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1. Skagit State Bank P
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Legal Description:
Lot 13, Blk. 6, Similk Beach.
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THIS DEED OF TRUST is dated May 17, 2007 among WILLA M HUMEN., a single woman as
her separata property, whose address is 13221 SATTERLEE RD, ANACORTES, WA 98221
(“Grantor™}; Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P
0 Box 285, Burlington, WA 98233 (referred to. below sometlmes as "lLender” and sometimes

"Beneficiary”); and Land Title Company of Skaglt Countv, whose mailing address is P O Box
445 Buriington, WA 98233 (referred to below as "Trustee")...
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¥ CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right
i of-éntry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to
sthe fallgWing, described real property, together with azll existing or subsequently erected or affixed buildings,
impravements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{ingluding stock tn utilities with ditch or irrigation rights); and alt other rights, royalties, and profits relating to the real
property, lncludmg without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

Iocated in SKAGIT County, State of Washington:

Lot 13 Block 6 "SIMILK BEACH, SKAGIT CO., WASH.," as per plat recorded in Volume 4
of Pi_ate_, page 5]_. records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

The Real Proper_tf_‘or'x_.ité".‘éc_ldress is commonly known as 13221 SATTERLEE RD, ANACORTES,
WA 98221. The':' Re__al_ Property tax identification number is 4001-006-013-0003 (P69264).

REVOLVING LINE OF CREDIT, This' Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies ‘with all the terms of the Credit Agreement and the line of cradit has not heen terminated,
suspended or cancelled: the. Cradit Agreement allows negative amortization. Such advances may be mada, repaid, and
remade from time to time, subject to“tha limitation that the total outstanding balance owing at any one time, not
including finance charges on ;'s.u__c'h balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not excéed.the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed-of Trust'sedures the balance outstanding under the Credit Agresment from time to
time from zero up to the Credit Limitas proyvided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subséquently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the an‘ioun’t shown-6r. zere. A zero balance does not terminate the line of credit or
terminate Lander's obligation to advance funds to, Grantor Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zsfo balanee

Grantor hereby assigns as security to Lender, al! af Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is: recorded in“accordance with RCW 65.08.070; the iien created by this
assignment is intended to be specific, perfected ang cheatrx upen the recarding of this Dead of Trust. Lender grants 1o
Grantor a license to coflect the Rents and.profits which lcense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all* ar.part: ‘af the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE ({A)“PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF THUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust as they become.dué, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust,” and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gran:or agfees that Grantor 5 possession and use of the
Property shall be governed by the following provisians:

Possession and Use. Until the occurrence of an Event of Default Gramor may {1} remain in possession and
control of the Property; {2) use, operate or manage the F‘roperty, and 43} collect the Rents from tne Property
{this privilege is a license from Lender to Grantor automalically revoked upon defauit). The following provisions
relate to the use of the Property or to other limitations on the Property Fhe Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmantal Laws, Grantor represents and warrants to Lender that {1} During the period of
Grantor's ownership of the Property, there has been no use, genheration, manufacture storage treatment, disposal,
release or threatened release of any Hazardous Substance by any person.on, “under, about or from the Property;
{2) @Grantor has no knowledge of, ar reason to believe that there has been, except 88 previously disclosed to and
acknowledged by Lender in writing, f{at any breach or violaticn of any Enwronmenta\ Eews, (b any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardaue Substance
on, under, about or from the Property by any prior owners or occupanis of the: Propeny, br 4cl any actual or
threatened litigation or claims of any kind by any person relating 10 such matters; “arid | 13} Ekcepl as previousiy
disciosed to and acknowledged by Lender in writing, (a) neither Grantor nor any teraat, cortragtor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or rgleage any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be cenducted:in compliance with
all applicable federal, state, and local laws, regulations and ordinances, includifg . wn;haut limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Praperty;‘to .make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determiné comgliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shalbbe for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lenderto Grantor or
to any other person. Thae rapresentations and warranties contained herein are based on Grantar' s-due diligénce in
investigating the Property for Hazardous Substances. Grantar heraby (1) releases and waives any future claims
against Lender for indemnity or contribution in the event Grantar becomes liable for cieanup or ‘other cbsts under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claimg: ]osses,“-:-
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resultmg frornf'
a hreach of this section of the Deed of Trust or as a conseguence of any use, generatlon, manufacture, storage,‘
disposal, release or threatened release occurring prior to Grantar's ownership or interest in the Property; whether
or not the same was or shouid have been knawn to Grantor. The provisions of this section of the Decd,of Tmstu-"
including the obtigation ta indemnify and detend, shall survive the payment of the Indebtedness and the satisfattion
and reconveyance aof the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest-'"
in the Property, whether by forectosure ar otherwise. =

Nuisance. Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

N ;m’wm‘mm
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'fqré"c_';aihg Grantar will not remove, or grant to any ather party the right to remave, any timber, minarals (including
--'orl angd gas) coal, clay, scoria. sail, gravel or rock products without Lender's prior written consent.

~Remuval of. Improvements. Grantor shell not demolish or remove any !mprovements from the Real Property

* without Uander s prior written consent. As a condition 10 the removal of any Improvements, Ltender may reguire
Grafitor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
8qual value.! ;

Lander s nght to Enter. Lender and Lender's agents and reprasentatives may enter upon the Real Property at all
rEﬁSOI"»dbl(, times to attend to Lender's interesis ard to inspect the Real Property for purposes of Grantor's
comphante Wlth the terms and conditions of this Deed of Trust.

Compharrce _wrtl__'r G-ow_zrnmental Reguirements.  Grantor shall promptly comply, and shall promptly cause
complianice-'by".all. agents, tenants or olher persons or entities of every nature whatsoever who rent, lease or
otherwise use or gccupy the Property in any manner, with alf laws, ordinances, and regutations, now or hereafter
in effect, of all goverAmentat authorities appiicable to the use or cccupancy of the Property. Grantor may contest
in geod faith any such’law; ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals,s¢. long, as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lendér's:irtere$ts in the Property are not jeopardized. lender may raquire Grantor to post adequate
security or a surety bond;reagonably satisfactory to Lender, to protect Lender's interast.

Duty ta Protect. Grantcr_ag(__eeé neither te abandon or leave unattended the Property. Grantar shall do all ather
acts, in addition to those acts set-ferth above in this section, which from the character and use of the Property are
reasonably necessary:{o pfote€t and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) deciare immediately due and payabie all
sums secured by this Deed of:Trust or (B} increase the interest rate provided for in the Credit Agreement or cther
document evidencing the Indebledness and.impese such other conditions as Lender deems appropriate, upon the sale or
transfer, withcut Lender's prior. written consert; of alt or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the ccnvevance of Real Property ar any right, title or interest in the Real Property:
whather legal, benelicial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale
contract, land contract, contract for deed; leasehgld interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer af- any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of convuyanpe .offandinterest in the Real Property. Hawever, this option shall not be
exercised bv Lender it such exercise is prohibitéJ by féderal taw or by Washington law.

TAXES AND LIENS. The foliowing provrs;ons 'eldtmg to, thﬂ taxes and liens on the Property are part of this Deed ot
Trust:

Paymaent. Grantor shall pay when due (aﬁ'd ih a_‘l_l.-"é\r_ents prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on of. fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having. priority over or equal to the interest of Lender under this Deed of
Trust, except 1o the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. b ;

Right to Contest. Grantor may withhcld pgyment of any tax; ass’é__ségnent, of claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's intarest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fiftaen (15) days after Grantor has notice of the.filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficient corporaté surety-bond or other security satisfactory to Lender in an
amount sufficient 10 discharge the tien plus any costs and*attorneys’ f&és-or other charges that could accrue as a
result of a foreclosure or sale under the lien, In any contfést, Grantor-shall defend itself and Lender and shall
satisfy any advarse Judgment before enforsement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs :

Evidence of Payment. Grantor shall upon demand Turnish to Lendsr satisfa"cto"'ry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcral to delwer to Lender at any time a written
statemeant of tha taxes and assessments against the Property. : 3

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days, before any work is commenced, any
servicas are furnished, or any materials are supplied to the Property, if any mechamc s:lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials, Grantar avill upon request of Lender
furnish tc Lender advance assurances satisfactory to Lender that Gran{or can and W|l pav the c¢ost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Pro ert!,t ‘are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire ihsurance ; "rth standdrd extended
coverage endorsements on a fair value basis for the full insurable vatue covering “all lmprovements cn the Real
Praperty in an amount sufficient tc avoid apptication of any coinsurance clause, and with a standdrd martgagee
clause in lavor of Lender, together with such other hazard and liability insurance as Lender rmay reasonably require.
Policies shall be written in fgrm, amounts, coverages and basis reasonably acceptable 1o l-ender and issued by a
company or companies reasonably acceptable te Lender. Grantor, upon request of Lender, wrll delwer t0 Lender
from time 1o time the policies or certificatas of insurance in form satistactory 1o Lender, |nc.|udrng strpulatrone that
coveragzes will not be cancelled or diminished without at least ten {10} days prior written rotice-ta-L.ender,. Each
insurance policy also shalt include an endorsement providing that coverage in tavor of Lendei w.u not be rmparred
in any way by any act, omission or default of Grantor or any other person. Shouid the Real Property be: located in
an area designated by the Director of the Federal Emergency Management Agency as a special ﬂood ‘hazard araa,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after no’rrce is givers by
l.ender that the Property is located in a special flood hazard area, for the maximum amount of your creditiling and
the ful unpaid principal balance of any prier liens on the property securing the loan, up to the maximuni golicy
limits set under the National Flood Insurance Program, or as ctherwise required by Lender, and 1o mamtarn such
insurarce for the term of the loan. :

Application of Procseds. Grantor shall promptly notify Lender ot any loss or damage to the Property. Ler__rd'er_.ma;y
make preof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender'sy
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply -

the proceeds to the reduction of the Indettedness, payment of any lien affecting the Preperty, or the restoration .«

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair ar’
replace the damaged or destreyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reascnable cost of
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_répait or restoration if Grantar is not in default under this Deed of Trust. Any proceeds which ave nat been
& “disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
o &..--'the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then 1o pay accrued
inferest, and the remainder, if any, shall be applied to the pringipal balance of the Indebtedness. |If Lender holds
‘any proc'eeds after payment in full of the Indebtedness, such proceeds shall be paid without irterest to Grantor as

; Crantor § jnterests may appear.

LENDER S EXPENDITURES if Grantor fails {A) to keep the Property free of all taxes, liens. security interests,
encumibrances, ‘and. dther claims, (Bl to provide any required insurance on the Property, or {C] to make repairs to the
Propecty then' Leader ‘may do sa. I any action or proceading is commenced that would materially attect Lender's
interests iR the Prﬂperty, then Lender on Grantor's behalf may, but i3 not required to, take any action that Lender
belisves to be approprlate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interast at the'rate charged under the Craedit Agreement fram the date incurred ar paid oy Lender to the date
of repayment by Grantor. All such expenses will beceme a part of the Indebtedness and, at Londor's option, will (A}
be payable on demand;” {B)" be added to the balance of the Credit /igreement and be apportioned among and be
payable with any |nstﬂ1!ment pavments to bacome due during either {11 the term of any applicable insurance policy; or
{2} the remaining tefm.af- the Credit Agreemant: or {C) be treated as a balloon payment which will be due and payable
at the Credit Agrégment’s fatutity. The Deed of Trust also wili secure caymant of these amounts. The rights provided
for in this paragraph shall 'be in addition to any ather rights or any remedies to which Lender may be entitied on account
of any default. Any such action by Lender shall not be construed as curing the default s0 as to bar Lender from any
remedy that it otherwise would have had

WARRANTY, DEFENSE GF TTLE: The foﬂowmg provisions relating to ownership of the Property aroe a part of this Dead
af Trust:

Titla. Grantor warrants that (a) Grantor halds good and marketable title of record to the Property in fee simpla,
free and clear of all Inens and encumbrances other than thase set forth in the Real Praperty cescription or in any
title insurance policy, title report, or fial title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and_ (b} Grantor .Has the full right, power, and autharity to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception.in‘the paragraph abave, Granter warrants and will forever defend the
title to the Property against the”-l-a'wf__ul-x.cl'éims.;of‘.all persons. tn the event any action or proceeding is commenced
that questions Grantor's title or the'interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantof may be the naminal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and ta bé répresented:in the procecding by caunsel of Lender’'s own choice, and
Grantor will deliver, or cause to be dehverec‘ to Lender such instruments as Lender may reguest fromn time to time
1o permit such participation. . :

Compliance With Laws. Grantar warran‘tq_. th'at_-'f'he Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and régulations of gavernmental authorities.

Survival of Promises. All promises, agreem-eﬁ-gs, and statements Grantor has made in t1is Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect untit such time as Grantor's Indebtediiess is paud i full

CONDEMNATION. The following provisions relating to condemnauon pmceedmgs are a part af this Deed of Trust:

Proceedings. If any proceeding in condemnation is flled Grantnr shall promptly notify fcnder in writing, and
Grantor shall promptly take such steps as may be neuessarv 10, defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall.be entrt}ed to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice allat [Grahitor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documenta‘mn as: may be requested by Lender fraom time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property Eis .condernnedf'bv eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may ‘at its elgctidn require that ali or any portion of the
net proceeds of the award be applied to the Indebtedness or the-repdir or restoration of the Proparty. The net
proceeds of the award shall mean the award atter payment of all eaaonable costs .exnenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatian. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The follomng provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Granior shiall “execute suc.h Hocuments in additian to
this Deed of Trust and take whatever other action is requested by Lender 10 perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below; together with a!l expenses
incurred in recording, perfecting or continuing this Deed of Trust, including wwithout I|rn|tzmon all iaxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: {1} & SDECIflC tax’ UpDn this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed’ of Trust; A2). & specific tax on
Grantor which Grantor is authorized ar required to deduct from payments on the Indebtedne'a‘; gecdred by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeabls against the Lender: “or 1he hold(-r of the Credit
Agreement; and (4) a specific tax on all or any portion of the indebledness or on payment i principal and
interest made by Grantor. S

Subseguent Taxes. If any tax to which this section appiies is enacted subsequent to thc d‘ate of this-Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exergise -any of allspf its
available remedies for an Event of Default as provided below unless Grantor either (1) gays the-iax'before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Lians section and deposns wrrh
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. : :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Dee"q_ 'g_f Tﬁu_s"'t as‘“én.“.
security agreement are a part of this Deed of Trust: T

Security Agreemant. This instrumant shall constitute a Security Agreement to the extent any of’ the Property”'

canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercmi Cede

as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect__---

and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust:in the
real property records, Lender may, at any time and without further authorization fram Grantor, file exetufed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not :
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: remow sever or detach the Personal Property from the Property. Upon default, Granlor shall assemble any
¢ ~Persoral Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender“and make it available to Lender within three (3) days after receipt of written demanc from Lender to the

8 extent permltted by applicable law.

Add’resses The mailing addressos of Grantor {debtor) and lLender (secured party} from which information
concernmg the security imterest granted by this Desd of Trust may be obtained {each as required by the Uniform
Commercrai Codej are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fatt are a part of this Deed of Trust:

Further Assuranees At any time, ¢nd frorn time to time, upon request of Lender, Grantor will make, execute and
dediver, or will cause to be made, executed or delivared, to Lender or to Lender’s designee, and when raquested by
Lender, cause to-be fsled recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender? mav ‘deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finanging, statements, continuation statements, instruments of further assurance, certificates, and
other cacumenls agmay, in the sala opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfecl, continue, or preserve {1) Grantcr's abligations under the Credit Agreement, this Deed of Trust, and the
Related Dacumants, and.< (2} 'the fiens and securily interests created by this Deed of Trust as first and priar liens
on the Property, whether n_:ow_owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the cortrary in writing,“Grantor ghail reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney in-Fact. If Grantor faris to do any of the things referred to in the preceding paragraph, Lender may do sc
for and in the name of Granter and at Grantor's expense. For such purposes, Grantor heraby irrevocably appoints
Lender as Grantor's attorneyiin-fact far the purpose ef making, executing, delivering, filing, recording, and doing alt
other things as may be necessary of desrrab‘-e in Lender's sole opinion, 1o accomplish the matiers referred o in
the proceding paragraph.

FULL PERFORMANCE. If Grantor pays al the lndebtedness when due, terminates the credit line account, and atherwise
performs all the obligations impaosed ugbn, Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shill exes cite and deliver to Grantor suitable staterments of termination of any
financing s-atement on file evidencing. Lende 'S secunty interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor.if permitted by applicabla law. The grantee in any recenveyance may be
described as the "perscn or persons legally en'rﬂed theretg’, and the recitals in the reconveyance of any matters or
facts shall e conclusive proof of the truthfutness of any such matters or facts.

EVENTS OF DEFAULY. Grantor will be in deﬁa_ut unt_i___er t_'ms Deed of Trust if any of the foltowing happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credil Agreement. This can
include, for example, a false statement about Gfantor's income, assets, liabilities, or any other aspects of Grantor's
financial conditian. {3} Granter does nol meet thz repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collaterat or Lender's rights in the collateral. This can inciude, for example, faiiure to
maintain reguired insurance, waste or destructive use:of:the dwelling;*failure to pay taxes, death of all persons liable on
the account, transfar of title or sale of the dwellmg creation .6f a.senior lien on the dwelling without Lender's
permissian, foreclosure by the holder of another tien, or the use_._of fr_.md._s qr the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Gvent of Defauill accurs under this Deed of Trust, at any time thereafter,
Trustee or l.ender may exercise any one or marg of the following rights and remedies:

Election of Remadies. Al of Lender's rights and reméfdi“es will & cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy wilk-not bar Lender from using any other remedy. It
Lender decides to spend money or to perform any of Grantor' s ‘obligations under this Deed of Trust, after Grantor's
failure to do so. that dacision by Lender will not affect Lender’s rlght 1o dectare Grantor in default and to exercise
Lender s remedies.

Accelerate Indebtedness. Lender shall have the right at its uptie_'n*.te dec;lﬂ're "the entire Indebtedness immediately
due and pavyable.

Foreclosure. With raspect to all ar any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall havé the: nght 1o foreclose by judicial
forectosurs, in either case in accordance with and to the tull extent provnded by applrcable law,

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shal! have all the rights and
remedies of a seoured party under the Uniferm Commorcial Code. , . B

Collect Roents. Lender shalt have the right, without notice to Grantor to take pa35e35ron of and manage the
Property and co'lect the Rents, including amounts past due and unpaid, and apply. the ret_proceeds, over and
above Lender's costs, against the indebtodngss. In furtherance of this right, Lender may sequire any tenant or
ather vser of the Property to make payments of rent or use fees directly to Lender: If the Rerits are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact te. endorse ingtryments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pavments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds tor the demand existed. Lender may exergis -‘i;s rlghts‘ under this
subparagraph either in nerson, by agent, cr through a receiver, ’ : co

Appoint Receiver. Lender shalt have the right to have a receiver appointed to take DOSSESS}OF\ of all;or any part of
the Pruperty, with the power to protect ard preserve the Property, to operate the Property..préceding or génding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and“ahave thie cost of
the receivership, against the Indebiedness. The receivar may serve without bond if permitted by law. Ltehder's
right to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall pot disqualify a person frcm servmg as.a

receiver. . . ;i

Tenancy at Sufferance. 1f Grantor remains in possession of the Property after the Property is sold as provrded
above ar Lender otherwise becomes entitled to possession of the Property vpon detault of Grantor, Gramor shall 7
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optien, eitber. i
pay a reascnable rental for the use of the Property, or (2} vacate the Property immediately upon the dé_rn.a'nd of;
Lender. ! .

Other Remedies. Trustee or Lender shall have any other right or remedy pravided in this Oeed of Trust or; the
Credit Agreement or available at law or in aguity. _

Notice of Sale. Lender shall give Grantor reasenable notice of the time and place af any public sala of the Personal

Praperty or of the time after which any private sale or other intended disposition of the Personal Property is to be .+
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made Reasonable natice shall mean notice given at teast ten {10} days before the time of the sale or disposition.
" Ady sale of the Personal Property may be made in conjunction with any sale of the Aeal Property.

" Sgle of the Proparty. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
Ahe.Praperty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
. part of the Property together or separately, in one sale or by separate sales. Lender shalt be entitled to bid at any
public salg o'n all or any portion of the Property.

5 Attorneys Fees, Expenses. If Lender institutes any suit or action to enforce any of the torms of this Deed of
Trast; Lender &hall be entitled to recaver such sum as the court may adjudge reasonable as attarneys’ ‘ees at trial
arid-upbn afy appeal Whether or not any court action is involved, and to the extent not prohibited by law, aill
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or-the 'enfdrcement of its rights shall become a part of tha indebtedness payabla on demand and shall bear
interest.at the Credit Agreement rate from ihe date of the expenditure until repaid. Expenses covered by this
paragraph incluge, wnhﬂut limitation, however subject to any fimits under applicable {aw, Lender's attorneys’ fecs
and Lender's legat expenses, whether or not there is a lawsuit. including attorneys' fees and expenses for
bankruptecy pro_cee;_jmgs tincluding efforts to modify or vacale any automatic stay or injunction), appeals, and any
anticipated postjudgrment: dollection services, the cost of searching records, obtaining title reports (including
foreclosure répérts), ‘surveyors! reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicablé” Iaw Grantor also will pay ary coust costs, in additian to all other sums provided by law.

Rights of Trustee. Trustee sha!l have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS QF THUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructmnsi are part of this Deed of Trust:

Powers of Trustee. In addmon to aH powers of Trustee erising 85 a matter of law, Trustes shall have the power {0
take the following actionis with respect to_the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a mép or. plat of the Rea! Property, including the dedication of streets or other rights to the
public; (b} join in granting. any: -easement or creating any restriction on the Real Praperty; and !¢} join in any
subordinatian or other agreement affectlng this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee: shail not be-abligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action oe prqceedmg in which Grantor, Lender, or Trustee shal be a party, unless
required by applicable law, or unlass the actmn ar proceading is brought by Trustee.

Trustee. Trustee shall meet all qualn‘rcatians requrred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right 1o
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreciosure, in either case in
accordance with and to the full extent ptovided by-applicable law.

Successor Trustee. Lender, at Lender's optiop; may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument axecuted and acknowiedged by Lender and recerded in the
office of the recarder of SKAGIT County, State of Washington. The instrument sha'l contain, in addition to all
other matters required by state law, the names df the original £ender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is ru:orded and the name and addrass of the successar
trustee, and the instrument shall be executed and acknowiedgeq by Lender or its successcrs in interest. The
successar trustee, without conveyance of the Property,’ shall succeed to all the title, power, and duties conferred
upen the Trustee in this Deed of Trust and by applicabfe law. This procedure for substitution o* Trustee shall
govern to the exciusion of all other provisions for subsmut:on :

NOTICES. Subject ta applicable law, and except for notace requrred ar dllowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, intluding without imitation any notice of default and any
notice of sale shall be given in writing, and shall be effective whén.- -actudlly” delivered, when actually raceived by
telefacsimile {unless otherwise required by law), when depasited with a natmnally recognized overnight courier, ar, if
mailed, when depaosited in the United States mail, as first class, certified or reg{stered mail pastage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All:copies of‘hotices of foreclosure fram the holder of
any lien which has prigrity over this Deed of Trust shall be sent to Lender 5 address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for nioyces“inder this“Deed ot Trust by giving formal
written natice to the other persen or persons, specifying that the purpose of the notrce is to change the person's
address. For notice purposes, Grantor agrees to keep Lender infarmed at dll times: o_f Grantor's current address.
Subject to applicable law, and except for notice required or allowed by taw td be given ih anather manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is dc:xmed to be noticé qlven to ail Grantors. It wili
be Grantor's responsibility to teli the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents |s Grantdr's entire agreement
with Lender cancerning the matters covered by this Deed of Trust. To be effective, any ghange or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or: oblrgate by the change ar
amendment. . !

Caption Headings. Captlon headings in this Deed of Trust are tor convenience purposes only and are not to he
used to interpret or define the provisions of this Deed of Trust.

Meargor. There shall be no merger of the interest ar estate created hy this Deed of Trust":wirh 'iny' per:i_nterest ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, wnhout the‘, ritten consent
of Lender. . ’ o

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender am:l t'o the' ex‘tern nat
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw prowsmns
This Deed of Trust has been accepted by Lender in the State of Washington. . . :

No Waiver by Lender. Grantor understands Lender will nat give up any of Lender's rights under thi ;_Dee'd: q-f Trust-k_
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right wilt. et mean that ©
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights,“that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Granter also'tinderstands’
that if Lender does consent t¢ a request, that does not mean that Grantor will not have to get Lender’s ¢onsent

again if the situation happens again. Grantor further understands that just because Lender consents to ong or;" .
morg of Grantor's requests, that does not mean Lender will be required ta consent to any of Grantor's future a

requests. Grantor waives presentment, demand for payment, protest, and notice of dishanor.

Saverability. If a court finds that any provisiocn of this Oeed of Trust is not valid or should Aot be enf‘orced",:.. 'at
fact by itself will nat mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed af Trust may be found to be ..
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|nv 'Ild or unenforceable.

4 ""'Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

thig=Dued of Trust shali be binding upon and inure to the benefit of the parties, their successors and assigns, |If

" ownership ofithe Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensmn wnhout releasing Grantor from the obligaticns of this Deed of Trust or liability under the Indebtedness.

T;lme___ls t_;f tha Essence. Time is of the essence in the performance of this Deed of Trust,

Wéivef ot Homéstéad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemp:ion lawsof the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS: The 101 owmq words shall have the following meanings when used in this Deed of Trust:
Benefluary. The-:_word “Beneﬁmary" means Skagit State Bank, and its successors and assigns.

Borrower. The wofé Borrower means WILLA M HUMEN and includes all co-signers and co-makers signing the
Credit Agreement’ and aII thelr SUCCESSOTS and assigns.

Credit Agreement.” The words "Credit Agreement” mean the credit agreement dated May 17, 2007, with credit
limit of $140,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of,
retinancings of, consolidatighs of, and substitutions for the promissary note or agreement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The: words “Deed of:Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without ||m|tat|0n all assugnmenl and security interest provisions relating to the Perscnal Property and
Rents. :

Environmental Laws. The words Enwmnmental taws" mean any and all siate, federal and local statutes,
regulations anc ordinances, relatmq to .thepratection of human health or the environment, including without
limitation the Comprehenswe Enwronmentﬂl Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CEBCLA"I the Supertund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-459 ("SARA"), the Hazarddus-Matcrials. Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42°U.5,C. S“CUOH 69C1, et seq., or other applicable state or federal laws, rules,
or regulations adapted pursuant thereto £

Event of Default. The wards "Fvent of Def
the events of dofaull section of this Deed of

Grantor. The word "Grantor” means WILLA M HUMEN

Hazardous Substances. The words "Hazardoub_--Substances" mean materials that, because of their guantity,
concentration or physical, chemical or infectious ' characteristics, may cause or pose a present or potential hazard
te hurman health or the environment when improperly used, treated, stored, disposed of, generated, manufastured,
transported or otherwise handled. The words* Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous. or loxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
petraleum by-products or any fraction thereof and asbestos S

"imaan any of the events of default set farth in this Deed of Trust in
rist. :

Improvements. The word "Improvements" means all“existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons replatements and other construction on the Real
Properly. " L

Indebiednass. The word *Indebtedness” means all prsnk‘:ipai, __in'témsf, dhd other amounts, costs and expenses
payabie under the Credit Agreement or Related Documents, together. with all renewals of, extensians of,
madifications cf, consolidations of and substitutions for the Credit Agreement or Relaled Documents and any
arnoun's expendad or advanced by Lender to discharge Grantofd'siobligatiops:or expenses incurred by Trusiee or
Lender to enforce Grantor's cbligations under this Deed of Trust togelher with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means Skagil State 8ank, its successors. and aSSIgns The words "successars or
assigns" mean any person or company that acquires any interest in the Credtt Agreement

Porsonal Property. The words "Persanal Property” maan all equipment; f|xtures and other articles of personal
property now or hereafter owned by Grantor, and now or hercafter aitached or“affixed to the Real Property;
together with alt accessions, parts, and additions to, all replacements of, and, ali substitytions for, any of such
property; and tngether with ali issues and profits thereon and proceeds (lncludmg wnhout limitation 3!l insurance
proceeds and refunds of premiums) from any sale or other dispesition of the Pronerty

Property. The waord "Property” means collectively the Real Property and the Personﬂl Property

Real Property. The words "Real Property” mean the regl property, interests and rlghts as. urther descnbed in this
[Deed of Trust. . .

Related Documents. The wards "Related Documents” mean all promissory ndt'es' credi't agr‘eements, loan
agreements, environmental agreements, guaranties, security agreements, martgages, deeds.: of trust, security
deeds, ccllateral mortgages, and all other instruments, agreements and documents, whuther now ..of- hereafter
existing, executed in connection with the Indebtaedness.

Rents. The word “Rents” means all present and future rents, revenues, income, issues; ro,vait'lﬁs', p'i"ofips, and
other bencfits dersived from the Propeny. R S
Trustee. The word "Trustee” means Land lite Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GHANTOR )

AGREES TO ITS TERMS. i

RANTOR:

U eoa i, _ﬂ/ i

WILLA ti HUMEN
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On this day: before me, the under5|gned Notary Public, personally appesred WILLA M HUMEN, persenally known to me
or proved to.me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he ar she signed the Deed of Trust as his or her free and valuntary act and deed, for the

uses and purposes therem menttoned
Given under my hand and .off'elal seal this CQ&’)OF day of __ ; ; ]0/‘;/ . 200 7
(%LML g Residing at W,,

My commission expires o‘Z ""/ 7“//

Notary Public in and for tha Stats of Lfvzt,

REQUEST FOR FULL RECONVEYANCE

, Trustee

To: G §
The undersigned is the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owifig 10 you, o reconvey without warranty, to the persons entitled thereto, tie
right, title and interest now held by you undu the Deed of Trust.

Date: S A Beneficiary: _

Its:

WA MOCFRLPUGELFC TR 14452 PA-D
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