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THIS DEED OF TRUST is dated May 23, 2007, among DEVERE D BUNKE and REBECCA E
BUNKE, HUSBAND AND WIFE, whose address.is 807 SAPP ROAD, SEDRO WOOLLEY, WA
98284 ("Grantor"); PEOPLES BANK, whose malllrfg address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as “"Lender”

and sometimes as "Beneficiary”); and Chicago Tltle Insurance. Co., whose mailing address is PO
BOX 638, MOUNT VERNON, WA 98273 (referred to’ below -as "Trustee ).
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DEED OF TRUST
Loan No: 5714563-1 (Continued} Page 3

suspénded or cancelled: the Credit Agreement allows negative amortization. Such advances may be made, repaid. and
‘remadé from time to time, subject to the limitation that the total outstanding balance owing at any one time, not

. inchiding“finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any

“1émpprary overages, other charges, and any amounts expended os advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement, It is the intention of
Graptor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zere up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender; repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain_timeg ‘be lower than the amount shown or zero. A zero balance does not terminate the line of credit or
terminaté Lender's obligation to advance funds to Grantor. Therefore, the tien of this Deed of Trust will remain in full
force and effect nctwithstanding any zero balance.

Grantor hereby assigns @s gecurity to Lender, all of Grantor's right, title, and interest in and to all leases., Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended 1o be Specific, perfectad and choate upan the recarding of this Deed of Trust. lender grants to
Grantor a license to-colléct 1he Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
. DOCUMENTS, AND THIS.DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: T

PAYMENT AND PERFORMAN&:[__-:L" Except as otherwise provided in this Deed of Trust, Grantar shail pay to Lender all
amounts secured by this Degéd .of Trust_ia§ they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreemant, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENAI\!.C'EI“DF T_H'Ié_-P.ROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the'fo‘Uo_wi-ﬁg:.-p'rovisions:

Possession and Use. Until the“ocgurrence of.an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use; aperaté or, manage the Property; and (3} collect the Rents from the Property
(this privilege is a ticense from Lender to+Grantor automatically revoked upon default)]. The following provisions
relate to the use of the Praperty or:td:other limitations on the Property. The Real Property is not used principally
for agricultural purposes. o .

Duty to Maintain. Grantor shall maintain tha-ﬁrpperty in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Muisance, Waste. Grantor shali not causé. cenduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste an or 1o the Property. or_any portion of the Property. Without limiting the generality of the
faregoing, Grantor will not remave, or grant toany other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rack products without Lender's prior written consent.

Removal of Improvements. Grantor shall no{'"demolish:_o‘r‘ refmove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the ‘-r_emoval of any !mprovements, Lender may require
Grantor to make arrangements satisfactory 10 Lender 1o replace such Improvements with Impravements of at least
equal value. C Lo

Lender's Right to Enter. Lender and lender's agen‘ts':and___repré;gﬁtatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests andto i‘nspe'c:_t_the-.._Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Frust, <

Compliance with Governmental Requirements, Grantor shall:” promptly: comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities’ of every rature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all‘laws, ordi_n"an'ces, and regulations, now or hareafter
in effest, of all governmental authorities apphicable to the use of pecupancy of the Property. Grantor may contest
in goed faith any such law, ordinance, or regulation and withhold comipliaficé-during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writifig’ prigf to.deing.so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond. reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Prope‘?ty_m Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the-¢haracter and use of the Property are
reasonably necessary to protect and preserve the Property. R

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A] declare, imediately due and payable all
sums secured by this Deed of Trust or {B} increase the interest rate provided fdr in the C_gfe'di‘('"Agreement or other
document evidencing the Indebtedness and impaose such other conditions as Lender deems appropriate, upon the sale ar
transfer, without Lender's prior written consent, of all or any part of the Real Property; or“any.interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property ar any right, title_or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
cantract, land contract, contract for deed, leasehold interest with a term greater than _Lh‘re_e“13) years,. lease-option
cantract, or by sale, assignment, or transfer of any beneficial interest in or to any land tryst ‘_ho!_ding--'ti‘tl_e'to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this optién.shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law. S

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are”part of, .Ih.]s ._eed of
Trust: AL

Payment. Grantor shail pay when due (and in all events prior to delinquency) all taxes, special taxes; assgssrents,
charges {including water and sewer), fines and impositions levied against or on account of the Préperfv_, “and shall
pay when due all claims for work done on or for services rendered or materiat furnished to the Property~Grantor,
shall maintain the Property free of ali liens having priority over or equal to the interest of Lender under, this Deed of
Trust, except far the lien of taxes and assessments not due, except for the Existing indebtedness referred’ t6
below, and except as otherwise provided in this Deed of Trust. R ¢

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a.good faith™"
dispute over the obligation ta pay, so long as Lender's interest in the Property is not jeopardized. 1f a lien ariseg-ar .=
is filed as a result of nonpayment, Grantar shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it requested’ by
Lender, depasit with Lender cash or a sufficient carparate surety bond ar ather security satisfactory to Lendet’in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a "

.
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DEED OF TRUST
[oan No: 5714563-1 {Continued) Page 5

and &ffect until such time as Grantor's Indebtedness is paid in full.
EXISTING INDEBTEDNESS. The fallowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Ex|strng Llen The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
_}3se_cunng payment of an existing cbligation to U.S. Bank N.A. described as: A DEED OF TRUST RECORDED
: SEPTEMBER:02, 2003 UNDER AUDITOR'S FILE NO. 200309020214, BENEFICIAL INTEREST WAS ASSIGNED BY
L INSTRUMENT TO U.S. BANK NA DATED SEPTEMBER 2, 2003 AND RECORDED SEFTEMBER 17, 2003 UNDER
*;AUDITOFI $ FILE NO. 200309170051, RECOHDS OF SKAGIT COUNTY, WASHIGNTON. The existing obligation
has & current, prmcnpal balance of approximately $76,341.00 and is in the original principal amount of $80,500.00.
Grantat express1y covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any defatilt on,such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under @ny: securlty documents for such indebtedness.

No Modlflcatlon Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agréement which has priority over this Deed of Trust by which that agreement is modified,
amended, extendéd, or fefiewed without the prior written consent of Lender. Grantor shalt neither request nor
accept any future advances under any such security agreemant without the prior written consent of Lender.

CONDEMNATION. <The 1olle,wmg___ -pr-c__a__vrsuons relating 1o condernnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly.take” “such.steps as may be necessary to defend the action and obtain the award. Grantor

" may be the nominal party in. such preceed:ng, but Lender shall be entitied to participate in the proceeding and to be
represented in the proceedmg by eounsel of its own chaice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and decurnentation as may be requested by Lender from time to
fime 10 permit such par'ucrpetlen

Application of Net Proceeds. If all or any ‘part of the Praperty is condemned by eminent domain proceedings or by
any proceeding or purchasg if lieu of gondemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be- applred fo the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after paymeant of all reasonable costs, expenses. and attorneys’ fees
incurred by Trustee or Lender in_cafinection with, the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES B_V.GOVERNMENTAL AUTHORITIES. The following provisions relating
te governmental taxes, fees and charges are a, part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and take whatever othersaction’is requested by Lender to perfect and continue Lender's lien on
the Real F‘ropert\tr Grantar shall reimburse Ledder for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing -this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for_ recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes: t&, which this section applies: {1} a specific tax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured hy this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or requ:red 160 deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portron of the Indebtedness or on payments of principal and
interest made by Grantor., :

Subsequent Taxes. If any tax to which this sectlon apphes s enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event. of“Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below Unless &rantor either (1} pays the tax before it
becomes delinquent, ar {2) cantests the tax as provided above:in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security, satlsfactorv to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisigng relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: S

Security Agreement. This instrument shall constitute a Secur’i’ty' Agree'rnent"t‘o the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured partv under the Uniform Commercial Code
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever aetmn is; requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recordlng this Deed of Trust in the
real property records, Lender may, at any time and without further ‘autherization from Grantor, file executed
counterparts, copies or repraductions of this Deed of Trust as a financing. statement Grantor shall reimburse
Lender for ali expenses incurred in perfecting or continuing this security interest. “Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Granter shall assemble any
Parsonal Property not affixed to the Property in a manner and at a place reagonably cuhvgiient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrltten demand from Lender 1o the
extent permitted by applicable law. . . e g

Addresses. The mailing addresses of Grantor {debtor} and Lender {secured partyl from Wthh infermation
goncerning the security interest granted by this Deed of Trust may be obtained (each.as requnred b‘l the Uniferm
Commercial Code) are as stated on the first page of this Deed of Trust. . .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to .-furt"r‘rer..,a‘é's,u-r‘anpes and
attorney-in-fact are a part of this Deed of Trust: AT A

Further Assurances. At any time, and from time to time, upon reguest of Lender, Grantor WI|| make execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, a and When requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and iri"such offices

and places as Lender may deem apprapriate, any and all such rmortgages, deeds of trust, secunty deecis, security
agreements, financing statements, continuation statements, instruments of turther assurance,” Lcértificates, and-_:_
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's abligations under the Credit Agreement, this Deed of Trust, and.the
Related Documents, and {2} the liens and security interests created by this Deed of Trust on the.: Property
whether now awned or hereafter acquired by Grantar. Unless prohibited by law or Lender agrees to thefcontrary in .~
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. SR

Attorney-in-Fact. |f Grantor fails te do any of the things referred to in the preceding paragraph, Lender may- de 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints |
Lender as Grantos's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt =~

npp

Skagit County Auditor
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DEED OF TRUST
- koan No: 57145631 (Continued) Page 7

_:=:take the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in

prepanng and filing a map or plat of the Real Property, including the dedication of streets or othar rights to the

“pubhc; b} join in granting any easement or creating any restriction on the Real Proparty; and (c] join in any
subordrnatron or other agreement affecting this Deed of Trust or themtdrest,g; Lender under this Deed of Trust.

;'Obllgatmns to Notify. Trustee shall not be obligated to notify arty ofhe }‘&‘i a pending sale under any other
« trust deed’ of lien, or of any acticn or proceeding in which Gra ﬁgstee shall be a party, unless
:k_requrred by applrcable law, or unless the action or proceeding is br ught bv TuShge. f‘;

Trustee Trustee shall meet all qualifications required for Trustee undér applical§je Im In addition to the rights
angd- remedles S61, forth above, with respect to all ar any part of the Property. thé Frigstes shall have the right to
foreclosg’ by notice and sale, and Lender will have thewight to foreclose by Judlcral féreclosure, in either case in
accordance with and .to the full extent provided by applrc‘;able law,

Successor Trustee Lender at Lender's optian, may fromrtrme ta time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washrngton The instrumeant shall contain, in addition to all other
matters requiréd by. state‘law, the names of the original Lender, Trustee, and Grantor, the bock and page or the
Auditor's File: Numbeér where this Deed of Trust is recarded, and the name and address of the successor trustee,
and the instrument shafl be- executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance.of the Property, shall succeed to all the title, power, and duties canferred upon the
Trustee in this Deed of Tryst and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other: rowsmns for ‘substitution.

NOTICES. Subject to applrcabie Iaw and wxcept for notice required or allowed by law to be given in anather manner,
any notice raquired to be gwen under this Deed of Trust, including without limitation any notice of default and any
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise requirad by law), when deposited with a nationally recognized overnight courier, or, if
maited, when deposited in the Wnitéd, States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begmmng ‘of .this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed ‘of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change hisdr+her address for notices under this Deed of Trust by giving formal
written notice to the other parson or persons, spegifying that the purpose of the notice is to change the person's
address. For notice purpases, Grantor agrees 10 ‘keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for noticé required or allowed by law to be given in another manner, if there is
more than one Grantar, any notice given by Lendér to apy-Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of'the noticé fram Lender.

MISCELLANEOUS PROVISIONS. The following miséellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deedd of Trust and in the Related Documents is Grantor's entire agreeméent
with Lender ¢oncarning the matters covered, by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be srgned by Whoever will be bound or obligated by the change or
amendment,

Caption Headings. Caption headrngs in this Deed of Trust are fer convenience purposes only and are not to be
used to interpret or define the provisions of this Dead of. Trust

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. .

Governing Law. This Deed of Trust will be governed by"“-fe-deralc:‘I'aw..__a‘.’.p“cab'e to Lender and, ta the extent not
preempted by federal law, the laws of the State of Washingtop without'regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender 5 request ta submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. . NN

Joint and Several Liability. All obligations of Grantar under thls Deed of Trust shall ba joint and several, and all
references to Grantor shall mean each and every Grantor. This means ‘that K_ea‘ch Grantor signing below is
responsible for all obligations.in this Deed of Trust. i

No Waiver by Lender, Grantor understands Lender witl not give up any’ of Lender's rrghts under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits tq exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up ore of Lender's rights, that does not
mean Grantor wilt not have to comply with the other provisions of this De&d of Truet Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will-not*have to.get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to corsant to arly of Grantor’'s future
requests. Grantor waives presentment, demand far payment, protest, and noticé.ot.di o, o %

Severability. If a court finds that any provision of this Deed of Trust is not valld or shou!d not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. .Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed- of Trust may. b found to be
invalid or unenforceable. : .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transﬂfer, of 'Granler'e_:-.interest,
this Deed at Trust shall be binding upon and inure to the benefit of the parties, their suctessors.and assigns. If
ownership of the Property becomes vested in a person other than Granter, Lender, without notice to Grapitor, may
deal with Grantor’s successors with referance to this Deed of Trust and the Indebtedness by way offorbiearance or
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indébtedness..

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to gny ju

in any action; ;')"rgceedi_ljg‘,”
counterclaim brought by any party against any other party. {initial Here .

Waiver of Homestead Exemption. Grantor hereby releases and waives alt rights and benefits of the homes ad
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust. s -

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means DEVERE D BUNKE and REBECCA E BUNKE and includes all co- srgners and
co-makers signing the Credit Agreement and all their successors and assigns.
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DEED OF TRUST
oan No: 5714563-1 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

1-._‘192 ) ) e, . Trustee

The: undermgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, t|tle and mterest naw held by you under the Deed of Trust.

Date:" o S Beneficiary:
- . By:
Its:

LASER PRO Lynding, Var. 8,36.00.004 Gonr. Harland Financial Sanans, ke, 1937, 2007, Al Fighta Rassier. - Wa, PUCFIMINCELLPLGOTFE TR-3519201 PR-49
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