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American Home Mortgage Acceptance, inc.
4650 Régent Blvd., Suite 100
Irving, TX 75063-2250

Assessor’s Parcel "Q_r' Acc:c"n;nt Number: P100642
Abbreviated Legal Description:  Lot: 39, LITTLE MOUNTAIN ADDITION

(Include lot, block and pli"t or seétidh,_ township and range] Full legal description located on page 3 16.

Trustee: Fidelity National Title Company of Waghington
S Additional Grantees located on page 2

LN '_.[S!:_um Above This Line For Recording Data]

CHICAGO JTITL; coﬁfm" | DEED OF TRUST
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DEFINITIONS W e
Words used in multiple sections of this document are defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regardinig the usage of words used in this document are also provided
in Section 16. EIE

(A) "Security Instrument” means this docureent, which is dated May 3, 2007 ,
together with all Riders to this document. A

(B) "Borrower" is Jason E. Murphy, @8 his separate estate

Borrower is the trustor under this Security Instrument. -
(C) "Lender" is American Home Mortgage Acceptance, Inc.
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Lenderisa Corporation
_-organized and existing under the laws of State of New York

Lender’s addressis 538 Broadhollow Road, Melville, NY 11747

(D) .'"Trhste‘é'}; is Fidelity Natiomal Title Company of Washington

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as-a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS js organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flini, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" mearis the promissory note signed Dy Borrower and dated May 3, 2007

The Note states thiat Borrower owes Lender Two Hundred Twenty Five Thousand Nine
Hundred and No/100% Dollars
(U.S. $225,900700~ -~ ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debein full not later than June 1, 2047 )

(G) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.” A

() "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

@ "Riders” means all Riders’ to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Botrower {check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [ ] Second Home Rider
Balloon Rider Planned Unit Development Rider [_] 1-4 Family Rider

VA Rider I Biweekly Payment Rider (x| Other(s) {specify]
Prepayment Rider T

() "Applicable Law" means all. controlling _applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or ‘the Property by a condominium  association, hOmMeEOWRETS
association or similar organization. I

(L) “Electronic Funds Transfer" means any ‘ransfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize.a financial institution to debit or credit an
account. Such term includes, but is not limited to, po_int—qf:'sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers; and automated clearinghouse transfers.

(M) “Escrow Items" means those items that are describied. in Section 3.

(N) "Miscellaneous Proceeds" means any compensation; s_e___ttleméh_t:; award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under ‘the coverages described in Section 5) for: ()
damage to, or destruction of, the Property; (ii) condemnation or other taking ‘of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or-omissions as to, the value and/or
condition of the Property. - i

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
(P) "Periodic Payment” means the regularly scheduled amount due for.{i).pincipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. @ - i
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Q "';ii’ESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

5 _~implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,

..-or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security : Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“to-a “federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage loan”
under RESPA.
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party-has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The heneficiary ‘of this Security Instrument is MERS (solely as nominge for Lender and Lender’s successors
and assigns) and’ the’ 'sutbessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the-Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the .- County of Skagit :

" (Type of Retording J urisdiction} [Name of Recording Turisdiction]
lL.egal Description hereto attached and made a part hereof:

Parce] ID Number: P100642 which currently has the address of
1409 $.27¢ch Street . [Street)

Mount Vernon (City] , Washington 58274 (Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easerents,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property. " Borrower understands and agrees that MERS holds .only legal title to the inferests granted by
Borrower in this Security Instrument, but, if necessary 0 comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property;-and to-take any action required of Lender

inchoding, but not limited to, releasing and canceling this Security Instrument. - S

BORROWER COVENANTS that Borrower is lawfully seised of _;Hé,c“smte,_hcreby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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of .fé;_brd. Borrower warrants and will defend generally the fitle to the Property against all claims and

L _:___:de_mands,-.subjec’l to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited yariations by jurisdiction to constitute a uniform security instrument covering real

~property. ..

= UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

#1; Payment of Principal, Interest, Fscrow Items, Prepayment Charges, and Late Charges.
Borrower shall_pay wherl due the principal of, and interest on, the debt evidenced by the Note and any
prepayment: charges and late charges due under the Note. Borrower shall also pay funds for Escrow ftems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. -However, if any check or other instrument received by Lender as payment under the Note or this
Security ‘Instrument is reurned to Lender unpaid, Lender may require that any o7 all subsequent payments
due under the Note.and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (3) cash; {b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any-such checkis drawn upon an institation whose deposits are insured by a federal agency,
instrumentality; or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may-be desipnated by Lender in accardance with the notice provisions in Section 13.
Lender may refurn any payment orpartial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereander or prejudice to iis rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted, If each
Periodic Payment is applied a8 of its, scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan curredt. If
Borrower does not do so within-a reasonable period of time, Lender shall either apply such funds or return
fhem to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to:foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds: Except 25 otherwise described in this Section 2, all payments
accepted and applied by Lender shall be-dpplied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note;-(¢) amounis due under Section 3. Such payments shall be applied 1o
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Perfodic Payment is outstanding, Lender may apply any payment received from
Borrower (o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
fill. To the extent that any excess exisis after the payment. is applied to the fuil payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the:Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpene the due date, or change the-amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on-the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority ‘over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on: the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section §; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment-of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Esprqw' Ttems.” At origination or at any
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ti_mé" during the term of the Loan, Lender may require that Community Association Dues, Fees, and

“.__+Assessments, if any, be escrowed by Borrower, and guch dues, fees, and asseSSMENts shail be an Escrow Item.

_ Borrower. shall promptly furnish 10 Lender ali notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow items unless Lender waives Borrower’s cbligation to pay the Funds
* for any ‘or.all Bscrow Items. Lender may waive Borrower’s obligatien to pay to Lender Funds for any or all
Bscrow. Ttems at any cme. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay’ directty, when and where payable, the amounts due for any Escrow ltems for which payment of
Furids has been  waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument;, as.the phrase wcovenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exgrdisc:.’its:ri'g_l_m ander Section 9 and pay such amount and Borrower shall then be obligated
under Section:9 to repay to.Lender any such amount. Lender may revoke the waiver as 1o any or all Bscrow
Items at any tifie by a riotice given in accordance with Section 15 and, upon such revocation, Borrower ghall
pay to Lender all Punds, and in such amounts, that are then required under this Section 3.
Lender may, a;__my..KMe,-cbl_lect and hold Punds in an amount (2) sufficient to permit Lender to apply
the Funds at the time-specified ‘under RESPA, and () not to exceed the maximum amount 2 lender can

require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendimms'of future Escrow Irems or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Léndef'is--.m institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying ‘the-Escrow Items, unless Lender pays Borrower inferest on the Funds and
Applicable Law permits Lender to make. sich'a charpe. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and.Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, ‘withotit charge, an annua! accounting of the Funds as required by
RESPA. g
If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security [ostrument, Lender shall promptly refund to
Borrower any Funds held by Lender. g .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security. Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associition Dues; Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay ther in the manner provided in Section 3.
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& ' Borrower shall promptly discharge any lien which has priority over this Security Instrument utless
~* Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
* Lender; but only s0 long as Borrower is performing such apreement; {b) conests the lien in good faith by, of
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion opetate to prevent the
-enforcement of the lien while those proceedings are pending, bt only until such proceedings are concluded;
or (¢) secires from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Propersy is subject to a lien which can attain
priority .aver this Security Instrument, Lender may give Borrower a fotice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the len or take one or more of the
actions set forth above in this Section 4.
Lender niay tequire Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. '
5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Joss by fire, nazards included within the term wextended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender réquires"pursuam to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s tight to
disapprove Borrower’s choice,” which right shail not be exercised unreasonably. Lender may require
Barrower to pay, in connection- with, this Loan, either: (2} 2 one-time charge for fiood zone determination,

certification and tracking, s_grviges'i or (b) a one-time charge for flood zone determination and certification
services and subsequent charges“each. time remappings or similar changes occur which reasonably might
affect such determination orfcertiﬁcaﬁcn,‘; Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails 0 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bofrower s. . eXpense. Lender is under no obligation to purchase any
particular type of amount of COverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity inthe 'Propgfty, ot the contents of the Property, against any risk, hazard
or lability and might provide greater .or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance: COverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any.amounts digbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and-shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. R

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard -mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lcnde:_'_=.sha;ll"'ha¢'q the right to hold the policies and renewal

certificates. If Lender requires, Borrower shall promiptly give to Lender all receipts of paid premiums and

renewal notices. If Borrower obtains any form of INSUrANCE pmerége, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy -shall Ainclude “a. standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee. - .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurancé was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration of repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration:_pcridﬂ:lgnder shall have the right to
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hpld'"'sﬁth insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

L _-has ‘been’ completed to Lender's satisfaction, provided that such inspection shall be undertaken promptiy.

_Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series of progress
paymerits as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings ‘on-such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shail not be
paid out-of the Insurance proceeds and shall be the sole obligation of Borrower. If the restoration Or repair is
not economically- feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 1o
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to’seitle'a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice. is ‘given. In either event, Or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts- unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights {other than mc-"ri_gl}t“.to"any refund of unearned premiwms paid by Borrower) under all insurance
policies covering the. Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proce‘eds‘__cithf:'r to repair or restore the Property or o pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the cice(:utiﬁn_.of""tlﬁs" Security Instrument and ghall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or uniess extenuating circumstances
exist which are beyond Borrower’s control. .+ =

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Propérty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuart to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ot “damage. -If “insurance or condemnation proceeds are paid in
comection with damage to, or the taking of - the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series Of Progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon .and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interiof inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower Or any persons or entities acting at the direction of Borrower-or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information-or-statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occuparcy of the Property as Borrower™s principal
residence.
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a 9} Protection of

Lender’s Interest in the Property and Rights Under this Security Instrument. If

_{2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is

" a’legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this

Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
_enforcement -of a lien which may attain priority over this Security Instrument or (0 enforce laws or
“régulations), Or (c) Borrower has abandoned the Praperty, then Lender may do and pay for whatever is
reasonableor appropriate to protect Lender's interest in the Property and rights under this Security

Instrument, -including
the Property: Lender’s

protecting and/or assessing the value of the Property, and securing and/or repairing
actions can include, but are not limited to: (a) paying any sums secured by a lien which

has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest:in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to

make repairs, change

locks, replace or board up doors and windows, drain water from pipes, eliminate

building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no lability for not taking any or all actions authorized

under this Section 9.

Any amounis disbﬁrsed."-bjr-_Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be"-__payabl_g;,--.__with such interest, upon notice from Lender to Borrower requesting

payment.

If this Security Instrument is-on a leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title 10 the Property, the leasehold and the fee title shall not merge unless Lender
agrees ta the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage- Tequired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance .and . Borrower was required to make separately designated payments

toward the premiums

for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage

substantially equivalent to the Mortgage Insurance -previously in effect, at a cost substantially equivalent to

the cost to Borrower

of the Mortgage Insurance previously In effect, from an alternate mortgage insurer

selected by Lender. If substantially equivalent Mortgage Insurance coverage {s not available, Borrower shall
contifize to pay to Lender the amount of the separately designated payments that were due when. the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as 4 pon-refundable loss

reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that

the Loan is ultimately

paid in full, and Lender shall not be required to pay Borrower any interest or earnings

on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires).provided by an insurer selected by Lender again becomes

available, is obtained,
insurance. If Lender

and Lender requires separately designated payments toward the premiums for Mortgage
required Mortgage Insurance as 2 condition, of making the Loan and Borrower was

required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve. until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination ot urttil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to.pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain logses it may
incur if Borrower does not repay the Loan as agreed. Borrower ig not a party 10 the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, orreduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and.the other, party (or parties) to these

nts. These agreements may require the mortgage insurer to make payments using any source of funds
that the morigage insurer may have available (which may include funds obtained’from Mortgage Insurance

premiums).
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, 2 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
. _ether entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive
“” from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

* for-sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
“jnsurer, the arrangement is often termed "captive reinsurance.” Further:

/(a)’ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Inisurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include "the right to receive certain disclosures, to request and obtaln cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurarice: premiums that were unearned at the time of such canceliation or termination.

11. Assignmeni: of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall be paid to Lender.

If the Property is'damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or ‘repair is economically feasible and Lender’s security is not lessened. During
such repair and restofation period, Lender shall have the right to hold such Miscellanecus Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest (o be paid on such Miscellaneous Proceeds,
Lender shall not be requirédto pay-Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous

Proceeds shall be applied to the sums secuted by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.-Such Miscellaneous Praceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruetion, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured py-this Security Instrament, whether or not then due, with the excess, if
any, paid to Borrower. R

In the event of a partial taking, destruction, .or loss in value of the Property in which the fair market
value of the Property immediately before thie partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security - [nstrurnent immediately before the partial taking,
destruction, ot loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Misceliancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market ‘value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, -destruction, or loss in valve is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or niot the surns are then due.

If the Property is abandoned by Borrower, or if, after. notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settlé a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means’the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has ‘a right.of action in regard to Miscellaneous
Proceeds. S
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.+ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

L : '__:Lcnd'er’s: judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest

“ ini the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
“ has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
_fulirig: that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
. Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shail be patd to Lender.
. All-Miiscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower: Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower Or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors inInterest:of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 10 refuse to extend time for payment or otherwise modify amortization
of the sums sectired by-this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest“of “Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Tnterest of Borrower0r. it amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right-of remedy. ~ -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™: (a) is co-signing this Security
Instrument only to mortgage; grant.and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument, and
(c) agrees that Lender and ‘any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent. T

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in.writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under. this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this .Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. -~

14. Loan Charges. Lender may chargé Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting. Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited. to, atiorneys” fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition ‘on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrurnent or by Applicable Law.

I the Loan is subject to a law which sets maximum 1oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o ‘e collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected: from Borrower which exceeded permitted limnits
will be refunded to Borrower. Lender may choose to make this refund by-reducing the principal owed under
the Note or by making a direct payment ¢ Rorrower, If a refund redices. principal, the reduction will be
treated as a partial prepayment without any prepayment charge ‘(whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cormection’ witty this Security Instrament must
be in writing. Any notice to Borrower in cormection with this Security Listrument -shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall consiitute notice to all Borrowers enless
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Appl'iéﬁble Law expressly requires otherwise. The notice address shall be the Property Address unless
_Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify

=" Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of

address, then Borrower shall only report a change of address through that specified procedure.

‘There may be-only one designated notice address under this Security Instrument at any one time. Any notice
1o Lender-shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless ‘Lender has designated another address by motice to Borrower. Any notice in connection with this
Security Instrumeit shall not be deemed fo have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
coniained in-this Security: Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law.might explicitly or implicisly allow the parties to agree by contract or it might be silent, but
such silence shalt not be construed as a prohibition against agreement by contract. In the event that any
pravision or clause of this Security Instrument of the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. .~ . % %

As used in this-Security Instrument: (2) words of the masculine gender shall mean and include
corresponding neuter words-or words of the feminine gender; (b) words in the singular shall mean and
include the plurai and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action. A e

17. Borrower’s Copy, Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or‘a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,

those beneficial interests transferred in a bond ‘for deed, contract for deed, installment sales contract or escrow

agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Property of any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate. payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender::shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date: the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails (o pay these
sums prior to the expiration of this period, Leénder may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After  Acceleration. If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the eatliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or () enry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, including, but.not. limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the. purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may

reasonably require to assure that Lender’s intercst in the Property and rights under this Security Instrument,

ard Borrower’s obligation to pay the sums secured by this Secuntylnstrumentshall continue unchanged.

Lender may require that Borrower pay such reinstatement sums and ‘expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer’s check
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or-----éaéiﬁer's check, provided any such check is drawn upon an institution whose deposits are insured by a

~federal agency, instrumentality or entity; or (d) Flectronic Funds Transfer. Upon reinstatement by Borrower,

. -this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

£ " 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

Note (ta"gg_thér with this Security Instrament) can be sold one or more times without prior notice to Borrower.

A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
dué. under the Note and this Security Instrument and performs other mertgage loan servicing obligations
under the Note, this Security [nstrument, and Applicable Law. There also might be onc or more changes of
the Loé’;_nf;__Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to-which paymerts should be made and any other information RESPA. requires in connection with a
notice of transferof servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purclria_set'qf-mc Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by-the Note purchaser.

Neither Borrower por Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the mefnber-of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
fpis Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before. certatn action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice.of acceleration and opportunity to cure given i0 Borrower pursuant
to Section 22 and the notice of ‘acceleratior given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity te-take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastcs by Environmental Law and the
following substances: gasoline, kerosene, ot-,heffﬂammable or toxic petrolewm products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; ()
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (9).'"Enirironmcnta1 Cleamip” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to; of otherwise trigger an Environmental Cleamup.

Borrower shall not cause or permit the ptesence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Berrower shall not do,
nor allow anyone else to do, anything affecting the Property (a)-that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or £¢€) which,"due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage-on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate, to nOrmal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in‘consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or

other action by any governmental or regulatory agency or private party invelving the Property and any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, () any
Environmental Condition, including but not limited to, any spilling, lcaking:"'dis_c__harge, release or threat of
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release of any Hazardons Substance, and (c) any condition caused by the presence, use or release of a
. _.-Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
_any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
‘Environmental Cleanup.

* NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: @)
the default; (b)the action required to cure the default; (c) a date, not less than 30 days from the date
the notice. Is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or bgfdre_-'ihe__'d_ate specified in the notice may result in acceleration of the sums secured by
this Security Enstitiment aind sale of the Property at public auction at a date not less than 120 days in
the future. The notice: shall further inform Borrower of the right to reinstate after acceleration, the

right to bring a court action.to assert the non-existence of a default or any other defense of Borrower
to acceleration and __saie, and-any other matters required to be included in the notice by Applicable
Law. If the default’is-riot cured.on or before the date specified in the notice, Lender at its option, may
require immediate payment i full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled,td‘.colleet ‘all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited. to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the pqu.ér of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding .notice of sale and shall give such notices to Borrower and to other

persons as Applicable Law may- i'gquire-." After the time required by Applicable Law and after
publication of the notice of sale, antee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder.at the. time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone saie of the
Property for a period or periods pemﬁi:tgd__;byi Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its dgsi‘"'gpee may purchase the Property at any sale.

Teustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements madé therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place. SR
23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall sucrender this Security Instrument and all notes evidencing debt
secured by this Security Instrament to Trustee. Trustee shall teconvey-the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall-pay any recordation costs and the
Trustee's fee for preparing the reconveyance. £ 5

24. Substitute Trustee. In accordance with Applicable Law. Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ._géaseq_,_,-td .act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties-conferred upon Trustee herein
and by Applicable Law. ST
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" 25, Use of Property. The Property is not used principally for agricultural purposes.

7 26 Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys™ fees and costs in any
_-action or proceeding to construe or enforce any term of this Security Instrurnent. The term "attorneys” fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
. inany bankruptcy proceeding or on appeal.

. ORAL- ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
*-CREDIT,” OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT'ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: < . " - /"zﬂ
C K e ?/Wﬁ/?é,, (Seal)

Ja§ﬁn E. Murphy -Borrower
Y

(Seal)
-Borrower
s -
" -Borrower -Borrower
(Seal) (Seal)
-Borrower ©, -Borrower
Sea) o (Seal)
-Borrower R -Borrower
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STATE OF WASHINGTON } .

_-~County-of skagit
i “On this day personally appeared before me Jasan E. Murphy

who executed the within and foregoing instrument, and

0 me known to be the individual(s) described in and
/her/their free and voluntary act and deed, for the uses

acknowledged that he/she/they signed the same as his
and purposes therein mentioned.

GIVEN under my haod and official seal this 2.0 dayof PN\ @,T 007

Lo S

T 7
)
C—‘Nﬁraﬁﬂl.tbiic in and }o}t te of Washington, residing at

My Appointment Expireson /O / A7 / Sol0
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Order No.: 1C42122

EXHIBIT A"

Lol 39, LITTLE MOUNTAIN ADDITION, according to the Plat thereof recorded in Volume 15 of
Plats, __:_F_?-é_ges_,_"'1._:thr0ugh 5, records of Skagit County, Washington.

Situatq:‘d in S}gé_git County, Washington

- END OF EXHIBIT "A” -
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

———-

THIS ADJUSTABLE RATE RIDER is made this _372_ day of May , 2007  andis

incorporated-into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the

‘Borrower”) to secure Borrower’s Adjustable Rate Note (the ‘Note™) t0
American Home Mortgage ACCEDLance, inc.

(the “Lender”) of the same dateand covering the property described in the Security Instrument and
located at: S

1209 S.27ch Street, Mourdt Vernon, WA 98274
i . (Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY "MONTHLY PAYMENT. BECAUSE MY
INTEREST RATE WILL CHANGE MORE FREQUENTLY THAN MY
MONTHLY PAYMENT, AND BECAUSE THERE ARE LIMITATIONS ON MY
MONTHLY PAYMENT INCREASES,THE AMOUNT OF MY MONTHLY
PAYMENT MAY NOT FULLY PAY THE INTEREST THAT ACCRUES. AS A
RESULT, THE PRINCIPAL AMOUNT 1 MUST REPAY COULD BE LARGER
THAN THE AMOUNT I ORIGINALLY BORROWED, BUT NOT MORE THAN
125.000% OF THE ORIGINAL AMOUNT (OR & 282,375.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE
NOTE AND RIDER. A BALLOON PAYMENT MAY BE DUE AT
MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount-has been paid. 1 will pay
interest at a vearly rate of 1.475 % until May 31, 2007 -~ . and the initial monthly
payment provided for in the Note will be based on this rate, Commencing June 1. 2007
I will pay interest at a yearly rate of 9.979 o, Thereaftet, the interest rate 1 will pay may
change in accordance with Section 4 of the Note. R
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8 ect:lon 4 of the Note provides for changes in the interest rate and monthly payment as follows:

o 4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

ey (A) Change Dates
N I:"hé_'_'...i'ﬁterest rate | will pay may further change on the 1st day of
[ July, 2007 . and on that day every month thereafter, Each such date
on which my interest rate could change is called a “Change Date.”
(B) The Index

On gach Change Date, my interest rate will be based on an Index. The “Index” is the Twelve-
Month Average, determined as set forth below, of the annual yields on actively traded United
States Treasury Securities adjusted to a constant maturity of one year as published by the Federal
Reserve Board in the Federal Reserve Statistical Release entitled “Selected Interest Rates (H. 15)”
(the “Monthly Yields?). The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recently available twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each Change Date is
called the “Current Index”. -~

If the Index is no 1gn'g'ér'ayai-la,ble, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Interest Rate Change
Before each Change Date, the Note. Holder will calculate my new interest rate by adding
andthe’ percentage points

. % (*Margin”) to _th‘é ___Clirrent Index. The Note Holder will then round the result of
this addition to the nearest one-thousandth of one percentage point {0.001%). Subject to the limits
stated in Section 4(D) below, this }pundjc'd ~amount will be my new interest rate until the next
Change Date. Inthe event a new Index is selected, pursnant to paragraph 4(B), a new Margin will
be determined. The new Margin will be the difference between the average of the old Index for the
most recent three year period which ends on the last date the Index was available plus the Margin
on the last date the old Index was available and the average of the new Index for the most recent
three year period which ends on that date (or if not available for such three year period, for such
time as it is available). This difference will'be rounded to the next higher 1/8 of 1%.

(D) Interest Rate Limit
My interest rate will never be greater than - 10.550 % (‘Cap”), exocyt that following

any sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest rate will be ‘the. higher of the Cap or 5 percentage points

greater than the interest rate in effect at the time of such sale.or transfer.
(E) Payment Change Dates A
Effective every year commencing July lst, 2008 - , and on the

same date each twelfth month thereafter (“Payment Change. Date”), the Note Holder will determine '

the amount of the monthly payment that would be sufficient to repay the projected Principal
balance I am expected to owe as of the Payment Change Date in full on the maturity date at the
interest rate that will become effective one month prior to ‘the Payment Change Date in
substantially equal payraents. The result of this calculation is the new.amount of my monthly
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< payment, subject to Section 4(F) below, and I will make payments in the new amount until the next
Paymcnt Change Date unless my payments are changed earlier under Section 4(H) of the Note.

___(F)'Monthly Payment Limitations

" ~Unless Section 4(H) and 4(T) betow apply, the amount of my new monthly payment, beginning

~ with a Payment Change Date, will be limited to 7 %% more or less than the amount 1 have been

paying. This payment cap applies only to the principal and interest payment and does not apply to
any escrow payments Lender may require under the Security Instrument. :

(Gi_ﬂhﬁhgcs'_ in My Unpaid Principal Due to Negative Amortization or Accelerated
o Amort};htion

Since my.initial monthly payment will be based on the Initial Rate, which may be different
than the Subsequent Rate, my initial monthly payment could be less or greater than the amount of
the interest-portion (the “Interest Portion™) of the monthly principal and interest payment that
would be sufficient to repay the unpaid Principal 1 owe in full on the maturity date in substantially
equal payments. Additionally, since my payment amount changes less frequently than the interest
rate and since the monthly payment is subject to the payment limitations described in Section 4(F),
my monthly payment could be less or greater than the amount of the Interest Portion. For each
nonth that the monthly payment is less than the Interest Portion, the Note Holder will subtract the
monthly payment from the amount of the Interest Portion and will add the difference to my unpaid
Principal, and interest will accrue on the amount of this difference at the current interest rate. For

cach month that the monthly payment is greater than the Interest Portion, the Note Holder will
apply the excess towards af’pﬁncipal_rgduction of the Nate.

(H) Limit on My Unphid- --P;inéit_»al}_tlncreased Monthly Payment

My unpaid Principal can never exceed a maximum amount equal 0 125.000% of the
principal amount originally borrowed. In the event my unpaid Principal would otherwise exceed
that 125.000% limitation, 1 will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7%% annual payment increase limitation. The new monthly
payment will be an amount which would be sufficient to repay my then unpaid Principal in full on
the maturity date at the interest rate in eff:
substantially equal payments. W

(D) Required Full Monthly Paymeﬂi.-,

On the Five _ anniversary of the due date of the first monthly payment, and on that
same day every Five year thereafier, the monthly payment will be adjusted without
regard to the payment cap limitation in Section 4(F). . R

(J) Natice of Changes

The Note Holder will deliver or mail to me a.notice of any changes in the amount of my
monthly payment before the effective date of any changc[__.:’-l’he:_ﬁotice will include information
required by law to be given me and also the title and telephone. nuraber of a person who will
answer any questions I may have regarding the notice. ; F i

{K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the -interest rate or payment
amount as described in this Note, regardless of any notice requirement, I agree that Note Holder
may, upon discovery of such failure, then make the adjustment as if they had been made on time. |
also agree not to hold Note Holder responsible for any damages 1o me which may result from Note

ct-one month prior to the payment due date in
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:"'"‘Holtl_ier’s fajture to make the adjustment and to let the Note Holder, at its option, apply any excess
" monies which I may have paid to partial prepayment of unpaid Principal.

h __hB‘._'_‘.-."'I‘KANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Lt f Sccﬁ_bn 18 of the Security Instrument is amended to read as follows:

.. Transfer of the Property or 2 Beneficial Interest in Borrowet. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,

“including, but not limited to, those beneficial interests transferred in a bond for deed,

* contract for deed, installment sales contract or escrow agreement, the intent of which is the

. transfer of title by Borrower at a future date to a purchaser. If all or any part of the Property
or-any interest in the Property is sold or transferred {or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this aption shall not be exercised by Lender if exercise is prohibited
by Applicable Law: ‘Lender also shall not exercise this option if: (a) Borrower causes 10 be
submitted to Liender information required by Lender to evaluate the intended transferce as if
a new loan were being made to the transferee; (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assurmption and that the risk of a breach
of any covenant of agreement in this Security Agreement or other obligations related to the
Note or other:loan document is acceptable to Lender, (¢) Assuming party executes
Assumption Agreem__er‘it acceptable to Lender at its sole choice and discretion, which
Agreement may include an increase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender’s consent to-the loan assumption, and Lender may increase the
maximum interest rate limit to'the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee
to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated-under the Note and this Security Instrument unless
Lender has entered into a written assumption agreement with transferee and formally
releases Borrower.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than-30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to, pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. I

BY SIGNING BELOW, Borrower accepts and agrees 0 the terms and covenants contained in
this Adjustable Rate Rider. Borrower agrees to execute any’ c__i_oct;ment_.,necessary to reform this
Agreement to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note, Trust Deed or other document is lost, mutilated or destroyed.
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s SRy a5
R i /“7 7 (Seal) (Seal)

-Barrower

(Seal)
~Borrower

(Seal)

-Barrower

(Seal)

-Rorrower

(Seal)

-Borrower

"

- -Borrower
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Loan #: 0001759348

PREPAYMENT RIDER TO SECURITY INSTRUMENT

"~ “THIS PREPAYMENT RIDER is made this_3zd____of _say. 2007 and
* j¢ incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument") of the same date given by the undersigned {the

"Rorrower") to. secure Borrower's Note to American Home Mortgage Acceptaunce, Inc.

{the “Lender™)

of the same date and covering the Property described in the Security Instrument and located at:

rnon, W 8274
[Property Address]

PREPAYMENTEOYENANTS. In addition to the covenants and agreements made in
the Security Instm'_rpeﬂi;-:,_ngerwgr and Lender further covenant and agree as follows:

1 have the right to :ﬁﬁké payments of principal at any time before they are due. A
prepayment of ail of the unpaid principal is known as a "full prepayment.’ A prepayment
of anly part of the unpaid p‘r‘incipal‘i_s known as a "'partial prepayment."

Except as provided below, 1.may make a Full Prepayment or a Partial Prepayment
at any time without paying any penalty. If within the first three (3 )year(s)
after the execution of the Note, 1 make a Full Prepayment or Partial Prepayment(s) of more
than twenty percent (20%) of the original principal amount in a twelve month period
immediately preceding the date of prepayment, I will pay a prepayment charge in an
amount equal to the payment of_six (6) months’ advante interest on the amount prepaid
which is in excess of twenty percent (20%) of the original principal amount of the Note in

that twelve month period. Interest will be cal’_clilated using the rate in effect at the time of
prepayment. R

1f 1 make a partial prepayment'equal to one or more of my moathly payments, the
due date of my next scheduled monthly payment may be advanced no more than one
month. If I make a partial prepayment in any -other amount, I must still make all
subsequent monthly payments as scheduled. P

NOTICE TO THE BORROWER s A

Do not sign this Prepayment Rider before you read it. This Prepayment Rider provides for
the payment of a pemalty if you wish to repay the loan.prior to the date provided for
repayment in the Note. £

Multi-State Prepayment Rider " AHM:2038S(MULT)
(Reva-06) page 1 of 2 ot
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Multi-State Prepayment Rider
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" BY. SIGNING BELOW, Borrower accepts and agrees to the terms and provisions
* contained in this Prepayment Rider.

3 ﬁé cr”?/ 0 é—i

Jason B. Murphy, *

7 AgsMULTD
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American: ﬁome Morl:gage Acceptance, Inc.
4650 Regez}t Blyd___ , Suite 100
Irving, TX 75063-2250

Assessor’s Parcel or Account Number: P100642
Abbreviated Legal Descnpnon.' Lot

[Inclade lot, block and plat or mtmn. tmmshlp and range] Full legal description located onpage 3
Trustee: Fidelity National Tltle Company of Washington

Additional Grantees located on page 2
[Spau mmmforxmmm1

DEED OF TRUST

MIN 100024200017553480

DEFINTTIONS

Words used in multiple sections of this docurnent are dcﬁncd below and other words are defined in Sections

3,11, 13, 18,20 and 21. Ccminrulcsregardmgmeusageofwordsusedmms document are glso provided
in Section 16.

(A) "Security Instrument" means this document, which is dated May 3, 2007 .
together with all Riders to this docurnent.

(B) "Borrower" i Jason E. Murphy, as his separate estate -

Borrower is the trustor under this Security Instrument.
(C) "Lender” is American Home Mortgage Acceptance, Inc.

DOC  #:323701
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Lenderis a Corporation
. ‘organized and existing under the laws of State of New York
‘Lender’s address is 538 Broadhollow Road, Melville, NY 11747

(D)""!'fi_sieé'l ls -""E'idelity National Title Company of Washington

(E) "MERS" -Is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominec for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

{F) "Note" means the promissory note signed by Borrower and dated  May 3, 2007

The Note states that Borrower owes Lender Two Hundred Twenty Five Thousand Nine
Hundred and No/100 Dollars

(U.S. $225,900,00 .. ") plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the deb in full not later than  June 1, 2047

(G) "Property" means the propesty that is described below under the heading "Tran.sfer of Rights in the

() "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(0 "Riders" means all Riders to this Security, Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box a8 applicable]:

Prepayment. Rider

Adjustable Rate Rider | Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider £} 1-4 Family Rider
VA Rider U1 Biweekly Payment Rider Other(s) [specify]

() "Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. R

(K) "Community Association Dues, Fees, and Assessments” means alt dues, fees, assessments and other
charges that are imposed on Borrower or the Property by.a condomintum  association, homeowners
association or similar organization. S

(L) "Electronic Funds Transfer" means any ransfer of funds, other than a ransaction originated by check,’
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape $o as to order, instruct, or suthorize a financial institution t0 debit or credit an
account. Such term includes, but is mot limited to, point-of-sale transfers, automated telier machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

@) "Escrow Items” means those items that are described in Section 3. | R

(N) "Miscellaneous Proceeds" means any compensation, settiement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in” Section 5} for: ()
damage to, or destruction of, the Property; (i) condemnation or other taking of ail or any part of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions. as t¢, the value and/or
condition of te Property. ' et

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the

(P) "Periodic Payment" means the regularly scheduled amount due for (i} principal and mterest undcr the

Note, plug (i) any amounts under Section 3 of this Security Instrument.
poCc  #:323702 APPL #:0001759348

—— Z"‘b\{"%/ T
m-sA{WA} (@012) Page 2¢f 15 Form 3048-1001 * = *

IV VAR Wi

0 1700101

a
Skagit County Auditor

§/10/2007 Page 25 of 47 11:24AM



Q) "RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
_ ‘implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
-or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to 2 "federally related mortgage loan” even if the Loan does niot qualify as a "federally related morigage loan”
vnder RESPA.~ .
(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assurned Borrower’s cbligations ander the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the suiccessors-and assigns of MERS. This Security Instrument secures to Lender: §) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County .~ - of Skagit

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction}
Legal Description hereto sttached and wade a part hereof:

Parcel ID Number: P100642 © which currentiy has the address of

("Property Address™):

1409 S.27th Street i [Street)
Mount Vernon {Ciy] ;' Washington 98274 (Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter 2 part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
- * Borrower understands and agrees that MERS holds only legal tifle to the interests: granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as pominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interesis, intloding,
but not Jimited to, the right to foreclose and seil the Property; and to take any action required of Lender
ingluding, but not limited to, releasing and canceling this Security Instrument. W e e

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has,
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances .
DOC  #:323703 - s
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 of tecord. Borrower warrants and will defend gencrally the tite to the Property agaiost all claims and
‘demands, subject to any encumbrances of record.

. THIS-SECURITY INSTRUMENT combines uniform covenants for national use and mor-uniform

covenants -with limited variations by jurisdiction to constitute a uniform security instrament covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and imierest on, the gett evidenced by the Note and any
prepayment charges and late charges due under the Note. Borvower shall also pay funds for Escrow ftems
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However,-if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under the Note and this Security Instrument be made in one or more of the following forms, as selected

by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check .is drawn upon an instimtion whose deposits are insured by a federal agency,
instrumensality, or entity; or(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment Or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial payments in
the future, but Lender is not obligated to apply such paymenis at the time such payments are accepted. If each
~ Periodic Payment is applied as of it§ scheduled -due date, then Lender need not pay interest on unapplied

funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If

Borrower does not do so within a reasonable. period-of time, Lender shail either apply such funds or return
them to Borrower. If not applied earlier, such funds wilt be applied to the outstanding principal balance under
the Note immediatety prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from’raking payments due under the Note and this Security
Instrumext or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
acoepted and applied by Lender shall be applied in the following order of priority: (2) interest due under the
Note; (b) principal due under the Note; (€) amournts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became dus. Any remaining amounts shall be applied first to
latecharg&e.secondmmyoﬂzcramounmdueunderthisSecuﬁtyhmmmLMﬁEnwmducemepdmipal
balance of the Note. s

If Lender receives a payment from Borrower for a delingquent Periodic Payment which inclndes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd-to the full payment of cne or more
Periodic Payments, such excess may be applied 10 any late charges due. Volantary - prepayrients shall be
applied first to any prepayment charges and then as described in the Note. | 4

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Noteshallmtcxtendorpostpmetheduedatc,orchangcdaeamount.ofthe?erlodic?a ts.

3. Funds for Escraw ems, Botrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is peid in full, a sum (the “Funds™) to provide for payment of amounts due for: (2)
taxes and assessments and other items which can attain priority over this Security Instrement. as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; () premiums
for any and all insurance required by Lender under Section §; and (d) Morttgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Kems.” At origination or at any.
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7 time during the term of the Loan, Lender may require that Community Association Dues, Fees, and

- Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessmoents shall be an Escrow Iem.
_Borrower-shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow ltems uriless Lender walves Borzower’s obligation to pay the Fands
for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Bserow ltems at any dme. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay d:rectlywhen and where payable, the amounts due for any Fscrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such- time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shail for all purposes be deeed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covemant and agrecment” is used in Section 9. If Borrower is obligated o pay
Escrow Items dirsctly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ftem,
Lender may exercise its rights-under Section 9 and pay such amount and Borrower ghall then be obligated
under Section 9 to repay to Lender any such amount. Lender tnay revoke the waiver as to any cr all Esczow
Ttems at any time by 2 potice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Punds, and in siich ainounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {2) sufficient to permit Lender to apply
the Funds at the time specified under-RESPA, and () not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current dat2 and
reasonable estimates of expenditures of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposiis are insured by a federal agency, instrursentality,
or entity (including Lender, if Leader is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for. holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Bscrow Trems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agresment is made in writing or Applicable
Law requires interest 1o be paid on the Furds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Punds. Lender shall give to Borrower, without charge; an anraal accounting of the Funds as required by

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shail account to
Borrower for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. [ -

4. Chsrges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attsin priority over this Security Instrumient, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow [tems, Borrower shall pay them in the manner provided. in Section 3.
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; Borrower shall prompily discharge any lien which has priority over this Security Instrument uniess
. Borrower: (2) agrees in writing o the payment of the obligation secured by the len in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; () contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are perding, but only until such proceedings are concluded,
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security- Instrument. If Lender determines that any part of the Property is subject to a lier which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice 1§ given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this*Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

service used by Lender in connection with this Loan.

5, Property Insurance. Barrower shall keep the improvernenis now existing or hereater erected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and foods, for which Lender requires insurance. This
insurance shall be maintained in the amounis (including deductible lcvcls)andforthep@riodsthatundcr
mukm.wmtmmqﬁmpinmmﬂmgwdingsenmcandmgc during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonzbly. Lender may require
Borrower to pay, in connection with this Loan, either: (2) 2 one-time charge for flood zone determination,
certification and tracking services, or (6} a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination Of certification., Borrower- shall also be responsible for the payment of any fees
imposed by the Federal Emergency Manzgement Agency in connection with the review of any flcod zone
determination resulting from an objection by Borrower. -~

If Borrower fails to maintain any of the coverages described above, Lender may gbtain ingurance
coverage, at Lender’s option and Borrower's experise. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, Such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property; or the contents of the Property, against any risk, hazard
or Yability and might provide greater of lesser coverage - than -was previously in effect. Borrower
acknowledges that the cost of fhe insurance coverage S0 obtained might significantly exceed the cost of
insprance that Borrower could have abtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Ipstrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting paymert. -

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to'hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 0 Lender alt receipts of paid premiwms and
renswal notices. If Borrower obtains any form of inSurance coverage, not otherwise reqaired by Leader, for
darnage to, or destruction of, the Property, such policy shall include & standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. £

o fhe event of loss, Borrower shall give prompt notice
make proof of loss if not made promptly by Borrower. \ therwis
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender,
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have "th_ﬁ--right to

to the insurance carrier and I,ander Lender may
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< hold such insurance proceeds until Lender has had an opporturity to inspect such Property to ensure the work
. “has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompdly.
“Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments 25 the work is completed. Unlless an agreement is made in writing or Applicable Law requires
interest to' be paid on such Insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid outof the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such ifisurance proceeds shall be applied in the order provided for in Section 2.
1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borfower does not respond within 30 days o a notice from Lender that the insurance
carrier has offered to seitle a claim,; then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower’s rights to any insurance procesds in an amount
not to exceed the amounts unpaid under the Note or this Security Instroment, and (b) any other of Borrower’s
rights (other than the right any refind of unearned premiwms paid by Borrower) unger all insurance
policies covering the Property, insofar as Such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property of to pay amounts unpaid under the
Note o this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ccupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security lnstrament and shall continme to occupy the Property as
Borrower’s principal residence for at least one” year after the date of occupancy, unless Lender otherwise
agress in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Berrower’s control. S T

7. Preservation, Maintenance and Protection of the Praperty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the- Property to deteriorate or commit waste on the Property.
Whether or not Borrower is Tesiding in the Propesty, Borrowes shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value duc to its condition. Unless it is determined pursuaat to
Section 5 that repair or restoration is not economically feasible, Botrower shall promptly Tepair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes: Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is

completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,

Borrower is not relieved of Borrower’s cbligation for the completion of such repair or restoration.

Lender or its agent may make reasonable eniries upon and irspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on'the Property. Leader shall give
Borrower fiotice at the time of of prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, doring the Loan application process,
Botrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowiedge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information} in connection with the Loan. Material répresensations include, but

are pot limited to, representations concerning Borrower’s accupancy of the Property as Borrower's principal
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9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
' (a) Botrower fails to perform the covenants and agreements contained in this Security Iustrument, (b) there is
. a lega) proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeitare, for
enforcement of 2 lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonzble Or.appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: {2) paying any sums secured by a lien which
has priotity over this Security Instrument; (b) appearing in court, and () paying reasonable attorneys” fees to
protect its interest i the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Propesty includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code viclations or dangerous conditions, and have wtilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
gbligation to do so. It is agreed that-Lender incurs no liability for not taking any or all actions authorized
under this Section 9. S

Any amounts disbursed by Lender under this Section 9 shafl become additional debt of Borrower
secured by this Security Instrumerit. ‘These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Insrument is on a Jeasehold; Borrower shall comply with all the provisions of the lease.
If Bormower acquires fee title 1o the Property, the leasehold and the fee title shall not merge ualess Lender
agrees to the merger in writing. S s,

10. Mortgage Insurance, If Lender requiréd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. X, for any reason,
the Mortgage Insurance coverage required by Lender ceases.to be available from the mortgage insurer that
previously provided such insurance and Borrower was recuired to make separately designated payments
toward the premiums for Mortgage Insurance, Borrawer shall pay the premiums required o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantiaily equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is pot available, Borrower shall
continue t0 pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender wiil accept, use and retain these. as 4 non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be-non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earmings
on such loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage {in
the gmount and for the period that Lender requires) provided by an insurer selected by Lender again becames
avatlable, is obtained, and Lender requires separately designated payments toward the premiums for Martgage
Insurance. If Lender required Mortgage Insuratice as a condition of ‘making the Losn and Borrower was
required to make separately designated paymenss toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums requived to maintain Mortgage losurance in effect, of ta provide a non-refundable loss
reserve, until Lander's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is réquired by Applicable
Law. Nothing {n this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cenizin losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mangage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these

. These agreements may require the mortgage insurer to make payments using any-source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance -
premiums). il
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~~ . As a result of these agreements, Lender, any parchaser of the Note, another insurer, any reinsurer, any
" ‘other entity, or any affiliate of any of the foregoing, may receive (direetly or indirectly) amounts that derive
, from (or nmght be characterized as) a portion of Borrowet’s payments for Mortgage Insurance, in exchange

for sharing or modifying the mortgage insurer’s risk, or reducing losses. I such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such a nts will not affect the amounts that Borrower has agreed to pay for
Mortgage Insiirance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellavieous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid o Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall be applied ta restoration or repair of the
Property, if the restoration or repair is-ecopomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender-shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportunity - to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments a5 the work is completed. Urless an
agreernent is made in writing or Applicable Law requires inferest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any jnterest of earnings on such Miscellaneous Proceeds. If the
restoration or Tepair is not economically feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid (o Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in
Section 2. S s

Tn the event of a total taking, destruction, or loss in ‘value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. T

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agres in writing, the sums secured by this
Security Instrumen shall be reduced by the amount of the Miscellaceous Proceeds multiplied by the
following fraction: (3) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. [

In the event of a partial taking, destruction, or los in value of the Property-in which the fair market
value of the Property immediately before the partial taking destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or' loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dve. - R

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is'anthorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property o to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party™ means the third party that owes’Borrower
Misceliansgus Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
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" Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
- Lender's judgment, could result in forfeiture of the Property or otiter material impairment of Lender’s interest
*in-the Propeity or rights under this Security Instrament. Bosrower can cure such a default and, if acceleration

" has occurred; reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impalmment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damiages that-are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification .of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successer in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security. Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in

Tnterest of Borrower or in amounts less then the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.” - - "

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability-shall be joint 2nd several. However, any Borrower who
co-signs this Security Instrument but does: not-xecite the Note (3 "co-signer”): () is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's iatercst in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower ‘can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this’ Security. Instrament or the Note without the co-signer's
conser. S

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and bemefits under this Security' Instrument Borrower shafl not be released from
Borrower’s obligations and liability under this Security Iustrament-unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. L

14. Loan Charges. Lender may charge Borrower fees for services performed in cannection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees. In
vegard to any other fees, the absence of express authority in this Security Instrement to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. .~

If the Loan is subject to 2 law which sets maxirmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
wil! be refunded to Borrower. Lender may choose to mzke this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not:a prepayment charge is
provided for under the Note), Borrower’s acceptance of any such refund made by direct payment to Borrower
will constimte a waiver of any right of action Borrawer might have arising out of such overchiarge, .~

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumént. must
be in writing. Any notice to Borrewer in comnection with this Security Instrument shall be: deemed to-haye
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s natice'
address if sent by other means. Notice to any one Borrower shall constitute notice to alt Borrowers unless. -
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-~ Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
| Borrower-has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
" Lender of Batrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
afliiress, then Borrower shatl only report a change of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
wunless Lender has designated anothes address by motice to Borrower. Any notice in consection with this
Security Tnstrurent shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument s aiso required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirernent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by confract. In the event thas any
provision or clause of this Security Iustrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Insorument or the Note which can be given effect without the
conflicting provision. A

As used in this Security. Instrument: () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and-

include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take

any action. BT

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property ot a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not lirnited to,
those bensficial interests transferted in a bond for desd, contract for deed, instaliment sales contract Or esCrow
agreement, the intent of which is the transfer of title- by Borrower 2t a futare date to a purchaser.

If 2l or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower is
pot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in fill of all sums securcd by this Security Instrament.
However, this option shall niot be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower npofice of acceleration. The notice shall
provide a period of not less than 30 days from the date the motice is. given in accordance with Section 15
withist which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any..remedies permitted by this Security
Instrument without further notice or demand on Borrower. Ty

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discoptinued at any time prior
to the earliest of: (a) five days hefore sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such ofher period as Applicable Law might specify for the tertination of Borrower’s
right to reinstate; or {¢) entry of a judgment enforcing this Security Instrumient. Thoge conditions are that
Borrower: {2) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (D) cures any default of any other covenants or agressents, {¢) pays ail
expenses incurred in enforcing this Security Iostrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose: of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's intarest in the Property and rights under this Secutity Instrument,
and Borrewer’s obligation to pay the sums secured by this Security Instrument, shall contirme unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check.
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" _or cashier’s check, provided any such check is drawn upon an institation whose deposits are insured by a
. federal agency, instramensality or entity; or (6) Electronic FPunds Transfer, Upon reinstatement by Borrower,
'this Security Inspument and obligations secured hereby shall remain fully effective as if na acceleration had
occurred. However, this right to reinstate shalt not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or 2 partial interest in the
Note (together with this Security Instrument) ¢an be sold one or mose times without prior notice to Barrower.
A sale might resultin'a change in the entity (known as the “Loan Servicer”) that collects Periodic Paymaents
due under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be ane or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Bortower will be

given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the parchaser of the Note, the ‘morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are uot assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as €ilher an

individua! litigant or the member of a class) that arises from the other party’s actions pursuant o this Security
Insteument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
his Security Instrument, untit such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15).of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such‘notice t0 take corrective action. it Applicable Law provides a fime
period which must elapse before certain action can be taken, that tme period will be deemed io be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant

1 Section 22 and the notice of accelerstion given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this-Section 21: (a) “Hazardous Substances” are those
sabgtances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos ot formaldehyde, and radioactive materials, (b)
"Environmenial Law" means federal laws and Jaws of the jurisdiction where the Property Is located that relate
t0 health, safety or environmental protection; (€) ~Environmental Cleamip” includes any response action,
remedial action, ot removal action, as defined in Environmental Law‘and (d) 2n "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, of threaten to release any Hazardous Substances, on or in the Property. Borrower shalt not do,
nor allow anyone else o do, anything affecting the Property (a) that is in violation of any Environmental
Law, () which creates an Environmental Condition, or {c) which, due to the presence, use, or release of 2
Hazardous Substance, creates 2 condition that adversely affects the vatue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propesty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, trut not limited to, hazardous substances in consumer products). L

Borrower shall promptly give Lender written natice of (4) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency oOr private party involving -the Property-and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condidon, including but not limited to, any spilling, leaking, discharge, release or threat of
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" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
‘any governmental of regulatory authority, or any private party, that any removal or other remediation of any
“Hazardous Substance affecting the Property is necessary, Borrower shall promply take all necessary remedial
actions in'accordance with Environmental Law. Nothing berein shall create any obligation on Lender for an
Environraental Cleanup.

NON-UNIFORM. COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelération; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section-18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) thé action required to cure the default; (c) a date, not less than 36 days from the date
the notice is given to Bosrower, by which the defauit must be cured; and {(d) that failure to cure the
defauit on or befgre the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of & default or any other defense of Borrower
to gcceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on.or before the date specified In the notice, Lender at its option, may
require immediate payment in full of all ssums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled fo collect “all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
chall take such actlon regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designaied in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitied by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
toliowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured hy this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place. ST

23. Reconveyance, Upon paymen of all suros secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secored by this Security Instrument o Trustee. Trustee shall reconvey the Property without warranty 1o the
person or persons legally entitled to it. Such person or persons shall pay apy récordation costs and the
Trustee’s fee for preparing the reconveyance. A

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successar trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

, the successor trustee shall succeed to ail the title, power and duties conferred upo

" release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a

n Trustee herein
and by Applicable Law. el
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25. Use of Property. The Property is not used principally for agriculoural purposes,
.26, Attorneys’ Fees. Lender shail be entitled to recover its reasonable attorneys’ fees and costs in any
-action or proceeding to construe or enforce any term of this Secunty Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall fnchude without liratatlon attormeys” fees tncurced by Lender
in any bankropicy proceeding or on appeal.

CRAL AGREE.M.E:NTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNH\!GBEIDWBomwcr accepts and agrees to the terms and covenants contained in this
Security Instrumett and in any Rider executed by Borrower and recorded with it.

Witnesses:

(,QKW 4 /M“/ﬂéﬂ (Seal)
/

Jaﬁaﬁ E. Murphy ~Borrower

4

-Borrower

{,«’W &%f/wﬁv DA BT _ (Seal)
e eAVe

(Seal) . . (Seal)

~Bormower o Bomower

(Sealy e (Seal)

~Borrower Pl F -Borrower

(Seal) (Seal)

Borrower -Borrower
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Order No.: 1IC42122

CEXHIBIT A"

F Lot 39, LITTLE MOUNTAIN ADDITION, according to the Plat thereof recorded in Volume 15 of
P Plats, Pages 1 through 5, records of Skagit County, Washington.

- .4.-Si'tuated":in Skagit County, Washington

- END OF EXHIBIT “A" -

W
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<" STATE OF WASHINGTON } -

¢ Countyof Skagit :

L Onthis day personally appeared beforeme  Jason E. Murphy

to me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledgedthathefshef:hay signed the same as his/her/their free and voluntary act and deed, for the uses
o ain mntional.

GIVEN under ray hand and official seal this AL . dayot %/\GT o007

= S

Giary Public in and fo} th Stdte of Washington, residing at

My Appointment Expires on /O/a '7/5;{)/0
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INDIVIDUAL ACKNOWLEDGEMENT
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State/Commonwealth of 4 2ga 222,5 EZ ;:_.é J
County of é;,@a.@(ﬁz

On this the & 74

Ll &,
L2 ol

. B "1, before me,
YEAR

, the undersigned Notary Publie, personally

appeared \.lCLéOALé /[/) k{_rﬁ%\/ br i _ LLL %M Mu v’i—\['u]},

WAME(S) ?t SIGRER(S)

O personally known to me, or

ﬂ proved to me on the bas1s of sausfactory
evidence : et

to be the person(s) whose name(s) “isfare -
subscribed to the within instrument and -
acknowledged to me that he/she/they executed
the same for the purposes therein stated.

WITNESS my hand and official seal.

D

ATURE OF NOU.RY Plﬁli: e

QTHER REQUIRED INFORMATION (PRINTED NAME OF NOTARY. ETC.}
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ADJUSTABLE RATE RIDER

(11-MTA Index - Payment and Rate Caps)
THIS ADJUSTABLE RAT“E RIDER is made this _3rd day of May , 2007 _, and is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (the

“Borrower™) to secure Borrower’s Adjustable Rate Note (the “Note”} to
American Howue Mortg_a_ge Accggta.nce inc.

(the “Lender”) of the same dats and covenng the property described in the Security Instrument and
located at:

1409 §.27th Street, Mount Vernon WA 58274
(Prapa'tyAddmss)

THIS RIDER CONTAINS PROVISIONS ALLOW'ING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. BECAUSE MY
INTEREST RATE WILL CHANGE MORE FREQUENTLY THAN MY
MONTHLY PAYMENT, AND BECAUSE THERE ARE LIMITATIONS ON MY
MONTHLY PAYMENT INCREASES, THE AMOUNT OF MY MONTHLY
PAYMENT MAY NOT FULLY PAY THE INTEREST THAT ACCRUES. AS A
RESULT, THE PRINCIPAL AMOUNT 1 MUST REPAY COULD BE LARGER
THAN THE AMOUNT I ORIGINALLY BORROWED, BUT NOT MORE THAN
125.000% OF THE ORIGINAL AMOUNT (OR §_282,375.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE

NOTE AND RIDER. A BALLOON PAYMENT MAY BE DUE AT
MATURITY.

ADDITIONAL COVENANTS, In addition to the covenants and agreemcnts made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on nnpaid Principal until the full amount has been pmd T wﬂl pay
interest at a yearly rate of 1.475 % unmtil May 33, 2007 , and the initial’ monthiy
payment provided for in the Note will be based on this rate. Conuncncmg June 1,-2007 - -

I will pay interest at a yearly rate of 9.379 o, ‘Thereafter, the interest rate I will pay.may
change in accordance with Section 4 of the Note.

s s s s AR
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Sectmn4 of the Note provides for changes in the interest rate and monthly payment as follows:
"4 INTEREST RATE AND MONTHLY PAYMENT CHANGES

_{A) Change Dates
" The ‘interest rate 1 will pay may further change on the st day of
July, 2007 , and on that day ¢very month thercafter, Each such dave

on which my interest rate could change is called a “Change Date.”
(B) The Index -

On each Change Date, my inerest rate will be based on an Index. The “Index” is the Twelve-
Month Average, determined as set forth below, of the annnal yields on actively traded United
States Treasury Securities adjusted to a constant maturity of one year as published by the Federal
Reserve Board in the Federal Reserve Statistical Release entitied “Selected Interest Rates (H. 15)”
(the “Monthly Yields™). “The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recently available twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each Change Date is
called the “Current Index”. : =

I the Index is no longer é:v.éilable,ihe_’ﬂcﬁe Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.
(C) Interest Rate Change - o
Before each Change Date, the. Note Holder will calculate my new interest rate by adding
Rour apd 950 Thousandths e percentage points
4.950 % (“Margin”) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-thousandth of one percentage point (0.001%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date. In the event a new Index is selected, purspant to paragraph 4(B), 2 new Margin will
be determined. The new Margin will be the difference between the average of the old Index for the
most recent three year period which ends on the last date the Index was available plus the Margin
on the last date the old Index was available and the average of the new Index for the most recent
three year period which ends on that date (or if not available for such three year period, for such
time as it is available). This difference will be rounded to the next higher 1/8 of 1%.
(D} Interest Rate Limit e
My interest rate will never be greater than 10.850 % (“Cap™), except that following

any sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest rate will be the higher of the Cap or

5 percentage points
greater than the interest rate in effect at the time of such sale or ransfer. -
(E) Payment Change Dates | P
Effective every year commencing July 1st, 2008 ., and on the

same date each twelfth month thereafter (“Payment Change Date”), the Note Holder will determine
the amount of the monthly payment that would be sufficient to repay the projected Principal
balance I am expected to owe as of the Payment Change Date in full on the maturity date at the.
interest rate that will become effective one momth prior to the Payment Change Date in -
substantialiy equal payments. The result of this calculation is the new amount of my monthly - N
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_ pajihuﬁ, subjeet to Section 4(F) below, and [ will make payments in the new amount unti} the next
- -Payment Change Date unless my payments are changed cartier under Section 4(H) of the Note.

\ e IF)_'Monthly Payment Limitations

" Unless Section 4(H) and 4(7) below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 2% more or less than the amount I have been
paying. This payment cap applies only to the principal and interest payment and does not apply to
any escrow payments Lender may require under the Security Instrument.

(G) Changes in My Unpaid Principal Due to Negative Amortization or Accelerated
Amortization

Since my initial monthly payment will be based on the Initial Rate, which may be different
than the Subsequent Rate, my initial monthly payment could be less or greater than the amount of
the interest portion (the “Interest Portion”) of the monthly principal and interest payment that
would be sufficient to repay the unpaid Principal 1 owe in full on the maturity date in substantially
equal payments. Additionally, since my payment amount changes less frequently than the interest
rate and since the monthly payment is subject to the paymendt limitations described in Section 4(F),
my monthly payment could be less or greater than the amount of the Interest Portion. For each
month that the monthly payment is less than the Interest Portion, the Note Holder will subtract the
monthly payment from the amonnt of the Interest Portion and wilt add the difference to my unpaid
Principal, and interest will accrue on the amount of this difference at the current imterest rate. For
each month that the monthly payment is greater than the Interest Portion, the Note Holder will
apply the excess towards a principal reduction of the Note.

(H) Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never exceed a2 maximum amount equal to 125.000% of the
principal amount originally borrowed. In the event my unpaid Principal would otherwise exceed
that  125.000%limitation, 1 will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7 %% annual payment increase limitation. The new monthly
payment will be an amount which would be sufficient to repay- my then unpaid Principal in full on
the maturity date at the interest rate in effect one month prior to the payment due date in
substantially equal payments. e

(I) Required Full Monthly Payment S o
On the Five _ amniversary of the duc date of the first monthly payment, and on that

same day every Five year thereafter, the monthly payment will be adjusted without
regard to the payment cap limitation in Section 4(F). & L

{J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes'in-the amonnt of my
monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone mumber of -a person who will
answer any questions I may have regarding the notice. e S

(K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustmerst to the interest rate or payment
amount as described in this Note, regardless of any notice requirement, | agree that Note Holder:
tnay, upon discovery of such failure, then make the adjustment as if they had been made ontime, I -
also agree not to hald Note Holder responsible for any damages to me which may result from Note .-

Page3 of AHM2029RQ4ULT) (0106)
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Holder’s failure to make the adjustment and to let the Note Holder, at its option, apply any excess
- '_ moni:s_ which 1 may have paid to partial prepayment of unpaid Principal.

B ’I_‘RANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
' Secuon 18 of the Sacurity Instrument is araended to read as follows:

7 " ‘Trapsfer of the Property or a Beneficial Interest in Borrower. As used in this
' Secuon 18, “Interest in the Property” means any legal or beneficial interest in the Property,
inchuding, . but not limjted to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title’ by Borrower at a future date to a purchaser, If all or any part of the Property
or any imerest in the Property is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may require iramediate payment in full of all sums secured by this Security
Instrument. However; this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law.. Lender also shall not exercise this option if: (a) Borrower causes 10 be
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were Deing made 1o the transferce; (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other loan document is acceptable to Lender, (c} Assuming party executes
Assumption Agreement accepmble to’ Lender at its sole choice and discretion, which

Agrsement may include an ‘increase to Cap as set forth below and (d) payment of
Assumption Fes if requested by Lender.

To the extent permitted by Apphcable Law Lender may charge a reasonable fee as
a condition to Lender’'s consent to the loan assumption, and Lender may increase the
maximmm interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agresment that is acceptable to Lender and that obligates the transferee
to keep alt the promises and agreements made in the Note and in this Security Instrument.
Barrower will continue to be cbligated under the Note-and this Security Instrament unless

Lender has entered into a written assumption agrcement w:th transferee and formally
releases Borrower.

if Lender exercises this option, Lender shall gwe Borfower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this

period, Lender may invoke any remedies permitted by this Secunty Instmmcnt without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider, Bomower agrees to execute any document necessary to reform this
Agreement to accurately reflect the terms of the Agreement between Borrower and Beneﬁc:ary or
if the original Note, Trust Deed or other document is lost, mutilated or destroyed.

s e e
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C @cﬁmﬂ // 7757 aj_(sm) .

)/Jason E Murphy Bo:mm:
/ ;

Z,e,m L7 V‘Zé\ @Q’MJH 4 ¥Seal) (S

/(/// -Bomrower -Borcower

. (Seal) (Seal)

o i,

.Bm-owur Bemower
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Loan #: 00017595348
PREPAYMENT RIDER TO SECURITY INSTRUMENT .

- THIS PREPAYMENT RIDER is made this _3zq of May. 2007 and
is iticorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrawer’) to secure Borrower's Note to American Home Mortgage Acceptance, inc.

— (the “Lender™)
of the same dzme amioovenng the Property described in the Security Instrument and located at:

1409 §.27th Street, Mount Verngn, WA 98274
T, (Property Address]

PREPAYMENT COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

1 have the right to rﬁafce_payﬂté_pts___of principal at any time before they are due. A
prepayment of all of the unpaid principal is known as a "full prepayment.” A prepayment
of only part of the unpaid principal is known as a "partial prepayment.”

Except as provided below, I may make a Full Prepayment or a Partial Prepayment
at any time without paying any penalty. I within the first thxee (2 _} year(s)
after the execution of the Note, | make a Full Prepayment or Partial Prepayment(s) of more
than twenty percent (20%) of the original principal amount in a twelve month period
immediately preceding the date of prepayment, 1 will pay a prepayment charge ia an
amonnt equal to the payment of six (6) months’ advance ‘inferest on the amount prepaid
which is in excess of twenty percent (20%) of the original principal amount of the Note in
that twelve month period. Interest will be calcuiated using the rate in effect at the time of
prepayment. R

If I make a partial prepayment equal to one or mo._x"é of my ‘monthly payments, the

due date of my next scheduled monthly payment may be ‘advanced no more than one

moath. If I make a partial prepayment in any other amount; 1 must still make all
subsequent monthly payments as scheduled. S -

NOTICE TO THE BORROWER
Do not sign this Prepayment Rider before you read it. This Prep

ajéﬁt'ﬁidér provides for
the payment of a penalty if you wish to repay the loan prior to the

date provided for
repayment in the Note. e
Mutti-State Prepayment Rider ctrr AMAMULTD E
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BY SIGNING BELOW, Borower accepts and agrees to the terms and provisions
oox'itained-in this Prepayment Rider.

(/r,f%"‘ ?/ 1’1 7 L_q

Jason E. Murphy ~ -

i e gnmum

{'Dl: # 315235!1 1345236 % © upage : of 2 Skagit County Auditor
wa 4523 THERIS
= P e ’ 5/10/2007 Page A7 of 4711 24AM

i

e



