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1555 W WALNUT HILL LN #200 MC 6712
IRVING, TX 75038

Abbreviated Legal Description: PTN. TRACT C, BLACKBURN
RIDGE & PTN. NW, SE SEC .29, T34N, R4EWM

[Inchude lot, block and plat or section, township and range) Full legal description located on page B 16,
Trustee: CHICAGO TITLE: INSURANCE COMPANY
425 COMRCIAL STREET Addluoml Grantees locawd on page N/A
MOUNT VERNON, WA ?5%37%bove'rmsLmeFor Recording Data] 0060837390
CHICAGO TITLE COMPANY: ~ o
1C42321 “DEED OF TRUST
wS . MIN 100085200608373900

DEFINITIONS

Words used in multiple sections of this document are deﬁned below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated May 17th, 2007 ,
together with all Riders to flus document. : e,

(B) "Borrower" is
SCOTT T. MCMULLEN &

NELMA V. MCMULLEN, Husgband & Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
FIRST HORIZON HOME LOAN CORPORATION

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
@D6AWA) (©012)  Form 3048 1/01
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='(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U. S.C. Section 2601 et seq.) and its

.'unplementmg regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
. or.any -additional or successor legislation or regulation that governs the same subject matter. As used in this
““Security Tnstrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
t0a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan®
under RESPA. |
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instriment.

TRANSFER OF RIGH_T-S- _IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and ‘all' renewals, extensions and modifications of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descrtbed
property located inthe  © County . of Skagit
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated héerxein and made a part hereof.

Parcel ID Number: County: 4708-000-050- 0100/?119735/P1M&$¢1ﬂ:ﬂmﬁy has the address of
2005 SOUTH 15TH STREET [Street]
MOUNT VERNON [City] Washmgton 98274 [Zip Code]

("Property Address™): L

TOGETHER WITH all the improvements now or hereafter erected on the property, a.nd all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secunty Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to"the inferests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, mcludmg
but not limited to, the right to foreclose and sell the Property; and to take any action reqmred of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has ;
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances -

0060837390 Initials: 57737 AV
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:l:lme during the term of the Loan, Lender may require that Community Association Dues, Fees, and

.Assessments if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
: Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
“shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all'Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escmw Tteris at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shail pay dJrectly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has. been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such

payment within such time . period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed fo be a covenant and agreement contained in this Security
Instrument, as the ph:rase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Iiems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender .any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an msutuhon whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to-pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funde. Lender shall give to Borrower, without charge, an. annua] accounung of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required” by .RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance w1th RESPA, but in no more than 12

monthly payments. If there is a deficiency of Funds held in escrow, as defined umder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoum NECESSAry to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmients, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner prowded in. Sectmn 3
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

‘has-been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
. Lender may-disburse proceeds for the repairs and restoration in a single payment or in a series of progress
"pay_mcnté as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earhi_;igs_on ':suc'h__pro_ceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically “feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured. by this-Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insuraihcé“p_i'oceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower ‘does not respond within 30 days 1o a notice from Lender that the insurance
carrier has offered to settle’a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is gives. In ejther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
1ot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the rightt6 -any refund. of unearned premivms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds gither to_repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or ot then due.

6. Occupancy. Borrower shall occupy; establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Sécurity Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least oné year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be: unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control. L

7. Preservation, Maintenance and Proteéction of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property ‘to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value du__f: to-its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economicaily feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
comnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for Such"'p;ixpdjses; Lender may disburse proceeds
for the repairs and restoration in a single payment or in & series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficierit to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during"the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with qurowe.r"s- knowledge or
consent gave materially false, misleading, or imaccurate information or statements’to’ Lender- (or failed to
provide Lender with material information) in connection with the Loan. Material repres_ént_aliqns’ include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borroweér’s. principal
residence. E

Initials: & Ni,/,:ﬂ . S

@ AWA (©012) Page 7 of 15 Form 3048 1/01

W

Skagit County Auditor
512512007 Page

7 of  1611:13AM




WVELiLigL o g

sbeqy £00Z/s2Z/5
Joupnv funon HBeyg

g .

]
[OII svoc me §1J0 g afed €100) (vMIve- D

Wi/ m LD |

*(summmard

| aouems;q eﬁeﬁnow WOl pANENO SPUN] 2pnoul Aewl [orgam) S[qe[TeAe aary Apwl Iamnsm sfeluom sy e

;o somos Are Sorsn sjusmed ayeut o) Jamsm a8eFIow o armbar e SjmamaIse osaq [ "SJuSmaaIge
asaql v} (sauned m) A].md Jaqi0 o pmz Iamsul aﬂeﬂuom g O Axmo'e;snes ale Je) STONIPUOD pUE SULY] UO
are sjomaae FSSM [, “$3850] 9INPAI I0 YU Lo AJIPOT Jo areys jet) sotred Fapo Mim sjusmsaIfe oy AU
Avn pue ‘swp 0} UM WO 3210] W AOUEMSUI GONS [[e UO YSL [ej0) JI81) ajen[eas siamsur afefuopn

“soueinsu] 23O o o) Kyred e jou ST IaMoLIog "padrde se ueoT o Aedal J0U 550p I3MOLIOH JI INOM
Ae U S95S0] UTRHSY 10) (a_aoN ap saseqormnd jep Apus Aue Jo) IapUaT SeSINGUIESI aouemnsu] aSedirop

-ajop] oy ut papraoad ayex s v 1se1aym Awd o) uonedyqgo s 19mo0lIof S193E O TONOSS s w Sunpop "me]
siqeonddy Aq pesmbsi st moneaIILIS) [MUN JO GONBUIIES) Yons 10j Supiacid Ispus pue Jomoliog Uaamlaq
wamasIFe Toplim AUR K SJUEPIOSOE UL SPus a0URIMSH] SFeHo J0J Juswasmbal s I9pUY [HUN ‘3A1osa]
£50] a[qeptm;ax-uou e spraoxd 0110 103y W souemsn] sfeSpopy werew o) pannbar summuaid s Aed [reys
Ismoltog ‘eoueInsu] aFeSpo. 10] stumma.ld am premoy syowded peojendissp &[a]e.mdas syem o) pannbalx
SEM IOMOLIOf pUe UeoT S JuD[EM JO UODIpUOd E st oouemsu] aFefuoly parmbai lspua J] -sowemsuy
sdedLop 1oy swmrmald om premo) sjrsmied pajendisep Afojeredss sammbar 1apus] pue ‘paureiqo st ‘sjqefeae
somoox) trede Topua] Aq paloores Jomsurue Aq paplacid (sannbax xspus yeqy pouad s Joj pue junowre o
ur) ofe10A00 saremsu] sSefo Ji smsmAed salasal sso] onmbal 1a800] OO TEO ISPUST "9AI9SAI SSO] YONS WO
sgummues Jo JseIsymr Aue Iamoxrog Aed o) paambel 3q 10U [feys Jspus] pue ‘Hy ut pred Apewmm st weo] A
1o 108 o SUIPTRISIMION ‘S|qEpunal-uol 5G TEYS 5419531 S5O Yong “ouemsu] 23eF1I0J Jo NN T sAIasaI
SSO[ SIqEPUNJaI-00U ¢ se sjusmied ssarp umelsl pue asn ‘1dedoe [(m JSPUST 19319 U1 oq 0) Pasead afeloaod
STRINSTT 31} USTM oNp 2Uom Jerp siusmded tqu'uﬂtsap A1e1edss ap Jo Jmowre sy 1apue o) Aed o) snoTIOD
JTeUs I9MOLIO ‘S[QEIRAR JOU ST 58I0A0d SdUemsu] 23eSuop Mmoreamba A[enarsqns Jy Iopus Aq paroores
Ismsut SFefuowl ojedIsfe Ur WOL ‘)oaps Ol Apsnowaid souemsu] 2SeSuop oM Jo Iamouog O] IS00 AN
0) ma[e.mmb@ Aqrenuelsqns 1509 e e “90a)]e ur. Ajsnownsid acuemsuy sfeSpow o 03 yoeambs Aenueisqns
a8eraa00 TTelqo 0) pammbar sumpmoxd oy Aed freys semorzog ‘eomemsu] s3eSop Joj summmaid S pIemo)
sjusmAed paeudisap Apajeredss ayewr o) parmbsl sem Ismollog pue somemsmn Uyons papiacid Apsnotaard
16 Jamsur oSefIow ) woxy S[qeliRAR o ©) 595880 ISpUyT AG parmbai oBersacs ssmemsuy sSeSuop @
‘mosesl Amre 10§ ‘3] 103j8 Ur acuemsu] a8eSuo oy wemrem o) paxnbar summusid s Aed yreys Iemoliog
‘ueo] o SupfEm Jo UOnIPUOD € sB avmemsu] aSefioy paxmbax Jepua’l J1 *domeansuy a3eS1101 ‘O

- -Bunum m 1381w ot o) sas1Se
Iapua sseun o5I5WN 00 [[RyUS S0 93] MNP pUE PlONISEI] an, ‘Kuadoxd aq1 01 9pn 231 sa:mb:re JoMoLIOq I
-asea] oy Jo suorsiaold ap e um Ajdmos [reys 1amoniof p[oqasea[ ® U0 ST Juswmnsu] ALndsg sup J
JuamAed
Buonseonbal Ismolrog ©1 1spus] wor sopou nodn ‘ysarmm q:ms q'um slqeﬁud 2 [[eUs pue JoAIASINGSIP
JO 9lep A woy el JON A ¢ ISSISML Ieag [[BYS SIUMOUrR s3], ITOEIIISU] Aumodag snp AQ pamoss
ISMONIOE JO 193p [PUONIpPE SWO3eq [BYS 6 UONIIS SAp Iapum Japﬂa"[ Aq pesmgsyp syonome Ay
"G TOT0SE STIR Japun
POZLIOYINE SUONSR B 10 Aue Sur{e) 100 10y ANIqeI] OO SINOUT 15pUS JE- paeuse $1.9] *08 Op 0} wonesNqo
Io Amp Ade ISpUM JOU St pUR OS OP 0) AR JOU S0P ISPUST ‘G UONRG ST ISpUN UOnoe.afe) Aetd Ispue]
YSnomIy "Po 10 U0 PN SININN JAPY PUe ‘SHONIPUOd snorefuep 10 SUONRIOIA 3pod Jsyio 10 Surpping
aypurumme ‘sadid woy Isyem urerp ‘smopmm pue sioop dn preoq lo evepdar ‘syoof afueys ‘smeder oyew
o) Ayadoid o Sunsps ‘o) peyram jou s1 Inq ‘sspnpn Kzedold o Sunmosg -Furpsssord Axdnojueq e ur
uomtsod parmoss su SupnoUT “JEsTILLSU] &umoas snp 1epun sygSu 1o/pue Aadord agy ui 3sexsymy sy joaord
01 593 skemrone sjqeuosess Smied (5) pur ‘anoo ur Suureadde (q) Husmmpsuy Aumoeg s IoA0 Kimond sey
Yorgm 1sT ¢ Aq pamoes sums Aue Sutded (&) 10) PRI 1O ATk g *OPN[OUT Wed SUONSe § Japtia -Arsdorg om
fumredar Jogpue Surnoas prre Xuad(ud sy Jo snea 2t Furssasse Jospue Supnosoxd 3mpn[:m * IS ST
Aundeg smp xepun sIpFU pue Auadord em ur Isaranm s Jopua] 1omoid o syewdordde Jo sqemosesi.

ST Iaaareqgam Jo) Aed pue op Aewn yspus| usp ‘Kuadozd s psuopmeqe seq Ismouog (9) 1o (suou'emﬁax .
10 SME[ 90IOJUS O} IO JUSWONSU] ALmMO3g ST 1aa0 Auoud urepe Aewl Yolgm TSI € JO JUSWADIOMS

IO} ‘2IMIayie] 10 UoRYmmapuos 10) ‘aeqoxd ‘Asdnomeq wm Smpeasolrd e se gons) jusmmnsul-AUmdsg
s 1spun sigS Jo/pue Apadold o UT 1seIaNm s Ispus 10sge Apuwesgmdis qSmn yeq Smmpssocad eSS v
st 2191 {q) ‘THsaMNSU] AJMoeg ST UI PAIEJICO S)Iamwealfe pue SHIenaA02 o) tioyrad o} srey 1amonrog (€)~
31 “ymawmnnsu] AUNIG ST JIpun) SYERY pue Aaadorg Ay Ul JSAINE] S IPUIT JO WONIIN0A] 6




Z As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
_"other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
 from (or.might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
..for sharing -or-modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangemem is often termed "captive reinsurance.” Further:

- (&) Any such. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid‘to Lender..

If the Property is damaged such Mlscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or. repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Leider shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspeclmn sha]l be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or.in a serjes of progress payments as the work is completed. Unless an
agreement is made in writing or Applicablé Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible. or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such M_lscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in valuﬁ of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secunty Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value -of ‘the Property in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument imﬁlodiately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agre'é in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the" Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property: 1mmedlately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in'which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss’in valve, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds. Shatl be- apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowcr that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized 10 .collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums. secured by this
Security Instrument, whether or not then due. "Opposing Party™ means the third party thiit owes. Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous _
Proceeds. : T
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"Apphcable Law expressly requires otherwise. The notice address shall be the Property Address unless
_"Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly noftify
 Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
- .address; then Borrower shall only report a change of address through that specified procedure.

Theré may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shal] be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unléss Lender has designated another address by notice to Borrower. Any motice in connection with this
Security Instriment shall not be deemed to have been given to Lender until actually received by Lender. If
any potice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and-the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of t}ns Secunty Instrument or the Note which can be given effect without the
conflicting provxsxon

As used in this Secunty Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word may” gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower sha]l be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or.a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond. for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in-full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower- notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Insl:rument If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke' “any - remedxes perm1tted by this Security
Instrument without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument dlsconl:mued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {c¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security’ Instrament and the Note as
if no acceleration had occurred; (b) cures any default of any other covepants of agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, -reasonable attorneys’
‘fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting . Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action-as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security. Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contimie .unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following .
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer 5 check

Initials: <§zf?2 N‘{/M
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“release ‘of any Hazardous Substance, and (c) amy condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
. any governmental or regulatory authority, or any private party, that any removal or other remediation of any
" Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envuomnental Cleanup.

NONUNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of ‘amy covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument-and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall:further ‘inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all'sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursning the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without. demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitied by Applicable Eaw by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the persen or
persons legally entitled to it or to the clerk of the superior court of the county in wh:ch the sale took
place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee 1o reconvey the Property and shall surrender this Security Instrument and all-notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordahon costs and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from ume to t[me appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of . the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herem )
and by Applicable Law. . T
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'STATE OF WASHINGTON } -
_ County of SKAGIT
. " Onthis day personally appeared before me

' SCOTT T. MCMULLEN & NELMA V. MCMULLEN

to me known o be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses

and purposes therein-mentioned.
GIVEN under my hand and official seal this o< | day of ﬂ/\a/., A007

(ol . Vi1l

Notary Public in and for the State of Washington, residing at.
MNT- Varn

2-{0- 09

My Appointment Expires on

CASSANDRA M. MITCHELL

0060837390 aias: S77%7 Ny .
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EXHIBIT A

PARCEL A

That portion of the Northwest Quarter of the Southeast Quarter of Section 29, Township 34
North, Range 4 East of the Wlllamette Meridian, described as follows:

Beginning at a point on the East and West centerline of said Section 29, which is 198 feet East
of the center of said Section;. _

Thence South to the South Ilne (as it existed on February 21, 1953) of the road which runs
East and West along sald centerhne WhICh is the true point of beginning of the tract herein
described; . :

Thence East 60 feet;

Thence South 140 feet;

Thence West 60 feet; e '

Thence North 140 feet to the true p0|nt of beglnnlng,
EXCEPT the North 10 feet thereof conveyed to Skagit County for road;
AND EXCEPT the North 70 feet thereof. .~

Situated in Skagit County, Washington

PARCEL B:

Tract C, PLAT OF BLACKBURN RIDGE, according to the plat thereof recorded in Volume 16
of Plats, pages 206 through 208, inclusive, records of Skagit County, Washlngton

EXCEPT the North 70 feet thereof.

Situated in Skagit County, Washington
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