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THIS DEED OF TRUST is made this 18th day of May 2007 , among the Grantor,
Raymend A, Schemm Jr and Jeanie M, Schemm, Husband and Wife

(herein “Barrower™, Chica.go Tltle lnsﬁraﬁce Company

(herein “Trustee™), and the Beneﬁ(:lary, Mortgqge Blectronic Systems, Inc. (“MERS™), (solely as nominee for
Lender, as hereinafter defined, and Lénder’s suceessors and assigns), MERS is organized and existing under the
laws of Delaware, and has an address ang. telephone ‘number of PO, Box 2026, Flint MT 48501-2026, tel. (888) 679-
MERS,

Golf Savings Bank, 2 Washington Stock Savmgs Bmk (“Lender”Y is organized and existing under the laws of
the State of Washington , and has an addres_,s&_@f §50_5 218¢h St SW, Ste 9, Mountlake Terrace WA 98043,

BORROWER, in consideration of the’ ﬁldéb.tcdness herein recited and the trast herein created, irrevocably
grants and conveys to Trustee, in trusi, with power of sale, the following described property located in the County of
Skagit , State of Washington: : :

LOT 19, CEDAR AREIGHTS WEST, ACCORDING TO THE PLAI THEREOF RECORDED SEPTEMBER
22, 2006, UNDER AUDITOR'S FILE NO. 200609220186, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATED IN SKAGIT COUNTY, WASHlNG’l‘ON

- Chicago Title Company has placed
#_this document for recording as a
Assessor's Tax Parcel ID # 4904-000-019-0000/ P125085 7+ eustomer courtesy and accepls no
Lo Hability fm‘ Jts accuracy of validity
which has the address of 437 Brittany Street )
Mit. Vernen, Washington 98274 (herein “Pr:bp,efty Adgr'css“);
[City] [Zip Cede] B Pl

This Deed of Trust is subordinate to the Deed of Trust recorded concurrently herewnh in favor of Golf Savings
Bank dated May 18,2007, inthe amountof§ 232,320.00 :

TOGETHER with all the improvements now or hereafter erected on the prCiperty and, all easements, rights,
appurtenances and rents (subject however to the rights and authorities given herein to Lender 1o collect and apply
such rents), all of which shall be deemed to be and remain a part of the property covered by this Dedd of Trust; and
all of the foregoing, together with said property (or the leaschold estate if this Deed of Trust is on a-leaschold) are
hereinafier referred to as the “Property.” Borrower understands and agrees that MERS holds only legal title to the
interests granted by Borrower in this Deed of Trust; but, if necessary to comply with law ot custom; MERS; (as
nommce for Lender and Lender’s successors and assigns), has the right: to exercise any or all of those interests,

including, but not limited to, the right to foreclose and sell the Property; and 1o take any action rcqmred of Lender
including, but not limited to, releasing or canceling this Deed of Trust,

TG SECURE to Lender the repayment of the indebtedness evidenced by Bomower’s note dated May 18
2007 and extensions and renewals thereof (herein “Note™), in the principal sum of U.S. § 77,440.00.; with interést’,
thereon, providing for monthly instailments of principal and interest, with the balance of the indebtedness, ifnot
sooner paid, due and payable on June 1, 2017; the payment of all other sums, with inierest thereon, advancedin . %
accordance herewith to protect the security of this Deed of Trust; and the performance of the covenants and
agreements of Borrower herein contained. "

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the rlght to
grant and convey the Property, and that the Property is unencumbered except for encumbrances ofrecord. ~

Borrower covenants that Borrower warrants and will defend generally the title to the Property against all claims dﬂd
demands, subject to encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenants and agree as follows:
EA 1. Payment of Principal Interest. Borrower shall promptly pay when due the principal and interest
mdebtedness evidenced by the Note and late charges as provided in the Note,
£ 72, Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
“shiall 'pdy to-Lender on the day monthly payments of principal and interest arc pavable under the Note, until the Note
. is.paid‘in full, #.sum (herein “Funds”) equal to one-twetfth of the yearly taxes and assessments (including
‘tondominium ‘and planned unit development assessments, if any) which may attain priority over this Deed of Trust,
and ground rents on the Property, if any, plus ene-twelfih of yearly premiums installments for hazard insurance, plus
one-twelﬁh of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and
from. lime to' time by Lender on the basis of assessments and bills and reasonable estimates thercof, Borrower shall
not be’ obligated 10 make such payments of Funds to Lender to the extent that Borrower makes such paymenis t the
holder of a prior, mortgage or deed of trust is such holder is an institutional Lender.

If Borfower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are ifisured or guaranteed by a Federal or state agency (including Lender if Lender is such an institution).
Lender shall apply the Fiinds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not
charge for so holding ‘énd'ap;’ilying the Funds, analyzing said account or verifying and compiling said assessments

and bills, unless Lendér pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. Borrower and Lender may-agree in writing at the time of execution of this Deed of Trust that interest on the
Funds shall be paid to Borrowet, and unless such agreement is made or applicable law requires such interest to be
paid, Lender shall not be requlred to pay Borrower any interest or eamings of the Funds, Lender shall give 1o
Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 16 the’ Funds was made. The Funds are pledged as additional security for the sums
secured by this Deed of Trust. .

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable
prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required
to pay said taxes, assessments, ifisurahce. premmms and grounds rents as they fall due, such excess shall be, at
Borrower’s option, either promptly repaid-io Borrower or credited to Borrower on monthly installments of Funds. 1f
the amount of the Funds held by Leadef shall notBesufficient to pay taxes, assessments, insurance premmms and
ground rents as they fall due, Borrower.shall pay’ t6 Lender any amount necessary to make up the deficiency in one
or more payments as Lender may requite.<

Upon payment in full of all sums secured by this:Dieed of Trust, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired
by Lender, Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by
Lender, any Funds held by Lender at the time"of application as a credit against the sums secured by this Deed of
Trust. E
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under the Note and paragraphs 1 and 2 hereof shall bé.applied by Lender first in payment of amounts payable to
Lender by Borrower under paragraph 2 hereof, then 1o mterest pdyable on the Note, and then to the principal of the
Note.

4, Prior Mortgages and Deeds of Trust; Charges, Llens Borrower shall perform all of Borrower’s
obligations under any mortgage, deed of trust or other security agreement with a lien which has priority over thig
Deed of Trust, incloding Borrower’s covenants to make paviméents.when due. Borrower shall pay or cause to be paid
all taxes, assessments and other charges, fines and impositions.attribitable 10 the Property which may attain a
priority over this Deed of Trust, and leasehold payments or ground renits; 1 any

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereaﬁer erected on the
Property insured against loss by fire, hazards included within the term “extended; :coverage,” and such other hazards
as Lender may require and in such amounts and for such periods as Lénder may:require.

The insurance carrier providing the insurance shall be choseh. by Borfowersubject to approval by Lender;
provided, that such approval shall not be vnreasonably withheld. All insurance policies and renewals therof shall be
in a form acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to
Lender, Lender shall have the right to hold the policies and renewals thercof, subject to' the terms of any mortgage,
deed of trust or other security agreement with a lien which a priotity over this Deed of Trust:

In the event of loss, Berrower shall give prompt notice 10 the insurange oarner and Lénder. May make
proof of loss if not make promptly by Bermrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender withiin 30 days from
the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claifm for insarance
benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s. optlon elther }5) resmratlon or
repair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenaunce of Property; Leaseholds; Condem-.mums- Pla!med Umt
Developments, Borrower shall keep the Property in good repair and shall not commit wasté gr permn, impairment
or dewerioration of the Property and shall comply with the provisions of any lease if this Decd of Trustis.on a
leasehold. If this Deed of Trust in on a unit in a condominium or a planned ynit development, Borrewer shall |
perform all of Borrower’s obligations under the declarations or covenants creating or goveming the: eondommlum or
planned unit development, the by-laws and regulations of the condominium or planned unit developmeut and
constituent documents. :

7. Protection of Lender’s Security, If Borrower fails to perform the covenants and agreements contamed '
in this Deed of Trust, or if any action or proceeding is commenced which materiatly affects Lender’s *. * _
interest in the Property, then Lender, at Lender’s option, upon notice to Borrower, may make such appearances, o
disburse such sums, including reasonable attorneys’ fees, and take such action as is necessary to protect Lender’ 5
interest. If Lender required mortgage insurance as condition of making the loan secured by this Deed of Trust, .

Borrower shall pay the premiums required to maintain such insurance in effect until such time as the requirerizént for =

such insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shal]
become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree -
other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment

DR
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thereof Nothing contained in this paragraph 7 shall require Lender to incur any expense or fake any action

--herounder

: "8, Inspection, Lender may make or causc to be made reasonable entries upon and inspections of the
‘_:Propert}, provided that Lender shall give Borrower notice prior to any such inspection specifying reascnable cause
therefore related to Lender’s interest in the Property,
Lo 9. Condemmation, The proceeds of any award or claim for damages, direct or consequontial in connection
“with any condemnation or other taking of the Property, or part thereof, or for conveyance in licu of condemnation,
are hereby assrgned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security
agrecment with a lien which has priority over this Deed of Trust,

-. 14 Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modrﬁc_ahon of amortization of the sums secured by this Deed of Trust granted by Lender to any successor it
interest of Bottower shall not operate to release, in any manner, the liability of the original Borrower and
Borrower’s succéssers 1n.interest. Lender shall not be required to commence proceedings against such suceessor or
refuse 10 extend time for ptivment or otherwise modify amortization of the sums secured by this Deed of Trust by
reason of any demand niade by the original Borrower and Borrower’s successors in interest. Any forbearance by
Lender in exercising’ any Tight or remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver
of or preclude the'exefcise-of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements herein contained shall. bind, and the rights hereunder shall inure to, the respective successors and assigns
of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of
Borrower shall be joint and severil. Any. Borrower who co-signs this Deed of Trust, but does not execute the Note,
(a) is co-signing this Degd of Trust only. to, grant and convey that Borrower’s interest in the Property to Trustee
under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this Deed of Trust, and (c)
agrees that Lender and any other Borrower hereunder may agree to extend, modify, forbear, or make any other
accommodations with regard 1o theterms of ﬂus Deed of Trust or the Note, without that Borrower’s consent and
without releasing that Borroweror modlfymg this Deed of Trust as 1o that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (2) any
notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by
certified mail addressed to Borrower at.thé Propetty Address or at such other address as Borrower may designate by
notice to Lender as provided herein, and-{b) any-notice to Lender shall be given by certified mail to Lender’s address
stated herein or to such other address as Lender may designate by notice to Borrower as provided herein. Any
netice provided for in this Deed of Trust shall be decmed to have been piven to Borrower or Lender when given in
the manner designated herein.

13. Governing Law; Severablhty The slate dnd local laws applicable of this Deed of Trust shall be the
laws of the jurisdiction in which the Property is:located. The foregoing sentence shall not limit the applicability of
Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflicting pro?iéion and to this.end the provisions of this Deed of Trust and the
Note are declared to be severable. As used herein, “costs”, “expenses dnd ‘attomeys’ fees” include all sums to the
extent not prohibited by applicable law or limited herein. .+ -~

14. Borrower’s Copy. Bomower shall be furmshed a conformed copy of the Note and this Deed of Trust
at the iime of execution or after recordation hereof. K

15, Rehabilitation Lean Agreement. Borrower shall fulﬁll all of Borrower’s obligations under any home
rehabilitation, improvement, repair, or other loan agreement, which Borrower enters into with Lender. Lender, an
assignment of any rights, claims or defenses which Borrower may have: agamst parhes who supply labor, materials
or services in connection with improvements made to the Property

16. Transfer of the Property or a Beneficial Interest in' Borrower; Ifall or any part of the Property or
any interest in it is sold or transferred (or if beneficial interest in Botréwer is ‘sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may at its ophon Tequire immediate payment in
filll of all snms secured by this Deed of Trust. However, this option shall not ho exermsed by Lender if exercise is
prohibited by federal laws as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of occelerahon The notice shall provide
a period of not less than 30 days from the date the notice is delivered or malled within whicl Borrower must pay all
sums secured by this Deed of Trust. If Borrower fails to pay these sums priorto the expn'anon of this period,

Lender may invoke any remedies permitied by this Deed of Trust without further noticé or'demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agyées as follows:

17. Acceleration; Remedies, Except as provided in paragraph 16 hereof, upon Borrower s breach of
any covenant or agreement of Borrower in this Deed of Trust, including the covenants to: pay when due any
sums secured by this Deed of Trust, Lender prior to acce]erauon shall give notice to Borrower ag ‘provided in
paragraph 12 hereof specifying: (1) the hreach; (2} the action required to cure such breach; -{3):a date, not
less than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured;
and (4) that failure to cure such breach on or before the date specified in the notice may résult'in acceleration
of the sums secured by this Deed of Trust and sale of the Property at public auction at a date.nutless than 120
days in the future. The notice shall further inform Borrower of (i) the right to reinstate after acceleration, (ii)
the right to bring a court action o assert the nonexistence of a default or any other defense of Borrower to -
acceleration and foreclosare, and (iii} any other matters required to be included in such notice by applwable _
law, If the breach is not cured on or before the date specified in the notice, Lender at Lender’s.option:may
deciare all of the sums secured by this Deed of Trust to be immediately due and payable withont further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall
be entitled to collect all reasonable costs and expenses incurred in pursuing S
the remedies provided in this paragraph 17, including, but not limited to, reasoenable attorneys’ fees. i

If Lender invokes the power of sale, Lender shall written notice to Trustee of the occurrence ofan . o
event of default and of Lender’s election to cause to the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give notices to Borrower and to other persons as applicable law:;.""
may require. After the lapse of such time as may be required by applicable Jaw and after publication of the'
notice of sale, Trustee, without demand on Berrower, shall sell the Property at public auction to the highest

e R
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.--ﬁlddér at the fime and place and under the terms designated in the notice of sale in one or more parcels and
" _in‘such order as Trustee may determine. Trustee may postpone sale of the Property for a period or period or
perlods ot exceeding a total of 30 days by public announcement at the time and place fixed in the notice of
saler Lender or Lender’s designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any
. covenant.or.warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence
‘of thie truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following
order. (a) to all keasonable costs and expenses of the sale, including, but not limited to, reasonable Trustee’s
and attomeys’ fees and costs of title evidence; {b) to all sums secured by this Deed of Trust; and {c) the excess,
if any, to_the persofi or persons legally entitled thereto, or to the Clerk of the Superior Court of the County in
which-the sale took: place.

18. Borrawer’s Right to Reinstate, Notwithstanding Lender’s acceleration of the sums secured by this
Deed of Trist due Bormwer s breach, Borrower shall have the right to have any proceedings begun by Lender to
enforce thisDeed of Trust discontinued at any time prior to the earlier to occur of (i} the tenth day before the sale of
the Property pursuant to-the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this
Deed of Trust if: (a) Borrowek pays Lender all sums which would be then due under this Deed of Trust and the Note

had no acceleration occun'ed (byBorrower cures all breaches of any other covenants of agreements of Borrower
contained in this Déed of Trust; (¢)Borrower pays all reasonable expenses incurred by Lender and Trustee in
enforcing the covenants and agreements of Borrower contained in this Deed of Trust, and in enforcing Lender’s and
Trustee’s remedies as provlded if paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and
(d) Borrower takes such.action as Lender.may reasonably require to assure that the lien of this Deed of Trust,
Lender’s interest in the Property and Botrower’s obligation to pay the sums secured by this Deed of Trust shall
continue unimpaired. Upon such payment and cure by Borrower, this Deed of Trust and the obligations secured
hereby shall remain in full force and efféctas if no acceleration has occurred.

19. Assignment of Rents;. Appomtment of Receiver; Lender in Possession. As additional security
hereunder, Borrower hereby assigns o Lender the rents of the Property, provided that Borrower shall, prior to
acceleration under paragraph 17 herepf’ or: abandonment of the Property, have the right to collect and retain such
rents as they become due and payab)e i .

Upon acceleration under paragraph 17 hen,af ot abandonment of the Property, Lender, in person, by agent
or by judicially appointed receiver shall bes enutled 1o enter upon, take possession of and manage the Property and to
collect the rents of the Propeny including thos¢ ‘past due. -All rents collected by Lender or the receiver shall be
applied first to payment of the costs of management of the Property and collection of rents, including, but not
lmited to, receiver’s fees, premiums on recelver’s bonds and reasonable attorneys’ fees, and then to the sums
secured by this Deed of Trust. Lender and the receiver shall be liable to account only for those rents actually
received. L
20, Reconveyance, Upon payment of all sams secured by this Deed of Trust, Lender shall request Trustee
to reconvey the Property and shall surrender this Deed of Trust and-all notes evidencing indebtedness secured by
this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge to the
person or persans legally entitled thereto. Such person or persons shd__ll pay all costs of recordation, if any.

21. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who'has ceased.to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and: cluues conferred upon the Trustee herein and by
applicable law.

22. Use of Property, The property is not used prmclpally for agncultural or farming purposes.

REQUEST FOR NOTICE OF DEFAULT .
AND FORECLOSURE UNDER SUPERIOR:
MORTGAGES OR DEEDS OF: TRUST

Borrower and Lender request the holder of any mortgage, deed of tmst or o_tile:‘::r encumbrance with a lien
which as priority over this Deed of Trust to give Notice to Lender, at Lender!saddress set fopth on page one of this
Deed of Trust, of any default under the superior encumbrance any of any sale or other foreclosure action.

N WITNESS WHEREOV, Borrower has executed this Deed of Trost.

,ZMJ e

’Iﬁ/mond A. Schemm Jr

C Ayt

eanie M. Schemm o -Bemewer

-Borrower

-Borrower:’
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STATE OF Washiogton, } ss:

| ccumyof UWW

On ﬂns day personallv appeared before me Raymond A, Schemm Jr, Jeanie M. Schemm

to ﬁléz‘known _téi ‘_tfé the individual described in and who executed the within and foregoing
instrument, and-acknowledged that signed the same as free and voluntary act and deed,

for the, uses and purpo$es therein mentioned.
GIVEN uuder my hand and official seal this (9_ l day of m \\‘_:‘%

Notary Public in and for the State of Washington ,

residing at i M

My Appointment Expn'es on

011\“?33‘ . N9 oy
S

PR e

DR UMY
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e PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
May 2007 A , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of "Irust or Securlty Deed (the “Security Instrament”) of the same date, given by the
nndersigned (the “Borrower”) 1o secure Borrower's Note o Golf Savings Bank, a Washington Stock
Savings Bank

(the “Lender’) of the samc date and ceverulg the Property described in the Security Instrument and located at:
: 437 Brittany Street
Mt. Vernon, WA 88274

[Propesty Address)

The Property includes, but is not hrmted 1o, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas <md faclhues as described in

(the “Declaration”™). The Property is a pa}t_ ouf_ a plannéd‘ unit development known as
.{_'C EDAR HE’IGHTS WEST

[N;m;e of Planned Unit Development]

(the “PUD™). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the conumon areas and faulmes of Lhe PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. S
PUD COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: s
A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documenis” are.the (1) Declaration; (i) articles of
incorporation, trust instrument or any equivalent documentvhich creates the Owners Association;
and (iii} any by-laws or other rules or regulations of the Owners ‘Association, Borrower shall
promptly pay, when due, all dues and assessments 1mposed pursuant to the Constituent
Documents,
accepted inswrance carrier, a “master” or “blanket” pohcy ulsunng 1he, Propeﬁy which is
satisfactory to Lender and which provides insurance coverage:m the amounts {(including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited-te, earthqudkes and floods,
for which Lender requires insurance, then: (i) Lender waives the ptovision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to mainfain propeﬂy insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provlded by the
Owners Association policy.
What Lender requires as a condition of this waiver can change during the term of the loan.
Borrower shall give Lender prompt nolice of any lapse in required property msurance
coverage provided by the master or blanket policy. S

MULTISTATE PUD RIDER—Siugle Family—Fannic Mac/Freddic Mac UNIFORM INSTRUMENT Fofi;. 3150 1/01,

: GreatD‘ocsW'
ITEM 1822L1 (0411) {Page | of 2 pages) To Order Call A soo -048- 5775, %,

528116757 1 15757~
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An the event of a distribution of property insurance proceeds in lieu of restoration or repair
followmg 9 loss 1o the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the'sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid.t Borrower.

C..Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure thai the Owners ‘Agsociation maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Eender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, paydble to Borrower in connection with any condemnation or other faking of all or
any part of the Property-or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation,: are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender 10 the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent; either partition or subdivide the Property or consent to: (i} the
sbandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial:déstruction by fire or other casualty or in the case of a taking by
condemnation or eminent dnm:eun> (i) any amendment to any provision of the “Constituent
Documents” if the provision 1§ Tor, the’ express benefit of Lender; (iii} termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering }h‘e'public liability insurance coverage maintained by the
Owners Association unacceptable to-Lender

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Secunity, Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall beat interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from: Lender t@ Borrower requesting payment.

BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenants contained in pages

d ”ofthi DRxder 2
Q‘ {Seal)

Iﬁ;{morﬁ A. Schemm Jr -Borower

(Seal) = o (Seal)

-Borrower o . Ty -Borrower

{Seal) D T T (Seal)
-Borrower Bt ) #  -Borrower
MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddie Mac UNTFORM INSTRUMENT Form 3150 1!01_
55 GreatPoce™ .,
ITEM 162212 (0411} (Page 2 of 2 pages) To Order Call;1 ao,}gsa-sns
528-115757 : 1 15757 e
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~ When Recorded Return To:
sAttn; “Document Control
" Golf Savings Bank
PO Box 5010, -
Lynniood, WA 93046

{Space above reserved for recorder}

528-115757
BALLOON RIDER
SECOND MORTGAGE
This Balloon R'i{.derjis__.l'ilﬁa_dé "ﬂiislﬂ:' 18th  day of May , 2007 and is incorporated into and shall

be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument")
of the same date given by the niadersigned {the "Borrower") to secure Borrower's Note (the "Note™} 1o
GOLF SAVINGS BANK, AWASHINGTON STOCK SAVINGS BANK

{the "Lender"} of the same date andcovermg the praperty described in the Security Instrement and located at
437 Brittany Street, Mi, Vernon WA '9:8274_, L

(the "Property™).

Additional Covenants, Notwnhstandmg anythmg to the contrary set forth in the Note or Secarity
Instrument, Borrower and Lender further cov enant a,nd agree as follows:

THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN AND:UNPAID INTEREST THEN DUE. LENDER IS UNDER
NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE

REQUIRED TO MAKE PAYMENT OUT OF OTHER ASSETS, THAT YOU MAY OWN, OR YOU WILL
HAVE TO FIND A LENDER, WHICH MAY BE THE LENDERYOQU HAVE THIS LOAN WITH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU
MAY HAVE TO PAY SOME OR ALI OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH A
NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER,

By signing below, Borrower accepts and agrees to the tcrmsand cc:_)\__r_gﬁgnts-'comained mn this Balloon Rider.

Jigw ;fWﬁ; @{MW

ond A.'Schemm Jr yfie M, Schemm' *-_._ .

Bo Bormwc:r

Bormower Borrower

WY

Skagit County Auditor
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