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DEED OF TRUST

Grantor(s) (Léét"ﬁé!ﬁie ﬁrst then first name and initials):
1. DOUGHER, MELIGSA R.
2. DOUGHER, HUGH J BY MELISSA R. DOUGHER, ATTCORNEY-IN-FACT

R

[] Additional names ori. page T:of document.

Grantee(s) (Last name first, then nrst Hame and inttials):
LLPECPLES BANK o
2LAND TITLE CF SKAGIT COUNTY

Bl

3.
6. L
[] Additional names on page " of document.

Legal Description (abbreviated: 1.e., lot, biock plat or section, township, range):
LOT 23, ELK HAVEN EST

Full legal description on page 3 of document. :
Assessor's Property Tax Parcel(s) or Account Number(s): 4797 000*@23 ~0000 {P119402)
Reference Number(s) Assigned or Released: s

[T} Additional references on page of document.
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- DEFINITIONS

Worgs used in multiple sections of this document are defined below and other words are defined in Sections
- 73,311,113, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also pravided
: /-if Section 16.

* (A) ,™Security Instrament" means this document, which is dated MAY 16, 2007
dogether with afl Riders 1o this document.
(B) "Borrower"is MELISSA R. DOUGHER AND HUGH J. DOUGHER, WIFE
PaND HUSBAND

BOl’rOWél:,.iS:.ﬂﬂé: t}"uétbf under this Security Instrument,
{C) "Lender"js PEQPLES BANK

Lenderisa WASHINGTON CORPORATION organized
and existing under the laws of WASHINGTON
Lender's addressis B, Q BOX 233, LYNDEN, WASHINGTON 98264

Lender is the beneficiary undei’ this Security Instrument.

(D) "Trustee"is LAND TITLE OF SKAGIT COUNTY

PO BOX 445, BURL.INGTON, WASHINGTON 98233

(£} "Note" means the promrssor} note 31gned by Borrower and dated  MAY 1€, 2007

The Note states that Borrowet awes Lender ONE HUNDRED FORTY-THREE THQUSAND
AND 00/100 I Dollars (U.8. % 143, 000.00 )
plus interest. Borrower has prormsed Lo pay thls debt in regular Periodic Payments and to pay the debt m
fall not later than  JUNE 1,:2037 - -

(F) "Property" means the property that IS descrlbed below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced: by the Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due under {his ‘Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check Box as applicable}‘

x| Adjustable Rate Rider ™ Planned Unzt Development Rider
[] Balleon Rider [] Biweekly Pa’yrnent Rlder
B 14 Family Rider [} Second Home R;_der

[] Condominium Rider 1 Other(é}:_[l%pe_ciﬁ.(.]__-s‘; N

(I) "Applicable Law" means ail controlling applicable federal state and logal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of ]aw) as w::[l as all applicable final,
non-appealable judicial opinions. : :
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(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

" . charges that are imposed on Borrower or the Property by a condominium association, homeowners

" assogiation or similar organization.

"/ (K) ,"Electronic Funds Transfer" means any transter of funds, other than a transaction originated by cheek,

¢+ draft, or similar paper instrument, which is initiated through an electronic terminal. telephonic instrument,
computer or magnetic lape so as to order, instruct, or authorize a financial institution to debit or credit an

abcoiint. “Such term includes, but is not limited to, point-of-sale transfers, automated telier machine
transactlons transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) "Escrnw Ttems” means those items that are described in Section 3.

(M) "Mlsccllaneeus Proceeds” means any compensation, settlernent, award of damages, or proceeds paid
by any thrrd partv (other than insurance proceeds paid under the coverages described in Section 5) for: (1}
damage to, ‘or:destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (111) COHVE} ance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of.the Property.

N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,

the Loan. P :

(0) "Periodic Pa}v ment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrumnent.

(P) "RESPA™ means the" Real Estate Settlement Procedures Act (12 U.8.C. §601 et seq.) and its
implementing rcgulatron chulatron X (24 C.F.R. Part 3500), as they might be amended from time to time,

or any additional or suceegsot 1egrslat10n or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers. to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" ev en 1f the Loan does not qualify as a "federally related mortgage loan”

under RESPA. o :

(Q) "Suceessor in Interest of Bormwar means any party that has taken title to the Property, whether or
not that party has assumed Bormvver 5 obhgatmns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Mote; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee,
in trust, with power of sale, the following ﬁgéaribed property located in the
COUNTY 5 s of SKAGIT
[Type of Recording Jurisdiction] . [Name of Recording Jurisdiction]

LOT 23, "ELK HAVEN ESTATES, "OAS PER PLAT RECORDED ON AUGUST
6, 2002 UNDER AUDITOR'S FILE NO., 200208060083, RECORDS OF
SKAGIT COUNTY, WASHINGTCN,. SITUATE IN THE COUNTY OF SKAGIT,
STATE OF WASHINGTON.

A.P.N.:; 4797-000-023-0000C (P119402)
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'“u{:,'_rhich currently has the addressof 7822 RENIC DRIVE

[Street]

o SEDRO WOOLLEY ., Washington 98284 ("Property Address"):

[City] [Zip Code]

’ TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenanees, and fixtures now or hereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

ki Property

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right t(} grant aid gonvey the Property and that the Property 1s unencumbered, except for encumbrances
of record.” Borrower warrants and will defend generally the title to the Property against all claims and
demands, subjce't to Ay, encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with Iumted var:atwns by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS.: Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Inferest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late. charges' due “inder the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check.or other instrument received by Lender as payment under the Note or this
Security Instrument is returned: to. Lender unpald Lender may require that any or all subsequent payments
due under the Note and this Seeunt'y In%trument e made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order’ (c) cert1f1ed check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon suinstitution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) E[ectmmc Funds Transfer.

Payments are deemed received by Lendér when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to is rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
aceepted. If cach Periodic Payment is applied as of its schéduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds untik Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable:period of time,-Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No/offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making, pajfments due under the Note and
this Security Instrument or performing the covenants and agreements . secuIed by this Security Instrument.

2, Application of Payments or Proceeds, Except as otherwisé destribed in this Section 2, all
payments accepted and applied by I.ender shall be applied in the foliowmg orderof priority: (a) interest due
under the Note, (b) principal due under the Note, (¢) amounts due under Sectwn 3 Buch payments shall be
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'“u;a'pplied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
.+ applied first to late charges, second to any other amounts due under this Security Instrument, and then to
S :_Teduce the principal balance of the Note.

AAf Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a

;o suffwlent amount to pay any late charge due, the payment may be applied to the delinquent payment and the
Tate charge If more than one Periodic Payment is outstanding, Lender may apply any payment recerved from

Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full. To the extent that any excess exists after the payment is applied to the full payment of one or more

Périodic Payments such excess may be applied to any late charges due. Voluntary prepayments shall be
apphed first to-any prepayment charges and then as described in the Note.

“Kny apphcatmn of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note* sh_all not éxtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amourts due

. (a) taxes and” assessments and other items which can attain priority over this Security Instrument as a
hen or encumbranw an thc Propertv {b) leasehold payments or ground rents on the Property, if any; {c)
premiums for -any and all msurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance W’lth the provisions of Section 10. These items are called "Escrow Items.” At
origination or at an}___t;me during thie term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessménts, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay:1.ender fﬁe_ Fiinds for Escrow [tems unless [.ender waives Borrower' s obligation
to pay the Funds for any or.all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow [tems'at.any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay dlrecﬂ} whitri.and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waivéd by Lender and, if Lender requires, shall furnish to Lender

receipts evidencing such payment vnthm such time period as Lender may require. Borrower's obligation to

make such payments and to provide rece1pts shall forall purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow ltem, Lender mjay&éiercise its rights under Section 9 and pay such amount and
Borrower shali then be obligated under Section.9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds and in such amounts, that are then required
under this Section 3. A

Lender may, at any time, colleet and hold Funds in4n amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amourit of Funds due on the basis of current data and

_ reasonable estimates of expenditures of future Escrow lternsor othérwise in raccordance with Applicable Law,

The Funds shall be held in an institution whose deposns are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the: Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holdmg and Applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless T, ender pays Rorrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
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"ot Applicable Law requires interest to be paid on the Funds, Lender shali not be required to pay Borrower

A gny interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall

‘be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
! “as'required by RESPA.

" If.there is a surplus of Funds held in escrow, as defined under RESPA, Lender shail account to

Borrouer for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,

a8 défined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

monthly payments If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrowet as required by RESPA, and Borrower shali pay to Lender the amount necessary to make up
the’ deﬁclency i aceordance with RESPA, but in no more than [2 monthly payments.

Upon, pay ment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrewer any Funds:held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to Lhe‘Projjerh' which can attain priority over this Security Instrument, leasehold payments or
ground rents on thé Preperty, if any, and Comrnunity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Esorow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptlgzr discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees i w.rltmg te.the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but only 0. longas Borréwer is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢} securesfrom the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Imtrument i Lender ‘determines that any part of the Property is subject to a lien which
can attain priority over this Securl‘ry Jnstrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on whicli that notice" 15 gwen Borrower shall satisfy the lien or take one or more
of the actions set forth above in this* Sectlan A5

Lender may require Borrowerts’ pay.a one time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this [oar:

5. Property Insurance. Borrower shall loeep the improvements now existing or hereafter erected on
the Property insured against loss by fire,' hazards included within the term “extended coverage,” and any
other hazards including, but not limited ta), carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amaunts (including deductible levels) and for the pertods that
Lender requires. What Lender requires pursitarit to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leader's
right to disapproveBorrower s cholce, which right shall nét bie exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-tlme charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for ﬂood zone determination and certification
services and subsequent charges each time remappings.or sm;lar changes occur which reasonably might
affect such determination or certification. Borrower shallalso bé responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connectnon wnh the review of any floed zone
determination resulting from an objection by Borrower. : ;

If Borrower fails to maintain any of the coverages descnbed above Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender 18 under no-ehligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover I ender, but mi ight or might not
protect Borrower, Borrower' s equity in the Property, or the contents of the: Property, against any risk, hazard
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ot liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
“ . insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
'pecqme additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
¢ " at-fhe Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
\_“T;cn"dér to Borrower requesting payment.

" All insurance policies required by Lender and renewals of such policies shall be subject to Lender's

_nght to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

mortgagee ‘and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificites: If: Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwl notices: If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage.to, o1 destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the evenit of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of I(Jss if fiot made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any msurance proceeds whether or not the underlying insurance was required by Lender, shail
be applied to réstoration or reépair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessenéd. During such repair and restoration period, Lender shall have the right to
held such insurance pr@ceedq until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Fendér's-satisfaction, provided that such inspection shall be undertaken promptiy.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work isicompleted; Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proegeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. - Fees:for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proce:e'ds"énd shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's “security would be lessened, the insurance proceeds shall be
applied to the sums secured by th1s Securny Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

1f Borrower abandens the Property,. Lender may-{ile, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Tendér imiay negotiate and settle the claim. The 30-day period will
begin when the notice is given. In eithersevent, or if Lender acquires the Property under Seetion 22 or
otherwise, Berrower hereby assigns to Lender fa) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note ‘or this Security Insirument, and (b) any other of Borrower's
rights (other than the right to any refund of uniearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are aﬁpl‘iééble to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Propcrtv or to pay amounts unpaid under the
Note or this Security Instrument, whether or not ther: duc

6. Occupancy. Borrower shall occupy, establish; and. iise.the Property as Borrower's principal
residence within 60 days after the execution of this Security lnstrument and shall continue to occupy the
Property as Borrower's principal residence for at least one yeat ¢ after the'date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonabh Wlthheld or unless extenuating
circumsiances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Pmperty, Inspectlons Borrower shall not
destroy, damage or impair the Property, allow the Property to deterlorate or, commxt waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mamtam thp Property in order to
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'“i)"r_j:cvent the Property from deteriorating or decreasing in value due to its condition, Unless it is determined
" ' pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
S :__the Property if damaged to avoid further deterioration or damage. If insurance or condemmnation proceeds

are pald in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may

~dishiurse proceeds for the repairs and restoration in a single payment or in a series of progress payments as

the wvork 15 completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the

_Propert} Borrower is not relieved of Borrower' s obligation for the completion of such repair or restoration,

_ Lender/or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, T.ender may inspect the interior of the improvements on the Property. Lender shall give
Rorrower no‘uce at the time of or prior to such an interior inspection specifying such reasonable cause.

8..“Berrower's Loan Application. Borrower shall be in default if, during the Loan application
process Borrower or any persons or entities acting at the direction of Borrower or with Beorrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to prov1de Lenderwith material information) in connection with the Loan, Material representations
include, but are siot l1rr11ted to, representations concerning Borrower's occupancy of the Property as
Borrower's prmcrpal rl:e_srdeqce.____

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the.covenants and agreements contained in this Sccurity Instrument, (b) there
is a legal proceeding that mrght significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceedrng in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lehder's interest in the Property and rights under this Security
Instrument, including protectlng____an;l_dor assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions"éari"include ~Biit are not fimited to: (a) paying any sums secured by a lien
which has priority over this Securlty Instrumem -(b) appearing in court; and (c) paying reasonable attorneys'
fees to protect 1ts interest in the Property and!()r rights under this Security Instrument, including its secured
position in a bankruptey proceeding. Seuurmg the: Property includes, but is not limited to, entering the
Property to make repairs, change locks; teplace-or board up doors and windows, drain water from pipes,
climinate building or other code violations or"'da'rigerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is niot under any
duty or obligation to do so. It 1s agreed that Lender incurs ne liability for not taking any or all actions
authorized under this Section 9. :

Any amounts disbursed by Lender under thrs Section’ 9 ‘shall become additional debt of Borrower
secured by this Security Instrument. These amounts shal] bear mterest at the Note rate from the date of
disbursement and shall be payable, with such mtcrest upon notlee from Lender to Borrower requesting
payment. :

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests hérein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, ;

10. Morigage Insurance. If Lender required Mortgage Insurance as acondition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurarr_ce in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
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" previously provided such insurance and Borrower was required to make separately designated payments
"+ toward the premiums for Mortgage Insurance, Borrower shail pay the premiums required to obtain coverage
* ___substantlally equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
' the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
i --""se]ected by Lender. 1f substantially equivalent Mortgage [nsurance coverage isnot available, Borrower shall

~confinue topay to Lender the amount of the separately designated payments that were due when the insurance

coverage Geased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss

reserve in liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact

that the Loan is ultimately paid in full, and Lender shall not be required to pay Berrower any interest or
earnmgs oni such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the’ amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes® avdilable, is obtained, and Lender requires scparately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Berrower was requ1red to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss teserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or untit termination 13
required by Applicable Law. Nothmg in this Scction 10 affects Borrower's obligation to pay interest at the
rate provided in the Note. .~

Morigage Insurance re1mburses Lender {or any entity that purchases the Note) for certain Josses it may
incur if Borrower does not répay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers gvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partles thiat share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satlsfactory to the morigage insurer and the ather party (or parties) to
these agreements. These agreemenis may require the mortgage insurer to make payments using any source
of funds that the mortgage msurer may have avallab]e {which may include funds obtained from Mortgage
Insurance premiums).

As aresult of these agreements Lender any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the, foregomg, tnay receive (directly or indirectly) amounts that derive
from (or might be charactenized as) a portlon of Borrower' s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’ s.risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the irisurér's risk in exchange for a share of the premiums paid to the
insurer, the arrangemenl is often termed "captive reinsurance.” Further:

(a) Any such agreements will not a'ffe‘ct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of thie Loan. Such ‘agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they- Wl“ not entitle Borrower to any refund.

(by Any such agreements will not affect the rlghts Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated autnmatlcallv, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the tnne ‘of such ‘cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Furfelture All M1scellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds sha]] be apphed to restoration or repair of the
Praperty, if the restoration or repair 1s economically feasible and Lender § securityis not lessened. During
such repair and restoration period, Lender shall have the rlght to hold’ such Mlsc.ellaneous Proceeds unul
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'i'ender has had an opportunity te inspect such Property to ensure the work has been completed to Lender's
.« satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
i :__I’BStOIatl()[l in a single disbursement or in a series of progress payments as the work is completed. Unless

ar agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous

4 -'-""'P_rocecgi_s_? Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
~Proceeds. If the restoration or repair is not economically feasible or Lender's security would be lessened,

the, Mlecellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not

thén due, with the excess, il any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the

order provided for in Section Z.

“In‘the’evefit of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall b¢ applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paidto Bortower.

In.thie event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the surns secured by this Security Instrument immediately before the partial taking,
destruction, orlos$ in'v alue ‘unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument: sha_ll be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in-value divided by (b} the fair market value of the Property immediately before the
partial taking, destriiction, ot loss iri:value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or toss in value of the Property in which the fair market
value of the Property inimediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured_immediately. before the partial taking, destruction, or loss in value, unless
Borrower and Lender othe'rwis'é"'agree"in Wwriting, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower ot if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers fo make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after_ j;h:__date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either 1o restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due:” "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or thie partv agamsl whom Berrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actlon or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfmture of the Property, or other maierial impairment of Lender's
interest in the Property or rights under this Seciirity Instrumient. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectmn 19: by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preeludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or nghts under- thlS Security Instrument. The proceeds of
any award or claim for damages that are attributable to’ the 1mpan“ment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applied to restorauon or I'Gpall‘ of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nnt a Walver Extension of the time for
payment or modification of amortization of the sums secured b} this Securlty dnstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against
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+"any Suecessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
_« amortization of the sums secured by this Security Instrument by reason of any demand made by the original
* " Borrawer or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
'_:r:eﬁi:e_d"y including, without limitation, Lender's acceptance of payments from third persons, entities or

Su'éeessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants

;and agroes t that Borrower' s obligations and liability shall be joint and several. However, any Borrower who

go-signs this’ Secunlv Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
termis of this Securlty Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument _and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any aecommodal10ns ‘with regard to the terms of this Security Instrument or the Note without the co-signer's
consent. ; :

Subject to the prowsrons of Section 18, any Successor in Interest of Borrower who assumes Borrower' s
obligations under-this. Secutity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights anc:i_,_ benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the suceéssors and. assngns of Lender.

14. Loan Charges,” Jiender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but rot litited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees; th_e"_ébsenee__of':express authority in this Security Instrument to charge a specific
fee to Borrower shall not be cens_tru'edf'z;s a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibitéd b-y" this Seeﬂ'rity Instrument or by Applicable Law.

If the Loan is subject to a law. whrch sefs maximum loan charges, and that law is finally interpreted so
that the interest or other loan charge$ collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chiarge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums _al'ready collected from Borrower which exceeded permitted
Timits will be refunded to Borrower. Lerider miay.¢hoose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any-prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's ‘acegptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right ofaction Borrewer might have arising out of such overcharge.

15, Notices. Allnotices given by Borrower or Lender ii copnection with this Security Instrurment must
be in writing. Any notice to Borrower in connection with this Securlty Instrument shall be deemed to have
been given to Borrower when mailed by first class mall or when,actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrovwer’ shall constitute natice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice addréss-shall be the Property Address unless
Borrower has designated a substitute notice address by netice: o, Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure fér reporting Borrower' s change
of address, then Borrower shall only report a change of address‘through, that ‘specified procedure. There may
be only one designated notice address under this Security Instrument at atiy onetime. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to 1. ender s addtess stated herein unless
Lender has designated another address by notice io Borrower. Any notice in connegtlon with this Security
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- Instrument shall not be deemed to have been given to Lender until actually received by Lender. Ifany notice
< tequired by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
- ___“111 satisfy the corresponding requirement under this Security Instrument.

" 16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be

i .-""éoﬁérned by federal law and the law of the jurisdiction in which the Property is located. All rights and
“obligations contained in this Security Instrument are subject to any requirements and limitations of

Applicable.Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

imight be s:ler}t but such silence shall not be consirued as a prohibition against agreement by contract. [n

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
suchi-eonflict shallnot affect other provisions of this Security Tustrument or the Note which can be given
effect without the conflicting provision.

As: ug_ed___ in this: Security Instrument: ({a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and v1ce versa; and (¢} the word "may" gives sole discretion without any obligation to take
any action, : :

17. Bormwer’s Cop\. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property”. rgans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of whlch is the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and.a benefigial interest in Borrower is sold or transferred) without Lender's prior
written consent, L.ender may requifé irimediate payment in full of all sums secured by this Security
Instrument. However, this optmn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. S

If Lender exercises this optlon Lcnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30- days froim the date the notice is given in accordance with Section 15
within which Borrower must pay all SUmS, secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this permd_ Lendt_;r may invoke any remedies permitted by this Security
Instrument without further notice or demand on-Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforéement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if' no acceleration had occurred; (b) cures any default of any Gther covenants or agreements; (c) pays all
expenses incurred in enforcing this Secarity Instrument, including, ut not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurfed for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; ax_lc__i .(d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower' s obligation to pay the sums secured by this Seéufity Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums:and expenses in one or more of the following
forms, as selected by Lender. (a) cash; (b) money order; (c) cert1f1ed check;bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an mshtungn }}{hosc' deposits are insured by a
federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. : Upon reinstatement by
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' Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
. . acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
“ . Sectien 18,

' 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
Note (logether with this Security Instrument) can be sold one or more times without prior notice to

the

- Borrower A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic

Payrents ‘due under the Note and this Security [nstrument and performs other mortgage loan servicing

obligations: under the Note, this Security Instrument, and Applicable Law. There also might be one or more

changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will bé given written notice of the change which will state the name and address of the new Loan
Serviver, the ‘address to which payments should be made and any other information RESPA requires in
connection with a fiotice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan® Servwer othet than the purchaser of the Note, the mortgage loan servicing obligations to Borrowet
will remain witli the-L.oan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Eender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party' s actions pursuant to this Security
Instrument or that alleges. that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, umll such Borrower or Lender has notified the other party (with such notice given
in compliance with the réquirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the-giving of such notice to take corrective action. If Applicable Law provides a
time period which must ¢ldapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragrdph The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the netice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and o_pportumt}, 1o take corrective action provisions of this Section 20.

21, Hazardous Substances.” As used'in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substasices, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keresene other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials Gontaining ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property islocated that relate
to health, safety or environmental protection;{c) " Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined i Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the pgé‘s_gnce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances; orior in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition,. or (¢) which, ‘due to the presence, use, or release of a
Hazardous Substance, creates a condition that adverseiy affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriaté-to- normal.r_e.sldentlal uses and to maintenance of
the Property (including, but not limited to, hazardous substanges-in consumer products),

Borrower shall promptly give Lender written notice of (‘%1) any investigation, claim, demand, lawsuit
or other action by any governmental o1 regulatory agency or private patty involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actua) knowledge (b) any Environmental
Condilion, including but not limited te, any spilling, leaking, dlscharge telease, of, threat of release of any
Hazardous Substance, and (¢} any condition caused by the presence, use or release ef a Hazardous Substance
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whlch adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
< or regulatory authorily, or any private party, that any removal or other remediation of any Hazardous
o ___Substance affecting the Property is necessary, Borrower shell promptly take all necessary remedial actions

‘in“ageordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
§ o quronmental Cleanup.

‘ NON -UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22, Acoeleratmn Remedies. Lender shall give notice to Borrower prior te acceleration fellowing

.'Borrower 8 breach of any covenant or agreement in this Security Instrument (but not prior to

acceleratmrl under Section 18 unless Applicable Law provides vtherwise). The notice shall specify: (a)
the ‘default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is' given to. Borrower, by which the default must be cured; and (d) that failure to cure the
default-on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The tiotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court. actmn to assert the non-existence of a default or any other defense of Borrower
to acceleration-and sale, and any ether matters required to be included in the notice by Applicable Law.
If the default is not cured 6n or hefore the date specified in the notice, Lender at its option, may require
immediate payment infull ’éf allsums secured by this Security Instrument without further demand and
may invoke the power-of sale and/or any other remedies permitted by Applicable Law. Lender shall
be enlitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the oceurrence
of an event of default and.of Lender s.¢lection to cause the Property to he sold. Trustee and Lender
shall take such action regardmg notlce of sale and shall give such notices to Borrower and to other
persons as Applicable Law may’ requu'e “After the time required by Applicable Law and after
publication of the notice of sale, Trustee, witheut demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and- place and under the terms designated in the notice of sale
in one or more parcels and in any order. Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or ifs des"i'gnée may purchase the Property at any sale,

Trustee shail deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recltals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made thereln. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument' and {c) any excess to the person or persons
legally entitled to it or to the clerk of the superior. co'_urt of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by. this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Sécurity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Truﬁtee"shal‘l“recon'vey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Apphcable Law Lender may from time te time appoint

Property, the successor trustee shall succeed to all the title, powar and dut1eq oonferred upon Trustee herein
and by Apphicable Law. : L
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25. Use of Property. The Property is not used principally for agricultural purpeses.
26. Attorneys' Fees. Lender shall beentitled to recover its reasonable attorneys' fees and costs in any

T __;{icti(_)n or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,"
" whenever used in this Security Instrument, shall inctude without limitation attorneys' fees incurred by Lender
" "in‘any bankruptey proeeeding or on appeal.

* _“ORAL°AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE.NOT
" ENFORCEABLE UNDER WASHINGTON LAW.

BYSIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security- Instrument and in any Rider executed by Berrower and recorded with it,

(Seal)
_ -Borrower

" (Seal)
+ Borrower

Witness:

(Seal) s

-Borrower:

ok | Lgbec By

h - (Seal)

HUGH J. DOUGHER BY -Borrower
MELISSA R. DOUGHER,

ATTORNEY-TIN-FACT

(Seal)

-Borrower

(Seal)

-Borrower

Ef_W:"itness: _;: :
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‘ STATEOF WASHINGTON

- COUNTY'OF SKAGIT

[Space Below This Line For Acknowledgment]

)

)
Onth1s 16TH day of _ May , 2007 , before me personally appeared
Melissa R. Doiigher

b : to me known to be the individual described in and who executed
the foregoinginstrument for _her _self and as Attorney in Fact for

Hugh J. Dougher
and acknowledged that she  signed and sealed the same as her free and voluntary act

and deed for _her self and also as __her _ free and voluntary act and deed as Attorney in
Fact for said principal for the uses and purposes therein mentioned, and on oath stated
that the Power-of Attorriey. authorizing the execution of this instrument has not been
revoked and that the said principal is now living, and is not incompetent.

GIVEN under myhandand official seal this day and year last above written.

0"'"'_ I Notary Public in and for the Stdto/of Washington
%, 2 IS s & @es:dzﬁfzg at _MOUNT VERNON
M

My“_,api)ointment expires __9/11/2010

Form 3048 1/01%
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Loan Number: 5201407-401
1-4 FAMILY RIDER

(Assignment of Rents)

7 THIS 1-4 FAMILY RIDER is made this 16th day of MAY, 2007 ,

7 and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
- Security 1eéed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
;s'ecﬁre Borrower's Note to PEQFLES BANK, A WASHINGTON CORPORATION

(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

7822 RENIC DRIVE, SEDRO WOOLLEY, WASHINGTON 98284
g [Property Address]

1-4 FAMILY COVENANTS. Inaddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. Tn4ddition to the Property described in Security Instrument, the following
iterns now or hereafter attiched to the Property to the extent they are fixtures are added to the
Property deserrptmn and shiall also constitute the Property covered by the Security Instrument:
building materials; apphanees and goods of every nature whatsoever now ot hereafter located
in, on, or used, or intended'tcr be used in connection with the Property, including, but not
limited to, those for the purposes of supplylng or distributing heating, cooling, electricity, gas,
water, air and light, fire- prevennon and extinguishing apparatus, security and access control
apparatus, plumbing, bath .tubs, water heaters, waler closets, sinks, ranges, stoves,
refrigerators, dishwashers, d1sposal< washers dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtams atid, curtain rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of whleh including replacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrument. All of the
foregoing together with the Properfy described in the Security Instrument (or the leasehold
estate if the Security Instrument is on 4 leasehold) are referred to in this t-4 Family Rider and
the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property.or its zoning classification, unless Lender
has agreed in writing to the change. Borrower shall ‘comply with all laws, ordinances,
regulations and requirements of amy governmental body apphcable to the Property.

C. SUBORDINATE LIENS. Except as'permltted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected agamst the Property without
Lender's prior written permission. S

D. RENT LOSS INSURANCE. Borrower shri‘]-_l_:'rnajrntair:r,.'n;st_lrenee against rent foss
in addition to the other hazards for which msurance is required vaectmnS
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E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

. F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
#“in writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G ASSIGNMENT OF LEASES. Upon Lender's request after defanit, Borrower

" shall assign to Lender all leases of the Property and all security deposits made in connection

with: leases of the Property. Upon the assignment, Lender shall have the right to modify,

_ exténd or ferminate the existing leases and io execute new Jeases, in Lender's sole discretion.

~As used in this paragraph G, the word "lease" shall mean "sublease” if the Security Instrument
s ona leasehold

H ASSIGNM ENT OFRENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSI__ON__ ; Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Rents"} of the Property, regardless of to whom the Rents of the
Properi-y'ar.e‘jag‘_i;agbl'e,_, ‘Borrower authorizes Lender or Lender's agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrowef shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant. {o Secnon 22 of the Security Instrument and (ii) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignmeént and not an assignment for additional security only.

If Lender gives notice of_fdefault to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for thi benefit of Lender only, to be applied to the sums secured
by the Security Instrument () Lender shall be entitled to colicet and receive all of the Rents
of the Property: (iii) Borrower-agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender of Lender' s agénts upon Lender's written demand to the tenant; (iv)
unless applicable law prov:'i'dcs-o't'herwifée,__.-a'll Rents collected by Lender or Lender’ s agents shall
be applied first to the costs of° tak’tng control of and mamging the Property and collecting the
Rents, including, but not limited to, attornev s fees, receiver's fees, premiums o1 receiver s
bonds, repair and maintenance costs ‘insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums seourcd by the Security Instrument; (v) Lender, Lender's
agents or any judicially appointed Teceiver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the madequacy of the Property as security.

If the Rents of the Property are not sufficient to-¢over-the costs of taking control of and
managing the Property and of coliecting the. Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9. B e

Borrower represents and warrants that Borrower hias not executed any prior assignment of
the Rents and has not performed, and will not perform, an) dct that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appomted Teceiver; shall not be required to enter
upon, take control of or maintain the Property before or after___ giving-notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed réceiver, may do so
at any time when a default occurs. Any application of Rents shall::uoi cure or waive any default
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or invalidate any other right or remedy of Lender. This assipnment of Rents of the Property
shatl terminate when all the sums secured by the Security lnstrument are paid in full.

_ I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security Instrument
o :_:__and Lender may invoke any of the remedies permitted by the Security Instrument.

: BY SIGNING BELOW, Bortewer accepts and agrees to the terms and covenants contained in this 1-4
Famlh Rlder

_ ALy (Seal) (Seal)
M LISSA R DOUGHER’ -Borrower BUGH J. DQUGHER BY -Borrower
MELISSA R. DOUGHER,
ATTORNEY-IN-FACT

(Seal) (Seal)

"~ _-Borrowet. -Borrower

(Seal)” & (Seal)

-Borrower E -Borrower
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Loan Number: 5201407-401

FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury index - Rate Caps)

THIb FIXED/ADIUSTABLE RATE RIDER is made this 16th day of MAY

2 007 \ and is incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of
.Trust or Seeunt) Deed (the " Security Instrument") of the same date given by the undersigned ("Borrower")
'to secure Borrower's Fixed/Adjustable Rate Note (the "Note”) to  PEOPLES BANK, A

WASHINGTON, CCRPORATION
. Lender") of lhe same date and covering the property described in the Security Instrument and located at:

7 82 2 RENIC DRIVE, SEDRO WOOLLEY, WASHINGTON 98284
[Property Address]

THENOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL' COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for-an 1r_1_1t1a}, fixed interest rate of 7.000%. The Note also provides
for a change in the mitial fixed ra'te 10 an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I vull pav will: change to an adjustable interest rate on the 18t
day of JUNE, 2012 £+, and the adjustable interest rate 1 wil) pay may change on that
day every 12th month thereafter. The date of whwh my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable ihterest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treastry. securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. . The ‘mest recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index

If the Index 1s no longer available, the Note Holder wﬂl choose a new index that iz based upon
comparable information. The Note Helder will give mie notlce of this- CholCE

(C) Calculation of Changes SRS

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWC AND 875/1000 percentage points ( . 2.875%) to the Current
Index. The Note Holder will then round the result of this addition’ to ‘the nearest onc-eighth of one
percentage point (0. 125%). Subject to the [imits stated in Section 4(D) below thlS rounded amount will be
my new interest rate until the next Change Date. : :
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to

répay the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my
o /new.interest rate in substantiaily equal payments. The result of this calculation wiil be the new amount of

'my monthly payment.

.7 (D) Limits on Interest Rate Changes

" " The.interest rate I am required to pay at the first Change Date will not be greater than
-7 13, 000% or less than 2.875 %, Thereafter, my adjustable interest rate will never

:fbe mcreawd or decreased on any single Change Date by more than TWO AND 000/1000

' p _ percentage points from the rate of interest | have been paying for the preceding 12

months My 1nterest rate will never be greater than 13.000 9%.

(E) :E_ffpctiv_e‘-___])atc of Changes

My new. interést rate will become effective on each Change Date. I will pay the amount of my new
monthly paymerit beginn'ing on the first monthly payment date after the Change Date until the amount of my

monthly payment: Lhanges again.

(F) Noticeof" Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate. and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and alsd the title and telr:phone aumber of a persan who will answer any question [ may have
regarding the notice. -

B. TRANSFER O#‘-.THE"_PRIGEERTY OR A BENEFICIAL INTEREST IN BORROWER

I. Until Borrower’ s‘ir'li__fgial":f_i-)iéd interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniforni Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Propért-ytpi‘_a]?)qn'eﬁcia] Interest in Borrower. As used in this Section
18, "Interest in the Property” medns any legalor beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agfeement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Eender may, fequire immedtate payment in full of all
sums sccured by this Security Instrument. Howaver thlS .option shall not be exercised by
Lender if such exercise is prohibited by Appllcable Law.®

If Lender exercises this option, Lender shall give Borrawer notice of acceleration. The
notice shall provide a period of not less than 30 day$ from the date the notice is given in
accordance with Section 15 within which Berrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior fo'the expuatmn of this period, Lender
may invoke any remedies permitted by this Security Instrument wuhout further notice or
demand on Borrower. n -
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A 2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
-+ stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
* shallthen cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall

| eﬁm‘énded to read as follows:

-, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, " Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by

“-Horrower at a future date to a purchaser.

Af all? orany part of the Property or any Interest in the Property 1s sold or transferred (or
if: Borrower is hot a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender' s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender 1f siich;exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a}-Berrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably-‘determines thal Lender's security will not be impaired by the loan
assumption and-that the-rigk of a breach of any covenant or agreement in this Security
Instrument is‘aceeptable to Iénder.

To the extent pefmitted. by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferce
1o sign an assumption._agr_eeméht__th'at is acceptable to Lender and that obligates the transferse
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue tg. be obhgated under the Note and this Security Instrument unless
Lender releases Borrowet in wntmg

If Lender cxercises the opiion to require immediate payment in full, Lender shall give
Borrower notice of acceleratioti. T he notice shall provide a period of not less than 30 days
from the date the notiee is given in actordance with Section 15 within which Borrower must
pay all sums secured by this Secumty Instrument If Borrower fails to pay these sums prior to
the expiration of this period, Lénder: ‘ingy ‘invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

F;xed/Ad]ustable Rate Rider.

£ (Seal)
MELISSA R, DOUGHER -Borrower

{Seal)
-Borrower

_— {Seal)
; “-Borrower

(Seal)
HUGH J. DOUGHER BY -Borrower
MELISSA R. DOUGHER,
ATTCRNEY-IN-FACT

{Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER
ONE-YEAR TREASURY INDEX--Single Family
Fannie Mae MODIFIED INSTRUMENT

Form 3182 1/01 Page 4 of 4

DOCM&QICQRM 800-649-1362
‘ www docmagfc com

mwmww

Skagit County Audifor

&1 8}’200? F’age 23 of 23 12:21PMm




