continued) Page 3

. :é'p:propriate appeals, so long as Grantor has notified Lender in writing prior to doing sc and so long as, in Lender's
- sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to poast adequate
" seeurity or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

I‘)u‘l:'v"to._‘l:’(_otect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
; dcts, in gddition to those acts set forth above in this section, which from the character and use of the Property are
P reasonably ‘necessary to protect and preserve the Property.

DUE ON SALE:- CONSENT BY LENDER. [Lender may, at Lender's option, {A) declare immediately due and payable all
sums “secired by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
avidencing-the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lendér's “prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer™.means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, bengficial or equitable; wheather voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, feasehold interest with a term greater than three (3) years, lease-option contract, ar by
sale, assignment, or transfer ‘of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of convevance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise s prohiblted hy federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in ali events priar to delinquency) all taxes, special taxes, assessmants,
charges (including-watér and sewer), fines and impositions |levied against or on account of the Property, and shall
pay when due all élaims; for-work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the hen of taxe.s and assessments not due and excepi as otherwise provided in this Deed of
Trust. s .

Right to Contest. Grantor kméyr':;_withh'oId’*payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to 'pay,-“is,q--[bng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, ‘Grantor shall within fifteen {15] days after the lien arises or, if a lien is filed,
within fifteen {16} days after Grantor has” notace of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash.ora suﬁlcuent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien“plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under:the’lieh. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcément dgainst the Property. Grantar shall name Lender as an additional
obligee under any surety bond furnished in'the cantest proceedings.

Evidence of Payment. Grantor shall up'qh dei'han'd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver te Lender at any time a written
statement of the taxes and assessments a-gaiqst the Property.

Notice of Construction. Grantor shall notify:Lénder at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ‘or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to- Lerider that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prov:snons relatmg tﬂ tnsurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln p0|ICIES of fire insurance with standard extended
coverage endorsements on a replacement basis for the full ingurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any :coinsurancé clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability ingurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon: request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form-.gatisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days priar written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favoriof Lender wilt not be impaired
in any way by any act, omission or default of Grantor or any other persoh. Should the Real Praperty be located in
an area designated by the Director of the Federal Emergency Management Agencyas a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available;.within 45- days after notice is given by
Lender that the Property is located in a special flood hazard area, for the.full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such i |nsurance for thie term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage tg-thesProperty. Lender may
make proof of loss if Granter fails to do so within fifteen (15} days of the casualty. ¥Whethér or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds-of any instirance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Ptopertv. or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendtture, pay or reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procedds which hive not been
disbursed within 180 days after their receipt and which Lender has not committed to thé repair or restofation of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thén to pay:atcrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. .«If Lander hoids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest to Grantor as
Grantor's interests may appear, : &

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, sécﬁrit\[ lnteres"ts,:fj
encumbrances, and other claims, (B) to provide any reguired insurance on the Property, or {C} to maksg repairs-to the

Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behslf may, but is not required to, take any action that. Lender

believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will’
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment .~

by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable gn
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instalimént
payments to become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of

the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

LT mm
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DEED OF TRUST
{Continued) Page 5

- sDocuments, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the

- Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender agrees to the

.‘contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters feferred to in this paragraph.

Attornay |n-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do s¢
¢ ‘for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
. ilender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
* other-things as.may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
‘the preceding paragraph.
FULE PERFORMANCE.". If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon” Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fulf
reconveyance and shall‘exgcute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, it permitted by eppllcable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thersto”; and, the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender s option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Defauit. Granter falls 1Q, make any payment when due under the Indebtedness.

Break QOther Promrs_es. Grantor breeks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Dafault. F‘ailhre to cemply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nots.or in any of: the Related Documents.

Default on Other Payments Faiiure of Grantor within the time required by this Deed of Trust to make any payment
for taxes ar insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the- Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. ’ . :

Dafective Collateralization. This Deed ‘of Trust or any of the Related Documents ceases to be in full force and
effect linciuding failure ot any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. : S

Death or Insolvency. The death of anir= ‘Gran'tqr:,-'the insolvency of Grantor, the appointment of a receiver for any
part of Granter's property, any assignment. for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lign: This includes taking of, garnishing of or fevying on Grantor's
accounts with Lender. However, if Grantor disputes in gdod faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to setrsfy the claim, then this default provision will not

apply.

Breach of Other Agreement. Any breach by Grantor iJnde_.r the t_etrns of any other agreement between Grantor and
Lender that is not remedied within any grace period provided-therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, -whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, ehdorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the wvalidity af, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its opti'on, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. A :

Right to Cure. [f any defauit, other than a default in payment is curable and if Granmr has not been given a notice
of a breach of the same provision aof this Deed of Trust within the prec_edlng twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of-such default: (1) cures the default within
thirty (30) days; or (2} if the cure requires more than thirty (30) days,. imithediately inifiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default andthéreafier-continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practrcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust et eny time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles A

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and may be exercrsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using_gny: other remedy, If
Lender decides to spend money or to perform any of Grantor's abligations under this Desd.ef’ Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grent_pr _defat,_rlt end to exercise
Lender's remedies. Dt e

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmedrately
due and payable, including any prepayment penalty which Grantor would be required to pay. i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exermse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclese bv judrmal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. Y

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ell the rrghte and:fj
remedies of a secured party under the Uniform Commercial Code. s

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and’ manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and .
above Lender’'s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or .
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by~
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments reeewed in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by ténants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are .-
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thig:"
200705250¢2¢
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DEED OF TRUST
(Continued) Page 7

g M_grger. There shall be no merger of the interest ar estate created by this Deed of Trust with any other interest or
_gstate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

.~ of Lender.

Goﬁél’"riinﬁ Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not

* preemptad by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.

© iThis Deed of Trust has been accepted by Lender in the State of Washington.

S :‘Chmcp-of ‘Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
-, courts 'of"Sl_(A'GI.T County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references. to Grantor shall mean sach and every Grantor. This means that each Grantor signing below is
responsible for. all ebligations in this Deed of Trust.

Mo Waiver by-Lender. ‘Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does sa in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up thatright. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will-net haye to comply with the other provisions of this Deed of Trust. Grantor alse understands
that if Lendardoes cénsent:tp a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation’happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's reguests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. if a court fihds.that #ny provision of this Deed of Trust is not valid or shouid not be enforced, that
fact by itself will not mean-that the rfest of this Deed of Trust will not be valid or enforced. Therefore, a caurt will
enforce the rest of the provisions of thIS Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid ar unenforceable. »

Successors and Asslgns Sub}ect to any I|mltat|ons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bi binding: upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomies vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successars with referenceto this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fror the.obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is bf the 'ésé,_énqé in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed 6f_ T:ruéi hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor héreby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 10 all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the:following meanings when used in this Deed of Trust:

Beneficiary, The word "Beneficiary" means Wﬁi_t;ibev Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means ANNETTE COFFMAN: and PERRY COFFMAN and includes all co-signers
and co-makers signing the Note and all their successors___aﬁd_.aés_igns.

Deed of Trust. The words "Deed of Trust" mean thi'é Déed 6’f Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignmant and secuntv mterest prowsmns relating to the Personal Property and
Rents. .

Environmental Laws. The words "Environmental La"w_§“ mean,a‘ny“‘"and all state, federal and local statutes,
regulations and ordinances relating to the protection of humaén health-.or the environment, including without
limitation the Comprehensive Environmental Response, Compensatmn and-Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amerdments and Reauthorization Act of 1986, Pub. L.
No. 29-499 ("SARA”), the Hazardous Materials Transportation Act, 49 LJ.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 6901, et "s.eq., or:o"ther applicable state or federal laws, rules,
or regulations adopted pursuant thereto. ' g

Event of Default. The words "Event of Default" mean any of the avents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor" means ANNETTE COFFMAN and PERRY CGFFMAN

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommadation party to
Lender, including without limitation a guaranty of all or part of the Note. - P

Hazardous Substances. The words "Hazardous Substances"” mean matenals that becauyse of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, gererated, manufactured,
transported or otherwise handled. The wards "Hazardous Substances" are used in their. very. ‘broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also in¢ludes, W|thout Ilmltatlon, petroleumn and
petroleum by-products or any fraction thereof and asbestos.

Improvemants. The word "Ilmprovements” means all existing and future improveméhts, Enuilt:lings, structures,
mebile homes affixed on the Real Property, facilities, additions, replacements and other. constructlon on the Real
Property. IS e

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts; caéts aﬁd expenses
payable under the Note or Related Documents, together with all renewals of, extensions :of, modlﬂcatmns af,
consolidations of and substitutions for the Note or Related Documents and any amounts expended Qf “advanced. by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to “erforce: Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in this Déed. of Trdst. &

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The wards "su_cceqsor 0133:'

assigns™ mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissary note dated May 21, 2007, in the original prlnclpal amount. -
of $108,000.00 from Grantor to Lender, together with all remewals of, extensions of, modlflcatlons of

refinancings of, consalidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of pér;sehnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
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Order No.: 1C42367

EXHIBIT A"

UthBof TD DOCK SKYLINE NO. 23, a Marine Condominium, according to The Third
Amended Declaration thereof recorded June 25, 1999, under Auditor’s File No. 9906250084,
records:of Skagit County, Washington, And Amended Survey Map and Plans thereof recorded
in Volume 15___bf_;fPlats, pages 78, 79, and 80, records of Skagit County Washington.

Situaté'd:-si'hj_ékégit‘fQbunty, Washington.

- END OF EXHIBIT “A” -
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