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_'DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this dbcﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated _ May 21st, 2007 ,
together with all Riders to this document. :
(B) "Borrower" is JEROMY D WADDELL AND JULIE, K WADDELL,

HUSBAND AND WIFE
Borrower is the trustor under this Security Instrument, . :
(C) "Lender" is Washington Federal Savings. ~Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umtecl States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washingion 98101 '
Lender is the beneficiary under this Security Instrument, ™™ . :
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated May 21st, 2007
The Note states that Borrower owes Lender o
THREE HUNDRED SEVENTY THOUSAND AND NQ/ IOOS i ;
Dollars {U.S. $370,000.00 ) plus interesi. Borrower has prmmsed to*pay this debt in reguolar
Periodic Payments and to pay the debt in full not later than _ May 1s¢,2038
(F) "Property" means the property that is described below under the headmg' "Transfer of Rights in the
Property”.
(G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrewer The following
Riders are to be executed by Borrower [check box as applicable]: SR

[] Adjustable Rate Rider [] Condominium Rider U Second Ho'ine"fiider
[] Balloon Rider D Planned Unit Development Rider M Dther(s) [spei:lfy]
E] 1-4 Family Rider @ Addendum to Uniform Deed of Trust

(I) "Applicable Law" means all controlling applicable federal, state and local statutes regulatmns,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphr.able flnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other .
charges that are imposed on Borrower or the Property by a condominium association, homeowners.- ;

association or similar organization. 4
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated;" __
by check, draft, or similar paper instrument, which is initiated through an electronic termmal
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

#" 1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
¢ prepayment ‘charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuait to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this ‘Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms; "as selécted: by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or .cashicr’s check, provided any such check is drawn upon an institution whose deposits are
insured by-a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are‘deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender mdy return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan-current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wlthgut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If. each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds, Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or feturn them to Borrower. If not applied earlier, such funds will
be applied to the outstanding_ principal: balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument

2. Application of Payments-or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in’ ‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, secorid to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bortower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the:Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exlsts after the payment is applied to the full
payment of one or more Periodic Payments, such excess rnay ‘be.. applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds,: ‘or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date .01 change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds?) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents-on.the Property, if any;
(c) premiums for any and all insurance required by Lender under Section'5; and ¢d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items'are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may. requ1re that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower,-and such, dues fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items. unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive: Borrower s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may oxly be
in writing. In the event of such waiver, Borrower shall pay directly, when and whel_;__e payable;, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender ‘and; if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all-
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as'the phrase i
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 o'~

Borrower's [nitia]sW

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 3 of 11) LOB7A {WA)

MpATTAR

Skagit County Aud|tor
£/22/2007 Page 3 of 15 9:00AM




—

WYoo' Sl oV afeq LOOZ/ZE/S
. 1oppny Aunod nﬁens

u mﬁmmm

LANIWNHLSNI IAHOLINN 98y 2Ippalyfaeiyl SIUUES - Alwey 8iBulg - NOLDNIHS YA

E uswided Sunsanbsi 1smoriog 0] ISpUFT WwoIl So10U vodn
~ 1s;ua1m yons qitm ‘aqeded 2q [[BYS PUe JUSUSINGSIP JO S1Ep 1) WO 3JBI JJON Y 18 1S3INT Teaq Teys
' f'snmomn 9$YL, “yuawnsu] AJINIRG S1 £Q PaInoss 19morIog JO 1qap [BUONIPPE SW03aq [[BUS ¢ UOHISS
snp J9pUN 12pu] AQ posINgGSIp SJUnowk AUy ‘PIUTEIGO SATY PINOD JAMOLIOE JEY) SOURINSUI JO 1502
oyl panIxa Apmaogmﬁrs 3T PAUIRIGO 0 3TLIVA0D SOURINSUL A1) JO 10D 3] 18T SATPIMOUNOE JamoLIog
gaciiEl K]snoma.td sem URYl 93BISA0D 13883 JO 1aeaxd opraoid wySmu pue Awjiqer 10 prezey ‘ysu
Auye. jsuede ‘Knadoxd a1 Jo sjuauod ayy 1o ‘Auadoig sy ur Aunbe s Jamonrog ‘romowog 109101d jou
3 o mﬁuu Mg ‘10pua JSA0d [[EYs A8RIIA00 TONS ‘aI0JaIaY[, ~aFe18A00 Jo JunowR Io ad£) remorued
£Lue sseqo.m_d 0} ‘UOHESIQ0 OU JIpUN ST IAPUF] “35uadxs §,IomouI0g PUe UoRde S I0pUI ® ‘aFeIIAcy
20UBINSUL-UTRIGO ARW 19PUST ‘AA0QE PIQLIOSIP $95LISA00 Y1 JO KUE UTE)ITEW 0) S[Te] Iomonog J1
“Tamollog Aq: uenos(qo ue wrory Sun|nsal UONEUTILIISP SUOZ POO) AUB JO MO1A3I ) (HIA LONISUUOD I
Koualy imowafeue - Kouaﬁlatua [e13pa oy Aq pasodwur sa97 Aue jo juawded o) 10] d]qisuodsar aq ose
[[BYS 130110 “UONEOL M) JO TOHEUTILIAIP Yons 199378 1UST A[qeuosesl yaym oo safuens Teqmurs
o sFurddewor-awiy- yoea saﬁ.ret[a jusnbasqns pue 5901AI38 UONEALJ[I) PUR UCHEUIULISGP SUOZ POO[
10} 98IEYD swmauo e (q) 1071$901AI3S SUIYORI) PUE UOTIEOILAD ‘UONBUNUINGD dU0Z Poo[ 10] a8reyn
JWN-3U0 B (B) IS mzof[ ST Y voridaumod w “Aed 01 Jomorrog asmbar Lewr 1apuar] Ajqenosearun
PasIOIdXa 3q 10U [[BYS mﬁu oM 9ot0ys s Jamorrog saoxddesip 01y s JI9puy] 01 3o3lgns
1omoliog Aq as0Yd 2. [[eys ouesnsur o1 Furpraoid 1sUUed SouBINSUI AYL ‘URCT S} JO WL} Ay Sunnp
sfuerd wes saousues Surpassid o) ;01 yuensind sommbor Jepua] Jeym “selmbar sapuy 1eq spouad
211 I0] pue (S[aAd] amxﬁnﬁap Empr'l{but) SJUNOUIE JY) Ul PIUTRIUTET 3( [[BYS SOUBINSUI SIYJ, "30UBRINSUI
sarnbax Japua gorgm m; ‘spoopy’ pma ‘sofenbyues ‘o3 paymwry jou nq ‘Fwpnpur sprezey a0 Aue
pue ‘38213400 PIPULIXS, THIR) S WIYRM DOPU[IM Sprezey ‘a1 £q ssof 1suteSe paansur Auadolg oy uo
P10AIA 19)J8319Y JO JUNSIXS MO s1uau19A01dmt a1 dooy [reys 1emorrog “ddueansu] Appdor] g
: 'ueo*[ ST I BONOSUTO) UL JAPUST Aq posn 3014158 Sumrodax
I0/pUe UONIBIPIISA XE) J]B)S 139.1 2 .10; aﬁ.rmp aup-auo ® Led 01 1amonteq annbar Lewr Jopus
" UOTIDSS STYUI-9A0GR YLI0J 138 SUOTIOR 9y} JO I0WI IO SUO 33k} 10 UL 2y Jsties
[[eys Jamowiog ‘UaAIS ST 90TI0U e q’:nqm‘" o P A Jo sAep QT UM UL i Swryiuspr sonou
B IaMOLIo JAIS AvwI Jopus] 1uaum11su; &nmaag s 180 Ajuoud urene wes yorga sl B 0) 1oslgns
st f11adoig oy Jo wed Aue 1Ry SOURMOISIAD. 19pua] JI Wawmnsu] AJInadg S 01 [ oy Jureuproqns
I3pua| 01 A10)oRJshiRs JUNUASITE UB USI] 3Y) JO JAPJOY 3) WOI) SANIIS (I) 10 ‘papnjouos are sfurpasoord
yonts [pun Ajumo mq ‘Suipuad are sFuipasoosd 950U ATYM TSI AY) JO JUIMIIIIONS Ayl Juasaxd o) ajerado
uorudo $ sopua] w yorgm sSurpasnord eda] ‘Ul uSl] 3y Jo JUAANIOJIS JsureSe spuapep Jo *Aq ey poosd
Ul uat] sy} s1521009 () {IuawaaIde yons Eunmo;:ad S 1aMo1]0g se §uo] 05 AU Jnq ‘Japus] 0 3qeideode
Jauuewr B U1 U3Y] o Aq painoas uoneSiqo sy jo 1u9m&ed 3 0} Bunum ur 53213¢ (B) j1omonI0f SSaUn
Juawnnsu] A1Inoag sty Iaao Aigotid ser uatgm usq fre aﬁmqomp Anduiord Teys Iamousiog
‘¢ Uonoag
m papracxd zaumew o) ur warp Aed [peys .Iemo.uog smsu momsg QI8 SUWIA 253] TBU] JUNYD L O
"AUe J1 *SIUSUISSISSY PUE ‘533 ‘SAN(] UOHEIIOSSY ANUNUNIOD puE “kure. 1 “Aadoid sy uo s|aI punoid
Io syuowAed ployases] “UAMINISU] A1INJAS ST I9A0 Ayrond wepe ued Yo Lpadoiq su o) sjgeinqune
suonsodun pue “souy ‘sofIeyo ‘sjusurssosse ‘saxe; e Aed’ [[eqs TompIIog "Suary sadaey) ‘p
Japu;r[ &q p[gq spun,] AUE J9MO01I0¢ 0] pUnyaI
Apdwoid [reqs Ispus JUAONNSU] LILINDSS SIY) AQ POINJAs SUINS.. e o Ty ur Juswied uodp)
‘sjuowAed ATqiuoul g1 UBY) SIOW OU UL Ing ‘YIS Pim aamzp.toaae up £oudtoysp o) dn syetu
01 AI8$5909U JUnowe 31 19pua] o) Aed [eys Jomollog pue ‘yYJSHY . &q palnbai se Jomoriog AJNou [[ers
IDPUT ‘YISHY IIpUn paunap S8 ‘m0I383 Ul PRy Spun Jo ASUSIMISp ¥ $1 I JI‘ sjuawied AQpmonr g1
TET) 91001 OU UT INq ‘YJSHY [Py S0UBPIONE Ul 93e1oys oyl dn dyewt o) KIBSSI03U JWmowre 31} 1apua| o)
&ed [reys Jamonog pue ‘YJSHY Aq paxmbai se JamoLiog AJNou [[eqs J9pUsT  WASHY Iepun pauysp se
‘M01053 UT POy Spuny Jo 23eMOYS B ST 2127} J] "VJSHY UM J0UBPIOIIE UL SPUN] $§30X2 91 J0] JoMOLIog
0} JUNOXIE [[BYy$ ISPUT ‘YJSHY ISPUN PIULSP SB ‘M0Id8a UL P[aY] Spunyg Jo snidins.e st 213y J1
V4599 Aq paxmbaz se spunyg o Jo Bmmnoooe [entue ue ‘agreyo
Jognm “Jamoliog 0} SA1S [[eYs 1apua spung Iy uo pred oq [[eys ISISIUT ey, ‘Tasamoq ‘Funum
ul 9018k UBD IApUY] pue Jomollog Spury o1p U0 sSuImIes 10 jsoaonm Aue Jamonog Ked 01 paxmbaz
3q 10U [eYs Jopuy] ‘spun 9y uo pred aq o0) JseINU sarmbor me 2[qedsrddy10° Jupum 1 apew
ST JUeTISaITe U SSU) -98erd € Yons dyew o) 19pua siuiad me ajqesddy pue spung ayi wo-isazaiur
Tomonog sAed IODUYT SSAUN ‘SUEN] MOXISH SN FUIAJUISA 10 JUn0ooe MOIdS3 oy BurzAfeurR &[fﬂnmm
‘spuny o) 3wAjdde pue Surpfoy 10J IamoLiog SEILYD 10U EYS J9PUY] VJISHH Iopun, pat_;m@ds P
23 U J1e] OU Swal] molasg AP Aed o3 spunyg oy A[dde [[eys Japus “yueq WeoT SWOH [eI5pa AUk UL
10 (PAInsul 0§ STe s)S0dap SSOYM UOHNISUT Ue ST JOPU] JI “39pus] Surpnpour) Amus 1o “Ayreiuawnnsut
‘AouaSe e1apaj v AQ poinsul are S)SOdID SOUM UONMNISUI U U Py 3¢ [[BYS Spung 3qJ, A
-meT argeanddy qrm J0UBPIOIOL -
Ul ISIMIBMIO JO SIIR)] MOINH 2Imny Jo samypuad¥e Jo sajeuInsy 2[QEUOSEAI puR BRp 1u9.1.mo-'
Jo siseq 91 UC aNp SpUN JO JUNOWE Y} ALWNISS [[BYS IpUY] YIS Jopun ammbai wed 1apudl £ .
JUNOWe WINWIYEW 3] padoxd 0] 10U (Q) pue ‘YJSHA Iopun paymoads atun) o) je spun o &]dde 0} »
Jopuy] yuiiad o1 JuerdLins () JUNOWe UE Ul SPUn PIOY PUE 109[[02 ‘S Aue 18 ‘ABUI Iapud s
"€ UOIIHAS ST 1apun paxmbaX UaY] I8 18I ‘SIUNCURE JOns Ul PUe ‘Spum,j [[¢ I9pus|
03 Aed [[eys JamOLIOg ‘UONEI0ASL ons wodn ‘pue G UONDNSS P JUBPIOIJE UL USAIE aonou v Aq swp
Aue Je SWY mOIIST [ 0 AUR 01 SB IJATeMm O] 9¥0ADI KB JIpUa] junoure yons Aue 1apuy] o) Kedax ¢ -




017 201 329278-6

. All insurance policies required by Lender and renewals of such policies shall be subject to
‘Lender ' right to disapprove such policies, shall include a standard mortgage clause, and shall name
- Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

< and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

~'premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

=In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise dgree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasibles and-Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the’ r1g]1t to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall ‘be unde_rtaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay. Borrower-any“interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained b by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoranon or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the-Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does.not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle  claim,’ ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In c1ther event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby asmgnS to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coverifig the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the ipsurance proceeds either to repair or restore the Property
or 1o pay amounts unpaid under the Note or this Security, Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent. shall A0L-be:. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowér’s control.

7. Preservation, Maintenance and Protection of: the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property 1o detériorate or commit waste on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valile diie to its condition. Unless it is
determined pursnant to Section 5 that repair or restoration is not econmrncally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condernnation proceeds are paid in connection with damage to, or the:taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ‘in“a smgle payment or in a series
of progress payments as the work is completed. If the insurance or cordemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s cbhgatlon for the
completion of such repair or restoration, ;

Lender or its agent may make reasonable entries npon and mspecuons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propeity.. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause. EIE
8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or 'with Borrewer’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan Material
representations include, but are not limited to, representations concerning Borrower’s occupancy ‘of the-- §
Property as Borrower’s principal residence. -

9. Protection of Lender’s Interest in the Property and Rights Under thlS Securlty' :
Instrument. 1f (a} Borrower fails to perform the covenants and agreements contained in this Security; .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property.~ -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for__:;‘-"'

Borrower's Initials<
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

- as"_s‘igued,_-to and shall be paid to Lender.

¢ - If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.

:Durmg ‘Such ‘repair and restoration period, Lender shall have the right to hold such Miscellaneous

Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may ‘pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
workis completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on “such Mrseeilaneous Proceeds, Lender shall not be required to pay Borrower any interest or
carnings on- sueh Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall ‘be applied in the order provided for in Section 2.

In the event of a total: taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied t to the $ums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount-of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or‘loss in value, unless Borrower and Lender otherwise agree in writing, the
surns secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss” in” value divided by (b)the fair market value of the Property
immediately before the partial takmg, _destructlon, or loss in value., Any balance shall be paid to
Borrower. )

In the event of a partial takmg, destruetron or loss in value of the Property in which the fair
market value of the Property immediately: before the“partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately ‘before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in wiiting, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instroment: ;whéther or noi the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds gither to restoration or repair of the Property
or to the sums secured by this Security Instrument, whethér or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether ¢ivil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property orother material impairment of
Lender’s interest in the Property or rights under this Security Instrument Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s ]udgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under. tliis Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1nnent of Lender’s
interest in the Property are hereby assigned and shatl be paid to Lender i

All Miscellaneous Proceeds that are not applied to restoration’ or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the time for
payment or modification of amortization of the sumns secured by this Securrty Instriment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be- equired to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for.payment or
otherwise rnodrfy amortization of the sums seeured by this Security Instrument by reason of any demand

exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount. then due shall_

not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower':.""
covenants and agrees that Borrower’s obligations and liability shall be joint and several. Howev_er, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”)::(a) is* - *
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest*in. the- A

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums ¢ ]
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to’

extend, modify, forbear or make any accommodations with regard to the terms of this Secunty o

Instrument or the Note without the co-signer’s consent.
Borrower’s Inmaléﬁ/
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19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
. prior.to the ‘earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“in this* Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
qurjower s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and theNote as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. ‘feasonablé dttorneys’ tees, property inspection and valuation fees, and other fees incurred for
the purpose of proteeung Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instmment “shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or-more of the following forms, as selected by Lender: (a) cash; (b) money
order; {c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
{(d) Electronic Funds T ransfer Upen'reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of NotE;_ ‘Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice t0 Borrower. A sale might fesult in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due‘under the Note:and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Sefvicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the, address 10 which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Noie is sold and
thereafter the Loan is serviced by a Loan. Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the. Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence; Jom or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15).of such alleged breach and afforded
the other party hereto a reasonable period after the giving of ‘such notlce to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and-the’ notice of acceleration given (o
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty 1o take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolevm products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde,” and radioactive
materials; (b)"Environmental Law” means federal laws and laws of the jurisdiction ; where the Property is
located that relate to health, safety or environmental protection; (C) "Environmental Cleanup includes
any response action, remedial action, or removal action, as defined in Envitonmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or- otherWISe trlgger
Environmental Cleanup . i

Borrower shall not cause or permit the presence, use, disposal, storage or re]ease “of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the: Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the, presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate. to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances

in consumer products). A
Borrower’s Imﬂa]s%?./

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY _SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
s _St’e_cu'rityk:h__lstrument and in any Rider executed by Borrower and recorded with it,

JEROMY D WADDELL

K WADDELL

[Sﬁééé"B@loﬁi_,This Line for Acknowledgment]

STATE OF WASHINGTON vy b A

)_Ss___.. ._
COUNTY OF  SKAGIT )

I certify that 1 know or have satisfactory ev1dence that
JEROMY D WADDELL AND JULTIE K WADDELL

[Name(s) of person(s)]
¥/are the person(s) who appeared before me, and said person(s) acknowledged that XEHHR /they) signed
this instrument and acknowledged it to b K.H&r/thetr) free and voluntary act for the uses and purposes

mentioned in the instrument. ) .

----(S narure)
Notary Public 1n.jand for ¢/State of _Washington ,
‘. I\] R f- :
residing at G \ Lrnaon
My commission exptres 5/ 18 / o

Dated: 9/21/1c7

COUNTYGFOr N;\gw\\“
I certify tHat4- or have satisfactory evidence that

[Nare(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknow]edged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the : ~

(Type of Authority, e.g., Officer, Trustec)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the 1nstrument

Dated:

(Seal or Stamp) (Signature) A
Notary Public in and for the State of W A
residing at i
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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EXHIBIT "A"

Lot l Short Card No PL-05-0292, recorded December 13, 2003, under Auditor’s File No.
200512130095, records of Skagit Coumy Washington, bemg a portion of the Southwest % of the
Southeast %, Secnon 19 Townslup 35 North, Range 3 East, W.M.

TOGETHER WITH anr easement over, under and through, a twenty-five foot (257) strip of land located in
Lot 4 and adjoining the North line of said Lot 1, for yard, landscaping, garden, underground utilities
(inciuding installation, mamtenancc repair, and replacement of any utilities). and for any other purpose
not inconsistent with the restrictions of the Recreatjonal Open Space requirements imposed ou Lot 4 or
with the restrictions imposed by the Well Protection zones delineated on the Short CARD, declared and
granted by instrument recmded Ma3 17, 2006 under Auditor’s File No. 200605170124, records of Skagit

County, Washington.

Situate in the County of Skagit,"Stafé-'QfW:asﬁington.

Skagit County Auditor
5/22/2007 Page 12 of 15 8:00AM
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ADDENDUM TO UNIFORM DEED OF TRUST

“ Date-:‘ May 21st, 2007

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“hetweet
JEROMY D WADDELL AND JULIE K WADDELL,
as Grantof/Bdrrower WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternatlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addendum. Lender has determined which
alternative is a coverant of the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s Ioan commitment.

Occupancy of Propertyby .Biin?ower Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occupy;.establish and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc1pal re51dence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and-in‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instriiment is & ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender afid Borrow_er _then Borrower shall begin to occupy, establish and
use the Property as Borrower's principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official documeni, from the applicable governmental authority, unless
Lender in its discretion agrees in W:it_ihg 1o waive any governmental requircment. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notw1thstand1ng any other terms of the Security
Instrument to the contrary, any of the following. remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan. mnned]ate]y due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafier exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate’ on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occiipancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents). and (ii) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.”  * ™ <

I:I Occupancy of Property By Borrower Waived. Uniform Covenant :6:of' the Sectirity Instrument
is deleted. st £

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other weiting evidencmg

the future advance or loan specifically states that it is secured by this Security Instrument, of'(2) the -

advance, including costs and expenses incurred by Lender, is made pursuant to this Securlty'
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to'the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent: .
this Security Instrument (this Security Instrument, the Note and such other documents, including @
any construction loan, land loan or other loan agreement, are hereinafter collectively referred:to as
the "Loan Documents™, together with interest thereon at the rate set forth in the Note unless_,;_ﬁ"
otherwise specified in the Loan Documents or agreed to in writing. S

Barrower's Initials,
(Page 1 of 3) 3

I na1nnay 06/30/03

i

Skait County Audltor
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

~ " Uniless Borrower provides Lender with evidence of the insurance coverage as required by the deed

¢ - of trust or loan agreement, Lender may purchase insurance at Borrower’s expense 1o protect

¢ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

& -.collateral becomes damaged the coverage Lender purchases may not pay any claim Borrower

makes or’ any “claim made against Borrower. Borrower may later cancel this coverage by providing
ev1d¢nc¢ that it has obtained property coverage elsewhere.

Borrower ‘is’ responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the-underlying loan will apply to this added amount. The effective date of coverage may be
the date t]ie-'iirior 'covéfage Iapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its 0wn and ay nigt satisfy any need for property damage coverage or any mandatory
liability insurance requn:ements 1mposed by applicable law.

H. lLate Charges and cher Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of -any such charges or fees to the remaining principal balance of the loan.
If these charges and/or-fees are added to the loan, then they shall become additional debt of
Borrower secured by this*Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the-terms of the Note.

I. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security” Insttument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without 51gnature of Borrower which may be necessary to give record
natice of such cancellation. :
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