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CHICAGO TITLE COMPANY
1641035 DEED OF TRUST

DATE: May 15, 2007"

Reference # (if appllcable} IC41035
Grantor(s}):
1. CULTUS MOUNTAIN MEDICAL INVESTMENTS LLC

Grantee(s)
1. Whidbey Isiand Bank .
2. CHICAGQ TITLE CGMPANY:Mt’;_“\I_ernon, Trustee

Legal Description: PTN. W/2, SENE, SEC, 27, T35N, RAEWM

Assessor's Tax Parcel ID#: - - 350427-1-002-0102,

350427-1-020-0008

Additional on page

Additional on pageﬁ
350427-1-003-0100  AND

THIS DEED OF TRUST is dated May 15 200?,=-“é.q'hpng CULTUS MOUNTAIN MEDICAL
INVESTMENTS LLC; a Washington Limited Liability' Company {"Grantor™); Whidbey Istand Bank,
whose mailing address is CL SKAGIT -1, 321 SE PIONEER WAY, P.0O. BOX 1589, OAK

HARBOR, WA 98277 (referred to below sometlmes as

"Lender” and sometimes as

"Beneficiary"}; and CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred to below as "Trustee”).
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DEED OF TRUST
(Continued) Page 3

;7 below, and except as otherwise pravided in this Deed of Trust.

Right to-Gontest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

" digpute-ovet: the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
ig fifled as ‘@ resuit of nonpayment, Grantor shall within fifteen (15 days after the lien arises or, if a lien is filed,
within fifteén (18} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
:T-ander, de_p‘bsiit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ampunt sufficient.to discharge the lien plus any costs and attorneys’ fees, ar other charges that couid accrue as a
result-6f a-foreclosure or sale under the kien. In any contest, Grantor shall defend itself and Lender and shall
safisfy.any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee undér any surety bond furnished in the contest proceedings.

Evidence Qf"P'a'y’i’n_ent;:,"Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments-and shall authorize the appropriate governmental official 10 deliver to Lender at any time a written
statement of the'taxes and assessments against the Property.

Notice of Construction. G.r_a‘ntor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished,“or any:materials are supplied to the Property, if any mechanic's lien, materiatmen's lien, or
other lien could be assetred on.account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advarce assurances satisfactory to Lender that Grantor can and will pay the cost of such

improvements. E

PROPERTY DAMAGE INSURANCI%, Thie-following provisions relating to insuring the Property are a part of this Deed of
Trust. ~ R

Maintenance of Insurance: Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements oh & replacement basis for the full insurable value covering all Improvements on the Reel
Property in an amount suffigient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. ‘Grantor shall atso.procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request’with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally;"Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiter insurance, as Lender may reasonably require. Policies shall be written in
form, amaounts, coverages and basis re_:a__sonéb!yr': acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender.” Grantor,.upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance’in_form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at léast:ten (10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage:in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person.” The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Mahagement Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance,if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the I6an; up to the maximum palicy limits set under the National Flood
Insurance Program, or as otherwise required by kender, and to maintain such insurance for the term of the lean.

Application of Proceeds. Grantor shall promptly. notify Lender of any loss or damage to the Property if the
estimated cost of repair ar replacement exceeds *§1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not‘Lender’s security is impaired, Lender may, at Lender’s
glection, receive and retain the proceeds of any insurange and ‘apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. |f Lender
elects to apply the proceeds to restoration and repair. Grantor shall repair or replace the damaged or destroyed
Improvements in @ manner satisfactory to Lender. Lender:shall; ‘upén satisfactory proof of such expenditure, pay
ar reimburse Grantor from the proceeds for the reasonable cost ef repair-or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not Beeri disbursed Wwithin 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued intérest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. if Lender helds any progeeds after payment in full of the
Indebtedness, such praceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which_any.ExXisting Indebtedness described below is
in effect, compliance with the insurance provisions contained in' the  instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions ;under this: Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of jnsurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in thié Deed of. Frust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of t'he_Existin'i;_Inﬂebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more thanongé a.year, Grantor shall furnish
to Lender a repart on each existing policy of insurance showing: (1) the name of‘the insurer; {2) the risks
insured: (3) the amount of the policy; (4} the property insured, the then curr_eﬁt replacément value of such
praperty, and the manner of determining that value; and (5) the expiration date of.the policy..“Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value feplacement cost
of the Property. - S

LENDER'S EXPENDITURES. If any action ar proceeding is commenced that would materially affect-Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related'Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in gdod standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under. this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated 1o} take any actien that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, -security -interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all. costs for ihsuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such”purposes-wilF-then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date, Of répayiment. by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will  {A), be péya‘ple bn=._
demand: (B) be added to the balance of the Note and be apportioned among and be payable with ‘any, installment .
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining terpd of ¥
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deéd of -
Trust also will secure payment of these amounts. Such right shall be in addirion to all other rights and remedies to:
which Lender may be entitled upon Default. ERE

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this D"eéd“u
of Trust: . .

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee siriﬁ;j'i'é,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

LT

200705234
Skagit County Aﬂtuc:l]itlrf::r2
| 5/23/2007 Page 3of 101 2:34PM




WdPEZLOL 1o ¢ abed 200Z/6Z/5
Joupnv ﬁzunoo uﬁens v

i

AJ,unoas 'spasp Alnaas "1snuy jo speep ‘sabeBlow yans || pue Aue -sleudordde wesp Aew JopuaT se ssoejd pue
~5801J0 YONS U| pue SSWI YINS 1B '9G ARLI 3SED FY] ST "PSPIO0RIBI S0 ‘PIIYSI ‘PAPIOISI ‘PB{Y 8G O} BSNED ‘1epus’
Aq paisenbal uaym pue ‘gaufiisep $,19pUaT 01 JO 1BPUST 0] ‘PIISAHEP JO PBINDVBXA 'BRELU Bq O BSNED ||IM IO 'JBA13P
--=pue e1nsaxa ‘ayBW [FAA JOlURID) 11BPUST 4O 3sonbal uodn ‘Bl D) BUNI WOH PUB ‘Sunl AUB 1Y “SSOURINSSY Jayung

A 118N) 40 paa( siy) Jo 1ed e ale 1oe)-U-ABuiDlle
saauemsse dequny o3 Bunees suoisinoid Bumoiop eyl 'LOVA-NIFAINHOLLY ‘SFONVHNSSY HIHLHNA
g i, “18nJ] J0 peag Siyl 30 ebed 1S1l SY) UD PBIRIS SB BB (BP0 [BIMBLILED
uuo;lun al.p, Aq ‘pannbau se yoes) psutelqo 8g ABw 1sni| 40 pasq S AQ peiuelB 1sesaiul Alunoes eyl Bulllaiuod
uouewjo;m qOIL]M woJy (Alded paindes) JapusT pue (Jolgep) Jolueln 4o sessaippe Buljew ayp  'sesse)ppy

; o ‘ma| a|geadde Aq pajnwiad waixa
IO 01 Japua'1 LUOJJ. puen.uep usiium J0 1disoal 1ale SABP (£] 98JU) LIYIIM 18pUST O] SGBJIBAR 1 BMBLI pUB I9pua
pue JoiuRiD. 01 JUSIUSAUCD Ajgeuoses) saed g 1e pue Jeuuew e Wl Auadold aul 03 pexiyje 10U Alladosd |euosiad Aue
sjquesse |[Bys JOIURID “IReep uodn Auedold syl wol) Aliadold [EUOSIad 84l UIBISP 10 I9ASS 'SADLISN 10U ||BYS
Jowein ‘Ynesp uodp “Isaleiur A1noes siyl Buinupues Jo Bunoapiad Ul panunoul sasuadxa |le 1o J3pus esinquus:
lIEYS JolURIG lusieless Buloueuy B SE 1snul 3o pasg Sl Jo suononpoldas 4o ss81dod ‘suiedislunod panosxs
apy Joweloy Wol uonmzuoqlne 18yLIN} INOYLM pue swi Aue 1 ‘ABw Japue ‘spiooals Auadoud |eal eyl ul 1Snu|
40 pesg sy Buipiooas o3’ Uopippe u) Ausdolg Jeuosiad pue SIUBY AUl UL ISSJelUl AJLNDes §,J8pusT SNURUODY pue
10aped o} Jspusn Aq palsanbaJ Sl uonde aASIBYM B4E] ||BYS JolueIn ‘lapual Ag isanbas ucdn -1seseiu] AJunoss

: E : "Bl 01 AWl WIOJ) PapUSWE se
3p07 [BIDIBLIWIOD LuJo,uun aq1 Japun Alled paindas e 3o syBl SUI JO ||B 3ABY [{BYS JOPLST pUB 'SBINIXY $8INHISUCD
Ausdord sy jo Aue Jualxs 9q1 01 1ualuaa:ﬁv AIINS8S B SINMISUCT ||BYS Juswniisul sy uewaaby Alunoeg

1SN Jo psag siyl 4o ued e aie wawsaibe Alunoas
e se 1snij Jo paaQ S'Hl 01 5U|19|91 sUOTSW\OJd Buimolo) 8yl "SINIWILYLS DNIDNWYNID ‘INIWITHOVY ALIHNDIS

“iapus of AJome;sues Ajnaas 18410 10 puod AXBuns 81g10dI0d WSIDILNS 2 10 YSBI IBpuaT]
ylm susodap pue uoloas susly pue saxe] a8yl Ul sacqe papianid se xe1 eyl s158jU00 (7) Jo ’luanbulsp sawaoaqg
1 miojeq xe1 oYy sAed (|} 19ULE JOIUBIDSSBIUN AMO|3Q PapIACid SE 1INBL3( JO JUBAJ UB JOj S3IPaWISI BIGR|IEAR
SN JO ||B Jo Aue ©S10Jax3 ABWJSPUST pue’ ‘LriEjag JO JUSAJ UB Se 1098 SWES Byl SARY ||BYS JUBAS SIY1 'I1SRI]
JO pas(] SIYl JO 3IEp 81 0 1uanbasqns pameua s1 saljdde uonoas Syl YIum o1 Xel Aue || ‘sexe) jusnbesqng

JoJUEID)
Ag epew isasIul pue |ediouud Jo sluau.;Agd ug Jo $58UpalgapU| 2yl o uood Aug 10 jj uo xe) Jeds B (y) pue
‘310N 29Ul 4O JBPIOY Ayl 1O JapusT eyl isiieBe. a|qeaﬁmqo 1snJ] 1o peeq Jo adAl sly) uo xe1 B {g) ‘Isnul Jo peeQ jo
adA) Syl AQ paindas SSBURAINBPU| aY) UG- SIUBWAED WD) 1oNpap 0] pasinbal JO PezUOYINE SI JOJURIE YOIym JOTUBID
uo Xl oyoeds e (Z) '1SPU) JO P23 Siy1AQ pesnoss sseupalgapu) oyl jo wed Aue Jo e uodn 4o ISnuf Jo pasg
10 adAl siy1 uodn xel oyoads B () :saldde Ubnaas siyr UMM 0} SBXel SINLISU0D jeys Butmo|oy ay) -sexe]

*18NJ4] 10 paaq siyy BulielsiBay 16 Buipioosy uoy sebieys saylo pue ‘sdwels Aleluawinoop
‘sasy ‘soxel (B uonelws| noyum Bupnjou) fisni) 4o paad s Buinunuo2 4o Bunoapsed ‘Buipiodes Ul peunoul
sasusdxa |2 yum Joyabol ‘molaq pequosep se ‘soxel ||B oy Jspud] 8singuisl |leys Jolueln -Auedolg [eay dyy
Uo Uaj| §,18pUS BNUNUOD PuR 1984i8d 0} Jjapus AQ Pelsenbal S| UCNOE JBULO IBABIRYM 9XE1 PUR 1SNI] O Pa3Q SIN
C1 UOIIPPE Ul SIUSWINJIOP YoNS 8lNoaXa ||eys JOJUBID: 'JapusT Aq 1senbe) uodn -seBseyy pue sead ‘sexe Jueun]

11snu], jo pesq syl 4o 3Jed e sue sefieyo pue see) 'soxel |RIUSWUISACH 0}
Bunejas suoisiaoid Buimolo) eyl "SIILIMOHLNY 'lVJ;NBINNHBAOB:AG SIDHVHI ANY $334 ‘SAXVL 40 NOILISO4ni

*UOIIBULLBPUCD am l,ﬂIM LOTIOBUUED Wl JapusT Jo 8a1sni] Aq palinou
saa) sAsulolle pue ‘sasuadxs ‘SIS0 B)RUOSES |18 10 JUSWAS JSLB DIEME BUI UBSW jIBYS PJEME BY) jO spassoid
jou ayj -Auadolg a2yl 0 UCNRIDISS) Jo Jledas Byl Jo ssaupazdapul ayl @1 peldde aq pieme au) jo spaeooid Jau
ey} 40 uoluod Aue 1o g 1841 aanbal UONDB|E SH IR AR JBPUSTUONBUISPUODD JO NaY| Ul eseyoind Jo Buipsanoid Aue
Aqg Jo sBuipsasoid uuaump 1UBUIWS AQ paulwapuoa si Aliadosd atu jo ued Aue 0 e j| 'spesdoiy 18N 40 uoneaddy

: : : . "uonediaiued yons Hwired 0] swn
0] AW} wogy Jepua AQ palisanbal 9g Aeil SB UCIIEIUSWUNZOP pue swamn.ﬂsu: qﬂns JapuaT Gl palanIsp aq 01 8sneo
10 JBAIBP (1A% JOIURID pue ‘Osuadxe S I0JUBID) 1B ||B 8910UyD UMO SIF ¢ [#Sunod-Ag Buipssooid syl u pajuasaldal
aq 01 pue Buipessosd syl i sedisied o1 pajllue aq {|BYS JaPUD ng. 6U|paaamd yons ul Alied |eupucu ayl &g Aew
JOWIRIL) "PUEME BU} UBIGO PUE UOIIJE By} PUSLSp 03 AJessadsu ag ABUW SB sdels.jons sxel Apdwoid |leys roluein
pue ‘Bunua u Jspus AJlou Apndwoid jeys UG 'pajy SI uoneuwepuoa M ﬁmpaaamd Aue §| -sBuipessoid

'18N4) 4O paag sI1 Jo ued e aie sBuipeasold uoleuwspuod O} Buefsi suogsmmd ﬁmmono; ayl "NOILYNW3IANOD

“1I3pUET JO JUBSUOD USIILM Jold 3yl Inoylm wewaaibe Alunoas yons /\ue 1Bpun saouenpe aning Aue 1dasoe
Jou 1senbay Jeyuau {BysS JOMUBID “ISpUdT 4O JUSSUCD USIILM Joud ayl INOLIA Pamsusl Jo 'papudlxd ‘papuawe
‘poyipoll st lwaweaiBe 1Byl yMym Ag 1sni] J0 peag syl Jase Aluoud sey. yamym Wiswasube Aunses Jsylo
10 1sn1 1o pesp ‘afebuow Aue [0 Japjoy syl yum luawoaibe Aue ol Jalug: 1ou leys JO}UEJQ ‘UoNesIpPoIN ON

*$S8UPANGapU| Yons 10} s1uat.unoop Alunoas Aue lapun 1 neep Aue 10
'§5AUPAIGAPUI YoNs Buiouspiae SIUBWINISU| 8yl JSPUN 1NEJBp Aue 'SSBUPSIqepUl Yons b Jnejap Aue.luanaid ¢} pue
ssaupelgepy| Bunsixg syl ‘Jo JuswAed ayl o1 29s Jo ‘Aed 0} sesibe pug SiUBUSAOD Al§Seidxe JowEID: ual Bunsixe
Ue 0} Jousjul pue AJBpucass 8q ABw ssaupslgepu| ayl Buwnoss 3snij Jo pasq sl ;o uau aqi 'uar-| Bunsixy

3snu | J0 paaq Siy: jo ued e sie ssaupayqepu| Bunsixg Buusaaucd suoisiaoid Buumono; aLu_ ssgugaj_ggqm ONILSIXT

Iy Ul pled 8q (|BYS SSBLps1gepy| $,J01UBlD) SB 2l YaNns un 108} pue ao:o; ing-o drewss jjeys
pue ‘ainleu U Bumnunuod aq (|eys lanj_ 4O pas(] SIYl 10 AJAANSP pUB UQNNDBXS Ayl BAIAINS RS JSn1L 10 pasg sl
w Jolueln AQ apEW SluawesiBe pue ‘sejuellesm ‘SUONBIUSS3IdAl ||y SafuUBRLEAL pue suonmuass;dau ;o |enuuns

‘saljuoyIne |RluswWuIsA0b Jo suolenBal pue ‘sacueuIpIO ‘SME) a|q_e‘::g+dde ﬁu_n,sg_xa
e yum sanpdwos Aliedoad 24l 1O asn s Jolueln) pue Alsdold oyl 1Byl slueides 10JUBID “SMET ‘“‘iM ‘aauielduio)

-uonedsonued yans yuilad o1’
BUIHl 01 BN W04} 158nbal ABW JEPUST SB SIUBWINIISUL YONS J9PUST 0] 'PBIBAIISD aq O} SNED 10 “JBAIED {|LM J0IBID *
PUB ‘991040 UMO S,J8puaT Jo [8sunod Aq Buipeesosd syl ul paluasaidal aq o) pue Buipeescid aup ur syedionied:
01 pajltue aq (leys JapusT ing ‘Buipsaacid yans Ul Aued [euiwou ay) 8q Aew Jojuesg ‘esusdxe sJolugigiae Uenoe
8L pusop [lEYs JOILEID ISNJ] O PBSQ SIY) J3PUN JapuaT Jo aalshu] JO 1S51a1Ul Byl JO 3}l §,J01URID Sucysanb e
pasuswwod s! Buipeasosd Jo uoiae Aue Jusaae eyl U] “suosied e JO SWIED INgme| ey isueBe Auadoid ayl°ol i+
81 pusyBp JaADI04 {IM PUB SlueLEM JOlUBID ‘Bacge ydesBeied ayl ui uondaoxa syl o1 109igng  ‘ept) jo esuaaq

“1apUaT 0} 18NJL JO Paa( SIY) JBAISP PUE SINJaX8 01 AgLIng ]
pue “Jamod ‘1yBu N} Sy SBY JCIULIG (Q) PuR ‘ISNJ) JO PES( SiY) Ylm U0NDSUUcD Ul Japusl ‘Ag peldande pueTyo ¢
10ABy Ur panssl uoiudo 9y [euy o ‘Lodas a3 ‘Aoiod 2oUBINSUL B[N AUB UL 10 MmOjeq Uoaas ssaupalgepul Bunspg i A

t abed (ponunuo))
1SNYL 40 G330




DEED OF TRUST
{Continued) Page 5

E _agreéments, financing statements, continuation statements, ingtruments of further assurance, certificates, and
¢ i pprier dpgurnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
~perigct, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Frust, and the Related
° Docunigiits, ‘and (2) the liens and security interests created by this Deed of Trust an the Property, whether now
owried or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph,” 7
Attorney-in-Fact;” if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
farand.in the name-of Grantor and at Grantor's expense. For such purposes, Grantor haereby irrevpcably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executing, delivering, tiling, recording, and doing all
other things-as ‘may-be necessary or desirable, in Lender’s sale opinion, to accomplish the matters referred to in
the preceding paragraph.,

FULL PERFORMANCE 1§ Grantor pays all the Indebtedness when due, and otherwise performs all the obligatians
imposed upon Grantor-undér. this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall _exeguté-‘a‘n_d deliver to Grantor suitable statements of termination of any financing statement on
tile evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted-by ap‘pl_i'{',_‘-,able ldw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and’the:Fecitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters gr facts.

EVENTS OF DEFAULT. Egch of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: T

Payment Default. Grantor_ffa.il's to make any payment when due under the Indebtedness.

Other Defauits. Grantor“fails to cd*r.r]ply‘_kyvith or to perform any other term, obligation, covenant or condition
contained in this Deed of Trugt or in‘any of the Related Documents or 1o comply with ar to perform any term,
obligation, covenant or condition gontained:in any other agreement between Lender and Grantor.

Compliance Default. Failure to c__gr'n'p_l_v":"vvith any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any: of the Related-Documents.

Default on Other Payments. Failufe of G"ré'nt_orj'w_i_-fhin the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other'paymént niegessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, représentation or.statement made or furnished to Lender by Grantor or on
Gramor's behalf under this Deed of Trust or the R‘e}éted Documents is false or misieading in any rmaterial respect,
either now or at the time made or furnishéd or becomes false or misleading at any time thereafter.

Defective Collateralization, This Deed of ’Tr‘ustpf any of the Related Documents ceases to be in full force and
effect (including failure of any collateral doéyment to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless. of whether election to continue is made}, any
member withdraws from the limited liability company, or any-other termination of Grantor's existence as a going
business or the death of any member, the insclvency of Grantor,:the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit vof .Creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or'insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of fareclosure ;or forfeiture proceedings, whether by judiciai
proceeding, self-help, repassession or any other method, by any creditgr, of Grantor or by any governmental agency
against any property securing the Indebtedness. This ‘includes & garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defdlilt. shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in‘an amount determined by Lender, in its
sole discretion, as being an adequate reserve or band for the dispyte. :

Breach of Othat Agreement. Any breach by Grantor under the termis-of any.ather agreement between Grantar and
Lender that is not remedied within any grace period provided therein, ingluding withgut limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with. réspect to. any Guarantor of any of the
Indebtednass or any Guarantor dies or becomes incompetent, or revokis ‘o dispuies.the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at.its optigs, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations-arising under the guaranty in a
manner satisfactary to Lender, and, in doing so, cure any Event of Default. £ .

Adverse Change. A material adverse change occurs in Grantor's financial c:'_ori_dition dr Lénder believes the

prospect of payment or performance of the Indebtedness is impaired. L

Insecurity. Lender in goad faith helieves itself insecure.

Existing Indebtedness, The payment of any instaliment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness] or a.-default-occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period.in-sugh-ingtrument,
or any suit or other acticn is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not béengiven a hotice
of a breach of the same provisicn of this Deed of Trust within the preceding twelve {12} months, it may’ be-cyred if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the‘default within
ten {10} days; or {2} if the cure requires more than ten {10} days, immediately initiates sieps which Lénder, deams

in Lender's sole discretion to be sufficient to cure the default and thereafter continues and camplet‘e_s'iall réasonable
and necessary steps sufficient to produce compliance as socn as reasonably practical. i E

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter;
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other reﬁie_,d\);, ahd )
an alection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,.
after Grantor's failure to perfarm, shall not atfect Lender's right to declare a default and exercise its remedies. &

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immedi‘at__.eﬁ.r“
due and payable, including any prepayment penalty which Grantor would be required to pay.

LT
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DEED OF TRUST
{Continued) Page 7

hls Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
mmce to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
-purposes, Grantor agrees to keep Lender informed at all times of Granter's current address. Subject 1o applicable law,
and except fornotice required or allowed by Jaw to be given in another manner, if there is more than one Grantor, any
noticé given by Lender to any Grantor is deemed to be natice given to all Grantors.

MISCELLANEOU::S PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of . the. parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shaH be effective unless given in writing and signed by the party or parties sought to be charged or
bound by: the alteratlon or amendment.

Annual” Reports L f the .Property is used for purposes other than Grantor’s residence, Grantor shall furnish to
Lender, upon reguest,-a certified statement of net operating income received from the Pfoperty during Grantor's
previous fiscal year-in such form and detall as Lender shail require. "Net operating ingome" shall mean all cash
receipts from the Propertv Iess alt cash expenditures made in connection with the operation of the Property.

Caption Headlngs. C,_ap.pon ._headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no- merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Propertv at’ anv tlme held by ar for the benefit of Lender in any capacity, without the written consent
of Lendar. L < ..

Choice of Venus. If there'-'is ) Iawsuit;- Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County,: State of Weshington

No Waiver by Lender. Lender shall net'be_ deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and-signed by Lender No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right-or, any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a: waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision: bt _this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall: const;tute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactions. Whenevar the Gonsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any |n5tance shall/not constitute continuing consent to subsequent instances where
such consent is required and in all cases ‘sugh consent mav be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent junsdmtlon flnds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance,:that fmdlng shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. It fgasible, the offending provision shail be considered medified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so madified, it shall be
considered deleted from this Deed of Trust.” Unless otherwise required by law, the illegality, invalidity, or
unenforceablhty of any provision of this Deed af Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any ||rn|tat|ons stated jin thIS :Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the- benefut of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other ‘than Grantor, Lender, without natice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations: of th|s Deed-of Trust or liability under the Indebtednass.

Time is of the Essence. Time is of the essence in the perfnrmance of this-Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and, wawes “all nghts and benefits of the homestead
exemption laws of the State of Washingtan as to all Indebtedness gsecured by thls Deed of Trust.

DEFINITIONS. The following capitaiized words and terms shall have: the followmg qmeanings when used in this Deed of
Trust. Unless specificatly stated to the contrary, all references to daliar. amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the smgular shall-include. the plural and the plural shall
include the singular, as the context may require. Words and terms not-otherw e deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Unitorm Commercial Code: : L .

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its: successors and assigns.

Borrower. The ward "Borrower" means CULTUS MOUNTAIN MEDICAL INVESTMENTS LLC and includes all
co-signers and co-makers signing the Note and all their successors and asmgns k

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor. Lender and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the section: tstled *Default”™.

Event of Default. The words "Event of Default™ mean any of the events of default set ferth in thls Deed of Trust in
the events of default section of this Deed of Trust. : :

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness descnbed ln the Exlstlng Liens
provigian of this Deed of Trust. &4 .

Grantor. The word "Grantor™ means CULTUS MOUNTAIN MEDICAL INVESTMENTS LLC.

Guarantor. The word "Guarantor™ means any guarantor, surety, or accommodation party of any or- all uf‘the
Indebtedness. : L

Guaranty. The word "Guaranty” means the guaranty from Guarantor 1o Lender, including wnthout \|mitat|0n' a
guaranty of all or part of the Note. -

Improvements. The word "Improvements” means all existing and future improvements, bunldmgs' structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn on the Real -

Praperty.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and exbenses’
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications; of
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor:§
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank - Maeans and assigns.
skag" °°""ty Auditor
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tai & T , Trustee
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upory payment of all sums owing to you, 10 reconvey without warranty, to the persons entitled thereto, the
right,: title and-intgrest now held by you under the Deed of Trust.

Beaneficiary:
By:
its:

Date: .

LASER PRC Lendug, Vor. 5.34.00.003 Capr. Herland Francial Solutions, Ing. 1937, 2007, All Righta Rssarvad. - Wa MACFILPLGO.FC TR-39233 PR-3
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Order No.: 1C41035

EXHIBIT*A"

Unit1, THE PAVILION CONDOMINIUM, according to the declaration thereof, recorded April 4,
2007, urider Auditor's File No. 200704040079, records of Skagit County, Washington, and the
Survey Map and Plans recorded April 4, 2007, under Auditor’s File No. 200704040078, records
of Skagit County, Washington; and being a portion of the West half of the Southeast quarter of
the Nartheast quarter of Section 27, Township 35 North, Range 4 East, W.M.

Situated in._.gi_kgigit'Cfc'a_unty, Washington

- END OF EXHIBIT A" -
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