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DEFINITIONS

Words used in multiple sections of this document are defmed below and other words are deﬁned in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardifig the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is daled May 11 2007 .
together with all Riders to this document.

(B) "Borrower" is CANDICE D. WARREN, AS HER SEPARATE ESTATE

Borrower is the trustor under this Security Instrument.
{C) "Lender" is B. F. Saul Mortgage Company
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*.Eenderisa corporation
-organized and existing under the laws of the United States of America
Lendersaddress is 7501 Wisconsin Avenue, Bethesda, MD 20814

_(D) "Trustee" is First American Title Insurance Company

(E) "MBRS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporamn that is
acting solely as'a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated May 11, 2007

The Note states that Borrower cwes Lender Two Million Four Hundred Seventy Five
Thousand and 00/100 " - Dollars
(US.$ 2,475,000.00 . ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the: debt in full not Iater than June 1, 2037

(G) "Property means the propeﬂy that is described below under the heading "Transfer of Rights in the
Property.”

() "Loan" means the debt ev:denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sumis due under this Security Instrument, plus interest.

(I) "Riders" means all Riders to this. Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [cheék box- as. applicable] :

[x] Adjustable Rate Rider [] Condormmum Rnder [__] Second Home Rider
[_1 Balloon Rider [ ptanned Unit Development Rider [ 114 Family Rider

] vA Rider ] Biweekly Payment Rider [X] other(s) [specify] Construction-Perm Rider.

(3) "Applicable Law”" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the eﬁ‘ect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments neans a]l dues, fees, assessments and other
charges that are imposed on Borrower or the Property hy a condomxmum association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any iransfer of funds, other lhan a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers, :

(M) "Escrow Items" means those items that are described in Section 3. s '

(N} "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or ‘any part-of the
Property; (iii) conveyance in lieu of condemnation; or (iv} misrepresentations of, or omissions as to the
value and/or condition of the Property.

{O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on,
the Loan.
{P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mteresl under the:= o
Note, plus {ii) any amounts under Section 3 of this Security Instrument. \
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¢ -(Q)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
-Ampletnenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any-additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "fedérally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of ‘this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) .and the successors and assigns of MERS, This Security Instrument secures to
Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrover's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower: irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the County [Type of Recording Jurisdiction]
of Skagit: e [Name of Recording Jurisdiction] :

THAT PART OF GOVERNMENT Lo'r 2 AND OF THE SOUTHWEST 1/4 OF THE NORTHEAST
1/4, SECTION 2, TOWNSHIP 36 NORTH, RANGE 3 EAST, W.M., LYING NORTHWESTERLY
OF A STRAIGHT LINE RUNNING: SOUTH 22 1/2 WEST FROM THE NORTHEAST CORNER OF
SAID GOVERNMENT LOT 2 TO THE SOU‘I‘HWES'I‘ CORNER OF THE SOUTHWEST 1/4 OF THE
NORTHEAST 1/4. B

SUBJECT TO COVENANTS OF RECORD.

Parcel ID Number: o ' which l:urrently has the address of

109 BEAR CREEK LANE [Street]
BELLINGHAM [City] , Washmgton 952 29 [Zip Code]

("Property Address"):

TOGETHER WITH eall the improvements now or hereafter erected on the property and all
easements, appurtenances, and fixtures now or hereafter a part of the property.” All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is-referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS halds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comiply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right:” to exercise any
or all of those interests, including, but not Limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling: thls Secunty :
Instrument. -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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___4.ﬂf record Borrower warrants and will defend generally the title to the Property against all claims and

ks démands, subject to any encumbrances of record.

+ ~THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
prnperly

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower. shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3: Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However; if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and-this' Security Instrument be made in one or more of the following forms, as
selected by Lender: -(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided: any siich check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentglity, or éntity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desxgnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment.or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender. may accept'any payment or partial payment insufficient to bring the Loan
current, without waiver of any nghts heretinder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obhgated to apply such payments at the time such payments are
- accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold.such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do $o within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenams and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as oiher\mse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it beecame due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under thxs Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Vo]untary prepayments shall
be applied first to any prepayment charges and then as described in the Note. :

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prmclpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;:(c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance :

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage .-
Insurance premiums in accordance with the provisions of Section 10. These items are called “'Escrow =

Items." At origination or at any time during the term of the Loan, Lender may require that Community - .
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*, -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
-assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bie paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's gbligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
abligationi to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing, In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall firnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed io
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures: of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an -mst_ltut__l_on ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no Jater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items; unless Lender pays Borrower interest on the
Funds and Applicable Law permits Eender to make such.a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender sllall promplly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges f ines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provlded in Secuon 3
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_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

--Borrower (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender;.but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conclided; ot (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien. to this. Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth.above in this Section 4.

Lender may require Borrower to pay a one-ime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including,  but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking seivices; or (b} a one-time charge for flood zone determination
and certification services and subsequent’ charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fedetal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender'is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or'the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might: significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, W1tl1 siich interest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such polic:es shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requites, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise.required by Lender,
for damage to, or destruction of, the Property, such policy shall include a slandard morlgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carriér and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether of not the underlying insurance was required by Lender; shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and -
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to .-
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* . -hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires-interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest- or .earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall-not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration-or repair.is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to. Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle.a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when: the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed thé amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other_than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies cavering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence:for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.”

7. Preservation, Maintenance and Protection ‘of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in-value-due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration s, not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, “or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's. Ubhgatlcn for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the: Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying siich reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the  Loan, ‘Material
representations include, but are not limited to, representations concerning Borrower’s uccupancy of the’--

Property as Borrower's principal residence.
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[ +7 9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

" (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is‘a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement -of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable .or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, -including. protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority-over- this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured pasition-in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do sa and is not
under any duty or obligation io dd so. It is agreed that Lender incurs no Jiability for not taking any or all
actions authorized under:this Section 8.

Any amounts disbursed by Lender-under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument.- Theése amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. e '

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. - -~ .~

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to niaintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance: previously in effect, from an alternate
mortgage insurer selecied by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender -will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid-in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall -pay.-the-premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve; umtil Lender's
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by E;)pl__i'cahl'é_Law..- Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the-Note..~ .-~ 7

Morigage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
;nay incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
nsurance, T

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements,
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to.-
these agreements. These agreements may require the mortgage insurer to make payments using any seurce .-
of funds that the morigage insurer may have available (which may include funds obtained from Mortgage . :

Insurance premiums). \
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: As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
) .any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
prowdes that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums- paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any. such” agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower {0 any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance-under. the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to-have the Mortgage Insurance termmated automatically, and/or to receive a
refund of any Mortgage Insuranoe premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mrsoellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity ‘te inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that- such. inspection shall be underiaken prompily. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pard on such
Miscellaneous Proceeds, Lender shall not be.required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, pard to, Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2,

In the event of a total taking, destruction, -or, loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securlty Instrument whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lendet otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount.of “the: Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured: immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any.balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately before the partial taking, destruction, or'loss in valie is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in--value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender’to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a-claim. for datnages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or 10-the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third: party’ .
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of acuon in .
regard to Miscellaneous Proceeds.
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i Bormwer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
.Lender s-judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in. the Property or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a rulmg that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment ‘of. Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or cldim for damages that are atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscelianeous . Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor.in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intéresi of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums seciired by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including. without " limitation, ‘Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any rlght or remedy..-.

13. Joint and Several Liability; ‘Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and. liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but ‘does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and coinvey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is-not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to ﬂle terms of this Secunty Instrument or the Note without the
co-signer's consent.

Sub_]ect to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in ‘writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instryment unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender..

14. Loan Charges. Lender may charge Borrower feés for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest-in.the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property. inspection and valuation fees.
In regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.~

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principat
owed under the Note or by making a direct payment to Borrower. If a refund-reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge_{whether ‘or not a
prepayment charge is provided for under the Nute) Borrower's acceptance of any such tefind made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. "

15. Notices. All notices given by Borrower or Lender in connection with this Secunty Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to. -~
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's. -
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¢ - notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless-Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
noticé to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
staied  herein unless :Lender has designated another address by notice to Borrower. Any netice in
connection with_this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender: If-any notice required by this Security Instrument is also required under Applicable
Law, the Applicable. Law ‘requirement will satisfy the corresponding requirement under this Security
Instrument. - AR

16. Governing Law; Severability; Rules of Construction. This Security Instrument shail be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
ohligations contained .in this Security Instrument are subject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree h{ contract or it
might be silent, but such silence sh_aﬁ not be construed as a prohibition against agreement by contract. In
the event that any provision or claise-of this Securitty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, ..

As used in this Security-Instrument: {a). words of the masculine gender shall mean and include
correspondin;i{ neuter words or words of thie feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. Soa

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferred in a hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment . in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Leénder if such exercise is prohibited by
Applicable Law. S

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoKe .any remedies permitted by this
Security Instrument without further notice or demand on Borrower. : . i

19. Borrower's Right to Reinstate After Acceleration. If:Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant io any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the. termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this. Security Instrument. Those
conditions ate that Borrower: (a) pays Lender all sums which then would he due undér this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instiument; and. (d)
takes such action as Lender may reascmably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstateritent sums.and-
expenses in one or more of the following forms, as selected by Lender: (z) cash; (h) money order; ()
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*-certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
-an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in-the-case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments -due. under the Note and this Security Instrument and performs other mortgage loan
servicing obligations -under'the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes-of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser anless otherwise provided by the Note purchaser.

Neither Borrower nor Lender-may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a ¢lass) that arises from the other party s actions pursuant to this
Security Instrument or that alleges. that the.other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after' the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section. 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy the notloe and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in tlus ‘Section 21 -{a). "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollitants; or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pétroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwme trlgger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage ar release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, tse; or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of .small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products):. .

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit -
or other action by any governmental or regulatory agency or private party involving the Property and any .-
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, “(b) any . :
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of - -
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* :-release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
‘Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial ‘actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender-for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

22 Accelg__;'atlon, Remedies. Lender shall give notice to Borrower prior to acceleraticn following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section .18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Bofrower, by which the default must be cured; and (4) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums sccured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any otheér matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full-of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not limited to, reasonable attorneys' fees and costs of title -
evidence.

If Lender invokes the power of sale Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale-and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time-and-place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed” conveymg th_e-- Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunty Instmment Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shalI pay any,
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tune to tnne appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the .-
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee . :

herein and by Applicable Law.
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“ .7"25, Use of Property. The Property is not used principally for agricultural purposes.

* .~26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BE-LOW--,-_Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(JCUH muku (Seal)
CAND}EE D. WARREN trower
(Seal)
-Borrower
Seal) .+ . _ Seal)
-Borrower . o 0 el -Borrower
(Seal) e (Seal)
-Borrower :' :f '. -Borrower
-Borrower o ) 1 " .Borrower
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ﬂ.lsm'fE OF g C-a_\\@g Ao
' -County of (= Bneyd\IS

ss:
A ‘ Paitie
-On ﬁus day personally appeared before me ¢ \C‘:&f\’\“\ . S\\}-GELQ/ , n%aﬂf\ LA\

Candt & 0. bacrtt

to me known 10 be-the individual¢sy described in and who executed the within and foregoing instrument,

and acknowledged that h@theys:gmed the same as-hig(hefitheir free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my harid.and official seal this \ 2 ¥ dayof (o Z ey

@a&\lr—

Notary Public in and for the State of Wnslﬂi{ggresldmg at_SanSw '\w? nd
C’\ ]

(4N (G- B ¥,

My Appointment Expires on Ao 7T, ZonA,

= CATHY D. SILVESTER
“LED COMM. #1623984 T
& noTaRy pUBLIC CALIFORNA O

SAN BERNARDING COU@TY
My Comm.-Expires Nov, 27,2000
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ADJUSTABLE RATE RIDER

(1 Year Payment Option / 1 Month LIBOR Index / Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 11th day of May
L _.200'7 _and is incorporated into and shall be deemed to amend and supplement the
e '-'Mortgage ‘Deed of Trust or Security Deed (the "Security Instrument”) of the same date
~given by the undemgned (the "Borrower") to secure Borrower's Adjustable Rate Note
'(the "Note'_')_ t¢ B, F. Saul Mortgage Compantthe "Lender”) of the
same daterand'cbvering the Property described in the Security Instrument and located at:

109 BEAR CREEK LANE, BELLINGHAM, WA 98229
. [Property Address]

THIS RIDER C_ONTAINS P'ROVISIONS ALLOWING FOR CHANGES INMY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES AND
DECREASES TO MY MONTHLY PAYMENT AND MY INTEREST RATE ARE
LIMITED. THE PRINCIPAL AMOUNT TO REPAY COULD BE GREATER
THAN THE AMOUNT ORIGINALLY BORROWED, BUT NOT MORE THAN
THE LIMIT STATED IN THE NOTE A BALLOON PAYMENT MAY BE DUE
AT MATURITY.

ADDITIONAL COVENAH‘T S..-'If;=.addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

2. INTEREST

{A) Interest Rate

Interest will be charged on unpaid pnncnpal mclndmg any deferred interest added
to the unpaid principal (as described in Section 3 (C) below), until the full amount of
principal has been paid. Until the first Interest Rate Change Date: _(as defined in Section
2 (B) below), I will pay interest at a yearly rate of ::;8 “. 62 5% _The interest rate |
will pay may change monthly. .

The interest rate required by this Section 2 is the rate | wﬂl pay both before and
after any default described in Section 8 (B} of the Note.

(B) Interest Rate Change Dates :

The interest rate I will pay may change on the first day of July, _ 2007 )
and on that day every month thereafter. Each date on which my interest rate could - " )
change is called an "Interest Rate Change Date.” The new rate of interest w111 become
effective on each Interest Rate Change Date. '

(C) Interest Rate Limits e e

My interest rate will never be greater than 10.950% . My interest irate'"Wi_l:]_- :
never be less than the Margin as set forth in Section 2 (E) below. e
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: (D) The Index
- 'Begi_nnjng with the first Interest Rate Change Date, my interest rate will be based
on an Index. The "Index" is the one month London Interbank Offered Rate (LIBOR) as
“:publishg_d in The Wall Street Journal. The most recent Index figure available as of the
first busi_nesﬁ day after the twenty-fifth day of the month immediately preceding the
month m which the.l'nt_erest Rate Change Date occurs is called the "Current Index."

If the Index or any Index previously substituted under this Section 2 (D) is no
longer available, or is otherwise unpublished, the Note Holder may choose a new Index
and a new Margm o result'in a rate similar to the rate in effect at that time which is
based upon comparable mfon__natlon The Note Holder will give me notice of the choice.

(E) Calculation of Interest Rate Changes

Before each Imerest Rate Change Date, the Note Holder will calculate my new
interest rate by adding” 'I'hree and 300/1000
percentage points ( 3.300% ) (the "Margin"} to the Current Index. The Note
Holder will then round the result -dt_‘ this addition to the nearest one-eighth of ane
percentage point (0.125%). Subject to the interest rate limits stated in Section 2 (C)
above, the rounded amount will be my new interest rate (the "Fully Indexed Rate") until
the next Interest Rate Change Date,

3. PAYMENTS

{A) Time and Place of Payments _

I will make my monthly payments, as described in Sections 3 (B} through (F)
below, on the first day of each month, but no sooner thal_l_ thirty (3[)} days before such
payment's due date, beginning on July 1, 2007 . 1 will make
these payments every month until I have paid all of the prmcipal and interest and any
other charges described below that I may owe under the Note. My mtmth]y payments
will be applied to interest before principal. If, on June 1, 2037
I still owe amounts under the Note, I will pay those amounts in full on: that date, which
is called the "Maturity Date." I will make my monthly payments at -

P.O. Box 17000, Baltimore, MD 21297-1000 L yorata

different place if required by the Note Holder. e

(B) Minimum Payment P

As of the date of the Note, my initial required "Minimum Payment" is ~~
$ 7,960.58 . Unless the maximum principal balance is reached as set forth in-" -~ .~ .-
Section 3 (F) because of deferred interest, this amount will remain the same for the first .~
12 monthly payments due under the Note. Thereafter, my Minimum Payment is subjec{
to change as described in detail below. Notwithstanding the payment options set forth '
in Section 3 (E) below, I must make at least the Minimum Payment each month.

Page 2 of 6
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" My initial required Minimum Payment was calculated to equal an amount that would
:ha\}?t:-hé_elt sufficient to repay the unpaid principal I owe in full on the Maturity Date in
“stbstantially equal payments using a minimum payment rate of 1.000% in lieu
of the actual interest rate. This minimum payment rate is not the amount of interest that
will be charged on my loan, but rather was used solely for calculating the initial
required Mmtmum Payment
©) Addttmns/Reducttons to My Unpaid Principal
My initial and future reqmred Minimum Payments may be less than the amount of -
the interest charged during that month. IfI choose to make only the Minimum Payment
when that amountis less _than the interest due, the Note Holder will subiract the amount
of my payment from the amourit of the interest due and will add the difference to my
unpaid principal. This dtfference is known as "Deferred Interest." The Note Holder
also will charge interest each month on any Deferred Interest that continues to be part of
my unpaid principal balance. The interest rate on the Deferred Interest added to
principal will be the rate set forth in Sectmn 2 of the Note,
(D) Payment Changes -
My Minimum Payment will change under the followmg circumstances:

(i) Payment Change Dates. S

My monthly Minimum Payment may change on the first day of July, 2008

and on that same day every 12th month thereafter Each of these daies is called
a "Payment Change Date,” Before each Paymenit- Change Date, the Note Holder will
calculate the amount of the monthly payment that woltlﬂ__bé sufficient to repay my
unpaid principal in full on the Maturity Date in substaﬁtiélly equai installments at my
new interest rate calculated pursuant to Section 2 (E) above, My new mtmthly Minimum
Payment will be set equal to the recalculated amount except that my new Minimum
Payment will not be more than 7.500 percent greater or less than the amount of the last
monthly payment that was due before the appllcable Payment Change Date

(ii} Adjustment Dates.

Notwithstanding Section 3 (D) (i) above, on the 5th Payment Change Date and
on each 5th Payment Change Date thereafter, my Minimum Payment will be adjusted as
explained above, except that the described 7.500 percent limitation will not apply

(iii) Other Changes. L e

My monthly payment may also change as described in Section (F) below i

tttt\t\ttt\tgtw\ttt@tt
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(E) Payment Options
" Additional payment options, such as: (i) a fully-amomzmg payment (i.e., a payment
:'-t]lat wonld be sufficient to repay the unpaid principal balance in full on the Maturity

Date in substantlally equal instaliments at the current Fully Indexed Rate); (ii) an
interest-only payment (i.., a payment equal to the interest accrued on the principal
balance at the Fully Indexed Rate); and, (iii) a 15-year amortization option, may, at the
Note Holder's dnscretlon be shown on my monthly statement. These payment options
are shown for my convemence and may change each month based on changes in the
Index (as described in Sectio_n_ 2 (D) of the Note} and changes in the amount of my
principal balance.  Although none,of these optional payments is required, a timely
payment made in accordance with any payment option shown on my monthly statement
will be deemed to be in"eoinpliance"ﬁr'ith the terms of the Note. In all events, a payment
option offered on my monthly statement w1]l never be less than my Minimum Payment,

(F) Payment Limitations :

In all events, my unpaid prmapal balance can never exceed a maximum of 110
percent of the principal amount I orl_gmally borrowed (the "Maximum Amount"), If,
based upon the assumption that I will continue to make my current Minimum Payment,
the Note Holder determines that makmg my current Minimum Payment will cause my
unpaid principal balance to exceed the Maximum Amount then the Note Holder may
calculate a new monthly Minimum Payment fo prevent my ‘principal balance from doing
this. Thereafter, until otherwise changed in accordance with the terms of this Note, my
new monthly Minimum Payment will be a fully—amortlzmg payment calculated in
accordance with Section 3 (E) (3).

4, NOTICE OF CHANGES :

The Note Holder will deliver or mail to me a notice of any changes in the amount
of my Minimum Payment before the effective date of any change. The notice will
contain the interest rate or rates applicable to my loan for each month since: the pnor
notice or, for the first notice, since the date of the Note, and the payment amount”
applicable to the loan. The notice will also include information required hy Taw to be
given to me, and also the title and telephone number of a person who will answer any
question 1 may have regarding the notice. :

Page 4 of 6
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.5, RAILURE TO MAKE ADJUSTMENTS
o If for any reason Note Holder fails to make an adjustment to the interest rate or
- payment amount as described in the Note, regardless of any notice requirement, I agree
that Note Holdér may, after discovery of such failure, then make the adjustment as if it
had been made on time. I also agree not to hold Note Holder responsible for any
damages to me whrch  may result from Note Holder's failure to make the adjustment and
to let the Note Holder atits option, apply any excess monies which 1 may have paid to
partial Prepayment of unpard principal.

6. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

The Section of the- Secunty Instmment titled "Transfer of the Property or Beneficial
Interest in Borrower” is amended.to read as follows:

Transfer of the Property or a Beneﬁclal Interest in Borrower. If all or any part
of the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and. Borrower is not a natural person) without Lender's -
prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by the Security Instrument. However. this option shall not be exercised
by Lender if exercise is prohibited by federal lawas of lhe date of the Security
Instrument.  Lender shall also not exercise this ophon if: (a) Borrower causes to be
submitted to Lender information required by Leiider to evaluate the intended transferee
as if a new loan were being made to the transferee; anr]' (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that
the risk of a breach of any covenant or agreement in the’ Secunty Insl:rument is
acceptable to Lender. :

Tao the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an Assumption Agreement that is acceptable to Lender-and that.
obligates the transferee to keep all the promises and agreements made in the Note and _
Security Instrument. Borrower will continue to be obligated under the Note and _
Security Instrument unless Lender releases Borrower in writing. If Lender exercises the .
option (o require immediate payment in full, Lender shall give Borrower notice of ' _'
acceleration. The notice shall provide a period of not less than 3¢ days from the date tlle o
notice is delivered or mailed within which Borrower must pay all sums secured by the: -~
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'__jSéc{u_ity ;Ins_trumem. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by the Security Instrament without
“ further _1__i___0ticé or demand on Borrower.

BY SIGNING BELOW_, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

(Seal)
Date
S (Seal)
(Seal
Date
Page 6 of6 e
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RECORD ABOVE THIS LINE
(To Be Recorded With The Security Instrument)

CONSTRUCTIONIPERMANENT LOAN RIDER TO SECURITY INSTRUMENT

LENDER: B. F. Saul Mortgage Company

BORROWER(s). CANDICE D WARREN

PROPERTY: 109 BEAR CREEK LANE BELLINGHAM, WA 98229

THIS CONSTRUCTION!PERMANENT LOAN RIDER TO SECURITY INSTRUMENT is made this11tn

day ofMay

2007 , and’is lncorporated into and shall be deemed to amend and supplement

the Mortgage, Open-End Mortgage, Deedof Trust, Credit Line Deed of Trust and any and all riders or
amendments thereto {the "Security |nstrument“} of the same date, 1o which this Rider is attached, given
by the undersigned (the "Borrower”) to secure Borrower's promissory note to Lender of the same date
and all amendments, riders and addendum thereto (the "Note") and covering the property described in
the Security Instrument (the "Property”). All terms defined in the Note and/or in the Security Instrument
shall have the same meaning in this Rider.

AMENDED AND ADD!TIONAL COVENANTS

In addition to the covenants and agreements made i in the Securlty Instrument Borrower and Lender
further covenant and agree as follows: : . :

1. Construction/Permanent Loan Agreement. The Note evidences Borrower's promise
to pay Lender the aggregate amount of all advances made and distributed by Lender under the
terms and conditions of a Construction/Permanent Loan Agreement between Lender and
Borrower dated the same date as the Note (the "Loan Agreement”). The Loan Agreement
provides for construction of certain Improvements, or renovation of the dwelling, on the Property

{the "Im
Note an
Lender:

(a)

(b)

()

DOT Rider - dotrid
revised 4-14-04

567006457

provements"). Borrower agrees to comply with the covenants and conditions of the
d the Loan Agreement. The Security Instrument (as amended by this Rnder) secures to

The repayment of the debt evidenced by the Note, including the aggregate amount of

all advances made by Lender from time to tirme under the terms of the Loan Agreement,
with interest at the rate applicable during the phase of the Loan during which’
Improvements are being made to the Property ( the "Construction Phase™): and aII
renewals, extensions, and modifications of the Agreement and/or the Note,-

The performance of all of Borrower's covenants and agreements under the Note, thls
Security Instrument, the Loan Agreement and all other documents executéd by the- w0
Borrower in connection with the Loan Agreement and Note {collectively the “Loan
Documents”), and S
The payment of all other sums, with interest at the Note rate, advanced by Lender to
protect the security of this Security Instrument, or to perform any of Borrower's
obligations under the Loan Documents. Upon the failure of Borrower to keep and

o mwwwg
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perform all the covenants, conditions and agreements of the Loan Agreement, the
principal and all interest and other charges provided for in the Loan Documents and
... secured hereby shall, at the option of the Lender, become immediately due and payable
- in full.

2. - - Future Advances. During the Construction Phase, interest will accrue on the outstanding
.. principal balance according to the terms set forth in the Note and the Construction/Permanent

Loan-Addendum amending the Note. Provided there has been no default as defined in the Loan
Documents, Lender is legally obligated to make advances of principal upon Borrower's
application‘therefore in accordance with the provisions of the Note and Loan Agreementup to a
maximum principal amount (including present and future obligations), which is equal to the
amount of the Note as set forth in the Security Instrument. Such advances shall be evidenced by
the Note, made under the terms of the Loan Agreement and secured by this Security Instrument
and may occur for a penod up to the end Constructien Phase, more fully set forth in the Loan
Agreement. - :

3. Assignment of Righ_ts or Claims. From time to time, as Lender deems necessary to protect
Lender's interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary,
and deliver to Lender, a55|gnments of any and all rights or claims that relate to the construction
on the Property. g :

4, Breach by Borrower. In casé o'f%b'reéch by Borrower of the covenants and conditions of the
Loan Agreement, subject to any right of Borrower to cure Borrower's default, Lender, at Lender's
option, with or without entry upon.the Property:

(a) May invoke any of the rights or remedies provided in the Loan Agreement,

{(b) May accelerate the sums secured by this Security instrument and invoke any of the
remedies provided in this Security Instrument or

(c) May do both.

Lender's failure to exercise any of its rights and remedies ‘at any one time shall not constitute a
waiver by Lender of its right to exercise that right or remedy, or any other right or remedy, in the
future. :

5. Mortgage Permanent Phase Date. On the first dayof the moth f'dllpWing the month in which the
Conversion Date occurs and continuing until the Maturity Date or satisfaction of the debt
evidenced by the Note, the loan evidenced by the Note will be‘a permanent mortgage loan (the
"Mortgage Permanent Phase Date"). Beginning on the Mortgage Permanént Phase Date,
interest shall accrue and monthly payments of principal and interest shall be due and payable as
set forth in the Note.

6. Security Agreement and Financing Statement. The Property covered by this Security
Instrument includes the Property previously described or referred to in thls_ Security Instrument
together with the following, all of which are referred to as the "Property.” :

(a) The portion of the Property that constitutes real property is sometimes referred to as the

“Real Property.”
(b) The portion of the Property which constitutes personal property is sometrmes referred to

as the "Personal Property,” and is described as follows: (i) Borrower's right to possesswn -
of the Property; (i) any and all fixtures, machinery, equipment, building materials, .~ .* -
appliances, and goods of every nature whatsoever now or hereafter located in, or'on, or
used, or intended to be used in connection with the Property or the Improvements, and |
oo - s all replacements of and accessions to those goods; and (i) proceeds and products of the™
er -

I 1
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o Personal Property.
- Ac) Despite any other provision of this Rider or any other Loan Document, however, Lender
is not granted, and will -not have, a non-purchase money security interest in household
- goods, to the extent that applicable law would prohibit such a security interest.

* = This Security Instrument is and shall be a security agreement granting Lender a first and prior
.. security interest in all of Borrower's right, title and interest in and to the Personal Property, under

and within the meaning of applicable state laws, as well as a document granting a lien upon and
against the Real Property. In the event of any foreclosure sale, whether made by trustee, or
under judgment of a court, all of the Real Property and Personal Property may, at the option of
Lender, be.sold asa whole or in parcels. It shall not be necessary to have present at the place of
such sale the Personal Property or any part thereof. Lender, as well as the trustee on Lender's
behalf, shall have all the rights, remedies and recourse with respect to the Personal Property
afforded to a "Secured Party" by applicable state laws in addition to and not in limitation of the
other rights and remedies-afforded Lender and/or trustee under this Security Instrument.
Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including the
fees and disbursements of Lender's legal counsel and of any experts and agents, which Lender
may incur in connectiori with: (i) the making and/or administration of this Security Instrument; (i)
the custody, preservation, use or operation of, or the sale of, collection from, or other realization
upon any Property, real andfor personal, described in this Security Instrument; (iii) the exercise
or enforcement of any of the nghts of Lender under this Security Instrument; or (iv) the failure by
Borrower ta perform or observe any of the prawsaons or covenants in this Security Instrument.

Lender may, at its election, at an‘y tlme_.afler the delivery of this Security Instrument, sugn one or
more copies of this Security Instrument in order that such copies may be used as a financing
statement under applicable state laws. “ | ender's signature need not be acknowledged, and is not
necessary 1o the effectiveness hereof as a deed of trust, a security agreement, or (unless
otherwise required by applicable law) a financing statement.

Borrower also authorizes Lender to sign and file, without Borrower's signature, such financing
and continuation statements, amendments, and supplements thereto, and other documents that
Lender may from time to time deem necessary to perfect, preserve and protect Lender's security
interest in the Property. If any other documents are necessary t¢ protect Lender’s interest in the
Property, Borrower agrees to sign these documents whenever Lender asks. Borrower also gives
Lender permission to sign these documents for Borrower.--

Invalid Provisions. If any provision of this Security Instrumer"at is declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable
provision shall be severed from this Security Instrument and the remainder enforced as if such
invalid, illegal or unenforceable provision is not a part of this Security lnstrumen_t

Addresses.

The name and address of the Borrower is; CANDICE D. WARREN

109 BEAR CREEK LANE
BELLINGHAM, WA 98229
The name and address of the Lender/Secured Party is:
B. F. Saul Mortgage Company
7501 Wisconsin Avenue
Bethesda, MD 20814

S
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10. . Occupancy Requirements. The occupancy requirements in the Security Instrument are hereby

7 Relation to Loan Agreement. This Security Instrument is subject to all of the applicable terms
~" and conditions contained in the Loan Agreement. If Borrower fails to keep any of the promises
" Borrower makes in the Loan Agreement, Lender may require that the entire balance of
. Borrower's debt to Lender be paid immediately. The terms and conditions of this Rider shall
* survive the termination of the Loan Agreement and the repayment of the Loan.

modlﬁed to tead as follows:

Borrower 's-halj. oc_cupy, establish, and use the Property within sixty (60) days after the Conversion
Date and shall coritinue to occupy the Property for at least one year after the date of occupancy,
unless Lendeér otherwise agrees in writing which consent shall not be unreasonably withheld, or
uniess eXtenuatin'g cirt:umslances exist which are beyond Borrower's control.

BY SIGNING BELOW,; Borrower accepts and agrees to the terms and covenants contained in this Rider.

DATED this Ii’t dayof —f?;Lm; ,_AQ0F . (SEAL)

CANDICE D. WARREN

Borrower #2

Printed Name

Printed Name

Witness (SEAL) : Witness (SEAL)
Borrower #3 - Borrower #4
Printed Name _P!__‘i_ntéd "I.\I_ame

Witness (SEAL) Witness (SEAL)
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NOTARIZATION / ACKNOWLEDGEMENT

'STATEOF CCe\horaen
COUNTYOF LDS RS> o wit:

_day.of Y oA 2001 before me, C ot 1 0.
: Al PuBUC the under5|gned personally known tq me or prowded e with

C fo DL . as proof of identity, appeared ___ C or\,& ASA)
and that hg executed the foregoing instrument for the purposes therein contalned and acknowledged
the same to be-ha@a_ct and deed.

In witness whereof, | hereto set my hand and official seal. (:\(a’“\ O SR

Notéry Public

Ao 27, 2

[Notarial Seall] ! .- My Commission Expires:

NOTAR_IZAT__!_QN__I ACKNOWLEDGEMENT

STATE OF N
COUNTY OF towit:” -

On this day of i " . before me,
the undersigned, personally known to me or provided me with

as proof of identity, appeared _.~_ -

and that he/she executed the foregoing instrument for the purposes therein contained and acknowledged
the same to be histher act and deed.

In witness whereof, | hereto set my hand and official seal.

‘Notary Public

[Notarial Seal] My Commission Expires:

ATTENTION COUNTY CLERK. This instrument is to be filed for record in the records where
Security Instruments on real estale are recorded. The mailing addrass of the Borrower {Dabtor)
and Lender (Secured Party) are set forth in this Securily Instrument.

CATHY D. SILVESTER
L3, COMM, #1623884 T
",‘-". NOTARY PUBLIC - CALIFORNIA O
e DING COUNTY =

x>/ wS‘EngiR:xA:wels Nov. 27,2000 £

e e dn e i i Sl

et

HCI

W
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EXHIBIT C

RECORD ABOVE THIS LINE
THIS DOCUMENT MUST BE RECORDED

ASSIGNMENT OF CONSTRUCTION CONTRACTS, PLANS AND SPECIFICATIONS

LOAN NUMBER: 567006457 "

This Assignment of Contracts, Piﬁns and Specifications ("Assignment") is made as of May 11, 2007 by and
between CANDICE D. WARREN (singly and/or jointly "Borrower"), whose
address is REEK TANE , BEL in favor of

109 REAR ¢ . BELLINGHAM, WA 98229
B. F. Saul Mortgage CoNMpany “{"Lender”}, located at 7501 Wisconsin Avenue, Bethesda, Maryland 20814.

. ~ .=#¥ RECITALS

A. Loan. Lender has agreed to “make. a Loan toc Borrower in the original principal sum of up io
$2.475 000,00 {the "Loan"}, for the purpose of renovating, constructing, or making Improvements on
Borrower's Progerty located at 102 BEAR CREEK LANF, BELLTNGHAM, WA 98229

{the "Property’) pursuant to the terms and conditions of the Construction Contract between Borrower and
TRIE LOG HOMES, TNC o {"Contractor").

B. Loan Documents. The Loan will be evidenced .by a-Note, of the same date as this Assignment, executed by Borrower in
favor of Lender. This Assignment and all other Loan Dicuments will be secured by a Security Instrument encumbering the
Project of the same date as this Assignment. T

C. Definition of Terms. Capitalized terms in this Assignment, unléés oth_érwise defined, shall have the meanings set forth in
the Construction/Permanent Loan Agreement entered into by “and between-Lender and Borrower on the same date as this
Assignment {the "Agreement"). P e

ASSIGNMENT AGREEMENT
NOW, THEREFORE, in consideration of Lender's agreement to make thé Loan, an_fower agrees as follows:

1. Asl;:ﬁment. As Security for the due and punciual payment and performance of all indebtedness and obligations now or
hereinafter due from Borrower to Lender under the Loan Documents, as they ‘may be modified, amended or supplemented
from time to time, Borrower hereby assigns and transfers to Lender, and here ﬁanm to Lender a security interest in, all of
Borrower's right, title and interest now owned or hereafter acquired in and to (a¥ alt:Construction Contracts between Borrower
and other persons, and all lEemaral and supplemental condittons, amendments, modifications;.-additions and changes thereto,
related to any part of the Project including without limitation those certain contracts between- Borrower and other persons
copies of which contracts Borrower has provided to Lender pursuant to the Agreement and.-as described in Schedule "A" to
this Assignment, and (b} all other coniracts, agreements, documents and instruments now -existing or hereafter arising related
te ang part of the Project including without limitation any and all construction, architectural and engineering contracts, Plans
and Specifications, drawings, surveys, bonds, Permits, licenses and other Governmental ‘Authority ‘approvals. All of the
foregnirag contracts, agreements, Plans, Specifications, documents and instruments will hereinafter be referred to collectively
as the "Contracts and Documents." R

2. Rights of Borrower. This Assignment is an absolute assignmeni for Security Purﬁoses, but unlilthe occurrence of a
dDefault or an Event of Default under any of the Loan Documents, Borrower will retain the right to enforce the Contracts and
ocuments. g A

3. Representations and Warranties of Borrower. Borrower represents and warrants to Lender that: (a) Boirower has not
assigned or granted a security interest in any of the Contracts and Documents to an ﬁ)erson other han :Lender; (b).its
interests therein are not subject to any lien, encumbrance, claim, set-off or deduction, (c}, orrower is not in default.and that
no event has occurred that with notice or lapse of time, or both, would constitute a default by Borrower under any of the
Contracts and Documents, and {d} none of the Contracts and Documents have been amended or modified except-as set forth

in the Agreement.
star = =

Skagit County Auditor
f 11:36AM
567006457  MINE 1000153-0567006457. 5182007 Page 27 '_’_ 72797 SeAM




" 4: Covenants of Borrower. Borrower covenants and agrees thal: (a) Borrower will not further assign, encumber or suffer

e the assighment or encumbrance of any of the Contracts and Documents without the prior written consent of Lender, (b)

Borrower will faithfully abide by, perform and discharge each and every obligation, covenant and agreement of Borrower
umder-the Contracts and Documenis, (c) Borrower will enforce or secure the performance of each and every obligation,
covenarit and agreement of the other parties to the Contracts and Documents, and {d} Borrower will not, without Lender’s
prior Wwritten consent, waive, modify, extend ot in any way alter an?r of the terms of any of the Contracts and Dacuments or in
any manner release or discharge any party thereto from the obligations, covenants and agreements of such party under the
applicable Contracts and Documents.

5. Limitation of Lendeér's Obligation. Nothing in this Assignment will constitute an assumglion of any obligation by
Lender under ariy of the Contracts and Documents. Borrower will continue to he lable for all obligations thereunder and
herehy agrees to’perform all'such obligations, to comply with all terms and conditions of the Contracts and Docyments, and
to take such steps as may be necessary or appropriate (o secure performance by all other parties thereto. Borrower will
defend, indemnify and hotd Lender harmless from and a§a'msl all losses, costs, liabilities and expenses, including without
limitation attorneys' feés, .arising from or related (o any failure by Borrower to perform any Borrower obligation under any of
the Contracts and Documents, =, ..

6. Cure by Lender. At any time and from time to time, Lender will have the rith. but will have no obligation, to take all
actions that Lender may determine to be fiecessary or ap;ropriate to cure any default under any of the Contracts and

Documents and to profect the rights of Borrewer or Lender thereunder, and may do so in Lender’s name, in the name of
Borrower or otherwise. If any such action taken by Lender will prove to be inadequate or invalid in whole or in part, Lender
will incur no liability on account:of this Assignment, and Borrower hereby agrees to defend, indemnify and hold Lender
harmless from and against all losses; costs, liabilities and expenses, including aitorneys' fees, which Lender may incur or to
which it may become subject in exercising amy-of its rights under this Assignment.

7. Lender's Rights and Remedies. Upon the occurrence of any Event of Default under any of the Loan Documents,
irrespective of whether a notice of default has beefi given with resgecl to such Event of Default, and with or without brinﬁling
any action or proceediné, Lender may, at its option, succeed to and proceed to enforce all of the rights, interest and remedies
of Borrower under the Contracts and Documenis;-amend, modify, cancel, terminate or replace the same, reassign Borrower's
rights, title and interest therein to any other person, and exercise any and all other rights of Borrower under the Contracts and
Documents, either in person or through an agent or receiver, without furiher notice 1o or consent by Borrower, and without
regard to the adequacy of Security for the indebtedness and obligations secured hereby or the availability of any other
remedies. The exercise of any of the foregoing rights or remedies will not cure or waive any default under any of the Loan
Documents, nor waive, modify or affect any notice of default thereunder, nor invalidate any act done pursuant to any such
notice. In addition to the rights and remedies of Lender as set forth in this Assignment, Lender will be entitled to the benefit
of all other rights and remedies set forth in the Loan Documents, at law. or inrequity.

8. Additional Instruments. With respect to both existing and fiurthér 'Cm.ma;;ts and Documents, Borrower hereby agrees to
execute and deliver such additional assignments and other documents as Lender may reasonably request in order to
implement the purpose and intent of this Assignment. S N

9. Miscellaneous. This Assignment will inure to the benefit of and be binding upon the parties hereto and their respective
heirs, legal rigresentatives, successors and assigns. In any action or proceeding arising from or related to this Assignment,
including without limitation, arbitration, the grevailing lf)arty will be entitled to recover its costs and attorneys' fees. The
reference to "attorneys' fees” in this Section 9 and in all other places in this Assignmeént-and the other Loan Documents will
include without limitation such amounts as may then be charged by Lender for legal services furmished by attorneys in the
emflljlny of Lender, at rates not exceedinﬁ those that would be charged by outside attornieys for comparable services. All
Schedules referred to herein are attached to and hereby made a part of [E]S Assignment, This Assignment will be construed
without regard to whether it was prepared or drafted by one party or the other or either of their attorneys. This Assignment
will be governed by the laws of the state where the Property is focated except to the extent federal law or regulations
applicable to Lender preempt state law, in which case, federal law or regulation will contrel.- - .7

[Signéiure- qﬁ'ﬂle' rié:xt page]

L.
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iN WITNESS WHEREOF, the parties have signed and sealed this Assignment of Construction, Contractor, Plans and
Speciﬂcatinns as of the date first above written.

WITNESS

Signature

Second Bormower:

Signature
- ACKNOWLEDGEMENT
STATE OF Cc-k\\(:l:"r\\m S
COUNTY OF gdowit 7
QC\ES?Q H, et NS ZS9) ore. me (C(HA" O
A ,,\; the undersigned, personally appeared _(_ Gndh (2 i) werrCn  and that
executed t'he foregoing instrument for the purposes therein contain

¢
‘ Notary Public

My Commissit;n-._Exph‘es_: _ Qoo 27! ey

o

e?n%(iw/h;dged the same 1o be-h@g act and deed.
In witness whereof, I hereto set my hand and official seal 2l i O \3

[Notarial Seal]

e CATHY D. SILVESTER
(33 COMM.#1623984 T
%) NOTARY PUBLIC - CALIFORMIA O
SAN BERNA_RDI[‘HZZ‘.(_.‘.OZL_;N;I'\"309 =
My Comm. Eupite_si Nov. _:"-(

AR MMIMHW IIHW
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