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LAsiD TITLE GF SHAGIT COUNTY
DEED OF TRUST
DATE: May 1, 2007
Reference # (if appllcable) ‘125465 SW Additional on page

Grantor{s):
1. STILES, WILLIAMA
2. STILES, BETTY. M__

Grantee(s) :
1. Whidbey 1sland Bank
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: LOT 3, AVEHY LANE
: Additional on page 2

Assessor's Tax Parcel ID#: 4731-000;903_—0000

THIS DEED OF TRUST is dated May 1, 2007 among WILLIAM A. STILES and BETTY M.
STILES, husband and wife ("Grantor"); Whldbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O: Box 302, Burlington, WA 98233 (referred to
below sometimes as “Lender" and sometimes as ; "Beneficiary"}; and LAND TITLE
COMPANY-Burlington, whose mailing address is 1 1 1 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 {referred to below as "Trustee”). et
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DEED OF TRUST
{Continued) Page 3

&/ disposal, release or threatened release occurring prior 1o Grantor's ownership or interest in the Property, whether

¢ +“or-not the same was or should have been known to Grantor. The provisians of this section of the Deed of Trust,

Aneluding the obligation ta indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

* apd reéofiveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nq_isance. _WaSte. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
siripping of or waste on or to the Praperty or any portion af the Property. Without limiting the generality of the
faredoing, Grantdr will not remove, or grant to any other party the right to remove, any timber, minerals {including

oil &nd.gas), goal clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal .of _lrﬁpromierhents. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's. prict-written consent. As a condition to the removal of any Improvements, Lender may require
Grantor & make_drrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. 3 5

Lender's Right to. Entef. L_ehgier and Lender's agents and representatives may enter upon the Real Property at all
reasonable times td' attend, ta Lender's interests and to inspect the Real Property for purposes of Grantor's
comphiance with.the terms aiid gonditions of this Deed of Trust.

Compliance with Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents;” tenants or other persons or entities of every nature whatsoever who rent, lease or
atherwise use or occupy tha Property in any manner, with all laws, ardinances, and regulations, now or hareafter
in effect, of all goverfimental‘autherities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, eidinanicg, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so loig, as Grantor has notified Lender in writing prior to doing s6 and so long as, in Lender's
sale opinion, Lender's intérests in the Broperty are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasanably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agre_eé ‘neither to“abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect arid préserve the Property.

DUE ON SALE - CONSENT BY LENDER: Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or;*(B) .increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and imposé such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or=any part of the Real Property. or any interest in the Real
Property. A "sale or transfer” means the convéyance of Real Property or any right, title or interest in the Real Property;
whaether legal, beneficial or equitable; whether \art_::iunt_;cwi;r or‘involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehald interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of ahy beneficial interest in or to any land trust holding title to the Reai
Property, or by any other methad of conveyance ‘of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federat law or by Washington law.

TAXES AND LIENS. The following provisions relati.ngh:"to the taxes:and liens on the Property are part of this Deed of
Trust: ’ :

Payment. Grantor shall pay when due (and in all events priar.to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositior)s"ievied against or on account of the Property, and shall
pay when due all claims for work done on or for serviges rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or'egual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments nét due, ekcept-for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust:” T e,

Right to Contest. Grantor may withhold payment of any tax, asgessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property’is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other $8curity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys™ fees, or other charges that could accrue as a
resuit of a foreclosure or sale under the lien. In any contest, Grantor shall defend:itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. G d

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory .evide_nc‘:"'e of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delivér to’'Lenter at any time a written
statement of the taxes and assessments against the Property. B :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days beforé any work i commenced, any
services are furnished, or any materials are supplied to the Property, if any mechariic's lien, materialmen’s lien, or
other lien couild be asserted on account of the work, services, or materials and the cost exceeds %1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactary to Lemder that Grantor can
and will pay the cost of such improvements. e

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. R C

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with-standafd extended
coverage endorsements on a replacement basis for the full insurable value covering all Improverents on ‘the. Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a‘standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may feaschably require.
Folicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lendel:-'ér]d"‘:issued by a
company of companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender
from time 1o time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that *
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each >
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not:be impaired
in any way by any act, omission or default of Grantar or any other person. Should the Real Property be locate :
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area; .
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a specia! flood hazard area, for the maximum amount of your credit ling’and .~
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender. and te maintain such

insurance for the term of the loan.
07051 4

20 7008
Skagit County Auditor

5/17/2007 Page 3 of 9 11:35AM




__ u_wse:u.s o sbed LOOZ/LLiS
' Joupnv Munoo uﬁmls

e

sasuadxa e yum iaylabal ‘mofeg pagquosap Se 'Sexel (|8 10} JapueT esinguuiad [jeys Jolued) -Auadold [esy eyl
~ U019l §,J9pua anuued pue 19sad 01 JOpUB] AQ pelsanbal St UONOE JBUI0 JBABleYM SHE1 PUR ISNJ) 10 Pasq syl
kcn uomppe Ul SIUSWNI0oP YINS SIN0AXA [jeys JOIUBID) ‘1spua Ag 1sonbau uodp -sebieyn pue seeq ‘sexe] lusiuns

I8N Jo pasq SIyl o ued e sse sableyd pue S88) ‘SOXE) [RlUSWUIBACE 01
Eil-'ll,i’-‘leJ SUU'S'-’\OJd Buimolioy syl "SI LIHOHLNY TVLINIWNYIAQS AG SADUVHD ONY S334 "SINVL 30 NOILISOdWI

; - UONBUWAPUOD 8Y1 YIIM UGII08UL0Y Ul 19puaT] 10 835N ] Ag palinoul
‘saa; sAamoue pue ‘Sasuadx® ‘$1SOD B|QEUOSES! ||€ JO JuawAed 191} PIEME BU] UBSW ||eys PJEME 3yl Jo spasoold
leu gyl -Ausdolyg eyl o uoieI0Isal Jo Jledas 8yl Jo Ssaupalfapu] syl 01 pajjdde ag pJeme ayl jo spasdsoud jsu
syl jo uoiuod AUB Jo (| 1Byl adnbas UORSBIA $11 18 ABLU J9PUST ‘UONBUWSPUOD 1o nayp ul aseydnd 1o Buipaadosd Aue
Ag 16 sﬁugpaaqmd’u!ewop usUILL Ag pauwapuod si Aliadolyd ayl Jo ued Aue 1o jg J| "speedold 18N jo uonemddy

: ‘uonedianied yons yuad o1 swin
[s11 ac.,uu u.lo.l; .lapusj Aq p91sanbaJ 84 ABW SE UONBIUSWNICP PUB $IUSWNIISUI 4ONS J8pua 01 Paiaaljep 8q O} 3sned
10 18ANSP [|IM JEIUEID puR ‘asuadxs $,J01UBJD 1B [|B 8DI04D UMO S) JO [85unoa Aq Buipasscld syl w psluasaidal
o o1 pue Bmpaaao.ld syy-ui-aledidiied 01 pajuiud aq j1eys 19pus 1ng ‘Buipsenoid yons Uy Aued |euiwou eyl ag Aew
iolueln pJemE B} Lile1go pUe ucnae Syl pussp 01 AJESSHO8U 8 ABW Sk sdeis yoans ayer Apdwoid geys Joluesn
pue ‘Bupum Ul rspus /quou A|1dLuOJd |leys Jojuesny ‘pajy SI udieuwepuod w Bupsagsosd Aue || -sBuipeesoly

118nu) go paag) sl ;o ued g a.e sBupsesosd uolteuwapuod ) Bunejz sucisiroud Buimallo) UL "NOILYNIWIANOD

“19pUaT JO WIBSUOT uauum z1oud oyl oYM JuswaaiBe AlUNoas YONS AUB JOpUN SSOUBAPE ainin) Aue 1deooe
Jou 1senbar seulBULHBYS JOIURID fSPUET JO 1UISUOD LS Joud Byl INOYUAM Pamausl 10 'Papualxa ‘papusiue
‘poyipows s1 uswaabe 1eyl ymgm SAg Isnil J0 paag sl 18A0 Aluoud sey yosiym juawsesibe Alunoes Jeylo
10 “J8MU3 JO pesp 'aﬁeﬁuom Aue ;o jap1ou Byl yum juswessbe AuR OlUl J9IUS 10U ||BYS JOJUEID UOREDSLIPOW ON

- 'S§59UPSIGapUl YINs JO) SIUSWINIOP A1NDas AUE JSPUN YNeJap Aue Jo
'$59UPA1GApUI 4ONS ﬁumuapu\a s.’mewmxsur BUY) J18pUn 1NEJBp Aue ‘SSBupslgepul Yyons uo }nedp Aue tueasid o1 pue
ssaupalgspu| Bunsix3 ayl ‘jo 1wiswied ayl o1 aas Jo ‘Aed 01 saaube pue slueuanaos Assaidxa Jojuers -usl Bunsixs
ue G} Jouaut pue AJBpUODaS aq-- Arw ssaupmqapm ay1 Buunaaes 1sny] Jo poag Syl Jo ual ay| -uer) Bunsixg

1snu Jo paag syl o Hed e aJe ssaupa)qapm ﬁuusnxa Bujulaouos suasiaoid Buimo)oy oy -SSINAILEIANI SNILSIX3

: “ng u) pled S| $S8UPSLGEpU| B, JO0IUBIC SB AWM YINS [1IUN 19843 puR
9040J |jN} Ul WBWS) ||BYS pue almed Ut ﬁumunuo:} a1} JfBYS “ISNJ] O PH8Q SHYL 1O AIBAISD PUE UOINDEXS 8Y]l SAIAINS
Heys IsniL jo paaq S Ul apEL sey: loufeln slugwels pue ‘sjuowesBe ‘sosiwold ||y CSeSIUOLY JO |[BAIAING

salllmqlne muawumﬂoﬁ 40 suonenBal pue ‘sasuelLIpIo ‘sme| ajqeoydde Bunsixs
Ile ynm saicdwes Ausdoid eyl 40 9sn &, JOlUBJQ pue Auadold ayy 18yl suenEm Joluesr) “sMET YNAN eouendwon

B ‘uonedioilied yons 1wiad 01
auwHl 0] 8w waly 1sanbal Aew Japua| se SlUGUJnJII.SUI qons 19pus 01 'PBISAIBP BQ 01 BSNEBD IO "JBANSD ||IM JolueID
PUE ‘8210UD UMO §,18pusT Jo |asunca Aq Buipssaosd sy .Ul pejussaides aq o) pue Buipaesold syl ui aledidnled
@3 pepIua aq [|eys Jsapus 1ng ‘Buipsansoid yohsiul Atied-|BuilUOU 8yl aq ABw IOJUBRICL) -asuadye § 01U 1B UOIOE
9l puUs)ap ||BUS JOIUBID “I1SNJL JO Paa( S} JIBPUN-ISPUST JC 88ISNJL 4O 1§01 BUL 10 31} §,400URID) suonsanb ley
pesusawwed s Buipeescad 10 uoNoe Aue Juaaa ayl | ‘suossad |g Jo swigp nypmel syl lsuiebe Auadosgd auy 01 3N
Byl puBJap JSASI0) {|IM PUE SluelEM J0lUERID ‘aadqe ydesBeled syl w uondeoxs syl 01 109[QNS  "SUL Jo dsusieq

“J9pus 01 1SNLL JO P83 SIYL JSAIIRP PUB 91NDaXa 0] Allioyine
pue “1amod JYBH NNy Ayl SBY JOIURID (G PUB “1SNI] O paBg SIYIFUIAL UORIBLUOD Ul JapusT ‘AQ paldaooe pue 4o
10A®j U] panss! uonndo apn |euly 10 "Uodad 91111 ‘Adlod sdURINSULBIN’ “AUB U1 1O MOJSq UoNDes sSaupalgepu| Bunsixy
auy1 ul Jo uonduosap Apsdold [E8Y BUL U YlIo} 39S 5504l UBLY Jalo seauelqwnoue PUE Sug) |1 O JES|D puB adly
‘piduns ae) w Aladold syl 91 pJCO9) 16 91 a|qelaydetl pus pooB sp|ot4 JOJURIDY (B) [1BY] SIUBLIEM JOJURID CBML

snl) o
paaq] siyl 3o ued e aie Auadosd syl jo diysiauma o3 ﬁuumaj suo:smmd Buuu\g”o; ayl “J1L1L 40 ISNIH3A ‘ALNYHHYAM

-:PBY| SABY PINOM 3SIMISYIC 1) 18Y) Apalual
Aue wWoly JopusT Jeq 01 SB 0S Lneop ayl Buuno se psniisucd aq 16U neqs 18pusT Ag uonog yons Auy  ynejap Aue
4O 1UNDOTE U0 PajiUe ag ABW JBPUBT USIYm O] SeipaLal Aue 10 sBIY 110 Aue o1 uonippe ul 3q [eys ydesbesed su
un 103 papinoid siybBu sy rsunowe asayl Jo JuswAed 2unass |iIM 0sSie IsNJ] Jo pesg eyl -Aluniew s uawaesiby 1pa)
Byl 1e pigeded pue anp ag (1M YU JuswAed UCO)eg B SB PAIBAN B8Y (D] JeTuswaslBy Lpald Byl Jo wuel Bulewal
ayl (g) 1o :‘Aonod ssueinsul ajgeddde Aue jo wial ayy (|} J9yue Buunp snp BEoDBE-0Y, slwawAed Jusuljelsuy Aue g
sigeAed sg pue Bucwe pauoiuodde aq pug Juawaaiby 1pai] 9yl Jo soueleq Yy 01 pappe eq (@) ‘puewap uc sgeied
2q (¥} s ‘uopdo s rapua’ 1 ‘pue SssUPaIqapU| Byl 4o Led e 3wWod3q |Im s_asgedxa ‘43”,3 ¢ Cdowuelg Aq luswAedal
JO 21Bp 3yl 01 15pua] Ag pied Jo paunoul S1Bp Byl woy Wswseaby 1pald Byl Jepun pebieyo sles eyl e 1sausIul
Jeaq usyy |im sasodind yons 10) J9puaT Ag pled Jo paiunoul sasuadxa |y :'siseselul €,4gpus 1o80ad ©) sleldoldde
20 0] SaAd9q Jopud 1By} uonde Aue oyel ‘o1 psJinbal 10u S| Ing ‘ABw ;|eqaq $,JolUBID U0 JBpURT Uyl ‘Aladold
aUl Ul 51S0IBIUI §,JOPUST 1084e ABLIlEW PINcMAM 1By} PAJUSWWOED S| Bupeeotid iD uonoe AR )| DS Op Aew JBpua
uayl ‘mojeq paainbol se Buipuels poob u sssupalgapu| Bunsixg weluew o) uop,eﬁnqo Aue_un Ajdwioo 01 io Auedold
eyl o) suedss exew o1 (D} ‘Aladold 8yl uo sJueinsul painbal Aue apiaoud o1 (g) SSWIEj2 J8Yl0 pue ‘SadueIgUINDUS
‘s1salall AlUNDas ‘susy ‘Soxel 1B JO 884 Alsdold ayl deey 01 (y)  s|e} m;umg H sgunﬂamgdxg S.HIAONTT

~ggaupalgapu Bunsixg ayl Jo Japroy syl 0l ageded 10u spaasosd syl jo uomod 12 01 A|ua Aldde jjeys
Spas00.d JO UCISIAIP JO4 1SNd] JO P33 SIYl Ul suosiacid sy ‘sso| uo ajqeAed swodaq agliesfisul syl wioy spessoid
Aue §j "wawsanbal asueinsul jO UGNEIINP B 8INJISUCD PINOAM 1SNJ] JO poeg Sl JO Suusl syl-dum gousdwod
W81x8 BYl 0] ‘ISNJL O P9 S JOPUN SUOISIAGID BIURINSUI SYI YN S0UB|IHLIOS 5ININSUOY-[IBYS $S2UPalQapu|
Bunsixgy yons BulduUBPIAB JUSWNASUI BY) Ul PBUIRIUOD SUOISIACII SOUBINSU! DUl YUM SHURiDWOD ‘l1osys w
S1 M0jaq paquosap ssaupaigepu| Bullsnag Aue yowan uy pousd ay) Buung  -sseupelgepuy Buuan qum eoueudwoo

1esdde Aew s18eualul §,J01UBIG SB IOJUBID 0] 1S3431Ul INoYlim pied aq ffeys spasooud Yons, ssaupalqapw
a4yl Jo jny ul luswAed Jaye spasooud Aue Spjoy 18pusT }|  SSIUPSIGepU] B8yl JO 8JuR|RG” |edlouud ayy o
peydde aq jeys ‘Aue j Jspuizwad 9yl pur ‘18eiolul pansooe Aed 01 Uayl ‘IsnJ] 4O peaQ SIUl JBPUN 1BpPUST 0L ﬁmmo-.‘
wnouwe Aue Aed o3 11y pesn eqg JlBYs Aladold SUl JO UOIEI0ISA] JO Jtzdal aU) 01 PAIIWLIG) 10U SEYIBpUST ydiym
pue 1diaoal Jlayl Jaye sAep QgL UIYLM PasINGSIp Usaq 10U SABY UDYM Spasdosd Auy  1sna] L0 paag siyislespunt,
1NBIEP Ul 10U S| JOJURID §| UONEJCISS) 10 Jledal JO 150D B|qRUOSEAL BY) 1o} SPassold 3yl Wol) JOIURID BSINGUIRIIG
Aed ‘aimipuadxa yons jo jooid Aoloeysies uodn ‘|Bys JSpud CJApua] 01 AIOJDBJSIIES JBUUBW B U sluguigaosdw)
peioiisep 10 peBewep syl eopdal Jo sedat ||Bys ICIUBIG ‘Aeda) pUBR UCNERICISAE O spaadoid 8yl Aldde’or s108j8
18pua §| ‘Auadold syl jo Jedal pue uonelelsal syl Jo ‘Auadold eyl Bupoeye usel Aue jo juswhed ‘ssaupaiqapgl'"
ay: 40 wononpas ay) o1 spesocid ayl Ajdde pue asueinsul Aue Jo Spaafoid Syl uEIAl puBR JAIBDRI ‘UOND9(8
$,19puaT 18 ‘Aews Japus ‘paseduwll 81 AJINDSS §,J8PUST 10U 40 LAY ALBNSED Byl JO sABp (G|) UBBLH UIYLM 85 |
op 0] S|(ky OJURID) JI $80| JO joosd BW ABW J3PUaT QD000 1§ SPadDxa Juswsdeldal Jo Jjedal JO 1S00 palBWISe [ o
au) JI Auedoid sy o1 sBewep Jo S50| Aue o Japuaq Aplou Apdwoud jeys Joluessy -spesdold jo uonesnddy

tr ebeyd (penunuog)
1Sndl 40 a3aa




DEED OF TRUST
{Continued) Page 5

; ___iﬂbprf'éd i recording, perfecting or continuing this Dead of Trust, including without limitation ait taxes, fees,
¢ i documentary stamps, and other charges for recording or registering this Deed of Trust.

< Taxes.... The: following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon alt or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
pt.Deed of Tryst; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit

Agr.eeman-f; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest'made by Grantor,

Subséglient. Taxés, “If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this eyent shall have tha same effect as an Event of Default, and Lender may exercise any or all of its
availablé refmedies fér-an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes-delinquant, or<{2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a‘sufficient.corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement afe a‘part of'this Deed of Trust:

Security Agraement. Th|s i"ns-t'ryment shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amanded fram time to time:

Security Interest. Upoen _gequg_ast'by ‘tender, Grantor shall take whatever action is requested by Lendet to perfect
and continue Lender's sécurity intérest.in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at’ any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for ail expenses incurred in p'er_fecti_ng or continuing this security interest. Upen default, Grantor shall not
remove, sever or detach the.Persaonal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not atfixéd to ‘the Propefty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender.within three (3) days after receipt of written demand from Lender ta the
extent permitted by applicabte law:’ .~

Addresses. The mailing addressas af -.Gr‘a}j.;or“‘_-(debtor) and Lender (secured party) from which information
concerning the security interest grarited by‘this Deed of Trust may be obtained (each as required by the Uniform
Cammercial Code) are as stated on the”fixré‘_c__ page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN—FA‘C_T. < The.Tollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust! : ST

Further Assurances. At any time, and fréin tinie to time, upon request of Lender, Grantar will make, execute and
deliver, or will cause to be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, ar rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, ‘any. and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation staternents, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necéssary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantar's obligations urder-the: Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests greated by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantar. -Unless prohibited by law or Lender agrees to the contrary in
writing, Grantar shall reimburse Lender for all costs and éxpenses:incurred in connection with the matters referred
to in this paragraph. o

Attorney-in-Fact. |f Grantor fails to do any of the things referred to.in the preceding paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such pufpbses, Grantor hereby irevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exeguting, delivering, filing, recording, and doing all
ather things as may be necessary of desirable, in Lender's sole gpinion, to dccomplish the matters referred to in
the preceding paragraph. L Ea
FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, termifiates’ the.credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trisst, Léndér shall 'execute and deliver to Trustee
a reguest for full reconveyance and shall execute and deliver to Grantor sujtable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by applicable law. I'he grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the recdm{_evance of any matters or

facts shall be conclusive proof of the truthfulness of any such matters or facts. e, :

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the folipwing happen: (A} Grantor
cammits fraud or makes a material misrepresentation at any time in connection with:the. Credit Agreement. This can
include, far example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement.:” (Cl* Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can. include,for example, failure to
maintain reguired insurance, waste or destructive use of the dwelling, failure to pay taxes,.dedth of all-persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling” without Lender’s
permission, foreciosure by the holder of another lien, or the use of funds or the dwelling for préhibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under this Deed of Trust, st .én’v i
Trustee or Lender may exercise any one or more of the following rights and remedies:

thereafter,

Election of Remadies. Al of Lender's rights and remedies will be cumulative and may be exercised aldne ar
together. An election by Lender to choose any one remedy will not bar Lender from using any.athertepiedy. 1f
Lender decides ta spend maney of to perform any of Grantor's obligations under this Deed of Trust, after Grantot's
tailure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to ‘exergise
Lender's remedies. L K i

Accalerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness ‘immediately
due and payable. : ;

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right ta E)_ge-ré'g_s
power of sale and to fareclose by notice and sale, and Lender shafl have the right to foreclose by judigral .=~
toreclosure, in either case in accordance with and to the full extent provided by applicable law. ] L

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the rights a‘hd_,--"m

remedies of a secured party under the Uniform Commercial Code. &

Coliect Rants. Lender shall have the right, without notice to Grantor to take possession of and manage the

IRARAMATEm AN
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DEED OF TRUST
(Continued} Page 7

J ; Amehtments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
¢ 7 with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
-this.Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

" amendineént.

Caﬁ'tinn Hezfa;dings. Captian headings in this Deed of Trust are for convenience purposes only and afe not 10 be
used to interpret or define the provisions of this Deed of Trust.

Merger.. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
es:tg_t_e'in_ the Propefty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Leader. .+ 7 %

Governing Law.. This Deed of Trust will be governed by federal law applicable to Lender and. to the extent not
preempted by federal’law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Dasd of Trust has been acceptad by Lender in the State of Washington.

Choice of Venue.__.-h‘"'théfe Ss a lawsuit, Grantor agrees upon Lender's requast to submit to the jurisdiction of the
courts of Skagit.County, State of Washington.

Joint and Sevé[al'.l.iabjl“i'ty. "'All_-_obligations of Grantor under this Deed of Trust shall be joint and several, and all
refetences to Grantor shall=_..méan each and every Grantor. This means that each Grantor signing below is
responsible for all obligatians in‘this Deed of Trust.

No Waiver by Lender. .Grantor undesstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so iy w_r-ifing..,...The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right:” If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have fo comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent:te a reguest, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again.’s Grantor further understands that just because Lender consents ta one or
more of Grantor's requests, that does nat mean Lender will be required to consent to any of Grantor's future
reguests. Grantor waives présentment, demand for payment, protest, and notice of dishonor.

Severabitity. If a court finds that--"én__y*provision,cn‘ this Deed af Trust is nat valid aor should not be enfarced, that
fact by itself will not mean that the-rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed df Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. R

Successors and Assigns. Subject to any: limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and. inure.fo the benefit of the parties, their successors and assigns. If
ownership of the Fraperty becames vested in a personi other than Grantor, Lender, without notice to Granior, may
deal with Grantor's successors with referérice to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the-obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence *Frg_ the perfarmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereb’y_ releases ang waives all rights and benefits of the homestead
exemption laws of the State of Washington as to*all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following werds shall have the following mgaﬁ_i_ngs‘*w'rq_en used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Iglar}d”Bank, and its successors and assigns.

Borrower. Tha word "Borrower” means WILLIAM A STILES and-BETTY M STILES and includes all co-signers and
co-makers signing the Credit Agreement and all their suceessors and assigns.

Credn Agreement. The words “Credit Agreement” mean the ¢redit agreement dated May 1, 2007, with credit
limit of $200,000.00 trom Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory note: ot agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. Lo

Deed of Trust. The words "Deed of Trust” mean this Deed ng__Trus_t :a'fn_phg Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating-to the Personal Property and
Rents. U ey

Environmental Laws. The words "Environmental Laws"” mean any and/all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the eiwironment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9801, et seq. ("CERCLA™), the Superfund Amendments and ‘Reauthorization Act of 1986, Pub. L.
No. 99-499 ["SARA"), the Hazardous Materials Transpertation Act, 49 U.S.C--8ectipri 1801, et seq., the Resaurce
Canservation and Recovery Act, 42 U.5.C, Section 6801, et seq., or other applicable“state or_federal laws, rules,
or regulations adopted pursuant thereto. P

Event of Default. The words "Event of Default” mean any of the events of de‘iaui-‘_i set funﬁ' i

ihig,Deed of Trust in
the events of default section of this Deed of Trust. SN

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness ‘described in‘the Existing Liens
prowvision of this Deed of Trust. ST

Grantor. The word "Grantor® means WILLIAM A STILES and BETTY M STILES.

Hazardous Substances. The words *Hazardous Substances™ mean materials that, because.ef.their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present o ‘potential hazard
to human health or the environment when improperly used, treated, stored, dispesed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very’ broadest senge ‘and
include without timitation any and all hazardous or toxic substances, materials or waste as defined by ‘or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitatian, -petroleum and
petroleum by-products at any fraction theraof and asbestos.

Improvemants. The word "Improvements" means all existing and future improvements, buildings, “structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructien:gn the Real
Property.
Indebtadness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses .~ .
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions; of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any-”
amounts expended or advanced by Lender to discharge Grantor's obfigations or expenses incurred by Trusies or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as

provided in this Deed ot Trust.
[ 4

0070517008
Skagit County Auditor

5172007 Page 7 of 911:35AM




WYseiLLg 4o 8 aﬁea moz.fu.ls
1oypny lhunoa uﬁmls

- e,

sandxs uoIsSILGD Ay
1e buipisey

! .J OZ i 2 - o V-Fm Jo Aep “, !7) | SIUL jges [B19l}0 pue puey AW 1epun Uanif)

‘pauoiuaw ulaseyl sasodind pue sasn
ay 40y paap pue Joi r\.raxumon pue 83iy 13y IO SN se jsnl Jo paaq 3yl paubls ays Jo by jeyy pabpajmounoe pue ‘isnl
JO pesg oyl PEINOSXa oYM .DUR Ul PBQLIDSEp [BENMIAIPUL BYI 8Q 0] S0UapIAG AIOJORSIIES JO SISEQ 84 U0 SW 01 Paacsd JO
aw 0} umouy Ajleudsiad ‘§3LS W AL138 paieadde Ajjeuosiad 'olgnd AselonN paubisiapun ayl ‘ew mu0jeq AEp Sl UQ

( ' 1 \Eﬂ?‘;{? 40 ALNNOD

{ AP 40 31V1S

8] \/ \/h sandxe umssm.uuoo Aw =
—Wm e au-wseu

L Goz ‘ M?}VS! ;o Aep - . sSH) u;as [RI9140 PuUE puBY AW JBPUN UBAIL
‘pauonuawl uesayl sesodind pue sasn
ayl fo} ‘paaf pue 3o Algjunjos pue 894 Jeq . an §B zsml 40 pasg Uy paubis ays 4o 8y 1ey] pabpajmourde pue ‘isnl|
JO P9a(] Ayl PIINJBXa OUM PUE UL PafuIsep |ENpialpul.8Ul.a6 01 aouspiaa AIO1DBYSNES JO SiSBG UL UC W 0} paacid Jo
8w o1 umouy Alleussiad ‘SI11LS ¥ INVITIIM Peieadde §ueuomad “OINg AJE10N paubisiapun ayl ‘s 9i04aq Aep SIYT UG

( 1[HS!?} S 40 ANnoD

ssi

7 1 :yoLNvHD

SINHQ.I. Sll Ol S3IHOV HOLNVHD
HOV3 ANV ‘ISNH1 40 Q3IA SIHL S0 SNOISIAOHd IHL TIV GvIH ONIAYH SBSGHTMON)IOV HOLNVYHD HOV3

'S881SNIL JOSSEOINS 0 HINNSGNS AUB PUE EEZBE VA ‘NOLONIYNG *GYOY H3d4OH
3IDHNID 3 L L1 S ssauppe Buiiew asoym ‘uoiBuiing- ANYdWOD J1LIL ANY1 Suesw | LaaIsnL, pmm 3uy -ealsniy

‘Auadolyg aux I.UOJ]. pemuap smeuaq o
pue *syyoad ‘SsneAc) ‘SONSS| ‘ALUOIUI ‘SBNUSASI ‘S1u8) AInny pue ludsasd (B suEsW [SIusH, pMoM eyl  CStuey

"$52UPSIgePU] Syl LYIIA UCHISULGS Ul patnosxe ‘Bunsixe
181 ESIAY 10 MOU JBYIBLM 'SIUSWNO0D pue sluawssiBe ‘slusuwininsul sayle ||B pue ‘sabeBiiowl |e1sie|eo speap
Munoes 1snal o speap ‘sebebBuow ‘swuswesibe Alunoes ‘sejuelent ‘syuswesiBe |EluewiloNAYS S SiupwasiBe
ueO| ‘SlUBWeaIBE JpRJD ‘salou AJossiword fiE UBAW L SIUSWINIO(] PEIBISYH, Spiom eyl s;uawnaoa paejoy

8N4 o paag,
SIY3 Ul paauosap Jayuny se ‘s1yBl pue sisauslul ‘Aladosd (Bas ay) ueaw  Aladoid [BayY, SpJOM AU Auedmd ;eau

Aliadold (eucslad auyl pue Aladold |eay syl AjBANloe)|02 sueaws Aliadold, piom 9q_1_ Auodoad'.x_

*Aladolyg ay1 40 wotsodsip 1ayio Jo ales Aue woly (swnwaid jo spunyel pue spaeamd
2oUBINSU| B WONRBLWIY oYU Bupnioun spsesoid pue uoaseyl siyold pus sanssi (B yim seyiabol pul fAuedeid -
yans Jo Aup ‘Jo) SUONNIBSGNS JB pue ‘jo Sluswadeidal B 'O} sUOIPpE pue ‘slied ‘sucissadoe [ yum-ideboy
‘Auiedosd |28y eyl o1 pexiye 10 payodelle JSYEIIBY IO MOU PUE ‘Jolueln AQ paums 191eslsy 10 mou Apedosd
{euassad Jo S9|JIJe Jaylo pue ‘ssunlxy ‘luswidinbs (g uesw ,Auadold (BucSiad, spiom oy} -Aledoig muos:ad:”

JuswaasBy MPILD ayt U 1Sa4e Aue selinboe 1p1y Auedwod 1o uosiad Aue upaw ,subigse e
10 £1088900NS, SpJoM By 'subiSsE pue 5108S800N8 I jueg PUB(S| ASOPIYAA SUBSW ,JISPUST, pAom Byl ‘lepust i

g abey {penuguon)
1SNYL 40 334




DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Toi o T , Trustee

The pqdérsignedf;- is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon_:payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,title and.interest now held by you under the Deed of Trust.

Date: ° i Beneficiary:
S By:
Its:

LASER ERO‘L_E}H;Ji\l ‘ot £ 5.34.00.003 Gopr. Aariend Fnancal Sclulions, Ing. 1397, 2007, All Rights Reserved. - WA MACCRLLPLIGOT.FC TR-32039 PR-13
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