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DEED OF TRUST

THIS DEED OF TRUST (” becurm Instrument”) 1s made on  April 24, 2007

The grantor is
JOHN VIRGIL LONGACRE AND VIRGINIA LONGACRE, HUSBAND AND WIFE

("Borrower").
The trustee is : :
First American Title Insurance Company, a California Corporation ("Trustee").
The beneficiary 1s :
Option One Mortgage Corporatlon, a California Corporation
which is organized and existing under the laws of CALIFORNIA and whose address is
3 Ada, Irvine, CA 92618 ("Lender™).
Borrower owes Lender the principal sum of A
ONE HUNDRED EIGHTY THOUSAND S i
.AND NO/100THs “ - - Dollars (U.S. $180,000.00 ).
This debt is evidenced by Bm‘rower note dated the sarmg date as thig Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on
May 01, 2037 . This Security Instriment secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renew_als_, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under:paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's coi-'enants_and‘ agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants-énd'éonvcj}‘-_s to Trustee, in trust, with
power of sale, the following described property located in Skagit | = County, Washington:

LOT 53, PLAT OF LITTLE MOUNTAIN ADDITION, AS PER PLAT RECORDED IN VOLUME
15 OF PLATS, PAGES 1 THROUGH 5, INCLUSIVE, RECORDS OF ‘SKAGIT COUNTY,
WASHINGTON . S o

which has the address of 2608 RAINBOLT PLACE MOUNT VERNON . " |

(Street) : (_Cii}"}
Washington 98274-6119  ("Property Address"); ST
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all eascmc;ﬁtg:.,:

WASHINGTON - Single Family

e
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e éppu_rtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also

T b goveréd by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

"Plopertv

" BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
“the’ nght to-grant and convey the Propertv and that the Property is unencumbered, except for encumbrances
of récord. Borrower warrants and will defend generally the title to the Property against all claims and
demands sub_]eet to any encumbrances of record.

. COVENANTS. Barrower and Lender covenant and agree as follows:

T Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due’ the piincipal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the. Note, -,

2. Funds- for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Eender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") tor (a) vearly taxes and assessments which may attain priority over this Security
Instrument as a lien-on” the Pmpertv (b) yearly leasehold payments or ground rents on the Property, if any;
(¢) yearly hazard or propeity ifisurance premiums, (d) vearly flood insurance premiums, if any; (e) }earl_\
mortgage insurance premiums,. if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, inlieu-of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lendér_,rﬁay-,‘ :at--etn}"-.:time, collect and hold Funds in an amount not to exceed the maximum
amount a Lender for a federally related mortgage loan may require for Borrower's escrow account under the
Federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Fiinds4n an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with app]rcable law.

The Funds shall be held:in an-institution whose deposits are insured by a federal apency,
instrumentality, or entity (including [ender,  if'Lender is such an institution) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and ‘applicable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a onei't__irrr_e charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to berpaid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge; an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Securltv Instrument.

If the Funds held by Lender exceed the amounts perrmtted to'be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the, requiféments of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay: to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthh payments, at Lender's
sole discretion. :

Upon pavment in full of all sums secured by this becurltv Inqtrument Lender shall promptly refund
to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.” -

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment’ charge:. due under the Note:
second, to amounts payable under paragraph 2; third, to interest due; fourth, to prrncrpal due and last, to any
late charges due under the Note. =

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges tl_nes_;,-:an_d impositions
attributable to the Property which may attain priority over this Security Instrument, and-leaséhold payments
or ground rents, if any. Borrower shall pay these obligations in the manner provided'in paragraph 2..or if not
paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Betrower: makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymentb K

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless-
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aeeeptable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the’ hen iny legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or {©) secures from &
the holder of the lien an agreement satistactory to Lender subordinating the lien to this Security Inxt_run;rer_r_t

If Lender determines that any part of the Property is subject to a lien which may attain priority ‘over this .
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the hen'

or take one or more of the actions set forth above within 1¢} days of the giving of notice. 4
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
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."erccted on the Property insured against loss by fire, hazards included within the term "extended coverage" and
* sany other*hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be

mamtamed in the amounts and for the periods that Lender requires. The insurance carrier providing the
1nbu1‘ance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
I Borrower- fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect: Lendert's rights in the Property in accordance with paragraph 7.

¢ All ipsurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgﬁge clavise’ Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shatl promptly give to'Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt nouce to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Boitower:,

Uniéss Lender and Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shall be applled first to retmburse Lender for costs and expenses incurred in connection
with obtaining any .such i insyrance proceeds, and then, at Lender's option, in such order and proportion as
Lender may determine i mits sole and absolute discretion, and regardless of any impairment of security or lack
thereof: (i) to the sums securecl by this Security Instrument, whether or not then due, and to such components
thereof as Lender may deterﬁiine in its sole and absolute discretion, and/or (i) to Borrower to pay the costs
and expenses of necessgry repairs or, restoration of the Property to a condition satisfactory to Lender. If
Borrower abandons the- Propertv -6t does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a4 cla.rm Lcnder may collect the insurance proceeds. Lender may, in its sole and
absolute discretion, and regardless of any impairment of security or Jack thereof, use the proceeds to repair
or restore the Property or to'pay the sums‘secured by this Security Instrument, whether or not then due. The
30-day period will begin wheri-the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the momhh pavments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from. damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Seeurity Instrument immediately prior to the acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance on the
Property and such insurance is not specifically required by Lender, then such insurance shall (i) name Lender
as loss pavee thereunder, and (ii) be subject'to’the provisions of this paragraph 5.

6. Occupancy, Preservation, Mainteniance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower aanowledgeq that the Lender does not desire to make a loan to Borrower
secured by thlS property on the terms contained in the Note: unlcbb the property 1s to be occupied by Borrower
as Borrower's prlmarr/aecondary residence. Lender mdkes non-owner residence loans of different terms.
Borrower promises and assures Lender that Borrower mtends ‘to occupy this property as Borrower’s
primary/secondary residence and that Borrower will so eccupy this property as its sole primary/secondary
residence within sixty (60) days after the date of the ‘Secur\tv Tnstyuriiont, If Borrower breaches this promise
1o occupy the property as Borrower's primary/secondary residencé; “then Lender may invoke mny of the
following remedies, in addition to the remedies provided in fhe Security [nstrument; (1) Declare all sums
secured by the Security Instrument due and payable and Ioreciose the Security Instrument, (2) Decrease the
term of the loan and adjust the monthly payments under the Note accordmglv, inerease the interest rate and
adjust the monthly payments under the Note accordlnglv or (3) require that the’ principal balance be reduced
to a percentage of either the original purchase price or the appraised value ther- bemg offered on non-owner
occupied loans. 4 :

Borrower shall not destrov, damage or impair the Propertv, allow the. Propeﬂy to deteriorate, or
commit waste on the Property. Bomower shall be in default if any forfeiture actiori of proceeding, whether
civil or criminal, is begun that in Lender's good faith judgment could result in rorferture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender' s secur ity‘interest. Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causmg the action of proceedmg to be
dwrmssed with a ruling that, in Lender's good faith determination, precludes forteltme of the Borrower's
interest in the Property or other material 1mpa1rment of the lien created by this Security Inatmmenl or Lender' s
security interest. Borrower shall also be in default if Borrower, during the loan application progess, gave
materiatly false or inaccurate information or statements to Lender (or [ailed to provide Lender ‘with any
material information) in connection with the loan evidenced by the Note, mcludmg, but.nit limited to,
representations concerning Borrower's occupancy of the Property as a principal reqrdence 1f this, becunty
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. It Borrower acqulreq
fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger 111
writing. : :

Borrower shall, at Borrower’ s own expense, appear in and defend any action or proceed'ln[z pul"pijrtmg'” :
to affect the Property or any portion thereof or Borrower's title thereto, the validity or priority of the lien ;
created by this Security Instrument, or the rights or powers of Lender or Trustee with respect to this Securlty

Instrument or the Property. All causes of action of Borrower, whether acerued before or after the date.of thra ;

Security Instrument, for damage or injury to the Property or any part thereof, or in connection with any’
transaction financed in whole or in part bv the proceeds of the Note or any other note secured by this Security-
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including caisés

i
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.-*"of'éct'ion arising in tort or contract and causes of action for fraud or concealment of a material fact, are, at

~Lender s option, assigned to Lender, and the proceeds thereof shall be paid directly to Lender who, after

deductmg therefrom all its expenses, including reasonable attorneyvs' fees, may apply such proceeds to the sums
_becmed by-this Security Instrument or to any deficiency under this Security Instrument or may release any
‘menies 0. recelved by it or any part thereof, as Lender may elect. Lender may. at its opticn, appear in and
prosecute in its own name any action or proceeding to enforce any such cause of action and may make any
compromise of settlement thereof. Borrower agrees lo execute such further assignments and any other
mbtluments as from tune to time may be necessary to effectuate the foregoing provisions and as Lender shall
request, &
7. Prot'écﬁd’n of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements. containied in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's l'lghtb " the Propcrt\ {such as a proceeding in bankruptey, probate, for condemnation or forfeiture
or to enforce laws or regu}atlona) then Lender may do and pay for whatever is necessary to protect the value
of the Property and- Lendcr s tights in the Property. Lender's actions may include paying any sums secured
by a lien which has-priority over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Propemf 1o make repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do-so0.»

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security. Tnstfument:. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the déité’ of disbursement at the Note rate in effect from time to time and shalt
be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lendér required mortgage insurance as a condition of making the loan
secured by this Security Instrument,___:Bqnmvcl shall, pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay. the premi‘ilmﬁ required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect -at’ a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance.coverage: isnot available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the ycarlv IHOTtgage" insurance premium being paid by Borrower when the
insnrance coverage lapsed or ceased to be in effect: Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgage insurance. Loss.réserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and i$.obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to pf'ovic:ie a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written ageement bem een Borrower and Lender or applicable
law. :

9. Inspection. I.ender or its agent may make reasonable entueq upeon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior: to an mspectmn bpec1fv1ng reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or clalm for damageq direct or conbequentlal in
connection with any condemnation or other taking of any part of the Plopertv or for conveyance i licu of
condemnation, are hereby assigned and shall be paid to Lender., JLsender may apply, use or release the
condemnation proceeds in the same manner as provided in paragraph 5 h'__ éot with respect to insurance
proceeds.

If the Property is abandoned by Borrower, or if, after notu.e bv Lendm to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower failsto respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by thig’ beGUI’II'V Instrument whether or
not thendve. P :

Unless Lender and Borrower otherwise agree in writing, any apphcatmn of proeceds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released;, Forbearance By Lender Not a Waiver. Extermon 01 the ume for
payvment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Botrower or
Borrowert's successors in interest. Lender shall not be required to commence proceedings against.any SHCOESSOT
in interest or refuse to extend time for pavment or otherwise modify amortization of the sums Secured by“this
Security Instrument by reason of any demand made by the original Borrower or Borrower's SUECESSOTS in
interest. Anv forbearance by Lender in exercising any right or remedy shall not be a waiver of oF - precluﬂel
the exercise of any right or remedy. :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The cOVenanta and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender ‘aI_ld_:"
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall bejoint and -~
several. Any Borrower who co-signs this Security [nstrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower' s interest in the Property under the”
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
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_Instrament; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
hny éccmnmodaﬁons with regard to the terms of this Security Instrument or the Note without that Borrower' s
& conqent
"~ 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
‘maximim . loari charges, and that law is finally interpreted so that the interest or other loan charges collected
or to'becollected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the charge to the permitted limit, and (b) any sums already
collected from Bormwel which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make “this- refund by reducing the principal owed under the Note or by making a direct payment fo
Borrower. If a’refiind reduces principal, the reduction will be treated as a partial prepayment without any
prepayment: Ch_arge,‘undc_r the Note.

14.-Notiees. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering 1t or by }nailii;g."'i't_by first class mail uniess applicable law requires use of another methed. The
notice shatt be directéd to the Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lender shal} be'given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrmier'or Lender when given as provided in this paragraph.

15. Governing Liaw; ‘Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in- WhlGh the-Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Tnstrument and the Note are declared to be severable.

16. Borrower's Copy. BonTowe; shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property oI aBeneﬁclal Interest in Borrower, If all or any part of the Property
or any interest in it is sold or transférred (ot if 4 beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) withiout Lender's s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Securlt» Instrument, If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedle:. perrmtted by this Security Instrument without
further notice or demand cn Borrower.

18. Borrower' s Right to Reinstate. If Borrower mcets certam conditions, Borrower shall have the right
to have enforcement of this Security Instrument d1<:oontmued at any: time prior to the earlier of’ (a) 5 davs (or
such other period as applicable law may specify for remstatement) ‘before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b). entry ofa judgment enforcing this Security
Instrument. These conditions are that Borrower: (a) pays Lender-all- SIS which then would be due under this
Security Instrument and the Note as if no acceleration had ocgurred; (b)_ cures any default of any other
covenants or agreements, (¢) pays all expenses incurred in enforeing this Security Instrument, including, but
not limited to, reasonable attorneys' fees; and (d) takes such action‘as Lendér may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property’ and Bor rower’s obligation {0 pay the
sums secured by this Security Instrument shall continue unchanged. Upor reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note, Change of Loan Servicer. The Note or a parTlaI interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notiée to Bonower A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly pavments due under the Note
and this Security Instrument, There also may be one or more changes of the Loan Servicer-unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
in accordance with paragraph 14 above and applicable law. The notice will state the name and address of the
new Loan Servicer and the address to which payments should be made. The notice will-also-contain any other
information required by applicable law, The holder of the Note and this Security Imtmment ahaﬂ be deemed
to be the Lender hereunder. :

20. Hazardous Substances. Borrower shall not cause or permit the presence, usé, d1spo>a! storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor‘_:a:l:low anyetie else
to do, anything affecting the Property that is in violation of any Environmental Law. The preceding :two
sentences shall not apply fo the presence, use, or storage on the property of small quantities of Hazardons
Substances that are generally recognized to be appropriate to normal residential uses and to mamtenance of .
the Property. : .
Borrower shall promptly give Lender written notice of any investigation, claim, demand Iawsult _.1
other action by any governmental or regulatory agency or private party involving the Property - and any ]
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower learns, or
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L i"s.‘jhdtiﬁed by any governmental or regulatory authority, that any removal or other remediation of any

" .~Hazardotis Substance affecting the Property is necessary, Borrower shall promptiy take all necessary remedial

a.Cthﬂb phil “accordance with Environmental Law.
&7 7 Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its
-duecterq officers, employees, attorneys, agents and their respective successors and assigns, from and against
any dnd all cla:lms demands, causes of action, loss, damage, cost (including actual attorneys' fees and court
costs and cﬂs_t:,_ot any required or necessary repair, cleanup or detoxification of the Property and the
prep‘arhtion and: implementation of any closure, abatement, containment, remedial or other required plan),

expenses “and” ha‘mhty directly or indirectly arising out or attributable to {a) the vse, generation, storage,

release, threateued release, discharge, disposal, abatement or presence of Hazardous Substances on, under or
about the Property’. (b).the transport to or from the Property of any Hazardous Substances, {(c) the violation
of any Hazafdous”S_ilbst?noes law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleun1 products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radieactive materials. Asused in this paragraph 20, "Environmental Law" means federal
laws and laws of the ]llI'lbdlCthIl where the Propertv is located that relate to health, safety or environmental
protection.

ADDITIONAL COVENANT‘S Borrower and Lender further covenant and agree as follows:

21. Acceleration; Rcmedles If any installment under the Note or notes secured hereby is not paid
when due, or if Borrower should be it default under any provision of this Security Instrument, or if Borrower
is in default under any other deed. of trust or other instrument secured by the Property, all sums secured by
this Security Instrument and accrued interest thereon shall at once become due and payable at the option of
Lender without prior notice, except as otherwise required by applicable law, and regardless of any prior
forbearance. In such event, Lender; at its optmn ~and subject to applicable law, may then or thereafter invoke
the power of sale and/or any other remedles or take any other actions permitted by applicable law. Lender
will collect all expenses incurred in pursuing ‘the remedies described in this Paragraph 21, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

Trustec and Lender shall take such action Tegarding notice of sale and shall give such notices to
Borrower and to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, ‘without demand on Borrower, shall sell the Property at public
anction to the highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period
or periods permitied by applicable law by public announceément at the time and place fixed in the notice of
sale. Lender or its designee may purchase the property at any sale,

Trustee shall deliver to the purchaser Trustee’ s deed conveying the property without any covenant or
warranty, expressed or implied. The recitals in the Trustee s deed shall be pnma facie evidence of the truth
of the statements made therein. Trostee shall apply the ptoceeds of the sale mn the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee' 8§ and attorpeys' fees; (b) to all smms
secured by this Secunty Instrument, and (¢) any excess to the person or perwns legally catitled to it of to the
clerk of the superior court of the county in which the sale took place. .~ ¢

22. Reconveyance. Upon payment of all sums secured by -this Security Instrument, Lender shall
release this property without warranty to the person or persons iegally” entitled to.it. Such person or persons
shall pay any recordatton costs. Lender may charge such person or persons a fee for reteasing the Property
for services rendered if the charging of the fee is permitted under applicable law. -

23. Substitute Trustee. In accordance with applicable law, Lender may from-time to time appoint a
successor trusiee to any Trustee appointed hereunder who has ceased- to agt. Without convevance of the
property, the successor trustee shall succeed to all the title, power and duties conterred upon Trustee herein
and by applicable law,

24. Use of Property. The Property is not used principaily for agncultural ar. farmmg PUIpoSeEs,

25. Misrepresentation and Nondisclosure. Borrower has made certain ‘written représentations and
disclosures in order to induce Lender to make the loan evidenced by the Note or hotey 'iwhigli' this Security
Instrument secures, and in the event that Borrower has made any material rmsreprebeﬂ_ tlbn or failed to
disclose any material fact, Lender, at its option and without prior notice or demand; shall’ ‘have the right to
declare indebtedness secured by this Security Instrument, irrespective of the maturity date apeclhed in the Note
or notes secured by this Security Instrument, immediately due and payable. To the extent- permltted by
applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts, qhowmg
a default by Borrower under this paragraph, is authorized to accept as true and concluswa all ractq and
statements therein, and to act thereon hereunder. ‘ :

26. Time is of the Essence. Time is of the essence in the performance of each prm1a1on Ot thlb""._
Security Instrument. :

27. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to
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Loan Number: 661025594 Servicing Number: 002309332-1 Date: 04/24/07

___..'enforeement of this Security Instrument, or any and all obligations referred to herein or secured hereby,
- herebv waived to the fullest extent permitted by applicable law.

: .28. Modification. This Security Instrument may be modified or amended only by an agreement in
wrltmg Slgned by Borrower or Lender or lawtul successors in interest.

© 29..Reimbursement. To the extent permitted by apphcable law, Borrower shall reimburse Trustee and
Lender for any and all costs, fees and expenses which either may incur, expend or sustain in the execution of
the trust created hereunder or in the performance of any act required or permitted hereunder or by law or in
equity ‘or othérwise arising out of or in connection with this Security Instrument, the Note, any other note
secured by this Security Instrument or any other instrument executed by Borrower in connection with the Note
or Security In:,trumem -T'o the extent permitted by applicable law, Borrower shall pay to Trustee and Lender
their fees in‘confiectionwith Trustee and Lender including, but not limited to assumption application fees; fees
for payoff demandb“__and,‘_,,atatements of loan balance; fees for making, transmitting and transporting copies of
loan documents, verifications, full or partial lien reconveyances and other documents requested by borrower
or necessary for performance ‘of Lender's rights or duties under this Security Instrument; fees arising from
a returned or dishionored ¢heck, fees to determine whether the Property is occupied, protected maintained or
insured or related purpObes,‘appramal fees, inspection fees, Iegal fees, broker fees, insurance mid-term
substitutions, repair expenses,-foreclosure fees and costs arising from foreclosure of the Property and
protection of the security for thlb %curltv Instrument; and all other fees and costs of a similar nature not
otherwise prohibited by-law.~ |

30. Clerical Error.; In ‘the event Lender at any time discovers that the Note, any other note secured
by this Security Instrument, the Secunt‘, Instrument, or any other document or instrument executed in
connection with the Security Investment Note or notes contains an error that was caused by a clerical mistake,
calculation error, computer malfunction, .printing error or similar error, Borrower agrees, upon notice from
Lender, to re-execute any documenté' that are necessary to correct any such error(s). Borrower further agrees
that Lender will not be liable to Bor rower fer am damagez. mcurred by Borrower that are directly or indirectly
caused by any such error.

31. Lost Stolen, Destroyed or Mutllated Security Instrument and Other Documents. In the event of
the loss, theft or destruction of the Note, any other note secured by this Security Instrument, the Security
Instrument or any other documents or instruments executed in cormection with the Security Instrument, Note
or notes {collectively, the "Loan Documeht_s-’-’)',_: apon Borrower's receipt of an indemnification executed in
favor of Borrower by Lender, or, in the event of the mutilation of any of the Loan Documents, upon Lender's
surrender to Borrower of the mutilated Loan chument, Borrower shall execute and deliver to Lender a Loan
Document in form and content identical to, and-to serve as a-feplacement of, the lost, stolen, destroyed, or
mutilated Loan Documeni, and such replacement shall have.the same force and effect as the lost, stolen,
destroyed, or mutilated Loan Documents, and may be treated ror all purposes as the original copy of such
Loan Document.

32, Assignment of Rents. As additional securltv hereunder Borrower hereby assigns to Lender the
rents of the Property. Borrower shall have the right to eolleet ‘and Tetain the rents of the Property as they
become due and payable provided Lender has not exercised its rights to-réquire immediate payment in full of
the sums secured by this Security Instrument and Borrower has rot abandoned the Property.

33. Riders to this Security Instrument. If one or more riders are’executed by Borrower and recorded
together with this Security Instrument, the covenants and agreeménts of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements-of. thlb becurrtv Instrument as if the rider(s)
were a part of this Security Instrument. :

[Check applicable box(es))

. Ad]uutable Rate Rider D Condominium Rider g D 1-4 Family Rider
I no Prepayment Penalty Option Rider [ Planned Unit Development erer '_ N Oecupanw Rider
& Other(s) (specify) Balloon Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms ‘md covensnts contamed in this
Security Instrument and in any rider(s) executed by Borrower and recorded w ithi it ‘

-Borrower : :.:f-Bprrpwer
“Borcower VIRGINIA TLONGACRE 7 " _Bomower:

-Borrower -Borrower

mmmmmmmmrw\rmmr
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[Space Below This Line For Acknowledgment] _

':'-bTATE OF WA GTON
Counw 85 3 i

2 N

. On thl:i' LS day of. ﬁ/‘ [ / , 200 ? betore me the
underﬂgne’d ‘a Notary. Public in and for the State of Washington, duly commlaaloned and sworn, personally
appemed EY- N \L\T’% . o a@s c RE

. V\k&\ml “Lonaacce
" to me kndwn to be the mdnldualgs! deseribed in and

who executed the forcgomg instrument, and acknowledged to me that : . g,# signed and

scaled the said m:._t_mmem s
as A T Ew ee and voluntary act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

%otary Public in and for the State of Washington residing

My Commission explrea ; '
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Exhibit A"
Legal Description

""AII that certam parcel of land situate in the County of Skagit and State of Washington being
known and designated as follows:

Lot 53, “Pla__f_;o'f"Lii'tIe Mountain Addition”, as per plat recorded in Volume 15 of Plats, Pages
1 through 5, inclusive, records of Skagit County, Washington.

TaxID: P100663
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADTUSTABLI: RATE RIDER 1s made April 24, 2007
and is incerperatéd irite and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Déed (the " Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower' s Ad_]ustable Rate Note (the "Note") to
Option Ohe Mortgage Corporation, a California Corporation
(the "Lender") of the same date and covering the property described in the Security Instrument and located
at: :

2608 “RAINBOLT PLACE, MOUNT VERNON, WA 98274-6119
' [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In.':"ad'dition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

The Note provides for an initial interest rate of i i 7.550¢% . The
Note provides for changes in the interest rate and the monthh pavmentt., as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate 1 will pay may change on the first day of May 01 2009 .

and on that day every sixth month thereafter. Each date on which my: mterebt rate could change is called a
"Change Date." : D

(B) The Index :

Beginning with the first Change Date, my interest rate will be ’nased on-an Index The “Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in-the London market
("LIBOR"), as published in The Wall Street Jowrnal. The most recent Index figure available as of the first
busimess day of the month immediately preceding the month 1rr which the Charige- Date occura is called the

"Current Index.”

If the Index 1s no longer avalable, the Note Holder will choose a new 1r1de\ that 1:. based npoi

comparable information. The Note Holder will give me notice of this choice. :

(C) Calculation of Changes :
Before each Change Date, the Note Holder will calculate my new interest rate bw, addlng ' "
SIX percentage point(s) (- 6,000% )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-cighth
of one percentage point (. 125%). Subject to the limits stated in Section 4(D) below, this rounded amount mll
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be my-tiew interest rate until the next Change Date,
_ “"The Note Holder will then determine the amount of the monthly payment that would be sufficient to
l'epa‘y the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate’in substantially equal pavments. The result of this calculation will be the new amount of my
monthly payment, <,

(D) Limits on Interest Rate Changes

Thie interest rate I am required to pay at the first Change Date will not be greater than 9.050%
ot less than 60008 . Thereafter, my interest rate will never be mcreased or decreased on any
single Change Date by more than one and a half percentage points (1.5%)
from the rate of ifiterest. [ have heen paying for the preceding six manths. In no event will my interest rate be
greater than ~ 13.550% .~ . or less than 6.000%

(E) Effective Datc of Changes

My new interéstrate’will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the ﬁrst monthly payiment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver of maﬂ tome anotice of any changes in my interest rate and the amount
of my monthly payment before the effectwe date of any change. The notice will include information required
by law to be given me and also the title and. telephonc number of a person who will answer any question | may
have regarding the notice. :

TRANSFER OF THE PROPERT:Y ORA BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in'Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial intérest in Borrower is sold or transferred and Borrower
1s not a naturdl person) Wlthour_ Lender p1101 wrltten conaent Lender may, at its opuou require unmedxate
b} Lender 1f exercise is prohlblted by tederal law as of the date o_f thm Secunty Tnstrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted té Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made'tc the transteree and (b) Lender reasonably
determines that Lender's security will not be impaired by the loaiy a:,sumphon and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to-Lender. =

To the extent permitted by applicable low, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep alt the‘promises and agreements
made in the Note and in this Secority Instrument. Borrower will continue to be obhgated undcr the Note and
this Security Instrument uniess Lender releases Borrower in writing, B

If Lender exercises the option 1o require immediate payment in full, Lender :,haII glvc Borrou er notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is. dehwred
or mailed within which Borrower must pay all sums secured by this Secunt} Instrumént: It Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remcdles penmtted b} th:s
Security Instrument without further notice or demand on Borrower. S

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Page 2 of 3
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» : _B:Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

{Seal)

el {Seal)

{Seal)

T

05110
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BALLOON RIDER

This is'a.B;A.L'L.OON LOAN. The term of the loan is 50/30 years. Tlus means that while your monthiy
payment amount is. amortxzed in accordance with a 50 year loan term, the loan is payable in full in
THIRTY (30) years: frorn the date the loan is made. As a result, you will be required to repay the entire
remaining principal- balance “together with accrued interest, late charges, if any, and all advancements
made by the lender: under the terms of this loan in THIRTY (30) vears from the date on which the loan
is made,

The lender has no obligatioli t refinance this loan at the end of its term. Therefore, you may be required
to repay the loan out of other assets you may own, or vou may have to find another lender willing to
refinance the loan, '

Assuming this lender or another léhde‘r_'i‘éﬁnahces this loan at maturity, vou will probably be charged
interest at market rates prevailing at that time which' may be considerably higher or lower than the interest
rate paid on this loan. You may also have to. pay-some or all of the ¢losing costs normally associated with
the new mortgage loan ¢ven if you obtain reﬁnancmg from the same lender.

%WM

OHN VEAGIL LONGA ~Borrower

-Borrower
-Borrower -Borrower
-Borrower S e T wBorrower
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