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DEED OF TRUST

LAND TITLE #118870-S
DEFINITIONS

‘Words used in multiple sections of thrs document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. : :

(A) "Security Instrument” means this document, which is dated _ May 2nd, 2007 ,

together with all Riders to this document. ™ -

(B) "Borrower" is
DOUGLAS M HEINZEN AND JEANN[E R I-IEINZEN HUSBAN]) AND WIFE

Borrower is the trustor under this Security Instrument. .~ -

(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umtef:l States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument - &

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASH]NGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and ‘dated May 2nd, 2007

The Note states that Borrower owes Lender

ONE HUNDRED FIFTY EIGHT THOUSAND EIGHT HUNDRED AND NO/1008

Dollars (U.S. $158,800.00 ) plus interest. Borrower has’ prormsed to“pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ June 1st, 2027 "

(F} "Property" means the property that is described below under the headlng "Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Istrument, pIus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed; by Borrower The following

Riders are 1o be executed by Borrower [check box as applicable]: N

(] Adjustable Rate Rider ] Condominium Rider O Second Home: R"tde'r
['] Balloon Rider ] Planned Unit Development Rider 1 Other(s)- [5peclfy]
[J 1-4 Family Rider [X] Addendum to Uniform Deed of Trust S

(I) "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as allt apphcable ﬁnal
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners"’ :

association or similar organization. 7
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal, .~

Borrower’s Im'tia]s‘D 4 *
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_. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; “1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
_.;::*Borrnwer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security’ Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-due under the Note and this Security Instrument be made in one or more of the following
forms; -as-selected: by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashrer s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are.deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may retyyn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments-in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If éach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest ot unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg pr1nc1pa1 balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might ‘ave now or in the future against Lender shail relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty Instrument.

2. Application of Payments-or Proceeds Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bor'rower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may, be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ‘gxcess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not cxtend or postpone the due date,.or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") o pr0v1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over; this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(¢) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiumns, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These 1terns are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may requlre 1hat Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such” dues fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items’ unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender niay waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such ‘waiver.may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where_payable, the
amounts due for any Escrow liems for which payment of Funds has been waived by. Tender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time: period as’
Lender may require. Borrower’s obligation to make such payments and to provide receipts, shall for all .

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase”

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems dxrecﬂy,-j__?"
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to. -

Bormwerslnmals b H/

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFCRM INSTRUMENT
{Page 3of 11} J57A (WA}

BETRAAAT

Skagit County Auditer
§/9/2007 Page 3of 14 1:02PM




INdZO I ¥} o ¥ afeyq 2002Z/8/S
: loypny funog ybeyg

ummiumm Widiw

ANIFWNHLSNI WHOLINN D8N 2Ippaid/eeiy diuued - Alkuey 8|Buis - NOLONIHS YA

. "Juzded Junsonbar 1amoirof 03 Iopuay woly 2o10u uodn
/ 159191111 yons g ‘21qeded aq [[egs prre JUSWISINGSIP JO NEP U1 WOIJ J1eI ON M) I 1SAINUT 12aq J[EYS
i Smoure 2ssq L Jmamnnsuy A1Lnoag Sl AQ paInoas 1omolIog JO 1G3p [RUOLIPPE A0 [[BYS ¢ UONISS
. .ST-I9pUn 19pua] AQ PIsMQsIp sjunourke Any pauIBIqO JARY PINOD I2MOIIOY BT 20URINSUL JO IS0
* ayj pdeoxas ApuesyuSs MImr paure1qo os 95eIoA00 2DUBINSUT Y1 JO 1802 341 1B SOFPS[MOUNIR I9MOLION
‘1992 ut K[suoms.rd sex wey) 931000 1assd] 10 1a18ard apiaoid 1yfmu puw Lpiqer; 1o prezey ‘ysu
L, 1sme$e ‘&uedmd 1 Jo sjuuod ayy Jo ‘Auadord o ur Aimba s somowrog ‘samoiiog 190101d jou
B 1o Jqﬁml NQ “OPUST 12409 [[eYS 9TeI9A00 YINS ‘310ja1a], "9GeraA00 JO Unoure 10 adA1 Iepnaned
Aue ssaqomd 01 uonesTqo ou Iapun st 13pus 'asuadxa s Jomovrog pue uondo s 1ypua] e ‘o8eIsA0d
OTRINSUL UTEIQO. ABW 15PUYT “940qE PAqLIDSap s3940 9Y) JO AUE URIUIRUI 0} S[TeJ 19MOLI0g n
*1omo110g £qu0193(go ue woly Funnsal UCTIUTULINAP JUOZ POV AUE JO MITADI SY) YA UOTIISTUUOD Ul
£ousBy JusweSeue iy AouaSiowy [e1apad aq Aq pesodwy seay Ame jo uowded oy Joj dpqisuodsal aq ose
reys 1amoriog ummogmaa 10 TOTIRUTILIZISP UINS 1I0JJE 1YS A[qQeuoseal [OIYm mado safueyd Ie[ruis
10 sBurddewar sty qaes $a31ey> juonbasqns pue $301A1aS UONEOIIID DUE UOIBUMILISISP 3UOZ POO[
10} a8IRYD SW-aU0 ©. {4) 10 "$901AT9s BUDYrel) pUR UOHEOHIISD ‘UONEUNILIAD 2UOZ POO]] 10] 28reyo
JUITI-UO B () 1ay)m UEG"[ SUJE Pra uongauuod u ‘Aed 03 Ismosiog aimbal Aew 1apua| A[qeuosearun
PasIOIaXa 3q jou [[eys 11:[EIJ Yoy ‘aotoyo s Jamorrog 2aoxddestp o1 S s Iapud 01 199[Qns
Iamonog Aq uasoyd aq [[Eqs potreansut o) SuIpraold J9TLIED OUBINSU SUJ, UBOT S} JO WLA) 2y Sunmp
a8ueyd wen ssOUMNUDS Smpaoa.rd o o3 yuensind soxmber Jepua Jeyp -sannbar 19pusy lew sporad
Y} 10} pue (S[AAI] S1quInpap Hmpnpm) SJUNOUTR A} Ul PIUIRIUIELT dq [[BUS SURINSUT SIJ[ SO0URINSUI
sarmbar mpusT yorym 10§ -*Spoo[} puk sayenbyires ‘o) pojw Jou Ing ‘Sulpnpur sprezey Iayo Aue
pue ‘, 28e10A00 PAPUINXD, ULIS) YL, nrq:lm papuydul sprezey ‘a1yy AqQ ssof isureSe painsur Auadold ay1 uo
PA102ID I9yJeatay 10 Sunsrxa M00. smamsnmdmt a1 doay [[eys Jamolrog -douemsuy Alados] s
L e RO ST I UOOOULOD UT ISP AQ pasn 201a1as Juniodar
I0/PUR UOTRILIAA XB} 9)e)53 [Ea.l 4 10; aﬁmqa awmn-auo B Aed o) Jomorieg amnbsr Aeu Iapux]
" UOM9S ST UI'dA0qE M0 195 SUOTIOE A1) JO AI0W IO JUO e} JO UAI] 3 AJSTIES
TIBYS IoMOII0Y ‘UaALS ST 90NOU 1Y) YdIYM UO )P 3 JO shep (] UIYNA ‘USI o Sudmuspt Jsnou
® Iamouog 3A13 Lew I9pua] “JUIWNNSU] &nmoas S 1240 Aond urene wea yogm usi| e 01 139lgns
st Axadoxd a1 o red Kue ye SBUULIDINP ISPHIT J] “MUSWNUSU] AIIN9g syl 01 udl[ 3y} Funeurprogns
I0pUa 0] AI019BJSHES JUIWIA3IZE UR U] 31 J0 Iapjoy ok WOoJJ S3INd3s (2) J0 papnjouod are s§urpasooid
NS mun Aue 1nq *Suipuad are sSurps3001d ‘9SO AIYM U] ST JO TUIIIDIOND 341 uaaa1d 01 srerado
uotido s, 1apua ut yorgm sfuipaodord redar "-;__Ifg---uan 311 JO JIUIIOIUS Jsutede spuajap 10 ‘Aq el pood
Ut Udl[ 3y $1s10d (q) uswaarde yons Fumwopad s1 1amoLuog se Suof os ATUo Inq ‘Iapua 01 aiqeidedde
Iaumews e Ul usl] ay} Aq pamoas wonesiqo oy jo juswiled ot 01 Sunum U1 $3013e (B) lIomolIog Ssa[un
swWnIsu] LILIN0aS S 1340 Antoud sey gotgm u:n[ “fue aﬁ‘mqasrp Apduroxd (ipys Jomorrog
'€ UGIODS
ur papraoid Iauweur ay) wi mam fed [reys Jamonog smau mmasg PIE SN 3831) 18I X 1) O
"AUR JI ‘SJUMLSSISSY PUB ‘S0, ‘San(] UOEII0SSY Kmmmmo_:) pure- “fe 1 *Auadord o1 uo s1uar punold
1o sjuswded proysses] ‘uawnnsuy A1naasg s a0 Luoud urene wed Yy Ladoid a1 0) AjqeInquye
suomsodunr pue ‘sauy) ‘sofreyd ‘syusiwssasse ‘soxe) (@ Aed "niel{s Jamp110g -suar fsafaey) ‘¢
Japua"[ Ag PISY Spung Aue 1amo110¢ 0 punjas
Andword [regs 1spux] “usmnnsu] AN sty AQ poIndas SWS, [f8 jo My ur suswiAed wodpny
sjamied Afpuow 71 wey) SI0wW ou UT g ‘YJSHY Wi 2UEPI0ITe ur Ausroyep s dn ayew
01 ATeS$929U JUNOWE 3Y) Jopua 01 Aed [BYS 13mOLIOf PUB ‘VJSTH &q polmbcu Se IaMolI0y AINou [Eys
Ipud] ‘YJSTY JOPUN PAULap S8 ‘M0I0S3 UL PIaY SPUN] JO ASURIINIAP B ST a1t gy "syuswded Apuow 7|
Uey) S10UL OU Ul Inq ‘Y STY WA 20UepIoode Ul a8euoys oq) dn syew o) Kmssaaau JUNOWe I} IPUYT 0)
Aed Teys Iamolrog pue ‘yJsgy £q paimbal se 1moliog AJnou [Teys .IQDUQ"[ Vdgag I3pUn paullap se
‘MOI053 UL PISY SPUN] Jo 58eLI0YS € ST 313 J[ VSHY YA S0UEPIOOOE UL SPUN $S30XA3T) 10] 10mMOLIOq
0 JUNOIJE [[BYS 19PUFT ‘VJSHY IOpUN PAULIP S ‘MOXS Ul POY spuny Jo snjdins # sE 21911 §1
‘¥dSTH Aq pamnbarl se spung ag Jo E’uuuno:m [emie ue ‘ofeyo
moym ‘Iomorrog 01 aarf [reys Jopua ‘spung 2 U0 pred aq [[EUS 1SOISNm TRyl ‘Isasmoy ‘SunLm
ul 30138 UBD ISPUST PUR JMOLIOE ‘spung oyl uo sfurmies 1o jsamyu Kuw lamcmog Ked oy parnbax
5q 10U [BUS JIopUS] spun:[ o uo pred ag 01 1sar9ur saxmbar me arqestddy. 1o Euuum Ul apew
Jsmo.uog sied 10puU2] $SUN ‘SWIN] MOIDS AR Buu(;uaa 10 ‘unosde 01089 atn 8012&[21112 A[{mmre
‘spuny a1 Suid[dde pue Supfoy loj 1dmoriog IFreyo 10U [[EYS ISPU] ‘VISTYH Tapun pegm@ds aum
a1) et} I3 OU SUI morosy s Azd 0] spund o) A1dde [reqs 1opusT yueq weo| swol [B1Opa] -Atre. ur.
1o (pa2insul os J1e 8)Isodap 2s0UM UONMINSUT e ST J3PUS] J1 ‘repua] Swipnpui) Lnus 10 ‘Kmmuaunmsm" _
‘Aouade [e19pIY € Aq painsul are susodIp IsOUYM UONMNSUT UE UL DAY 3G [[BYS SPUTL] gy
“ae] 3qeonddy Uiim 20uRpIONOE -
Ul 9STMISQI0 IO SWF MOIXSY AUmNy Jo samupuadxs jo SILWNSS S|QRUOSESI PUR BIED JUALIND-
JO $IS8q 9yl UO IMp SpUn JO JUNOUKE JU INEWISS [[BYS I9PUIT VST 1opun asimbar ued aapmdy € ¢
JUNOWE WNTIIXEW! 371 pIadxa 01 10U (q) pwe “YJSHY I1apun payrsads amm oyl e spung o Ajdde 0y
JopusT urad o1 WIS (B) JUNOUE We Ul SPUr DIOY PUE 193[[0D ‘SUI AUE Je ‘A ISpuy]| E
"¢ UOH3G SI) J3pun parmbal uay) are 1ey] *SIUNOUIE YINS Ul pue ‘Spung [[e Ispusq
01 Aed [[BYS 19MOLIOY ‘UONEIOAIL Iohs uodn ‘pue ¢] UONIIS YNM 3DUBPIOITE ur udALS 3000U B £q awin
Aue 1B SWd] MO8 B IO AUe 0) St JaATem SIf3 90ADI ARW IIPUIT “JUNOWE yons Aue Iopusy o1 Aedsr




050 202 314548-9

& All insurance policies required by Lender and renewals of such policies shall be subject to
' X-Lender $ right to disapprove such policies, shall include a standard mortgage clause, and shall name
E Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to bold the policies
-~ and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
“Spremiums and. renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requited by Lender, for damage 10, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, -shall be applied to restoration or repair of the Property, if the restoration or repair is
econormcally feamble: ahd:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property. to enatﬁre the work has been completed to Lender’s satisfaction, provided that such
inspection shall ‘be unde_fft_akén promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series-of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not theri due, Wit the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borfower ‘dogs riot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a.claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assxgns ‘to Lender (a)} Borrower’s rights to any insurance
proceeds in an amount not to exceed the-amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other-than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
of 10 pay amounts unpaid under the Note or this’ Security Instrument whether or not then due.

6. Occupancy. Borrower shall occupy, establish, -and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secu:rlty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one. year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent: shall not be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of the Propeﬂy, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Propefty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrewer shall maintain the Property in
order to prevent the Property from deteriorating or decreasing. in value due-to its condition. Unless it is
determined pursuyant to Section 5 that repair or restoration is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or:damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of,;the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has re]eased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in. a smgie payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are mot

sufficient to repair or restore the Property, Borrower is not relieved of Borrower S obligatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property: Aender shall
give Borrower notice at the time of or prior to such an interior inspection specifymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appllcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or with-Borrower’s
knowledge or comsent gave materially false, misleading, or inaccurate information or’ ‘statements. to
Lender (or failed to provide Lender with material information) in connection with the Loan. Mateﬂalfl-
representations include, but are not limited to, representations concerning Borrower’s occupancy of the .
Property as Borrower’s principal residence. T

9. Protection of Lender’s Interest in the Property and Rights Under this: Secunty

Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security’
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property s '
and/or rights under this Security Imstrument {(such as a proceeding in bankrupicy, probate, for- -

. X
Borrawer’s Initials
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& 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.
© 7 SHthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repait
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such ‘repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds-intil Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work’ is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest ot
earnings on such ‘Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would: be}_ lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied. to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of arpartlallt_a!‘c_mg, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial 1aking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in_.Value divided by (b) the fair market value of the Property
immediately before the partial takmg, destruction or loss in value. Any balance shall be paid to
Borrower. :

In the event of a partial takmg, destructton or loss in value of the Property in which the fair
market value of the Property immediately before the. partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmedlately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in-writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument shether or not the sums are then due.

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after’ ‘the date the notice is given, Lender is
anthorized to collect and apply the Miscellaneous Proceeds’ either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether"or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default it any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section’19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgmerit; precludcs forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument,
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender: :

All Miscellaneous Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Instrumient granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operai¢ to release the diability of
Borrower or any Successors in Interest of Borrower. Lender shall mot be requ.tred to. commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance: by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments. from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due Shall_
not be a waiver of or preclude the exercise of any right or remedy. ;

13. Joint and Several Liability; Co-signers; Successors and Assigns Boundf Borrower{
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any “

Borrower who co-signs this Security Instrument but does not execute the Note (a "co- mgner") (a) is

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the stms”

secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can agree'to 3 .
extend, modify, forbear or make any accommodations with regard to the terms of this Security’

Instrument or the Note without the co-signer’s consent. D M {.‘,
Borrower's Initials
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' 19 Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
:_;:*Bormwer shall have the right to have enforcement of this Security Instrument discontinued at any time
. prior to the earliest of: (a) five days before sale of the Property pursuant o any power of sale contained
“<in this-Sectrity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are ‘that Borrower: (a) pays Lender all sums which then would be due under this Security
Instr__ument and theé Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c). pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable "attomeys fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d} takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under thi§ Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrumem shall continue unchanged. Lender may require that Borrower pay such reinstaternent
sums and experses in ‘one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, _bank ‘check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institutign'whose::__deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. ‘Upoi‘l Jeinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain filly effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; ‘Change:: of. Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this’ Seeurlty Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due ;irlder the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written-notice of the change which will state the name and
address of the new Loan Servicer, the address’ to' which payments should be made and any other
information RESPA requires in connecfic;ti with a'notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan-Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]Olll or be joined to any judicial action (as either
an individual litigant or the member of a class) thatr_arl_s_es from tl;e other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Botrower or-Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15), of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such nonce to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph,” The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the potice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the nonce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde and radioactive
materials; (b)"Environmental Law” means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Env1ronmenta1 Cleanup includes
any response action, remedial action, or removal action, as defined in Env1ronrnental JEaw:i and (d) an
"Environmental Condition” means a condition that can cause, contribuie to, or otherwrse trlgger an
Environmental Cleanup . :

Borrower shall not cause or permit the presence, use, disposal, storage 0K release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation-of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, due“to the-presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the.valie of thel.
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .

small quantities of Hazardous Substances that are generally recognized to be appropriaté’ to normal ™

residential uses and (o maintenance of the Property (including, but not limited to, hazardous substances

in consumer products). . it b MQJ(
OTTOWEr’s Il][la S
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coniained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it

4 %%p

DOUJLAS M HEINZEN '

ANNIE R HEINZEN

[Spéice Below This Line for Acknowledgment]

STATE OF WASHINGTON .

COUNTY OF SNOHOMISH )

1 certify that I know or have satlsfactory ev1dence that
DOUGLAS M HEINZEN AND JEANNTE R HEINZEN

[Namc(s) of person(s)]
W/are the person(s) who appeared before me, and“said person(s) acknowledged that the/hsfthey) signed
this instrument and acknowledged it to be (hikAves/their) free and volumary act for the uses and purposes
mentioned in the instrument. :

Dated: APRIL 2

Notary Public in and fof #é State of “WASHINGTON .
residing at MOUNT VERNQN
My commission expxre_s _5 -10-2008

STATE OF

COUNTY OF
I certify that 1 know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person{s) who appeared before me, and said person(s) acknowledged that (he/shelthey} signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the E

(Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Exe‘éﬁted) S
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument>. =

Dated:

{Seal or Stamp) (Signature} S
Notary Public in and for the State of
residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

et T BUREIN

09006
Skagit County Auditor
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ADDENDUM TO UNIFORM DEED OF TRUST

Date :*Mav 2nd, 2007

.E“Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and

“between” -
DOUGLAS M HEINZEN AND JEANNIE R HEINZEN, HUSBAND AND WIFE

as G}'am,orfBormwe_,r; WASHINGTON SERVICES, INC., A WASHINGTON CORFORATION
as Trustee; and W_A;__SHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altemati'\}é._povenants stated below which refer to occupancy of the Property by the
Borrower, and only-one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ s loan comrmtment

l:] Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shail occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing ‘and- in, its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument i§ a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower; then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document; from the applicable governmental authority, unless
Lender in its discretion aprees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is reguired by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall: ‘default on the terms of occupancy as
stated above, Lender may elect. at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following Temedics: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender niay-thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or-foreclosure ﬁpnn the Security Interest and the
Property; or (b) Lender may adjust the interest rate On ‘the Note {and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to. (i) haying. Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rénts) aid (ii) having Borrower pay any
amount of principal on the loan necessary (if at all} to make -the loan: conform to whatever
loan-to-value ratio conditions Lender would have tequired of a ‘Non-Dwner—’Dccupled Loan’ on the
Property as of the date of the Note and Security Instrument."

E Occupancy of Property By Borrower Waived. Uniform Covenant Gof the Security Instrument
is deleted. e

2. ADDITIONAL SPECIAL COVENANTS. S e
A. Additional Advance(s) ST
This Security Instrument also secures the payment of any further sums advang;ed or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing: ewdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the",
advance, including costs and expenses incurred by Lender, is made pursuant to this: Segur_uy
Instrument or any other documents executed by Borrower evidencing, securing, or relating to. the

Note and/or the Collateral, whether executed prior to, contemporaneously with, or suzbsequent to- S

this Security Instrument (this Security Instroment, the MNote and such other documents, mcludmg

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to.as /

the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless S

otherwise specified in the Loan Documents or agreed to in writing. - F
Borrower’s Initia?; é % M [

LT
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Q. Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

‘Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
C cof l:rust ‘or loan agreement, Lender may purchase insurance at Borrower's expense to protect

Lender’s: interest. This insurance may, but need not, also protect borrower’s interest. If the
. wcollateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

____makes or any‘claim made against Borrower. Borrower may later cancel this coverage by providing
evrdenoe that u: has obtained property coverage elsewhere.

Borrower 1s respensﬂ)le for the cost of any insurance purchased by Lender. The cost of this
insyurance may be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlylng loan will apply to this added amount. The effective date of coverage may be
the date the pnor eoverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insurance: requlrements imposed by applicable law.

Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for averdue payments or NSF/returned item fees related to any payments under the
Note, or add the amoiint of any stich charges or fees to the remaining principal balance of the loan.
If these charges and/or fees. are added to the loan, then they shall become additional debt of
Borrower secured by this. Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Securlty Instrument, this Addendurn, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without SIgnature of Borrower, which may be necessary to give record
notice of such cancellation.

DOLCTAS MEEINZEN, 7
JEAW R HEINZEN
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