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LAND THTLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: May 16, 2007

Reference # (if appllcable} e, Additional on page ___
Grantor(s): ' 5

1. CAMPBELL, LARHY Jo

2. CAMPBELL, CE_]__PA M

Grantee(s)
1. PEOPLES BANK -
2. Land Title Co. of Skagit County, Trustee

Legal Description: PTN NE 1/4 NW 1;{4,_"19—35—5 E W.M.
EE Additional on page 2

Assessor's Tax Parcel ID#: 350519-0-188-0007

THIS DEED OF TRUST is dated May 16, 2007, among ‘LARRY J. CAMPBELL AND CELIA M.
CAMPBELL, HUSBAND AND WIFE, whose address is 8955 EASTMAN RD, SEDRO WOOLLEY,
WA 98284-9022 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); and Land Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 {referred to below as
"Trustee"). ; :




,.,_ﬁ;b;:_b 6 oz ofed 200242/
Jo;lpnv A;uno:) uﬁexs

"JSNU] JO PEa SIYL JO SUOIIPUCD PUE SWLIB} BYL YLt BOUEBIdWOD

ks Jowmg 40 sasodind ioj Aledald |eay oyl 1oadsu) 01 pue S1S8481Ul §,J9puUsT 01 PuBHE 0] SBWL B|ARUOSER)
||e 18 Auac_l_pid jeay syl uodn Jeyua Aew sealeiusssides pue sjuabe s sapuat pue fepuat Caeruz o3 by §lepuat

: : ‘an|ea jenba
1sea| Je ;o suaWSsAoMW| Yim sluaweacidw| yons soe|dal 0} japus 0} AJoloe)sies sjuswabueiie ok 01 10JUERID
panbal AR JBPUST 'SlusWBACIOU| AUB JO |BADLUBI 8Y) 01 UORIPUOD B Sy “IUBSU0D Ualllim Joud S JapudT noyum
Auadmd Tesy aq1 woy swawssoliduy AUB aACWIG JO YSIOWSp 10U [jeYS JolleiD “spusweaciduy jo [erowsy

#1uasuon uslum Jold s Japua Inoulm s1onpoad 3204 10 |aaeiB ‘)|os ‘eloDE ‘Ao ‘0D *(sEB pue 10
Bunpnput) suuauuu “aquun Aue ‘aaowsl 01 B eyl Alied Jaylo Aur 0} JuBIB 10 ‘aAcwsl 10U 1M JoluR)Y ‘Bulofialo)
ayl j0 Aueteushieyl. Bupiwi Inoyups  "Ausdolg oyl jo uoidod Aue Jo Auadoid ayl o} Jo uo a1sem Jo jo Buidduns
Aue Ja;ms" Jq.'uma.a‘d__‘i;_wt.uoo J0u eduesinU Aue luwad Jo JONPUOD '8SNED 10U [[BYS JOIURICY BISEAR ‘BOUESInN

‘anjea sl BAJI9SE.d 0] AJBS$9I5U BIUBUSIUIELW pue ‘sjuswaoe|dal
‘snedas (e Lumued Andmom PUE UGILIPUOS B|gRIUBUS] Ul Aladold 8yl UlBIUIRW [|BYS JOJURID ‘ulgiuepy 01 Ang

= ‘sasadind [einynolbe o4
Aediouud pasn 10U sn Ausdmd 128y 8yl ‘Aliadold 9yl uo SUONENWI JBYlo O} Jo AlJadoid Byl 4o 8sh ayl o3 ajeles
suolisinoid Bulmo)jo) alyf (lihgjap uodn peyaaes AjjBojiBWOINE JOIURIS 01 J3PUAT WOl asusoy) B 81 sbagaud sy
Ariadoid ayl woy SIBY. 9441 123100 {g) pue !Auedorq syl ebBeuew Jo sieiado ‘asn (Z) ‘Auadold a8yl Jo |oAunD
pue uoissassod u) uneu.laj (L) Aew mmmg nejag }o 1U9A3 Ue JO B3USLINTI0 B4l IIUN) "8Sf pue upIssessod

suoisiaoid Buimo)|o) syl Aq pauisacB aq leys Aliadold
8yl jo esh pue UOISS@SSOG 5101U€-'D ley) seaifie JojuesD ALHIJOHd FHL 40 FONYNILINIVIN ONV NOISSISSOd

8IUBun00Q psie|ey eyl pue ‘18ni] jo pead] syl ‘alo eyl Jepun suonebiqo s souein
10 |[B unopad seuuew A|au.u1 B pug- Auauls Jleys pue ‘enp awadaq Asyl se 1sTe] jo peaq] syl Ag paindas slunowe
||lB Jepus 01 Ard |jeys lOlUEJB 1sml jo peeq sy Ul peplacad ssiaasylo se 1deox] 'IONVINHOL4HIL ANY INTJWAYL

; "SINYZL DNIMOTIOL IHL NO Q31d3DdY ANY NIAID SI LSNHL 40 d33a
SIHL '1SnNdl JO 0330 SlH.i. ONV SJ.NEWI}DOCI Q31¥13H 3HL ‘JLON FHL HIANN SNOILYOITHO TIV ANV ANY
40 3ONVINHO4H3d (8) ANV S$SINCILAIANT FHL 40 INIWAYL (V) FHNIAS OL NIAID Sl ‘ALHIJOHd TYNOSHI
ONY SLN3H 3HL NI LS3H3LIN| AJ.IHHOEI_S EIHJ. ANV SIN3H 40 LNJWNDISSY IHL BNIGNTIN! "LSNHL 40 4330 SIHL

: "sseLUPBIepY] AL Jo Jied JO || Jo udiBIaj@dde uadn payosal Ajjesjewone
aq |leys pue uondo s,Japus e FIS)}OABJ aq Aeul”asusol| yoym ‘slyosd pue SlUSY Byl 109|103 0} 9SUBJN| B JOIUEID)
01 s1uRiB Japus "1SNu] 4o paeq sl ja Bupiooss e tiodn eleoys pue peioepsd ‘oyioads 8q o) pepusiul 5| uawub|sse
sii Ag peleels usy eyl {0/0°80°S9 MODY.YIM 90UBPIOdJE Ul papiodal S| uswubisse siyy  "Aliddolg By jo suyoud
PpuE ‘syuey 'seses) |8 O} pue uj 1saaju] jgue ol B s Jowesp o e ‘japus 01 AJUnoes se suBisse Agessy Jolueln)

?u‘r? o, GJGH |m;|u|| 'g|0ResIouBUN 3s|MIBUID BWI0Na] ABW IB]JRBIBL IO 50 AR
sUNoWE Yons Aedel 03 uoieBig PuB ‘sUgEllu)) Jo aImers AUR Ag PalliBg 8LU0DBG ABW J8]jeBIBY JO B ARW
sunowe Yons uodn AJaA0081 JayIaymM pue asimiaio 410 Aled uoiepowwosse ‘Al1ains roluesenB se paleBigo Jaylaym
‘S18U10 yum Ajpuiol Jo Ajenpialpul ejgel| 3q ABui JoltBln Jayleym ‘psiepinbjun 10 paepinby ‘usbunuoa o sanjosqe
‘PaUILLIBIAPUN 10 PBUILISIBP ‘108JIPpUl 10 J084p 8ND 10U JO anp Jaylayan ‘esimiaylo 10 ALEJUN|OA JBLSYM ‘810N Bul
40 asodind auy o1 pelejaiun Jo pale|ay isylaym ‘Buislie Jelyeatay 10 BUpsSIXE MOU Jaylaym ‘Wayl JO sJo0W JOo sUo AUE Jo
lojuedg 3sulebe Japueq AQ swie|o |8 se ||9M SR *WBLL Jo 2I0W IO BUQ.AUR JO '1BPUaT 01 JOJUBIE JO ‘UoBJByl Isesau snid
‘sejllligel| pue sigep ‘sucneb|go ||B Saindes Jsni) 4o pdaq siu ’a;oN 8y} 01 UoNIpPE U] "NOLLVZITYHILV1109-SS0HD

'L000-881-0-6150G€ s! lequinu uonediiyuapl XBI Auedmd leeld eyl "$8Z86 VM ‘AITIOOM
OHQAS ‘133Y1S HALHYD 107 Se umouy Iquol.-uwoa §] ssolppe &)l lo /\.I.IBdO.Id |eey 98yl

NCLONIHS VYA
40 3J1VIS “LIDYAS 40 ALNNOD AE'I'IOOM'OHGES :IO CALID 3HL NI 3lvnlis

‘6L :NQI.LOHS'_ CIIVS 40 ¥/l LSaIMHIHON
JdHL 4O 1334 085 LSV3 JHE NIHLIM DNIAT 403H3IHL NOLLYOd ANY 1d430X3 0S1VY ANV

SCIVOH o118Nd 1430X3

-ONINNID3S 40 1NIOd am-u. EHJ. O.I. *§$31 HO JHOW *1334

0L 40 3ONVISIA ¥V ‘61 NOLIDOIS 40 3INIT HLHON IHL O1-713TIvHVYd 1S3am 3IONIHL
11334 65 .I.SEM 8050 HLYON 3ON3HL

: 7~ »+1334 88°0F€L

‘AVMHDIH 31V1lSs QiVs 40 3NIT HLHON 3IHL DNOTY J.SVE 69029 HJ.HON JONIHL
"AVMHDIH 31V1S QivS 40 3NIT HIHON 3HL 01 1334 SEL “1SV3 £0a0 HLNOS JON3HL
P “NOI1dI1H0s3a

SIHL 40 DNINN1938 40 INIOd 3NYL IHL ANV ‘LL61L ‘L1 INAP NO CIEJ.SDG AYMHDIH
QIv$ SV 'AVMHDIH 3LV1S 4O INIT HLHON 3HL 40 HLYON 1334 SEL Si HOIHM LNIOd
¥ Ol 61 NOILDO3S dIVS 40 ANIT LS3M 3AHL OL 131VHVd LSV .£000 HLNOS JONIHL
‘61 NOLIOZS QIVS 40 HINHOO LSIMHLHON FHL J0 J.SVE.' 1334 5'0v9’L

‘NOISIAIQENS QIVS JA08Y 3IHL 40 INIT HLHON 3IHL NO INIOd V LY BNINNIDEIS

*SMOT104 SY dI€i4IS3a "IW'M '1SY3 § IONVH ‘HAHON G€ leS‘NMO.L}_
‘6L NOILLO3S 40 t/1 1SIMHLIHON 3JHL JO /1 LSVIHLYON 3IHL 4O NOLLHOd 1VHL -

:uocifuysepn jo eelg ‘Ajunosn _uav);s Ul pa;eam
Iq.ladm% [eey, 8Y3) ‘sienew Jejuis pue [eulsyloab ‘seb ‘Jo ‘sieraliw e uoneuw)| Inoyum Buiprijou) “Ausdod «,
[eaJ 8y 01 Bupea) suyoid pue ‘sailjeAcs 's1uBu J8Ul0 (1B pue (s1yBl uoneblul 10 youp Yilm sepan ul Yoois Buipnjoul
sybu uoyp pue syBu sslem ‘ielem (@ Isaaususlindde pue ‘Aem Jo SIyb ‘swswases je !soinixy pue szuawano.;dwr E
‘sBuipiing pex|je 10 paloaie Apusnbasqns o Bunsixe B yum Jayleboy ‘Auadosd jeas pequosep Bumo)e) el f
0) pue Ul 1saBlU) pUR ‘8l ‘Wbl 5,40jUBID) 4O jjB "Alwioyeusy se JepueT JO Jyeusq 8y} 1) pue uoissessod pue Anue joi -
B *eles Jo Jamod ypum ISNA L) B8YSNI) 03 SABALOD JOJLEBIS ‘UDREIBPISUDD SIGENRA 104 'INYHD ONY JONVAIANOD .

Z ebeg {penupuo)) 90Z-€€Z0LLG ON uuoT
1SNHL 40 4334 '




DEED OF TRUST
+ koanNo: 5110233-206 ({Continued) Page 3

£ ¢ Gompliance with Gevernmental Requirements.  Grantor shall promptly comply, and shall promptly cause
¢ i+ compliange by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
~athetwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
“ in'effect ~of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the. Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeais, so long as Grantor has
notified Lender in writing prior to doing so and so leng as, in Lender's sole opinion, Lender’s interests in the
Fraperty-are notjeopardized. Lender may require Grantor to post adequate security or a surety bond, reascnably
satisfactory to-Lqr_\der, to protect Lender's interest,

Duty to P__rdﬁ_a_c-t_:' Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in.gddition-to those acts set forth above in this section, which from the character and use of the Property are
reasehably necessary to.protect and preserve the Property.

DUE ON SALE - CONSEN__T'B_:Y__ LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this.Deed of Trust or [(B) increase the interest rate provided for in the Note or other document
evidericing the Indebtedpess andxi‘mpOSe such other conditions as Lender deems appropriate, upen the sale or transfer,
without Lender's prior 'writtén consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” mieans the convéyance of Real Property or any right, title or interest in the Real Proparty; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for desd, Jeasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any-tenéficial interest in or to any land trust holding title to the Real Property, ar by any
other method of conveyance-af ai interest’in the Real Property. Howaever, this option shall not be exercised by Lender
it such exercise is prohibited by/federal lavy or by Washington law.

TAXES AND LIENS. The folldWi.hg provis{iqps relating to the taxes and liens on the Property are part of this Deed of
Trust: E

Payment. Grantor shall pay*wherfdue and‘in all svents prior to delinquency! all taxes, special taxes, assessments,
charges lincluding water and sewer); tinés and impositions levied against or on account ot the Property, and shall
pay when due all claims for work-dome on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens. having“priority over or equal to the interest of Lender under this Deed of
Trust, excapt for the lien of taxes ._and"ass_es‘éments nat due and except as otherwise provided in this Deed of
Trust. i R

Right to Contest, Grantor may withhold payment of any tax, assessment, ot Claim in connection with a good faith
dispute over the ohligation 1g pay, sa Iong_l-as-Lender"s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall-Wwithin fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen [15) days atter Grantor has:notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficignt.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. ‘Iln any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement ‘against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cohtest proceedings,

Evidence of Payment. Grantor shall upon demand furnish;-tb__Léhd_er;__satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental afficial to deliver to Lender at any time a written
statermant of the taxes and assessments against the Propgrty. :

Notice of Construction. Grantor sha!l notify Lender at Ieaé‘t___fi_fteen..-ﬁ 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if ‘Eny mechamnic's tien, materialmen’'s lien, or
other lien could be asserted on account of the work, servides, or-materials:. Grantor will upon requast of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantorican and will pay the cost of such
improvements. w

PROPERTY DAMAGE INSURANCE. The following provisions relatingé_té_ insuring"the Property are a part of this Deed of
Trust. o

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering alf Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance cfause, ard;with a standard mortgagee
clause in favor of Lendar. Granter shall also procure and maintain comprehgnsive general liability insurance in such
coverage amounts as Lender may request with Trustae and Lender being.named as additional insureds in such
lfability insurance policies. Additionally, Grantor shall maintain such other insirance, inclading but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably-requite. Policies shall be written in
form, amounts, coverages and basis reasonably acceptablie to Lender and issusd by a company or COMpanies
reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver: to’Lender _fiom time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at Jeast thirty (30) days prior written notice to Lender. .Each insufance policy also
shall include an endorsement providing that coverage in favor of Lender will not be‘impaired in_any way by any act,
omission or default of Grantar or any other person. Should the Real Property be located inan gred designated by
the Director of the Federal Emergency Management Agency as a special flood hazard-ares;’ Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 46 days after notice i§ given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the |dar.afid any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwlse required by Lender, and to maintain such insurance for the term of the loan. " " =7 %

Application ot Proceads. Grantor shall promptly notity Lender of any loss ar damage to the Property. lender‘may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casuaity. Whethier or not-Lerider's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insuranée:.and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the réstoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantdr shall repair of =
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable gdst.of -
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not_been’
disbursed within 180 days after their receipt and which Lender has not committed ta the repair ot restoration:of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued,” -
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |If Lender holds .~
any proceeds after payment in full of the Indebtadness, such procesds shall be paid without interest to Grantor as’
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish -~

WA
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DEED OF TRUST
- _koan No: 5110233-206 {Continued) Page 5

Any: Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantoer and
“ Lender.and make it available to Lender within three {3} days after receipt of written demand from Lender to the
. "extent ermltted by applicable law.

Addresses. : The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
feoncerning the security interest granted by this Deed of Trust may be obtained {(each as required by the Uniform
Commermai Code] are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarney- |n fact are’a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,:or W|II causé. to be made, executed or delivered, to L.ender or to Lender's designee, and when requested by
Lender/- cause to'be flled, recorded, refiled, or rerecorded, as the case may he, at such times and in such offices
and places as Lender. may,_deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancing ‘statements, continuation statements, instruments of further assurance, certificates, and
other documents’as may,” in“the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continle, or preserve {1) Grantor's abligaticns under the Note, this Deed of Trust, and the Related
Documents, and’ (2}~ the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned gr hereafter acquired by Granter. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor, shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in thrs paragraph

Attorney in-Fact. If Grahtor failsto, do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorpey-in-fact for'the purpose of making, executlng, delivering, filing, recording, and deing all
other things as may be necessary or. desuable, in Lender's sole opinien, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deéd of Trust, Lender shall execute and deliver to Trustee a request far fuil
reconveyance and shall execute and dehver to Grantor suitable statements of termination of any financing statement on
fite evidencing Lender's security intergst in the Flents gnd the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.:"The granteein any reconveyance may be described as the "persen gr persons
legally entitled thereto", and the recitals-ifit the recenvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts, ; g

EVENTS OF DEFAULT. Each of the followmg, at Lender s ‘option, shall constitute an Event of Default under this Deed
of Trust:

Paymant Default. Grantor fails to make any payment when due under the Indebtedness.

QOther Defaults. Grantor fails to comply withor ta perform any other term, obligation, covenant or cendition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any. other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any ather term, obllgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents oy

Default on Other Payments. Failure of Grantar within'the time requwed by this Deed of Trust to make any payment
for taxes or insurance, or any ather payment necessary: to prevent f|||ng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or, furnished to Lender by Grantor aor on
Grantor's behalf under this Deed of Trust or the Related Daciiments is-false_or misleading in any material respect,
either now or at the time made or furnished or becomes false or fisleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the ‘Related Doeurnents ceases to be in full force and
effect {including failure of any collateral document to create a Vahd and perfected security interest or lien) at any
time and for any reason, :

Death or Insolvency. The death of any Grantor, the insolvency of Graitor; the appolntment of a receiver for any
part of Grantar's property, any assignment for the benefit of creditors, any type' of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency Iews by or agamst Grantar.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedrngs whether by judicial
proceeding, self-halp, repossession or any other methed, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment ofany of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the' besie of the:creditor or forfeiture
proceeding and if Grantor gives Lender written naotice of the creditor ar forfeituré proceeding and deposits with
Lender monies or a sursty bond for the creditor or forfeiture proceeding, in an amount determlned___by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. =

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement between Grantor and
Lendar that is not remedied within any grace period provided therein, including without hmrtatlon any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whather existing now or Iate e

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor en'd"orser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadatlen party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Gueranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required tgy permlt the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satrsfactory to
Lender, and, in daing sa, cure any Event of Default. .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves thex.__
prospect of payment or performance of the Indebtedness is impaired. % E :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a-hotice .
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured,if.-"
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within

fifteen {15} days; or {2} if the cure requires more than fifteen (15) days, immediately initiates steps which Lénder”
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completgs- “all

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occurs under this Deed of Trust, at any time thereafter, - )
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C T DEED OF TRUST
_toan No: 5110233-206 {Continued) Page 7

NOTICES Subject to appllcable law, and except for notice required or allowed by law to be given in another manner,
;any notlce feguired to be gl\ren under this Deed of Trust, including without limitation any notice of default and any
‘notice of ‘sale shall be given in writing, and shall be effective when actually delivered, when actually received by
‘telefagsimile funiess otherwise required by law), when deposited with a nationally recognized overnight courier, ar, if
mailgd,;when déposited in the United States mail, as. first: glass, certified or registerad mail postage prepaid, directed to
the addresses shown near the beginning of this Dieed of Trust. All copies of notices of foreclosure from the holder of
any lien which: has priority over this Deed of Trust shall be seft to Lender's address, as shown near the beginning of
this Deed of-Tryst. .Any party may change its, address, far: natices under this Deed of Trust by giving formal written
notice ‘to the other part|es, specifying that the  purpase of the- notice is to change the party’'s address. For notice
puUrposes, Grantor agrées:to keep Lender inforrmed at all times of Grantor's current address. Subjsct to applicable faw,
and except for netice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MiSCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. Thrs Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partres &s to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust.shall be &ffective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration.er amendment

Annual Reports. If the F‘roperty is used for purposes other than Grantor's residence, Grantor shall furnish to
lL.ender, upen request,.a certified-statement of net operating income received from the F‘ropertv during Grantor's
previous fiscal year # suich. form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property fess’ all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret ar define the provisforis of this Deed of Trust.

Merger. There shall be no merger of the’ mterest or estate created by this Deed of Trust with any ather interest or
estate in the Property at any ‘time’ held by or for the benefit of Lender in any capacity, without the written consent
of Lender. ; :

Governing Law. This Deed of Trust will_be” govemed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws.of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has besn accepted.by" Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

Joint and Several Liability. Al obligations: of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each ‘and” evéry Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lendar. Lender shall not be deamed to have waived any rights under this Deed of Trust unless such
waiver is given in wrmng and signed by Lender: No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othier right. A svaiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's rlg'ht c‘nherwse to demand strict compliance with that
provision or any other provision of this Deed of Trust:” N6 priar “waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender s rights or of any of Grantor's obligations
as to any future transactions, Whenever the consent of-Lender |§ required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not congtitute -continuing consent to subsequent instances where
such consent is required and in all cases such consent may, be gra‘nted‘-'or"withheld in the sole discretion of Lender.

Severability. |If a court of compatent iurisdiction finds any provrston 5f this"Deed of Trust 1o be illegal, invalig, or
unenforceable as to any person or circumstance, that finding shall:not make the affending provisicn illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the :offending provision shall be considered
moditied so that it becomes legal, valid and enforceable. |f the: offending-provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust shall not affect the Iegallty, validity or enforceability of any
ather provision of this Deed of Trust. A :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust oni transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |
ownership of the Property becomes vested in a person other than Grantor Lender, without notice ta Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Intebtedness by way of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trugt-or Tiahility. Ainder the Indebtedness.

Time is of the Essence. Time is of the essenca in the performance of this Deed of Trust. .
: i tion, proceeding. or

Waive Jury. All parties to this Deed of Trust hereby waive the right to_an
counterclaim brought by any party against any other party. (Initial Here™

Waiver of Homestead Exemption. Grantor hereby releases and waives all ights" and - beneﬁts of /the homestead
exemption laws of the State of Washington as to all Indebtedness sscured by this Deed of. Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings. when used in"this Deed of
Trust. Unless specifically stated to the contrary, all references to dotlar amounts shalt mean’ arounts inJawful money
of the United States of America, Words and terms used in the singular shall include the pIuraI and-the-plural shall
include the singular, as the contaxt may require. Words and terms not otherwise defined in this Deed of Trust shall
have the maanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means LARRY J. CAMPBELL and CELIA M. CAMPBELL’ and |ncludes aII
co-signers and co-makers signing the Note and all their successors and assigns.

Desd of Trust. The wards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee and i
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. e

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Defaui’t d

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust m__--"‘
the events of default section of this Deed of Trust. L

Grantor. The word "Grantor™ means LARRY J. CAMPBELL and CELIA M. CAMPBELL.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to -
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R, DEED OF TRUST
~ Loan No: 5110233-206 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

"'TOT . : e , Trustee

The;ﬁnéérsigne@ is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upori payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right;. title and-intérest now held by you under the Deed of Trust.

Date: .. L A Baneficiary:

. By:

Its:

LASER FRO qudiég, 5.36.00.004 Copr. Havland Finenciel Solutiane, Ing, 1937, 2007, All Rights Ressrvad. - WA PuCFIWINICFRLPLGOY.FC TR-16826 PR-4
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