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Grantor{s): G
1. MBH GROUP LLC

Grantee(s)
1. PEOPLES BANK
2. First American Title Co of- Skagn County, Trustee

Legal Description: SECTION 30, TO_W.NS_HIP 34, RANGE 4; PTN. NE SE
; Additional on page

Assessor's Tax Parcel ID#: 340430 0 070 0005 340430-0-011-0015, 340430-4-005-0007

THIS DEED OF TRUST is dated April 13; 2007, among MBH LLC, A WASHINGTON LIMITED
LIABILITY COMPANY, whose address is 1111 CLEVELAND AVE, MOUNT VERNON, WA
98273-4229 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and-First' American Title Co. of Skagit County.
whose mailing address is 1301-B Riverside Drwe, Mount Vernon, WA 98273 {(referred to
below as "Trustee”). o
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DEED OF TRUST

" Loan'No: 5032294-201 {Continued) Page 3

s __con__di'tions as Lender may deem reascnably necessary to insure that the interest created by this Deed of Trust shall

£ &7 have prigrity aver all possible liens, including those of material suppliers and workmen. Lender may require, among

~pther things, that disbursament requests be supported by receipted bills, expanse affidavits, waivers of fiens,
constriction:progress reports, and such other documentation as Lender may reasonably request.

DUE:ON SALE -ijONSENT BY LENDER. Lender may, at Lendet’s option, (A} declare immediately due and pavable all
sums secured Py this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the’Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without te‘nﬂer‘-’é prior written consent, of all or any part of the Reat Property, or any interest in the Real Property. A
"sale or 'trans'fer_" m_%n‘s the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial’or equitable; whethsr voluntary of invoiuntary; whether by outright sale, deed, instaliment sale contract,
land contract, centract for deed, lgasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, o, transfer-of any beneficial interest in or to any land trust holding title to the Heal Property, or by any
other methad of convéyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
itability company, transfer also includes any change in ownership of more than twenty-five percent [25%) of the voting
stack, partnership interests orlimited liability company interests, as the case may be, of such Grantar. However, this
option shall not be-exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS:. The folfbw‘inét'provisions relating to the taxes and liens on the Property are part of this Oeed of
Trust:

Payment. Grantor shatl'pay when-due {and in all everits prior to delinquency) all taxes, special taxes, assessments,
charges {including water-ang sewer);-fines and impositions levied against or an account of the Property, and shall
pay whan due all claims fgr work dene on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all ligns having priority over or squal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. L5 S,

Right to Centest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the ohligation to pay, so lorig as Lender's interest in the Property is not jeapardized. if a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
withiet fifteen (15) days after Graptor has.ndtice.of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or.a”‘shffj_cielj“t corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lign:plus any'costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien; In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befara enfotjceg'ient agdinst the Property. Grantor shall name Lender as an additiona!
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upoﬁ--ﬂe_r_nﬁn_d‘ furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statament of the taxes and assessments against the Property.

Notica of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic's lien, materfalmen’'s fien, or
ather lien could be assarted on account of the work, servicés,.of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lendér thdt Grantor can and will pay the cost of such
impravements, i

PROPERTY DAMAGE INSURANCE. The following provisioh,s'relating___tﬁ insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintalrd polficies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valie govering all Improverments on the Real
Property in an amount sufficient to avoid application of any cpindurance '_c'nause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain comprehensive general liabifity insurance in such
coverage amounts as Lender may request with Trustee and Lehder being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain “such.other’ insurance, including but not limited to
hazard, business interruption, and boiley insurance, as Lender may.reasonably requite. Policies shall be written in
form, amounts, coverages and basis reascnably acceptable to Lender and .ssued’by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will getiver 16 Lender from time to time the
policies or certificates of insurance In form satisfactory to Lender, including stipulations that coverages will not he
cencelled or diminished without at least thirty {30) days prior written notice to Lendsr. Each insurance policy atso
shall incfude an endorsement providing that coverage in favor of Lender will aot:be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or-will.be ipgated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood .hazard area. Grantor agrees to
obtain and maintain Federal Fiood Insurance, if availabie, for the full unpaid principal balange“of the loan and any
prior liens on the property securing the loan, up te the maximum policy limits set under-the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insu_ré.nce.fdr tite term of the loan.

Application of Proceeds. Grantor shall promptly rotify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the ‘Propefty. or-the'restoration
and repair of the Property. if Lender elscts to apply the proceeds to restoration and repair; Grantor:shall repair ar
replace the damaged or destroyed Improvements in a mannar satisfactory to Lender. .Lender-shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for*the reasonabig Gost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have mot:been
digbursed within 180 days after their receipt and which Lender has not committed to the repair ortesforation of
the Property shall be used first to pay any armount owing to Lender under this Deed of Trust, thgri to’pay. acerugd
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness; If Lehder hélds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as®,
Grantor's interests may appear. B o
Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor-shalt furriisty

ta Lender a report on each existing policy of insurance showing: {1) the name of the insurer; (2} “the rigks r
insured; {3) the amount of the policy; (4) the property insured, the then current replacement valug ‘of sugh

property, and the manner of determining that value; and iB) the expiration date of the policy. Grantor shall, apon .~

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cbst"
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interést in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
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T DEED OF TRUST
* Loan No: 5032294-201 {Continued) Page 5

_FUBTHEH' ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
-attarney-in-fact are a part of this Deed of Trust:

Farther Assurances At any time, and from time to time, upon request ot Lender, Grantor will make, exacute and
deliver, or. wﬂl cause to be made, executed or delivered, to Lender or to Lender's designee, and when reguested by

. Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be. at such times and in such offices
and places as Lender may deem appropriate, any and all such mertgages, deeds of trust, security deeds, security
sagreements; financing statements, coeniinuation statements, instruments ot further assurance, certificates, and
othér'doctiments as may, in the sole opinion of Lender, be necessary or desirable in order 1o effactuate, complete,
petfect, “continué, er preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relatad
Documents, and (2):_ the liens and gecurity interests created by this Deed of Trust as first and prior liens on the
Preperty, witiether fpw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrafy’in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
mattars referred to i thlS paragraph.

Attorney-in-Fact,. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the riame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor s attorney-in-fact for the purpose of making, executmg, delivering, fiting, recording, and doing all
ather things as may be’ necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. -

FULL PERFORMANCE. If: Gramcr -pays all the Indebtedness when due, and ptherwise periorms all the obligations
imposed upon Grantor Under thls Deed. of Trust, Lender shall execute and deliver to Trustee a request far full
reconveyartce and shall execute and deliver, to Grantor suitable statements of termination of any financing statement an
file evidencing Lender's security.interest in the Rents and the Personal Proparty, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, {The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the.recitals in the _reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. Each of the foliowmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor falls te make any payment when due under the Indebtedness.

Other Dafaults. Grantor fafls to comply with' ar to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any-of‘the Related Documents or to comply with or to perform any term,
obligation, covenant or condition containad in any gther agreemant between lender and Grantor.

Compliance Default. Failure to comply. with any other term, obiigation, covenant or cendition contained in this
Dagd of Trust, the Note or in any of the Relateti Documents

Default on Other Payments. Faiture of Grarior, within the time required by this Deed of Trust to make any payment
for taxas or insurance, or any other payment“necessary to prevent filing of or 1o effect discharge of any fien.

False Statements. Any warranty, representatmn or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related DocUments is false or misleading in any material respect,
elther now or at the time made or furnished or becomes false OF: m:sleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to he in full force and
effect fincluding failure of any collateral document to. create a Vﬂhd and perfected security interest or lien} at any
{ime and for any reasan.

Death or Insolvency. The dlssolutlon of Grantor's {regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other taérmination of Grantor's existence as a going
business of the death of any member, the insglvency of Grantar, the appeintment of a receiver for any part of
Grantor's property, any assignment for the benefit of credltors, any. type of creditor workout, or the
commencament of any proceeding under any bankruptey or msolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure. or forfaltura proceedings, whether by judicial
proceeding, self-help, repassession or any other method, by any creditor of Grantar.or by any governmental agency
against any property securing the Indebtedness. This ingludes a garnishrent of any of Grantor's accounts,
including deposit accounts, with Lender. Howsever, this Event of Defgult'shall ngt apply if there is a good faith
dispute by Grantar as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor ‘pr-forfeiture -proceeding and deposits with
Lender monies or a surety bond for the creditor or farfeiture proceeding, “in“an-amount-determined by Lender, in its
sole discretion, as being an adequate reserve or band for the dispute. . ‘

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether emstmg now or later

Events Affecting Guarantor. Any of the preceding events occurs with respect. g’ any Guarantor of any of the
Indebtedness or any Guarantor dies or becames incampetent, or revokes or disputes the’ validity of, or liability
under, any Guaranty of the Indebtedness. in the event of a death, Lender, at its optlon, ‘may; but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arismg under the guaranty ina
manner satisfactory to Lender, and, in doing s0, cure any Event of Default. oA .

Adverse Change. A material adverse change occurs in Grantoer's financial condition; ar Lender beheves the
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other then a default in payment is curable and if Grantor has not beer\ gwen a notlce

of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months,:it’ ‘may be-curéd if

Grantor, after recelving written notice from Lender demanding cure of such default: (1) cures the'default within.
fifteen (15) days; or {2] if the cure requires more than fifteen (15) days, immediately initiates steps which Lehder:
deems in Lender's sole discraetion to be sufficient to cure the default and thereafter continuas and: completes all

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ogcurs under this Deed of Trust. at any time thereafter,. T E
Trustee or Lender may exercise any one or more of the followling rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take actian to perform an obligation of Grantor under this Deed of TFrust,
aftar Grantar's failure to perform, shall not affect Lender's right 1o dectare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediate[y"' ;

I

skagit County Auditor
5/10/2007 Page 5 of 19 153PM



rl;sl;_ssw 0V 09 abed 2002/01/S
1oypny Ajunod jibens

i

10-0Bp[bY 841 WOl 2INE0|0810} JO S3A10U JO Seidod ||y (1SN J0 peaq syl 4o Buwwibeq sy Jesu umOUS SBSSPPR ayl
<01 payoasp ‘pedasd ebaisod jtew palasiBal JO PayIIIBT 'SERO 181} SE '|lBwW S8IRIG PSHUN B3 Ul palsadep usym ‘pajiew
M 90 Usunod whiuwieao paziubiods) Ajjleuoney B Um pelisodsp uaym ‘(me] Ag paainbal ssimIBlI0 SSSUN) B(ILISORS|E)}
S pameoa.t AlEnioe uaym ‘paisayep Allemoe usym BANDBMS Bg |(BYS pue ‘Bupum ul uamB eq |lBYS B(BS JO BIIOU
AU pue ¥nejap Jo eo110U AuE UOIBLLIY INCYIM Buipngoui “1sndl Jo paag Syl Jepunt uaalb eq o1 pasnbal sonou Aue
JGUUBLU qumue ur usAB 3q 01 me} AQ pamojie 0 pashbs) sonou 1oy Ydaoxs pue 'mej aqeoidde o) 1oelgng  "S3I1LON

: : ‘UOINUISANS 10 Suoisiacud JBLID |8 JO UGISN)oXe 3Y] 6] WBADD
neqs ae;sm_g_ ;n uo;;m;;sqns Jo) aunpeoodd sy ‘mey agesdde Ag pue isnu] jo pesg Syl Ul @sisnl] eyl uodn
paLgjuGD salnp.pue ‘iamod ‘a3l eyl {|B 01 poeDaNns jjByYS ‘Aladold B4l JO BOUBABAUDD INOYUM ‘OB1SNJ] JOSSEOONS
Syl @ *jseasius ui §I0SEA00NS 81 10 JapueT Aq pebBpe|mouoe pue palndexe ag |[eys JUSWNSUl 8yl pue ‘asisnn
108S3JTMS 241 }0/8SOIPPE PUB SLWIEBU SUI PUB 'papiodal B 1SNUL Jo PasQ SN} BJOUM Jequiny 9l sJoupny eyl
i0 abed pue-jooq eyl ‘aplupln pus ‘ealsnay ‘iapus] jeuibiuo syl jo saweu syl ‘me| s1e1s A painbal s1ellew iBylo
JB 01 uoiyppeul fUeIJ0D ||BUS Juswnusu ayj  uclBulysess JO 181G ‘AIUNOD | |DYNS O JOpiadal U JO Bd|O
BUI Ul papIons) PUR 18pUST Aq pebpeimounoR pue peInDBxe JuBWNISUL ue Aq 1snu] jo pesg Siyi Jepun pejuiodde
selsni} Aue__pi asismy J_ iagsaoons e 1urodde swil 03 el walp ABW ‘uondo §,J0pua 1B JBPUST ‘8el1snil 10859%0NS

b ‘mB| B|aeoldde AQ papirosd jualxa ”n; ayl 0} pug yum asuepionose
ur ased Jsylle u| ‘s.msomam; ]ermpnf Aq asojsaioy 01 IyBL B BABY JIBYS JBPUST PUR ‘Bles pue BHIoU AQ 350|080y
01 Wb ay) saBYy leys BesAa]. B ‘Aliadold eyl Jo Led Aue 10 g 0) JoBdss) LM ‘SAsGE L0} 135 SB|palIB) pUE
s1y6u eyl 01 uomppg U|_ Me| mqaaudda Japun aslsrni) 1o} pasnbal suoneosylienb e 1eaw |jeys 291sn4]  ewisna]

aemm_]_ Ag 1yBnouq s Buipeesold Jo UONDE BY] $SIUN Jo ‘Ave| aigeandde Ag palinbal
ssejun ‘Alied e ag ||eqs Po18N) )40 f1epusT ‘ol yoym Uy Butpeancsd Jo uopse AUB JO 1O ‘USKH Jo paap JSnul
Jeio Aue sepun efes Buipued B ja-Aled Jeula Aue Aglou o1 paiebiqo eq ou feys asisni]  ‘AJaoN 01 suoneByqp

2snu] o pasg SIUl JApUR Japual-JO 188491U1L AUl 10 18N Jo paeg syl Bulseye Jueweasbe jayro Jo uonRUIDIOGNS
Ade ul ulol (o} pue ‘Aledoly (BEYH S4E-UO UoRDLISRL Aue Buneaio Jo juswesee Auk Bupuesb up uof (g !oygnd
a1 01 s3yBy JeLYI0 JO 5188118 JO UGNEDIPaP Byl Buipn|oul ‘Aliedold |eey 8yl jo jejd 10 dew e Buiy pue Buuedeid
w wof {2} :oyuesn pue 1epusT jo 1sanbasuanum sy} uodn ALiadald @yi 01 10adsa) yia suoioe Buimo)o) eyl axel
03 Jamod ayl aney |[eys aelsn .L 'Mel 10 mneuJ B se Buisue se1snu] JO SI3MOd (2 O} UGIPPE Ul "8838MiI] JO S18AM0d

; 118N4) JO peaq SIYi JO 1ied s (SUONONIISU! §,J8pusT 0] Wensindj
seisni| o suojebiigo pue Siamod eul ol ﬁwmlaJ suofsiaoid Buimolio} sul "33LSNHL 40 SNOILYDIE0 ANV S$H3IMOd

"UBILOBS I} Ut Y10} 188 $8 J9pusT 4O saNnp pue siyBll 8y3 Jo 18 SRy ((BYS SeISnJ] -eaysry §o sibiy

“me| Ag'pepiaaid SWns Jay10 (1e 0] UOIIPPE Ui *$1800 LN03 Aue Aed |im OS|g JoJUBID
‘mej siqeds|idde Ag peljuued sixe eyl Ol 'aa:,sm 1 Byl loj S83f pue ‘saueinsul siil ‘seay |esiewdde pug ‘suoday
\8I0ABAINS ‘(sliodas einsojoeia) Bupnoul-$hodal el Buiueiqo ‘spioos) Bujysiess JO 1500 BUI ‘SBIIAIES UONIBCD
Juau.;ﬁpnl-}sod peiedionue Aue pue ‘sjeadde ‘(Uoouniul 1o Am1s ONBWOINE AUB 21BIBA JO AJIPOW 0] S1i048 Buipnjou
sBuipaesold Aoldnuijueq Joj sasuadxe pue $86) sAsUWIONE BUIPN|OU ‘WNSME| B S| 8484) JOU J0 JOYIEYM ‘SBSUSOXS
|ebie| §,Jepus pue S80) BABUIOLIR S, OpUST ‘MB| BIGEIIDE J3pUN SLUN AUR 0 108ANS JEASMOY "UONBHLUY INDYIIM
apniourl ydesBeied s AQ peiaroa sasuadxg ‘preday (DUh BINIpUsHXe BYI 1O BIRP Syl WOY S1B] BION S43 1B 188483
JBBq Y|BYS PUR PUBLISD U0 Bjgeded sseupelqepU] B 4O Jed e swodeq ||BYS S1YBI $1) O JUBWATIOIIS U] JO 153431
$11 40 uonoeosd 8yl Jo) Swil Aue 18 AJBSSE08U BIR ucido §,48pud ul 1Byl sINoUl Japus sasusdxs SJGRUOSEAL
e ‘me AQ palgiyosd JOU WSIXS SY) DL puB ‘Paajoall B UOKIE LIN0Y Alg 10U JO JSYISYAA  1eedde Aue uodn pup
|Bl) 1E S88) ,SAsuJolle Se aigeuoseal abpnipe ABw 1N032 B SB WNS YONS JAGDSI O] PRJINUS aq ||eysS 18pusT “1sni)
JO pasQ SIJ1 JO SWS) Ay} 0 Aug 8240JUs 01 UONoe 1O NS a’\ue s9Imnsul Jepust | -sesuedxy Iseej  sAsuiony

Auado;d 8y jo uoJod Aue Jo ||e uo 3jes dlgnd
Aue 1B pl1g 03 papiue Bg JjBYS Jopus 's3BS aleiedes AQ Jo a|es 8uo w’Ajelededas 10 1ayiabol Ausdold ayy jo wed
Aue 1o [|B (|85 01 @ey) o ||leys Iepuan JO 8218nI) 3y} 'sapadlalpue smﬁu 81| Buisioiaxs u| -pejjeysiew Aladoid 8yl
sAey 01 sIUBU B pue Aue SBAEM Aqauay JouelD) ‘mE| aiqealidde Aq patuuted juaxe aut 0f -Aledold eyl jo s

‘Auadoid [BsY 8yl Jo 31BE AUB YUm uonounfubg pELLaG Aetl Aliadoud [guosisyg st o 8jes Auy
‘uoisodsIp 40 8|88 81 0 AW Byl 21048q SABP (|} UG} 1588| 1B LBMB_§030u uRsSW ||jeys 801100 B|gRUOSEsY “BpEW
8q 0} s} Aledoid JEUDSIBS BYL 4O UONISOAS|P papUsIUl JAYLO Jo e|Bs aleand Aue YoM Ja)B ewl) auy) o Jo Apsdoly
jeuosiad ayy Jo ajes aygnd Aue o sae|d PUB DU BYL JO SO1GU mqeuosesa JD].UGJD ama ||eus Jepus 'ejes 0 830N

: ‘me| Ag Jo
210N 8y} 10 §snu) jo pes(q syl u pepiaaad Apelued Jo 1yBu seylo l\ue eneq ||eqs Japum J0 88150 “se(pewey JeLlQ

S 'lapusT
40 puewap 3yl uodn Ajgleipswi Aliadold oyl B1EIBA (2] 10 ‘Aledoid eyl o asn aq1 i04{2luad @jgeuaseal @ Aed
{1} Jayus ‘uondo s JapueT 18 '[leys pur Aladald ayi O seseydind Byl Jo JspusT o aouma;;ns 1B JUBLS) B awooeqg
H2Ys JoluBlD “JolueID) JO 3nBjap uodn Aliedoid 8yl JO ucissessod 0 Pa(Iue BE009q 9BIMIBYL0 JBpUST JO BA0qE
papinoid sB pjos s| Auadold syl Jsye Auadolg syl Jo uolssessod U suqewai_lmumg “'-’-a_numagns 18 Asueus)

‘19A1RI8)
g se Buinies woly uosiad g Ajenbsip Jou ||leys lspust AQ luswAoidwg 1unot.ue |elmmsqns B AQ ssaupalgepuj
3L} spesoxa Aladold Sy jo snjea judledde Byl 10U SO JBYIBYM ISIX3 [[BYS iBAI808) & Jo-Iusunuiodde syl 01 by
£,19pUST  "MEB[ AQ pelilad J pueq Inoyia BAIBS ABLW 1BAJB98) 8] 'SSaupslgspu)iely isuleBe ‘difsieaessl ey
40 1800 BU) SAOGE PUB IBAD 'EP3a30ld sy Ajdde pue A11Bdolq @yl WoJ) SIUSY 6YY 109|020 01 PUE ‘BlES 10:8INSO|DIB.0)
Buipued Jo Bulpsoesd Auedosd ey ejeiedo o1 ‘Aliadoid Bu) eaesasd pue loeloid 01 1BMOU Bl UM “Aliedoly Byl
jo ued Aue Jo B JO uo|Ssessod eyel o]l pejujodde JBAIRDaS B aney 0] IYBI aul asey ([BYS Uspua JeAle0eY wioddy

“iea808) B Ylinoa o uabe Aq ‘uosied uriayite ydeibeiedqns
Slyl Japun siyBll Sl es101sxa ABW J8puUsT  "Pelsixs puswap sy Joj spunoib Jsdosd Aue jouw ‘Jo"mmaqﬂi\' "apeuJ
aie syuawAed oyl ymum 20 suoneBygo ayy AJSIIES ||eYS puBLLSp S,JepusT 01 esucdsal U JepusT 01:§IasN JaUI0 40
sjueuel AQ SIUBWARY 'SpEBo0.d Y 198|100 pUR BLIES BYY 8)B110BBU 01 PUB JOIURIL JO BWEU 341 JOBIBUT JusluAed
u| peAlasal s1USWNIISU| aSIOPUS 0} 10B)-Ul-ABUIOLIE § JOJUEID) SE Japua seleubisep Ajgeacaad Jo;ue.ig uayl '.eapu91
Aq Pe10oB||09 248 SIUSY Byl J| JSpuUeT 01 Ajld8np S8a) Bsn 4O jus. JO SjusWwArd ayews 0) Aliedold eul JO Jasn a0
10 jueusr Aug aunbas Apw Jepusn ‘JyBu sIY) JO SOUBJEYLNY U "SSAUPBINEpY| Byl IsueBe ‘51500 §jiepusT aAoge G
pue 18n0 ‘spasacad 18u sy} Aidde pue ‘pledun pue enp ised slunoue Buipniou ‘siUSY SUL 109103 pue Aladoad’ -
ayl afruew pue Jo uoissassod ejel 0} JOWUBID ©O1 32110uU oYUM B BUY) SABY [[BYS ISpuUTT s:ueu 109“03

*apoD (BITISWWIOD WIoHUN 8yl Japun Alied paindes e ;o sapewial
pue sIuBl BUYL |je BABY |1BYS Japusn ‘Ausdold |eudsiad eyl jo Led AUe 40 (8 O J08ds8: YUAR CseIpewey 530

‘mB| Bjqeal|dde Ag papiaoid 1UBIX8 |jny AY1 01 pUB YlIAM 9OUBPIODDE Ul @8eT Jayla uf ‘ams"ﬂ[aaid;_ ;
[eioipn| Ag esojoaioy 01 BN eyl @AYy ([BYS JSPUST PUR ‘GeS PUB D0V AQ BSOIDBID) D) pue ales jo Jamod o
§14 asiosexs o1 146U eyl sapy HEYS S81sn) Byl ‘Alsdoid jeay syl jo led Aue Jo B 01 }Dadsal YUAn ‘einsojaslod ¢

Aed 01 paiinbe. 8q pinam Jojurn yaym Alsued juawAedsad Aue Suipniow ‘eigeded pue enp:

9 oBeg {penunuon) LOZ-V6ZZEDS iON UeoY

lsndl 40 @33a



DEED OF TRUST

"_4_.|-_'6:_ér‘1‘ No: 5032294-201 {Continued) Page 7

anv lréln Aivhich has priarity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

ihis Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
‘notice g the ‘other parties, specifying that the purpose of the notice is 10 change the party's address. For notice
pUTPOSBS,: Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,

and exgept for notice required or aliowed by law to be given in ancther manner, if there is more than one Grantor, any
notice! gwen by Lender to any Grantor is deemed 1o be notice given to all Grantors.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to unit
ownership Iaw or su'mlar law for the establishment of condominiums or cooperative ownership of the Real Property:

Power of Attnrney .Grantor grants an irrevocable power of attorney to l.ender to vote in Lender's discretion on
any matter that may come before the association of unit owners. Lender shall have the right to exercise this
powerof, attom&y unly af‘ter Grantor's default; however, Lender may dacline to exercise this power as Lender sees
fit. -

Insurance. The instirance as required abave may be carried by the association of unit owners on Grantor's behalf,
and the proceeds of $uch-jnsurance may be paid to the association of unit owners for the purpose of repairing or
reconstructmg the Property If not so used by the association, such proceeds shall be paid to Lender.

Default. Grantor s failure to.peérform any of the obligations imposed on Grantor by the declaration submitting the
Real Property to unit ownersh1p, by the bylaws of the association of unit owners, or by any rules or regulatnons
thereunder, shall be an_.gvent of default under this Deed of Trust. If Grantor's interest in the Real Property is a
leasehold interest ang“such properw has besn submitied to unit ownership, any failure by Grantor 1o perform any
of the obligations impesed.on Grantor by the lease of the Real Property from its owner, any default under such
lease which might result in terminatior:.of the lease as it pertains to the Real Property, or any failure of Grantor as
a member of an association of unit owners to take any reasonable action within Grantor's power to prevent a
default under such lease by the association of unit owners ar by any member of the association shall be an Event
of Default under this Deed-. of Trust. = 0

CONSTRUCTION LOAN PHOVISION NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF.TRUST DQES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED.BY GRANTOR.

MISCELLANEOUS PROVISIONS. The following 'mféc-e’naneous provisions are a part of this Deed of Trust:

Ameandments, This Deed of Trust, together w:th any-Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given |n wntmg and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon requesi, a certified statement of net operating income received from the Pmperw during Grantor's
pravious fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean &ll cash
receipts from the Property less all cash expendltures made |n cnnnectlon with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 10 be
used to interpret or define the provisions of this Deed of: Trust

Morger. There shall be no merger of the interest or esta‘(e crea‘ted by this Deed of Trust with any other interest or
gstate in the Property at any time held by or for the beneﬂt of Lender in any capacity, without the written consent
of Lender. e

Governing Law. This Deed of Trust will be governed by federal Iaw applicable to Lender and, to the extent not
preampted by federal law, the laws of the State of Washlngton without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washlngton

Cheice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. L

No Waiver by Lender. Lender shall not be deemed to have wawed any nghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission oy the' part of {Lender in exercising any right
shall operate as a waiver of such right or any other right, A waiver by Lerider of a:provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwnse 1o demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver- by Lender, sior any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s: rlghts or af ‘any of Grantor's cbligations
as to any future transactions. Whenever the consent of Lender is required-under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consaft 1o ‘subsequent instances where
such consent is required and in all cases such consent may be granted or W|thheld in the sale dnscretlon of Lender.

Savarability. !f 8 court of competent jurisdiction finds any provision of this Deed ‘of Trust 0 be.illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendmg ‘provisipn ilfegal, invalid, or

unenforgeable as 1o any other circumstance, | feasible, the offending provision shall e eongidered modified so
that it becomes legal, valid and enforceable. If the offending provision cannat be so modified, it shall be
considersd deleted from this Deed of Trust. Unless otherwise required by law, .the |II99allty, Anvalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, Va'nﬁﬁy or enforceabthty of any
other provision of this Deed of Trust, ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor |"nterest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succegsors and’assigns. If
ownership of the Property becemes vested in a person other than Grantor, Lender, without notice to Grantay, ‘may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness )

Tims is of the Essance. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to

any action, "prk_}'ceeding. pr-'
counterclaim brought by any party against any other party. (Initiat Hare :

Waiver of Homestead Exemption. Grantor hereby releases and waives alt rights and benefits of the homesteﬁdl
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated ta the contrary, all refererces to dollar amounts shafl mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may reguire. Words and terms not otherwise defined in this Deed of Trust shall .

NI
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e DEED OF TRUST
Ldal}"‘No: 5032294-201 (Continued) Page 9

e LIMITED LIABILITY CONMPANY ACKNOWLEDGMENT
STATE oF f{ Zd f'LL 72(‘/7/? L )

} 88
COUNTY OF" ,&J fffz M )

On this 6?1:1”\’ day of '-/f:yb"/ ZO/f before me, the undersigned
Notary Public, personaily appeared DAN RZMITZED, MANAGER of MBH GROUP LEC, and personally known to me or
proved to me on the.basis ofsatisfactory evidence to be a member ar desigrated agent of the limited liability company
that executed the Deed.6f Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liahility company, bv authority of statute, its articles of orgamzatmn of its operating agreement, for the uses and
purposes; .thersln mentloned and en path stated tha @ is authorized to execute this Deed of Trust and in fact
execute{ ’ :

REQUEST F CONVEYANCE
To: 9y Trustee

The undersigned is the legal owner afd hohier m‘ al'u indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of afll sums owing-to.you; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you underthe Deed of' Trust.

Dats: S S Beneficlary:
By:
Its:

LASER FAD Lending, Ver, 5.32.00.003 Copr. Hariend Fnangiel §dlutiona, ing, 1397, 2007. Al Rights Aoservad. - Wa PACFIWINGGFLPLVWGD FC TR-:16628 PR-4




EXHBIIT "A"

© PARCEL ‘M

That"gﬁpﬁiou of the Southeast %4 of Section 30, Township 34 North, Range 4 East, W.M., described as
follows; i

Commencing at the Northeast comer of said subdivision; thence Nerth 80°4(° 44" West, along the North line
of said Southeast:'4, a distance of 505.95 feet; thence South 1°12°41” West, parallel with the West linc of
said East V4, a distancé of 535.00 feet; thence North 89°40°44” West 10.27 feet to the West line of parcel
conveyed to Skagit. County by deed recorded ander Auditor's Fite No. $93256 and the true point of
beginning; fhence continue North 89°40744” West, parallel with the North line of said Seutheast %4 358,19
feet to the center line of Cleveland Avenue produced South, as established in the City of Mount Vernon,;
thence South 1°53°077 West, along'the center line of Clevetand Avenue produced South, 2 distance of

474 90 feet to-the North Ii;ic:_'o'f that certain 25 acre parcel as described in warranty deed recorded under
Auditor's File No. 139995, dated March:3, 1920; thence North 89°59"46™ Fast, along said North line and said
line produced, 644,55 feet, mMOre o, lefé,_s, io the Westerly right-of-way of the Burlington Northern right-of-
way; thence North 47517167 East,_:__alo'ng said right-of-way, 176.15 feet to the South line of the North 2/3 of
{l1e Northeast ¥ of the Southeast % of said Section 30; thence North 8995345 West, along the South iine
thereof, 292.25 feet to the West liné of parcel conveyed to Skagit County be deed recorded under Auditor's
File No. 393256; thence North 1°1 I’SC__i"’ Fast, aidﬁg the West line thereof, 296.61 feet to the true point of
beginning. - R

PARCEL “N™

That portion of the Southeast Y of Section 30, Towr‘i_é_hi’ia 34 Nortl, Rangé 4 Bast, WM., described as
follows: o S

Conmencing at the Northeast corner of said subdivision; thence North 89°40°44” West, along the North line
of 5aid Southeast %, a distance of 505.95 feet; thence South 1°12°417 West, parallel with the West line of
said East Y4, a distance of 585.00 feet; thence North 89°407447 West 10,27 feet to the West line of parcel
conveved to Skagit County by deed recorded under Auditor's File Mo, 593256, thence continue Narth
89°4(°44" West, parallel with the North line of said Southeast %139.49 feet to the Fast line of the West V2 of
the Northeas! % of the Southeast ¥4 of said Section 30 and the true "'p_gi_n_t of beginning; thence continue North
99040 44" West 21870 feet Lo the center line of Cleveland Avenue produced South, as established in the
City of Mount Vernon; thence North 1°53°07" East, along the center line of Cleveland Avenue produced
345.15 feel to a point 240.00 feet from the intersection of the center line produced South of Cleveland
Avenue, as established m the City of Mount Vernon, and the center line of said 'S_ect__iori*?){); thence South
89°40°44” East, parallel with the North line ofsaid Southeast ¥, 214.64 feet to'the East line of the West %2 of
said Northeast % of the Southeast %; thence Scuth 1°12°41” West, along said"l'i1le;-zi'-di's_'.t:aﬂ@.@ of 345.06 feet

to the true point of beginning.
TR
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