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Additional on page 9
Assessor's Tax Parcel ID#: P23081

MAXIMUM LIEN. The lien of this Deed of Trust shall not?- exceed at any one time $30,000.00.

THIS DEED OF TRUST is dated April 16, 2007 among Amy L. Carson, an umarried individual
and Katherine E. Carson, a married individual.- l Grantor"); HOMESTREET BANK A
WASHINGTON STATE CHARTERED SAVINGS BANK, whose mailing address is Wedgwood
Mortgage, 8200 35th Avenue, Seattle, WA 98115 (referred to below sometimes as “"Lender”

and sometimes as "Beneficiary”); and First American Tl"tle Company, A California Corporation,
whose mailing address is 1100 Superior Avenue Suite 2000 Cleveland OH 44114 (referred to
below as "Trustee"). e A
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.-cONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of sttry and possession and for the benefit of Londer as Beneficiary, all of Grantor's right, title, and interest in and 10
“the followmg described real property, together with all existing or subsequently erected or affixed buildings,

improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located-in Skaglt County, State of Washington:

See EXHIBIT A, “which is attached to this Deed of Trust and made a part of this Deed of
Trust-a_§..|f f_ul_l_y set forth herein.

The Real I;roper'i'y"'or 'ifﬂs"address is commonly known as 14034 Calhoun Road, Mt. Vernen, WA
98273. The Real Pmperty tax identification number is P23081.

REVOLVING LINE GF CREDIT. Thls Deed of Trust secures the Indebtedness including, without limitation, & revolving
line of credit, with a'variable rate of:interest, which obligates Lender to make advances to Grantor up to the credit fimit
so long as Grantor complies with all'the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization, Such advances may be made, repaid, and
remade from time to time; subject to-the limitation that the total outstanding balance owmg at any one time, not
including finance charges on:-such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges and_any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Cradit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance cutstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as providéd in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and sibsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance Jfunds to Grantor. Therefore, the lien of this Deed of Trust will remain in fuil
force and effect notwithstanding any: zero balance

Grantor hereby assigns as security to Leﬁder all"6f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment-is rec;orded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which: license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all:or-part of thé Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE <{A)} PAYMENT OF THE INDERTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS, DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwase provtded in: thls Deed of Trust, Grantor shall pay 1o Lender all
amounts secured by this Deed of Trust as they become due; and shall. strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrses that Grantor’s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Dafault Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage the Property, and {_31 collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defaultl. The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. 5 S

Duty to Maintain., Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, :

Nuisance, Waste. Grantor shall not cause, canduct ar parmit any nu:sance nor cammﬁ permit, or suffer any
stripping of or waste on or to tha Praperty or any portion of the Pmperty thout Jimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, ‘ahy timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’ s pnor wntten gonsent.

Removal of Improvements. Grantor shall nat demalish ar remove any lrnpm\remems from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements; Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. . .

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Praperty at all
reasonable times to attend to Lender's interests and to inspect the Real Froperty for-'purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shali promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rept, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulation$, .now or hereafter
in effect, of all governmental authorities applicable to the use or ocoupancy of the Property. Grantor mdy contest
in good faith any such law, ordinance, or regulation and withhold compliance during any praoceeding,.- mqludmg
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so’long as, in Lender's
sole opinton, Lender's interests in the Property are not jeopardized. Lender may require Grantor: to posx adequate
security or a suraty bond, reasonably satisfactory to Lender, to protect Lender's interest. : :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aII otﬁer :3:
acts, in addition to thase acts set forth above in this section, which from the character and use of the. Property are
reasonably necessary 1o protect and preserve the Property. i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and p__avable_“ e_ill__.-

sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or ather

document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or.~
transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the. Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whather legal, baneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale |
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option.*
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c&niraét or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding titie to the Real

Property, or by any other methaod of conveyance of an interest in the Real Property. However, this option shall not be
‘-'exerclsed by Lender if such exercise is prohibited by tederal law or by Washington law,

'TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of

Trust

Pavment Gramor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
:c'narges hncludmg water and sewer), fines and lmposmons jevied against or on account of the Property, and shall
pay ‘when-due-all claims for work done on or for services rendered or material furnished to the Property. Grantor
shalt-maintaifi thé. Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the fien of taxes and assessments not due, except for the Existing Indebtedness referred to
below,and- ex_cept as otherwise provided in this Deed of Trust.

Right to’ Contest,~ Graritor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation. to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of‘nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15)-days aftei Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender'cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sutticient to disEharge the fien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or-sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse juq_g'ﬁ'lerit before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment:’ Gf;’ht_pf"éhéii upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction, Grantcr shall nottfy Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. ’

PROPERTY DAMAGE INSURANCE. The follo
Trust.

Maintenance of Insurance. Grantor shall ptocure .and:maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoig; appllcatmn of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such othier hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, covetages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior written notice to Lender. Each
insurance policy also shall include an endorsement prowdmg that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or-any- other person. The Real Property is or will be located
in an area designated by the Director of the Federal- En:jergency_ Managemeant Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurafii:t?}, if available, for the maximum amount of your
credit line and the full unpaid principal balance of any prior liens’ on the property securing the loan, up to the
maximum pohcy limits set under the National Flood Insurance Pregram, ‘or._as otherwise required by Lender, and to
maintain such insurance for the term of the loan. :

g prbvisions relating to insuring the Property are a part of this Deed of

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails t0 do so within fifteen (158) days of thé casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain, the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment ofiany lier affecting the Property, or the restoration
and repair of the Property. f Lender elects to apply the proceeds to restoratith angd repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory™tp ‘lender. Lender shall, upon
satisfactory proof of such expendnure pay or reimburse Grantor from:the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trusf. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this.Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of ‘the |ndebtedness. If Lender holds
any proceeds after payment in fuil of the Indebtedness, such proceeds shall be’ patd wrthout interest to Grantor as
Grantor's interests may appear. e

Compliance with Existing Indebtedness. During the period in which any Existiﬂg l_ndebtedness' described below is
in sffect, compliance with the insurance provisions contained in the instrument”evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of -Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplicatlon of msurance_ "'q_uirement. If any
proceeds from the insurance bacome payable on loss, the provisions in this Deed of Trust for vision of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing lndebtedness ’

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, Iiens, secuntv interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (Cf. te<fnake repairs to the
Property or ta comply with any obligation ta maintain Existing Indebtedness in good standing as requlred below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests: in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender: beheves toibe
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposés will. then ‘bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s optian,. will '{A} _be *
payable on demand; (B} be added to the balance of the Credit Agreement and be apportloned among and-be payable ;
with any installment payments to become due during either {1) the term of any applicable insurance policy:or {2} .the’
rernaining 1errn of the Credit Agreement; or (T be treated as a balloon payment which will be due and payable.at the

Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in ..

this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shaill not be construed as curing the default so as to bar Lender frorn any.~'-'
remedy that it otherwise would have had. X

WARRANTY DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed

i L
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¢ ¢ Title:” Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,

# free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

-Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor

* of; and-accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
Authority to execute and deliver this Deed of Trust to Lender.

‘Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or praceeding is commenced
that.questions GFantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actign at-Grantor's'expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitled to
particibatg_--ih the *proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and
Grantor will-deliver,-of cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit.such partic'rpation.

Compliance With Laws Qrantor warrants that the Property and Grantor's use of the Property complies with all
existing app'.tcable laws, ordmaﬁces and regulations of governmental authorities.

Survival of Promises. . All- promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execUtion:.and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as:Grantor's Indebtedness is paid in full,

EXISTING INDEBTEDNESS. 'I_T.h'e'_f_ollowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fién of this Deéd of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expresslv ¢overrants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default of such lndebtedness any default under the instruments evidencing such indebtedness,
ar any default under any sec¢urity doguments for such indebtedness,

No Modification. Grantor.shall not enter’into any agreement with the holder of any mortgage, deed of trust, or
other security agreement “which. has.-priofity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed withaut the prior written consent of Lender. Grantor shall neither request nor
accept any futuwre advances under any ‘such secunw agreement without the prior written consent of Lender.

CONDEMNATION. The following prowsuons relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in cnndemnatmn is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such stépsas:may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own-thoice all at Grantor's expense, and Grantor will deliver or
cause ta he delivered to Lender such mstruments and documentation as may be requested by Lender from time 1o
time to permit such participation. A

Application of Net Proceeds. If all or any p"agt"of the Property is condemned by eminent domain proceedings or by
any proceeding ar purchase in lieu of condembation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: ;

Current Taxes, Fees and Charges. Upon request by Lender, _‘G-r‘an.tor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lefider.to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all ti%es,-as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglstenng this Deed .of Trust.

Taxes. The following shall constitute taxes to which this sectmn apphes (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured. by: thls Deed of Trust; (2] a specific tax on
Grantor which Grantor is authorized or required to deduct from pavments on.the Indgbtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable agairst the tender or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the lndebtedness or: on payments of principal and
interest made by Grantor. : :

Subsequent Taxes. If any tax to which this section applies is enacted sqpsequeﬁf tothe date of this Deed of
Trust, this event shall have the same effect as an Event of Default, arid Lénider may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor-gither (1) pays the tax before it
becomes delinguent, or {2) contests the tax as provided above in the Taxes and' Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. ’

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions re\atmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any ‘of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under tha Umform Commermal Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requeste’d By Leﬁ&er ‘to perfect
and continue Lender's security interest in the Persconal Property. in addition 1o recording this Deetl of Trust in the
real property records, Lender may, at any time and without further autharization from Grantar. file” executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall réimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor'shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor sHall. assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient. to. Grantor and::,
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. GF

Addresses. The mailing addresses of Grantor (debtor] and Lender {secured party) from which lnfarmatlon' .
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform
Commercial Code] are as stated an the first page of this Deed of Trust, E

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances; ahd;
attorney-in-fact are a part of this Deed of Trust: oA

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes =~

WA
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i Lendﬁr cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
¢ /7“and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
" -agreemeénts, financing statements, continuation Statements, instruments of further assurance, certificates, and
* other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, complete,
perfect, continue, or preserve {1} Grantor's ohiigations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now ownad or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the centrary in
wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred

to in‘this, paragraph

Attomey-ln Fact |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and.in the name: of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lendei.as Grantor's attorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing all
other things as‘miay bé hecessary or desirable, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph,

FULL PERFORMANCE. If Grantor:pays all the Indebtedness when dus, terminates the credit line account, and otherwise
performs all the obllgatlons impoged upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full réconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any
financing statement on filé evidencing Lender’s security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person o persons-legally entitled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proef of the truthfulness of any such matters or facts.

EVENTS QOF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a matenal mlsrepresentatlon at any time in connection with the Credit Agreement. This can
include, for example, a false ‘statement about.Grantor's income, assets, liabilitias, or any other aspects of Grantor's
financial condition. {B) Grantor does not mest the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holderof another [lan, ar the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT: If .an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or morg-of the following rights and remedies:

Election of Remedies. All of Lender's rights and-remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one-remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perigrm any. ©Of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will'not’ affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have "th_e--right at its option to declare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, tha Trustee shall have the right to exercise its
power of sale and to foreciose by nofice and sale, and. Lender: shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedias. With respect to all or any part of the: Persopal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commargial Cade

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and coillect the Rents, including amounts past due and tnpaid;. and apply the net proceeds, over and
above Lender's costs, against the indebtedness. In furtherange.of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly fo Lender. If the Rents are collected bv
Lender, then Grantor irrevocably designates Lender as Grantor's: attorney<in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and’ coilect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed, L_ende‘r may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. ’

Appoint Receiver, Lender shall have the right to have a receiver appomted to take’ passessmn of all ar any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valué of the.Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquahfy a person from serving as a
receiver,

Tenancy at Sufferance. |If Grantor remains in possession of the Property after the Prnperty IS sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Léndef's option, either {1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property lmmedlatelv upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in th|s Ieed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonabie natice of the time and place of any publié ‘s‘éle ot thé' Pérsanal
Property or of the time after which any private sale or other intended disposition of the Personal. Propertv is to be
made. Reasonable notice shall mean notice given at least ten (10] days before the time of the sale or dtsposntron
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts to: have i
the Property marshalled. In exercising its rights and remedigs, the Trustee or Lender shait be free to sell ali‘or. any_r-"

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to_._.b'id At a‘ny‘ S

public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of ’
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial”
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by iaw; all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shail become a part of the Indebtedness payable on demand and shall bear
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A DEED OF TRUST
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7 7 imerest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
¢ /" patagraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
© sand.terder's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
“foreclosure: reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, 10 the extent

E permitted By applicable law. Grantor alsc will pay any court costs, in addition to ail other sums provided by law.

nghts of Trustee . Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lendef's instructions) are part of this Deed of Trust:

Powers of Tristee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powaer to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing“a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting: any easement or creating any restriction on the Real Property; and o) join in any
subordination ot othier agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations td'l'il'otify'."._ _Trusiee’"shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of apy action or proceeding in whigh Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or'unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mieet-all quaiifications required tfor Trustee under applicable law. In addition to the rights
and remedies set forth above,.With. respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale’ and Lénder will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the'full extezit provided by applicable law.

Successor Trustee. Lender,.at Lendei's option, may from time to time appoint & successor Trustee to any Trustes
appointad under this Deed of Trust by an:instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit-Courity,-State of Washington. The instrument shall contain, in addition to all ather
matters required by state law, thé names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Frustiis recorded, and the name and address of the successor trustee,
and the instrument shall be executed -aind acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Pmperty, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. Thls pracedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except for: mmce raquired or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall-be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law): vihen deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail,-gs first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed-of Trust, All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust ghall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for.notices under this Deed of Trust by giving formai
written notice 1o the other person or persons, specifying that.the pufpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or ‘allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ail Grantors. It will
be Grantor's responsibility to tell the others of the notice from: Lender .

EVENT OF DEFAULT UNDER SENIOR LOAN. If Grantor breaches a mat_eriel"bbligation or allows an event of default 1o
ocour under a senior loan secured by the collateral, and such action of inaction adversely affects Lender's security or
rights in the collateral, such action or inaction shall constitute an Event of Default under this Deed of Trust.

ADDITIONAL PROVISION.

The undersigned executes this Deed of Trust to evudence hls I her acknowledgment and consent

to the loan secured hereby and agreement that any interest of claim that he / have in
the property subject hereto, including any homestead rights therein, is a F}ect and
subordinate to beneficiary’s right under this Deed of Trust. = . “ L

S @\\\“\m I
INDIVIDUAL ACKNOWLEDGMENT &6 ”"" "

LA™

SIGNATURE ACKNOWLEDGMENT

STATE OF

> b — Ill"—.&f—k )

On this day before me, the undersigned Notary Public, personallv,l 'éb’, ; Sid8sheck
ersonallr known to me or proved to me on the basis of satisfa vhelas ke the
individual(s) described and who executed the Deed of Trust, and acknowigd

the Deeddof Trust as their free and voluntary act and deed, for the uses’
mentione

Given under my hand and official seal this Zgg,-- day of
BY )MMMM l?. | MZM Residing at _ 4 ({IThD

NOTARY PUBLIC IN AND FOR THE STATE OF m i
7
MY COMMISSION EXPIRES (D— /4 ~ 1D
L

igned

\{{Q{{{Qﬂ therein

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Dacuments is Grantor's entire a'greemeht"': g
with Lender concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to.+
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for econvenience purposes only and are not to be |
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: __useg:tb interpret or define the provisions of this Deed of Trust.

“ _Merge;. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
3 'estate'in 'the Praparty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender., *

_EIG.6verning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
:preempted’by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deeﬁ of’Truet has been accepted by Lender in the State of Washington.

Jomt and Several Lrablllty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references Yo.Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respons;ble for ell obllgatnons in this Deed of Trust.

No Walver by L_en_der. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in-writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up thet right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantar will net hawe'to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender-does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation:happens-again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests; that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. i a court finds-that eny provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not:mean: that thie.rest of this Deed of Trust will not be valid or enfarced. Tharefare, a court will
enforce the rest of the provlsmns of thle Deed of Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unenforceable. © :

Successors and Assrgns Subject to anyI fimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bifiding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor"frcm the-o'b'figations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in "the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gfanter hereby releases and waives alt rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have’ Kth-e follei'vin'g“ meanings when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means HOMESTREET BANK A WASHINGTON STATE CHARTERED SAVINGS
BANK, and its successors and assigns.

Borrower. The word "Borrower™ means Amy L. Carson and Katherine E. Carson and includes all co-signers and
co-makers signing the Credit Agreement and all, their successors and assigns.

Credit Agreement. The words “Credit Agreement mean the credlt agreement dated April 16, 2007, with credit
limit of $30,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promussory note or agreement, The maturity date of
this Deed of Trust is April 15, 2037. NOTICE TQ GRANTOR THE CRED!T AGREEMENT CONTAINS A VARIABLE
INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this De'ed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsnons relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, .

Exlstmg Indebtedness. The words "Existing Indebtedness” mean, the lndebtedness descnbed in the Existing Liens
provision of this Deed of Trust. . .

Grantor. The ward "Grantor" means Amy L. Carson and Katherine E. Carson

Improvements. The word "Improvements™ means all existing and future |mprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. ;

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all-Tenewals. of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations of expenses incurred by Trustee or
Lender to enforce Grantor's abligations under this Deed of Trust, together wrth interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender”" means HOMESTREET BANK A WASHINGTON STATE CHARTEHED SAV!NGS BANK,
its successors and assigns. The words "successors or assigns” mean any person or: company that’ aequares any
interest in the Credit Agreement. i

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other -articles of personal
praperty now or hereafter owned by Grantor, and now or hereafter attached or affixed to-the Real’ Froperty,
together with all accessions, parts, and additions to, all replacements of, and all substitutions for,-any 6f such
property; and together with all issues and profits thereon and proceeds {(including without I|m|tat|on all |nsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. AT k

Property. The ward "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property™ mean the real property, interests and rights, as further described |n thls
Deed of Trust. ;

Related Documents. The words "Related Documents" mean all promissory notes, credit agreement_s,’ Iean

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust;”secusitys |
deeds, collateral mortgages, and all other instruments, agreements and docurnents, whether now or hereafter
existing, exacuted in connection with the Indebtedness. ; &

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,'"-and

other benefits derived from the Property. WI“I IWI" m“ Mw m ‘ W‘ "w 'l'
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 Loan No: 409169

S Tr:trstt;:e The word "Trustee" means First American Title Company, A California Corparation, whose mailing
address is 1100 Superior Avenue Suite 2000, Cleveland, OH 44114 and any substitute or successor trustees,

-'.EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
'GRANTOR AGREES TO ITS TERMS.

GRANTOR

X

Amy L. Carso'n V4

¢ Carso_p :

INDIVIDUAL ACKNOWLEDGMENT

ly
i,

STATE OF ] é o » ", ,
; Pl ',
COUNTY OF 1 ADI ) 5 ? ) S v o 3 z
e B z *, - ™2 FZ
LA o : s a ‘ A : -
& Z 0 'b\ :
On this day before me, the undersugned Notary Public, personally appeared Amy !r and -Farson,
personally known to me or proved to me on the bagis of satisfactory evidence to t a |rfl!llud @ in and
s V.Q'mntaw act

who aexecuted tha Deed of Trust, and, acknowledged ‘that they signed the Deed of Tru
and deed, for the uses and purposes therem mentid id. "I“““\“\\\
/ 2007

Given under my hand and official seal thls ’ U day of
Residing at é’{mlf

Notary rthe lStﬂtL‘ETL u )ﬂ . My commission expires ?D ~/ j ’[D

REQUEST FOR FULL RECONVEYANCE

Trustee

To:
The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust.
requested, upan payment of all sums owing to you, to reconvey wnthout warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust.

You are hereby

Date: L S'Qneﬁciary:

LASER PRO Lending, Ver. 5.36.00.004 Copr. Herlend Financisl Gokutions, Ino. 1597, 2007. AN Rights Resarvad. - WA IMCFLCFRLPLIGOY;FC TR-16462 PR-3
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EXHIRIT A

PARCEL A:

LOT 1 OF SKAGIT COUNTY SHORT PLAT NO., 48-88 AS APPROVED
NOVEMBER 3, 1988 "AND RECORDED NOVEMBER 4, 19288, IN VOLUME 8
OF SHORT PLATS;, PAGE 82 UNDER AUDITOR’'S FILE NO. 8811040006,
RECORDS OF SKAGIT COUNTY WASHINGTON; BEING A PORTION OF THE
NORTHWEST QUARTER OF THE “NORTHWEST QUARTER OF SECTION 33,
TOWNSHIP 34 NORTH; RANGE 3 EAST, WILLAMETTE MERIDIAN.

PARCEL B:

THAT PORTION OF LOT 2 OF: SKAGIT. COUNTY SHORT PLAT NO. 48-88,
APPROVED NOVEMBER 3, 1988, AND RECORDED NOVEMBER 4, 1988, IN
VOLUME 8 OF SHORT PLATS, PAGE 82,UNDER AUDITOR'S FILE NO.
8811040006, RECORDS OF SKAGIT COUNTY, WASHINGTON, BEING A
PORTION OF THE NORTHWEST QUARTER OF THE NORTHWEST QUARTER OF
SECTION 33, TOWNSHIP 34 NORTH, RANGE.3 EAST WILLAMETTE
MERIDIAN, AND A PORTION OF THE. SOUTHWEST QUARTER OF THE
SOUTHWEST QUARTER OF SECTION 28, -TOWNSHIP 34 NORTH, RANGE 3
EAST, WILLAMETTE MERIDIAN, DESCRIBED_AS_FOLLOWS

THAT PORTION OF THE SOUTHWEST QUARTER OF THE SOUTHWEST
QUARTER OF SECTION 28, TOWNSHIP 34 NORTH;, RANGE 3 EAST,
WILLAMETTE MERIDIAN, DESCRIBED AS FOLLOWS

BEGINNING AT THE SOUTHWEST CORNER OF SAID: SECTION 28;

THENCE EAST ALONG THE SECTION LINE 338 FEET, - MOQRE-"OR LESS, TO
THE POINT WHERE THE ROAD AND SLOUGH INTERSECT

THENCE NORTHERLY AND WESTERLY ALONG THE SOUTHERLY BANK OF THE
SLOUGH TO THE WEST LINE OF SAID SECTION;

THENCE SCOUTH 156 FEET, MORE OR LESS, TO THE POINT DF
BEGINNING;

EXCEPT ROAD AND DITCH RIGHTS OF WAY;

MWIWJWWWWIWW
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EXHIBIT A
(continued)

AND EXCEPT FROM ALL OF ABOVE THAT PORTICN CONVEYED TO SKAGIT
COUNTY FORKROAD PURPOSES BY DEED RECORDED FEBRUARY 27, 1963,
UNDER AUDITOR'’ S JFILE NO. 632581, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

STTUATED IN THE CQUNTYfOF SKAGIT AND STATE OF WASHINGTON.
ABBRV. LEGAL:

LOT 1 SP 48-88 VOL 8 SP"BG 82 A’S 8811040006 PTN NW 1/4 NW
1/4 SECONDS 33 T34N R3E WM.

Permanent Parcel Number: "923081
KATHERINE E. CARSCON AND AMY L. CARSON BOTH
UNMARRIED INDIVIDUALS e

14034 CALHOUN ROAD, MOUNT VERNON WA 98273

Loan Reference Number : 408169

First American Order No: 11585990

Identifier: FIRST AMERICAN LENDERS ADVANTAGE
Wa When recorded inail- to

NN CARSON -

11585990 - _ FIRST AMERICAN TITLIE INSURANCE
FIRST AMERICAN LENDERS ROVANTAGE  /yu coc o o

DEED OF TRUST 1100 SUPERIOR AVENUE, SUITE 260

0010 A O CLEVELAND, OHIO 4114 - -
e == = ATTN:FTIO .



