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LAND TITLE OF SKAGIT COUNTY
MORTGAGE
DATE: May 4, 2007 -~
Reference # (if appllcable) _1._2_‘l9i2_P Additional on pege

Grantor{s):
1. SAKLAND ENTERPRlSES LLC

Grantee(s}
1. Whidbey Island Bank

Legal Description: PTN S 1)‘2 24 35 3 E W M.
‘ Additional on page 9

Assessor's Tax Parcel 1D#: 350324 4 002 0008 350324-4-006-0103, 350324-0-002-0006,
350324-4-003-0007, 350324-3- OO‘[' 0100 q_’md 350324-0-003-0005

THIS MORTGAGE dated May 4, 2007 is made and executed between SAKLAND
ENTERPRISES, LLC., a Washington Limited Llablllty Company {referred to below as "Grantor™)
and Whidbey island Bank, whose mailing address-is 821-SE PIONEER WAY, P.O. BOX 1589,
OAK HARBOR WA 98277 ireferred to helow as Lender )
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MORTGAGE
R (Continued) Page 3

;’shal[:hm"be exercised by Lender if such exercise is prohibited by federai law or by Washington law.
¢ TAXES AND LIENS. The following provisions relating to the taxes and liens an the Property are part of this Mortgage:

Payment.” Grantor shall pay when due (and in all events prior to delinquency} all taxes, payrolf taxes, special taxes,
: agSessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
mmaintain the Property free of any liens having priority over or equal to the interest of Lender under this Mortgage,
. except for the Existing Indebtedness referred to in this Mortgage or those liens specifically agreed to in writing by
“lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest
garagraph L

Right to‘Contest.". Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over-the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed- a8 a result of-Aonpayment, Granior shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fiftean {15).days after Grantor has notice of the filing, secure the discharge of the lien, or if requestad by
Lender, deposit with.-Lender cash or a suffigient corporate surety band or ather sacurity satisfactory to Lender in an
amount sufficient to'discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosurg orisale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suréty band-furnished in the contest proceedings.

Evidence of Payment,. "'("S_taﬁ'tqg_‘sh.afl'u upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and-shall aut’horj_z_e the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. | Grantor shaliinotify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materigls are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account'of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assyrances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, Pt =

PROPERTY DAMAGE INSURANCE__._.“‘Thé. following provisions relating to insuring the Property are a part of this
Mortgage: R e T

Maintenance of Insurance. Granior shall procyre and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the tull insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application: of any coinsurance clause, and with a standard mortgages
clause in favor of Lender. Grantor shall alsg’ progure and mamtain comprehensive general Wability insurance in such
coverage amounts as Lender may reguest with Eender being named as additionai insureds in such liability insurance
policies. Additionally, Grantor shall mairitain’ such other insurance, including but not iimited to hazard, business
interruption and boiler insurance as Lendermay require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall defiver 1o Lender certificates of coverage
from each insyrer containing a stipulation that coverage will not be cancelled or diminished without a minimum of
ten (10) days' prior written notice to Lender and hot containing“any disclaimer of the insurer's liability far failure to
give such notice. Each insurance policy also shall include”an endorsement providing that coverage in favor of
Lender will not be impaired in any way Dy any act, omigsion.dr.default of Grantor or any other person. The Rea!
Property is or will be located in an area designated by thie “Directé)':; of the Federat Emergency Management Agency
as a special flood hazard area. Grantor agrees to ebtainsand maintain Federal Flood insurance, it gvatlable, for the
full unpaid principal baiance of the loan and any priorliens on the property securing the loan, up to the maximum
policy limits set under the National Flood Insurance Pragram..6r as otherwise required by Lender, and to maintain
such insurance for the term of the loan, [t

Application of Proceeds. Grantor shail promptly notify Lender of any'loss or damage to the Praperty it the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails 1o do
50 within fifteen (15) days of the casualty. Whether or not Lender's secufity is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the: restoration and.repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantar shall --re;iajr-'or replace the damaged or destroyec
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactary- proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of rapaii of restoratign if Grantor is not in defauh
under this Mortgage. Any proceeds which have not been disbursed within 180 days: after their receipt and which
Lender has not committed to the repair or restoration of the Property shall:be used"first 1o pay any amount owing
to Lender under this Mortgage, then to pay accrued interest, and the remaleder, if any,:shall be applied to the
principal balance of the Indebtedness. If Lender holds any proceeds after payment in-fuil-of the Indebtedness, such
proceeds shall be paid without interest to Grantor as Grantor's interests may appesf. -~

Compliance with Existing Indebtednass, During the period in which any Existing fndebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidehcing such Existing
Indebtedness shall constitute comphance with the insurance provisions under ‘this’ Mértgadge,. to the extent
compliance with the terms of this Mortgage would constitute a duplication of insurance crequirement. I any
proceeds from the insurance become payable on loss, the provisians in this Mortgage for division of proceeds shall
apply only to that portion of the proceeds not payable to the holder of the Existing Indebtetiness. -

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year, Graritar shall furaish
to Lender a report on each existing policy of insurance showing: (1) the name of the Adnsurer; {2} the risks
insured; (3} the amount of the policy: (4] the praperty insured, the then current repigcement value of such
property, and the manner of determining that value; and {5) the expiration date of the palicy. .Grantor ghall,“upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valug: feplatement sost
of the Property. < L E

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Léndar's interest'in

the Praperty or if Grantor fails to comply with any provision of this Mortgage or any Related Documents, including but™
not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good ‘standing.ds E
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under thig /
Mortgage or any Related Documents, Lender on Grantor's behalf may {but shall not be abligated to) take any’ action, that:

Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security ‘jn_;e‘rés;s,.

encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, -
maintaining and preserving the Property. All such expenditures incurred or paid by Lender far such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of rapayment by

Grantor. All such expenses will become a part of the indebtedness and, at Lender's option, will (Al be payable .on
demand; B} be added to the balance of the Note and be appartioned among and be payable with any installment

AR
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MORTGAGE
(Continued) Page 5

Commercnal Code) are as stated on the first page of this Mortgage.

: FUHTHEH ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney |n -fact are a part of this Mortgage:

’ Furthar Assurances At any time, and from time to time, upon request of Lender, Grantor wili make, execute and
‘ detiver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
¢ iLender, gause 10 be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
5 ‘and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agregments, . frnancrng statements, continuation statements, instruments of further assurance, certificates, and
othae-documents 'as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, Continue, or preserve {1t Borrower's and Grantor's obligations under the Note, this Mortgage, and the
Related Déeuments,.and {2) the liens and security interests created by this Martgage on the Property, whethar
now owned or hereaf‘ter acquired by Grantor. Uniess prohibited by law or Lender agrees to the contrary in writing,
Grantor shall fermburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in- Fact At Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the mame of Gragntor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appaints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt
other things as may be neécessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and-Grantor pay all the Indebtedness when due. and Grantor otherwise performs all
the obligations impased, dpon’ Grantar. (nder this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgagé and suitabie statements of termination of any financing statement on file evidencing
Lender's security interest in:thé Rents and the Personal Proparty. Grantor will pay, if permitted by applicable law, any
reasonable termination fee a3 determlned by Lender from time to time.

EVENTS OF DEFAULT. Each of the fo!lowmg, at Lender's aption, shall constitute an Event of Default under ths
Mortgage: :

Payment Default. Borrower fails"to fhake any payment when due under the Indebtedness.

Default on Other Payments. Faﬂure of- Grantor wrthm the ¥ime required by this Mortgage to make any payment for
taxes of insurance, of any other payment necessary to prevent filing of or to effect discharge of any fian.

Environmental Default. Failure of any party 19 comply with or perfarm when due any term, obligation, covenant or
condition contained in any environmental agreement executed in cannection with the Property.

Other Defaults. Borrawer or Grantor fau[s to. complv with or to perform any other term, cobligation, covenant ar
condition contained in this Mortgage orin any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Borrower ar Grantor.

False Statements. Any warranty, representaﬁon or statement made or furnished to Lender by Borrower or Grantcr
or on Borrower's or Grantor's behalf under this. Mortgage or the Related Documents is false or misleading in any
material respect, either now or at the time made or furmshed or becomes false or misleading at any time
thaereafter, : :

Defective Collateralization. This Mortgage or any of the Re!ated BDecuments ceases o be in full force and effect
(including failure of any collateral document to create ‘a valrd and perfected security interest or lien} at any time and
for any reason. :

Death or Insolvency. The dissolution or termination of _Bbrrower’s ar.Grantor’'s existence as a going business, the
insolvency of Borrower or Grantor, the appointment ot & receiverfor any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor-workout,.or the commencement of any proceeding
under any bankruptey or insolvency laws by or against Borrower er Grantar. ©

Creditor or Forfeiture Proceedings. Commencement of foreclosure or farferture proceedings, whether by judiciai
proceeding, self-help, repossession or any other method, by ‘any credltor of Borrower or Grantor or by any
governmental agency against any property securing the |ndebtedness < This=includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with-Lendei. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the.validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and it Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or & surety biord for the creditor or farfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as belng an adequate reserve or bond for the
dispute. ] :

Existing indebtedness. The payment of any installment of principal or any mtereet on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or g:defauly ocours under
the instrument securing such indebtedness and is not cured during any applicablesgrace perlod in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Proprerty i

Breach of Other Agreemant. Any breach by Borrower or Grantor under the terms. of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower er Grantor to Lendar,
whether axisting now or later. i : .

Events Affacting Guarantor. Any of the preceding events accurs with respect to any Guarai-rtor of .any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the uahdrty of, ar. liabitity
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option; may, kit shall-not be
required to, permit the Guarantor's estate to assume unconditionally the pbligations arising under the guarenty ina
mannar satisfactory to Lender, and, in doing so, cure any Event af Default. 5

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the
prospect of payment or performance of the Indebtedness is impaired. ! - ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gw’im a nottce-'f
af a breach of the same provision of this Mortgage within the preceding twelve {12) months, it may bé cured i
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the defaurt within .~

ten {10) days; ar {2} if the cure requires more than ten {10} days, immaediately initiates steps which Lender deems :

in Lender’s sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonabie.-'
and necessary steps sufficient to produce compliance as soon as reasonably practical. I

RIGHTS AND REMEDIES ON DEFAULT. Upor the occurrence of an Event of Default and at any time thereafter, Lender

o
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MORTGAGE
{Continued) Page 7

& .+Maoftgage shall be effective unless given in writing and signed by the party or parties sought 1o be charged or
* bound by the alteration or amendment. L,

~" Amriual-Heports. If the Property is used for pyrposes other’ thap Grantor's residence, Grantor shall furnish to
sLend®r,. upon request, a certified statement of et og’erating.incorbe received from the Property during Grantor's

£ previous' fiscal year in such form and detail as Lender shall fequird. "MNet operating income" shall mean all cash

freceipts from the Property less all cash expenditytes made in gonngetion with the operation of the Property.

:Caption- Hg:édings. Caption headings in this Morfgag'gi E:15) {org-cqny_enience purposes anly and are not to be used to
" intgrpret or define the provisions of this Mortg::i'g&a_T ':‘}_.v. LR

Choice of Venue.- If there is a lawsuit, Grantor agraeg upon, Lefider's request to submit to the jurisdiction of the

courts ef'S:K-AGIT’Cquntv, State of Washington.

Joint'and Several Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several,
and all references to"Grantor shall mean each and every Grantor, and all references to Borrower shall mean each
and every Borrower. ~This means that each Grantor signing below is responsible for alt obligations in this Mortgage.
Where any one:or miore of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for.Lender, to inquire into the powers of any of the officers, directors, partners, members, or other
agents acting or purporting to act on the entity's behaif, and any obligations made or created in reliance upon the
professed exércise of such.powers shall be guaranteed under this Mortgage.

No Waiver by Lender. -Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing-and.signed by Lender. No delay or omission on the part of Lender in exercising any right
shail operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or constituté a-Wwaiver of Lender's right otherwise to demand strict compliance with that provision or
any other provision of this'Mortgage: No prior waiver by Lender, nor any course of dealing betwegen Lender and
Grantor, shall constitute a waiver. of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenevet the consent af-l.ender is required under this Mortgage, the granting of such consent by
Lender in any instance shall-not constitdte continuing consent to subsequent instances where such consent is
required and in all cases stich.cansent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any cirgumstance,..that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circunistance.’ I feasible, the offending provision shall be considered modified o
that it becomes legal, valid and; enfdtceable. W the offending provision cannot be so modified, it shall be
considered deleted from this Mortgage: . Uniess otherwise required by faw, the ilegality, invalidity, or
unenforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provisicn of this Mortgage. R

Merger. There shall be no merger of thé interest or estate created by this Mortgage with any other interest or
estate in the Property at any time held by ar fgr the benefit of Lender in any capacity, without the written consent
of Lender. ER

Successors and Assigns. Subject to any lirﬁigations stated in this Martgage on transfer of Grantor's interest. this
Mortgage shall be binding upon and inure to the benefit of the parties. their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lender, without notice ta Grantor, may deal with
Grantor’s successors with reference to this Mortgage and theindebtedness by way of farbearance or extension
without releasing Grantor from the obligations of this Mott_g'ége ar lighility under the Indebtedness.

Time is of the Essence. Time is of the essence in the:pé:_r:_formang:e __bf this Mortgage.

Waiver of Homestead Exemption. Grantor hereby rel'é-a_ses -and -\;&ai:\res‘_lall rights and benefits of the homastead
exemption laws of the State of Washington as to all !ndebtednessf‘_secy_r_ed' by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Moartgage. Unless specifically stated to the contrary, all references:to dollar ‘amounts shall mean amounts in lawful
meoney of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Coide: = ey

Borrower. The word "Borrower” means SAKUMA BROTHERS FARMS INC™and includes all co-signers arnl
co-makers signing the Note and all their successors and assigns. S EE

Default. The waord "Default™ means the Default set farth in this Mortgage in the se@tigﬁn titled "Default".

Event of Default. The words "Event of Defauit” mean any of the events ‘of default set forth in this Mortgage in the
events of default section of this Mortgage. :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedngéé ‘de';;cribed,in the Existing Liens
provision of this Mortgage. : s

Grantor. The word "Grantor" means SAKLAND ENTERPRISES, LLC.

Guarantor. The word “Guarantor” means any guarantor, surety, or accommodation party.of any or all of the
Indebtedness. | L

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, inc_;lud_ing ‘withgt- limitation a
guaranty of all ar part of the Note. L e

Improvements. The word "Improvements” means all existing and future improvementgt, pui.ldi_:ﬁg;,-.- structures,
mohile homes affixed on the Real Property, facilities, additions, replacements and other construction onsthe Real
Property. S

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, éosts and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, smodifications: of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended. or advanged by.
Lender to discharge Grantor's obligations or expenses incurted by Lender to enforce Grantar's obligations’ under °
this Martgage, together with interest on such amounts as provided in this Mortgage. A

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns,
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The waord "Note™ means the promissory rote dated May 4, 2007, in the original principal amount of
$779,000.00 from Borrower to Lender, together with all renewals of, extensions of, madifications’ of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The maturity date. Gf
this Mortgage is November 4, 2007. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST

LT
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..CALIFOHNIA ALL-PURPOSE ACKNOWLEDGMENT

ﬁ&fc@w,cﬁc@&ﬁm&:&

S_tate_ of_ California

ST e N S5.
County of. 25 RN
R Y - — ; _,, . T [
on 5 %0 T before me, KR 15 Hrnic , ity bubie
: <Date Name and Title of Offlcer (e.g.. “Jane Doa; Notary Public”)

personally appeared Yol Febwwa
L Name(s) of Signer(s)

X personally known to me

{1 proved to me on the basis of satisfactory

evidence -

: to be the person(s) whose name(s) isfare

g S subscribed to the within instrument and

L e acknowledged to me that he/she/they executed

the same in his/her/their authorized

g - capacity(ies), and that by his/her/their

KRS BRNE. ¥ signature(s) on the instrument the person(s), or

Cmm““"w ~_~the entity upon behaif of which the person(s)
. § . . acted, executed the instrument.

WITNESS my hand and official seal.

I
g ! .
g . (/{/\_/ 2 E PASIAA D
LE Place Notary Seal Above o - Signature of Notary Public
; OPTIONAL -
2{9 Though the information below is not required by law, it may prove. valuabfe ro persons relying on the document
g and could prevent fraudulent removal and reattachment of this form fo another document.
e}
%  Description of Attached Document
% - Sy i - UM ALM ',«:f, wr :
% Title or Type of Document: Miov Ve GOt bdgod ey o o b Fiooe o
éj i3 (_ﬁ A (7
¢ Document Date: Lite sy PEELA Numb_er of Pa‘g_es: 4
1%
@ Signer(s) Other Than Named Above:
¢ Capacity(ies) Claimed by Signer e
It . . OF Si R
i@ U Individual e "I Top of thumb here
Q [0 Corporate Officer — Title(s): ' S
i K Partner — X Limited T General
% [l Attorney in Fact
! O Trustee
g‘ [0 Guardian or Conservator
;j O Other:
g] Signer Is Representing: L) Ca. \HLO\\\QX L *t-(.-\." i iU L LC
W %W@@%&%@@@WO@%\%@@%@%&%@@VM&% e R R AT o

e 5 . 5 ko 1 MMWWIWIMWWUMIWW mm
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Schedule “A-1” 124932.p
" DESCRIPTION:
PARCEL “A™:

That portion-of the Southwest ¥ of Section 24, Township 35 North, Range 3 East, W.M., lying Easterly
of the 'P_aéiﬁc Highway right of way and Southerly of the Cook Road right of way.

Situate' in the Countv Of Skaglt State of Washington.
PARCEL “B’

That portion of the North ._84'2'_._6. feet of the Southeast ' of Section 24, Township 35 North, Range 3 Fast,
W.M., lying Easterly of the Pacific Highway right of way, EXCEPT the three following described tracts:

1.y The Cook Road right of way along the North 25 feet thereof;
2.) The Pulver Road right of way along the East line thereof:
3.} The East 241 feet of that portlon thereof lying West of the Pulver County Road right of way.

Situate in the County of Skaglt State of Washmgton
PARCEL “C™:

That portion of the Northeast ¥ of the Southwest % of Section 24, Township 35 North, Range 3 East,
W.M., lying Southwesterly of the abandoned right of way of Pacific Northwest Traction Company,
adjacent to State Highway No. 1, except the'fo'll.owing described tract:

Beginning at a point on the North line of said Northeast ‘/4 of the Southwest %% which is 650 feet East of
the Northwest corner thereof;

thence South parallel with the West line thereof a dlstance of” 800 feet;

thence East parallel with the North line of said Northeast % of the Southwest % to East line thereof:
thence North along the East line to the South line of said Pacific Northwest Traction Company;

thence Northwesterly along said South line to the North fine of sald subdnwsnon

thence West along said North line to the point of beginning, R

ALSO, EXCEPT the North 30 feet thereof conveyed to Skagit County for road by deed recorded
September 12, 1961, under Auditor’s File No. 612135.

Situate in the County of Skagit, State of Washington.
PARCEL “D’:

The West 50 feet of the following described tract lying within the boundaries of the Northwest % of the
Southeast Y4 of Section 24, Township 35 North, Range 3 East, W.M. e '

That portion of the West 'z of the Southeast V4, Section 24, Township 35 North, Ra.nge 3 East W M
described as follows: :

) gv\g,m;m
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Sc_hedule “A-17 124932.p

- '_.:DESC-RIPTION CONTINUED:

g -PARCEL' “D” continued:

Beginnin'g'at a point on the West line of said subdivision North 3°14" West 1,144.4 feet from the
Southwést corner thereof (said point being the Northwest corner of a tract conveycd to Albert Wallace by
deed recorded in'Volume 172 of Deeds, page 427);

thence continuing North 3°14° West 401.2 feet, more or less, to the Southwest corner of a tract owned by
Nona C. Meyer;..

thence North-86°45 37" East 503.39 feet, more or less, to the Westerly line of the Pacific Northwest
Traction Co. right of way;". .

thence South 44° East along said right of way 712.25 feet, more or less, to a pomt South 85°26" West
along the North line of sald Waliace Tract 972.4 feet, more or less, to the pomnt of beginning.

Situate in the County of. S-kagit'_, S-tate of Washington.
PARCEL “E™

That portion of the Northwest ‘A of the Southeast Y4 of Section 24, Township 35 North, Range 3 East,
W.M., described as follows:

Beginning at the intersection of the West line of said Northwest ' of the Southeast 4 and the
Southwesterly line of the abandoned right-of way of the Pacific Northwest Traction Company;

thence South along said West tine 404 feet to the true point of beginning;

thence continue South along said West line 180 feet, more or less, to the North line of a tract conveved to
J.R. Smalley by deeds recorded under Auditor’s File Nos. 446088 446089 and 446090;

thence North 86°45°37” East along the North line of sa’i:d--SmaIléy Tract 537 feet, more or less, to the
Westerly line of the Pacific Northwest Traction Company right of way;

thence Northwesterly along said right of way to a point, East of the true pomt of beginning;

thence West to the true point of beginning.

Situate in the County of Skagit, State of Washington.

anmmmmwmmmmmmuun
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