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Document Title:

DEED OF TRUST

Grantor(s} fLast name ﬁ;-;",t._'-'then ﬁrsi name and initials}

1. STRATTON, ALBERT M
2. STRATTON, SHARON L °°
3,
4.

D Additional names on page 2 'Qf&dbﬁméntl

Grantee(s) (Last name first, then first naiﬁqﬁnc_l-l‘h i__;ial#}
WORLD SAVINGS BANK, FSB, a FEDERAL SAVINGS BANK,

AEY Aevicans

Legal Description (abbreviated: i.e., lot, block, ﬁlat or section; tbﬁiqship, range)

PARCEL A R
Lot 3, Plat of Hidden Cove on the Skagit Division No. Tsaccording to the Plat thereof recorded in Volume
I3 of Plats Page 24 Records of Skagit County, Washingtdn.____Sitgaté;liﬁ”_SlEagi_t County, Washington.

PARCEL B o

An casement for driveway purposes over and across the South 20 feet of the.East 35 feet of Lot 2 of said
Plat as reserved in Instrument dated 11/24/1987 and recorded 124171987 under Auditor's File No.
8712010041, Records of Skagit County, Washington. Situated in Skagit County, Washington.

m Additional legal is on Exhibit A of document. ma

Assessor's Property Tax Parcel or Account Number

HHAG 000 e . Sla’aRy

D Assessor's Property Tax Number not yet assigned.

Reference Number({s} of Documents assigned or released:

NOT APPLICABLE

The Auditor or Recarding Officer will rely on the information provided on this form. The staff ﬁvil[ ot i'neaii' 'the"::,_
document to verify the accuracy of or the completeness of the indexing information provided herein, .~ -~ - =
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0045886074

OPEN END DEED OF TRUST
{SECURING FUTURE ADVANCES)

THIS DEED OF TRUST IS SECURITY FOR AN EQUITY LINE OF CREDIT AGREEMENT AND
DISCLOSURE STATEMENT MATURING May 185, 2037 .

THIS DEED OF TRUST (herein called the "Security Instrument”) is made this 2nd day of May,
2007, among the, Grantor ALBERT M STRATTON AND SHARON L STRATTON, HUSBAND AND
WIFE (herein. *Bofrower"), First American Title Insurance Company, A California Corporation
(herein "Trustee”);. and :lhe Beneficiary WORLD SAVINGS BANK, FSB, a FEDERAL SAVINGS
BANK, ITS SUCCESSORS AND/OR ASSIGNEES, and whose address is 1901 Harrison Street,
Oakland, CA 94612 (herein "Lender”).

PURSUANT TO an Equity Line-of Credit Agreement and Disclosure Statement dated May 2,
2007 and all renewals, extensions, substitutions and modifications thereof, including without limitation,
modifications that increase the Credit Limit thereunder (herein "Note"}, Borrower may incur maximum
unpaid loan indebtedness {exclusive of mterest thereon) in amounts fluctuating from time to fime up to
the maximum principal sum outstandingany time-of FORTY-SIX THOUSAND FIVE HUNDRED AND
00/100 Dollars (U.S. $46,500.00 ), which is due and payable, if not sooner paid, on May 15, 2037.

BORROWER, IN consideration of the indebtedne”sg-»he’r.gin recited and the trust herein created,
irevocably grants and conveys to Trustee, in trust“with power of sale, the following described
property located in the County of SKAGIT State of WASHINGTON SEE EXHIBIT "A," ATTACHED
HERETO AND INCORPORATED BY REFERENCE:HEREIN, whlch has the address of 44279 S
SKAGIT HWY, CONCRETE, WA 98237-9337 ("Property Address“)

TOGETHER WITH afl the improvements now or hereafter erected on the property, and all
easements, rights, appurtenances, fixtures and rents (subject however to the rights and authorities
given herein to Lender to collect and apply such rents), all of which-shail be deemed to be and remain
a part of the property covered by this Security Instrument; and all of the foregoirg, together with said
property (or the leasehold estate if this Securily Instrument is on a leasehold) are hereinafter referred
to as the "Property";

TO SECURE to Lender (a) the repayment of all sums now or hereafter advanced under the
terms of the Note, including any advances that may exceed the Credit Limit, {ogeth&&_er"w;ith---i'nterest; (b)
the payment of all other sums, with interest, advanced under this Security lnstru'me‘h't to protect the
Lender whether or not at the time the sums are advanced there is any prmc:lpal sum outstancilng
under the Note); and {c) the performance of Borrower's covenants and agreements under thls
Security Instrument and the Note, A

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and:
has the right to grant and canvey the Property, and that the Property is unencumbered except for 7+
sncumbrances of record. Borrower warrants and will defend generally the title to the Property agamst >
all claims and demands, subject to encumbrances of record. £

o
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. ‘ff_.a;:ra__bRRQWER AND LENDER COVENANT AND AGREE AS FOLLOWS:

oy Payment of Principal and Interest. Borrower shall prorptiy pay when due the principal and
mterest indebtedness evidenced by the Note and all other charges due under this Security Instrument
and due under the Note. Payments due under the Note and this Security Instrument shall be made in
u.s. Dollars by check or money order. If any check or other instrument received by Lender as
payment is retumed to Lender unpaid, Lender may {a) charge Borrower the non-sufficient funds (NSF)
fee specrﬁed in the. Note or, if the Note does not specify any such fee amount, an amount not to
exceed the max|murn NSF charge permitted by applicable law; and (b) require that any or all
subsequent: paymems be made by money order or with certified funds. If Borrower is in default,
Lender may require’ Borrower to make any payment needed to cure the default by maney order or with
certified funds. "Cemr’ ed funds means a certified check, bank check, treasurer's check or cashier's
check, drawn updn an mstrtutron whose deposits are insured by a federal agency, instrumentality, or
entity.

Payments are deemed: received by Lender when received at the location designated in the Note
or at such other location as. rhay be de"signated by Lender in accordance with the notice provisions in
Section 12. Lender may return any payment(s) or partial payment(s} if the payment(s) or partial
payment(s} are insufficient to brmg Bormwers obhgatlons current. Lender may accept any payment(s)
or pattial payment(s) insufficient: to bnng the Borrower's obiigations cumrent, without waiver of any
rights hereunder or prejudice 10 its rrghts to refuse such payment(s) or partial payment(s) in the future.

2. Funds for Escrow items. At loan origination or at any time thereafter, Lender may require
that Borrower pay to Lender on the day pefriod'ib payments are due under the Note, until the Note is
paid in full, a sum {the "Funds") 1o provide for ﬁayment of amounts due for (a} taxes and assessments
and other items which can attain priority over thi_s;"'Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the"Prapé’rty if any; (¢} premiums for any and all
insurance required by Lender under Section 5; and (d) condomrnrum or homsowners association
dues, fees and assessments, if any. These items are called "Escrow lterns." Borrower shall promptly
furnish to Lender all notices of amounts to be paid under thrs Sectmn 2. Any waiver by Lender of
Borrower's obligation to pay Funds to Lender may only be in wrrtmg

When Borrower is not required fo pay for Escrow ItemS-._.ngy_ _pai.r_i:ﬂg“"FUrl_ds to Lender, Barrower
shall pay directly, when and where payable, the amounts due for any»‘-E'sr':row ltems and, if Lender
requires, shall furnish to Lender receipts evidencing such payment wit'hin such ‘1[me period as Lender
may require. If Borrewer is obligated to pay Escrow Items drrectly and Borrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Sectron 7 and pay such amount
and Borrower shall then be obligated under Section 7 to repay to Lender-any such amount. Lender
may require that Borrower then pay to Lender Funds for any or ail Escrow Items by a notrce given in
accordance with Section 12, and Bomrower shall pay to Lender all Funds, and |n such amounts that
are then required under this Section 2. o

Lender may, at any time, coliect and hold Funds in an amount (1) sufficient to: péfrrﬁrt:L'érrdér&_lo
apply the Funds at the time specified under the Real Estate Settlement ProceduresiAct (12 U.S.C.
2601 et. seq.) and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as- t‘hév oF any’.
successor legislation or regulation might be amended from time to time ("RESPA") and (2) not to =
exceed the maximum amount a lender can require under RESPA. Lender shall estimate the amount. of‘._-- ::5:
Funds due on the basis of current data and reasonable estimates of expenditures of future” Escraw
ltems or otherwise in accordance with applicable law.

WM
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The Funds shall be held in an institution whose deposits are insured by a federal agercy,
o mstrumentahty or entity (including Lender, if Lender is an institution whose deposits are so insured} or
= in any federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
thie time specified under RESPA. Lender shall not charge Bormrower for holding and applying the
Funds, annuelly analyzing the escrow account, or verifying the Escrow liems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Unless an
agreement is made in writing or applicable law requires Lender to pay interest on the Funds, Lender
shall not. be. reguired to pay Borrower any interest or earnings on the Funds. Lender shall give to
Eorrowér,,without-Cherge, an annual accounting of the Funds as required by RESPA.

If there i ‘a surplus ‘of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA Lender shall notify Borrewer as required by RESPA, and Borrower
shall pay to Lender the. amount recessary to make up the shortage in accordance with RESPA, but in
no more than twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall. notrfy Borrower as required by RESPA, and Borrower shalf pay to Lender
the amount necessary to- make up, the deficiency in accordance with RESPA, but in no more than
tweive monthly paymenls

Upon payment in full of a'!i sums'*secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held-by. Lender M under Section 17 hereof the Praperty is sold or the Property
is otherwise acquired by Lender,. Lender shall apply, no later than immediately prior to the sale of the
Property or its acquisition by Lender .any Funds held by Lender at the lime of application as a credit
against the sums secured by this Secunty Instrument

3. Application of Pavments. Uniess.:tne Note or applicable law requires otherwise, Lender will
apply payments received under Sections 1 and 2 in the order selected by Lender.

4. Prior Mortgages and Deeds of. Tl_‘uet; Charges; Liens. Borrower shall perform all of
Borrower's obligations under any mortgage,-deed of trust or cther security agreement with a lien which
has priority over this Security Instrument, in"cl:fu:ding Borrower's covenants to make payments when
due. Borrower shall pay or cause to be paid-all taxes, assessments and other charges, fines and
impositions attributable to the Property (including, with:.oil_t,_-limi'ietion, all dues, fees, assessments and
other charges that are imposed on the Property by any: applicable condominium association,
homeowners association or similar organization),” whlch may attain a priority over this Security
Instrument, and leasehold payments or ground rents, |fany '

Borrower agrees that Bomower will not obtain any addrtronal advances whether voluntary or
involuntary, or allow any modification or extension of any loan secured by a lien or other encumbrance
with a priority senior to this Security Instrurment without the pnor wntten consent of Lender. Violation of
this provision shall constitute a default under this Security |nstryment _entlth_ng__ Lender to all rights and
remedies afforded herein, in law ar equily, including but not limited to; ac‘céléraﬁon of the loan.

Borrower further agrees to deliver to Lender any notices that Borrower recewes from the holder of
any such senior lien or encumbrance, : A

Lender may require Borrower to pay a one-time charge for a real estate tax verrf cation and/or
reporting service used by Lender in connection with this loan. = :

5. Property Insurance, Borrower shall keep the improvements now emstmg or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended Coverage,”
and any other hazards including, but not limited to, earthquakes and floods, for which Lefider requires
insurance. This insurance shall be maintained in the amounts (including deductible Jevels)y and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentencés can change
during the term of the loan. The insurance carrier providing the insurance shall be chosen by Borrower
supbject to Lender's right to disapprove Borrower's choice, which right shall not be.;.:é;c‘erc_iséd'*

unreasonably. Lender may require Borrower to pay, in connection with this loan, a one-time tharge for
flood zane determination and certificaiion and a one-time charge for tracking services. Borrower also s F

shall be responsibie for the payment of any fees imposed by the Federal Emergency Management-'

Agency in connection with the review of flood zone determination resulting from an objection’ by

Borrower.

(i
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f Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
" coverage;at Lender's option and Borrower's expense, pursuant to Section 7 below. Lender is under

nc "‘ubitg:étinn to purchase any pariicular type or amount of coverage. Therefore, such coverage shall
cover Lender, bul might or might not protect Borower, Borrower's equity in the Property, or the
contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than: was previously in effect. Borrower acknowledges that the cost of the insurance
coverage so obtamed might significantly exceed the cost of insurance coverage that Berrower could
have cbtarned

AII tnsurance pchcles required by Lender and renewals of such policies shall be subject to
Lenders nght 10 dlsapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee andr‘cr as an additional loss payee. Borrower further agrees to generally assign
rights to insurance _proceegis fo the holder of the Note up to the amount of the outstanding loan
balance. Lender shall-have the right to hold the palicies and renewal certificates. If Lender requires,
Borrower shall promptly’ give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage not otherwise required by Lender, such as credit life andfor
disability insurance or earthqlake..or other hazard insurance for damage to, or destruction of, the
Property, such policy shallinclude a standard mortgage clause and shall name Lender as morigagee
and/or as an additional loss.payee, and‘ Borrower further agrees to generally assign rights to insurance
proceeds to the holder of the Note up_f_tp the amount of the outstanding loan balance.

If the Property is a unit.in®a c'onc'i:omlnlum cooperative or planned unit development (the
"Project") and the Project is covered by a master or blanket policy maintained by the Project's owners
association, in the event of a d|stnbut|on of any ‘hazard insurance proceeds, including without limitation
any earthquake or special hazards insurarice whether or not such coverage was specifically required
by Lender, in lieu of restoration or repair followmg a loss to the Property and/or the Project, any
proceeds payable to Borrower andfor Lender are hereby assigned and shall be paid to Lender for
application to sums secured by this Secunty lnstrument with any excess paid to Borrower. Borrower
shall take such actions as may be reasonable to insure that the Project's owners association
maintains a public liability insurance policy acceptable to Lender,

In the event of loss, Borrower shall give-prompt nofice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by" Bcrrower Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds; whether or not the underlying insurance was
required by Lender, shall be applied first to rermburse L.ender for costs and expenses incurred in
connection with obtaining the proceeds, and then, at'Lender's option and in the order and proportion
as Lender may determine in its sole and absolute discretion ré‘gardl’ess of any impairment or lack of
impairment of any security, as follows: (a) to the extenl allowed by applicable law, to the sums
secured by this Security instrument in 2 manner that Lender determlnes andfor (b) io restoration or
repair of the Property to a condttron satlsfactory to Lender, such appllcatlon to be made in the manner
the right to hold such insurance proceeds untll Lender has had an cp_pqrtunlty: tq mspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and rfestoration in a single
payment or in & series of progress payments as the work is completed, U"n:les;.-é‘n:,-agreement is made
in writing or applicable law requires interest to be paid on such insurance proceeds, Lender shall not
be required to pay Borrower any interest or earnings on such proceeds. Fees for pubiic adjusters, or
other third parties, retained by Borrower shall not be paid out of the tnsurance proceeds and shall be
the sole obligation of Borrower, 3 N

If Borrower abandaons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a noticefrom’ Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the clalm. -The
30-day pericd will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 17 or otherwise, Borrower hereby assigns to Lender (1) Borrower's’ nghts to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or. this’ Secunty*

Instrument, and (2) any other of Borrower's rights {other than the right to any refund or ‘unearned
premiums paid by Borrower} under all insurance policies covering the Property, insofar as such nghts ;7

are appiicable to the coverage of the Property. Lender may use the insurance proceeds either tc-:

repair of restore the Property or to pay amounts unpaid under the Note or this Security instrument

whether or not then due.

fWﬂﬁlﬂlﬁlﬁl@ﬁlﬁﬂﬂlﬁ!ﬁﬁﬂlm
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_f-f".any insurance proceeds are used to reduce the amount of principal owing to Lender under the
" Note, that use will not delay the due date or change the amount of regularly scheduled payments
unde_mhe‘i\lote. unless Lender and Borrower agree to such delay or change in writing.

G Preservatlon and Maintenance of Property; Assignment of Rights for Injury to Property. .
Borrower shall keep the Property in good repair including, but not limited to, keeping the Property free
from debrls miold, termites, dry rot and other damaging pests and infestations, not commit waste or
permit |mpa|rment or deterioration of the Property, comply with the provisions of any lease if this
Security Instrument is on a leasehold, and, if this Security Instrument is on a unit in a Project, (a)
perform all. of Barrowers obligations under the declaration or covenants creating or governing the
Project, the by-laws - and regulatlons of the Project, and constituent documents, and (b) pay when due
all dues, fees, asse__ssi‘h_eh‘ta"and other charges that are imposed on Borrower or the Property by the
candominium association, homeowners association or similar organization.

An assignment is a transfer of rights to ancther. Borrower may have rights to bring legal action
against persens, otherthan Lender ftar injury or damage to the Property or in connection with the loan
made by Lender and which’ arose or will arise before or after the date of this Security Instrument.
These rights to bring legal action may_ include an action for breach of contract, fraud, concealment of a
material fact or for intentionat-ar negligent acts. Borrower assigns these rights, and any proceeds
arising from these rights, as pemi"tt_gd"_t;y applicable law, to Lender. Lender may, at its option, enforce
these rights in its own name an._d"'r_na'y apply-any proceeds resulting from this assignment to sums
secured by this Security Instrumerit after "deduéting any expenses, including attorneys' fees, incurred
in enforcing these rights. At the request of Lender Borrower will sign any further assignments ar other
documents that may be necessary to enforce '[hIS assagnment

7. Protection of Lender's Securitsr. Af Bo'rrower fails to perform the covenants and agreements
contained in this Security Instrument, or :if_*a_ny action or proceeding is commenced which might
materially affect Lender's interest in the Property {such .as a legal proceeding in bankruptcy, in
probate, for condemnation, or to enforce laws or ordinances);. or if Borrower abandons the Property,
then Lender may do and pay for whatever is reasonable-or appropriate to protect Lender's interest in
the Property and rights under this Security instruiment. Lenders actions may include, without
limitation, appearing in court, paying reasonable altorneys fees purchasmg insurance required under
Section 5 above (such insurance may cost more and-provide. less coverage than the insurance
Borrower might purchase), and paying any sums secured by_.a:_llen whl_ch has priority over this Security
instrument. Any amounts disbursed by Lender under this ée’ction 7. 'shall become additional debt of
Borrower secured by this Security Instrument. These amounts shalt hear interest at the Note rate from
the date of disbursement and shall be payable, with such® mterest upon notice from Lender to
Borrower requesting payment. Nothing contained in this Section 7: shall requrre Lender to incur any
expense or take any action hereunder. - :

Lender also may charge Borrower fees for services performed in"tonﬁecfion with Borrower's
default for the purpose of protecting Lender's interest in the Property and nghts under this Security
Instrument, including, but not limited to, property inspection and valuation fees In: regard to any other
fees, the absence of express authority in this Security Instrument to charge a Specrf c fee to Borrower
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by applicabie law. o :

If Lender required mortgage insurance as a condition of making the loan, Borrowér-é';haii pay-the
premiums required to maintain such insurance in effect until such time as the requi'ré__mén_t -fb_r-sac_h
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law..

In the event Borower is subject of a bankrupicy proceeding and delinquent amounts d'vf'in‘g under
the Note and/or this Security Instrument are to be paid according to a plan requiring approval of*'t'ﬁ.ei..?
bankruptcy court, Borrower agrees that such bankruptcy plan shall provide for interest-on all @
delinguent amounts being paid through the plan (including, without limitation, principal, interest or
periodic finance charges, fees and charges under the Note, and LLender advances, fees and chargesi_...»"
under this Security Instrument) at the then current rate of interest provided in the Note.

\\\mmmm\m\r\w\m\r\m
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L 82". Inspection. Lender may make or cause to be made reasonable entries upon and inspections
: of the Property, provided that Lender shall give Borrower notice prior to any such inspection specifying
' reee_oneble cause for the inspection.

connectlon wrth any condemnatron or other taking of the Property, or part thereof or for conveyance in
lieu of condemnatlon are hereby assigned and shall be paid to Lender, subject to the terms of any
mortgage deed of trust or other security agreement with a lien which has priority over this Security
[nstrument

10. Borrower"'No.__t Released; Forbearance By Lender Not a Waiver; No Offset. Extension of
the time for payment“‘or'rnddi‘ﬁcation of amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall not operate to release, in any
manner, the I|ab|hty of the’ onglnal Borrower and Borrower's successors in interest. Lender shall not be
required to cammence q_roceedtng_s against such successor or refuse to extend time for payment or
olherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original’ Borrower and Borrower's successors in interest. Any forbearance by
Lender in exercising any right ar remedy hereunder or otherwise afforded by applicable law, shall not
be a waiver of or preclude the exercrse of any such right or remedy. No offset or claim which Borrower
might have now or in the future agarnst Lender shall relieve Borrower from making payments due
under the Note and this Security- lnstrument or performrng the covenants and agreements secured by
this Security Instrument. :

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agreemenis herein contained shall bind, and the rights hereunder shail inure to, the respective
successors and assigns of Lender and Borrower, subject to the provisions of Section 16 hereof. All
covenants and agreements of Bomower sha.[["'be joint and several. Any Borrower who co-signs this
Securily Instrument, but does not execute the'x.[il'ote, (a) is.co-signing this Security Instrument only to
grant and convey that Borrower's interest in the Property yn'dé'r the terms of this Security Instrument,
(b} is not personally liable on the Note or under this éeé’ﬂrity""'lristrument and {c) agrees that Lender
and any other Borrower hereunder may agree te extend modlfy, farbear, or make any other
accormmmodations wilth regard to the terms of this Secunty Instrument or the Note, without that
Borrower's consent and without releasing that Borrower or mod|fy|ng thrs Security Instrument as to
that Borrower's interest in the Property. cd

12. Nofice; Notice of Grievance. Except for any notit:e' rerqu*ired*"‘ﬁ'nder applicabie law to be
given in another manner, (a) any notice to Borrower provided for in:this Secunty Instrument shall be
given by delivering it or by mailing such notice by first class mail addressed tc Bomower at the
Propenrty Address or at such other single address as Borrower may.desrgnate by notice to Lender as
provided herein, and (b) except as permitted below for changes of address, any notice to Lender shall
be given by first class mail to Lender's address stated herein or to such ot’ﬁer single address as
Lender may designate by notice to Borrower as provided herein. Borrower may grve notice to Lender
of a change of address in writing or by calling Lender's customer service te!ephone number provided
on Borrower's billing statement. Any notice provided for in this Security Instrument shall be deemed to
have been given to Borrower or Lender when given in the manner designated here:n

Neither Borrower nor Lender may commence, join, or be joined to any judicial er:tio’nf {e:s either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision oforanyduty
owed by reason of, this Security Instrument, until suck Borrower or Lender has notified tﬁe_ 'ther_bert‘ﬁ
(with such notice given in compliance with this Section 12) of such alleged breach and é':fferde'd.th-e"'__ :
other parly hereto a reasonable period after the giving of such notice to take corrective a-dtio.ﬁﬁm,,lﬁ.?
applicable law provides a time period which must elapse before certain action can be taken, tha"_('__.tirrré' .
period will be deemed to be reasonable. The notice of acceleration and opportunity to cure gi\ren fo
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take;.-"""'

corrective action provisions of this Section 12.
SDE32G (2004-08-1) Pag Nmmmm w Wlwmlwmmmw aA
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_ 13 Governing Law; Severability; Loan Charges. This Security Instrument shall be governed
. """by""fé"c'ieral law, rules, and regulations, including those for federally chartered savings institutions
("Federai Law™ and, to the extent federal law does not apply, by the law of the jurisdiction in which the
Property is-located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicabte law, such conflict shall not affect other provisions of this Security Instrument
or the Note whlch can be given effect without the corflicting provision, and to this end the provisions of
this Secunty Instrument and the Note are declared to be severable. As used herein, "costs”,
"expenses'- -and "attomeys fees" include all sums to the extent not prohibited by applicable law or
limited herem E '

If a Iaw which. sets maximum loan charges is finally interpreted so that such law is applicable to
Lender and that the mterest or other loan charges collected or te be coliected in connection with the
Note or the Secunty Instrument exceed the permitted limits, then: () any such loan charge shall be
reduced by the amount._ necessary to reduce the charge fo the permitted limit; and (b) any sums
aiready collected from Boir'"rqw'ér which exceeded permitted limits will be refunded to Borrower. Lender
may choose to make thig.réfu’ﬁd, by, reducing the principal owed under the Note or by making a direct
payment to Borrower.” If “a refund. reduces principal, the reduction will be treated as a partial
prepayment without any prjépa'yment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right"of actidn--édrrower might have arising out of such overcharge.

14. Borrower's Copy; Modlf catnon -Glerical Errors; Replacement Documents. Borrower
shall be fumished a conformed copy of the Note and of this Security Instrument at the time of
execution or after recordation hergof: T&hgkNpte and/or this Security Instrument may be modified or
amended only by an agreement in writing signed by*Borrower and Lender. In the event Lender at any
time discovers that the Note and/or this Securlty Instrument contains an error caused by a clerical
mistake or calculation, computer, pnntmg or” similar error, Barrower agrees to reexecute the
document(s) containing the error and to hold. Lender harmless for any such error. If any document
evidencing this loan is lost, stolen, mutilated or destroyed, and Lender delivers a signed
indemnification in Borrower's favor, then Borrower agrees to sign and deliver to Lender a replacement
document identical in form and content which will have the effect of the original for all purposes.

15. Borrower's Loan Application. Borrower“'s_ﬁ'all bge-:":m:'default if Borrower, during the loan
application process, gave materially false or inaccurate information-or statements to Lender (or failed
to provide Lender with any material information) in conneCtion-W_ith'"the Ioan evidenced by the Note.

Lender extended Borrower this locan in relfance upon Borrowers representation in the loan
application that Borrower intends to occupy the Property as- Borrowers -principal residence. Lender
may have provided Borrower more favorable Ioan terms, such asa !ower interest rate in the Note or a
higher loan-to-value, than otherwise would have been made avallable in the absence of Borrower's
representation. Borrower agrees to occupy, establish and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrumerit and. to continue to ocoupy
the Property as Borrower's principal residence for at least one year thereafter unless extenuating
circumstances exist which are beyond Borrower's control, s £

16. Transfer of the Property or a Beneficial Interest in Borrowef'.-g_il:f :'_all 6r,z’i'f=1y*;pal’c of the
Property or any interest in it is sold or transferred (or if Borrower is not a natural person and a
beneficial interest in Borrower is sold or transferred), Lender may, at its optioﬁ: 'réc‘iuife in’ifnediate
payment in full of ail sums secured by this Security Instrument. However, this optzon shaf[ not be
exercised by Lender if exercise is prohibited by federal law. S

If Lender exercises this option, Lender shall give Borrawer notice of acceleration. The notlce shall':-
provide a period of not less than 30 days from the date the notice is delivered or mailed wuthm which -
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Secuntyff
Instrument without further notice or demand on Borrower. '
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17’ Acce!eratlon, Remedies. Borrower will be in default if (a) the full minimum payment due
o under the Note, or any other payment required by the Note or this Security Instrument, is not made

“when.it is-due; (b) Borrower has engaged in fraud or made a material misrepresentation at any time in
cén'ri'eeﬁon.wiih the equity account evidenced by the Note; (¢} Borrower takes any action or fails to
take a:_ny"__ action, that adversely affects the Property or Lender's rights in the Property. If a default
occurs (other than under Section 16 unless otherwise required by applicable law), Lender shall give
notice to Borrower prior to acceleration, The notice shall specify: {a) the default; (b) the action required
to cure the. defau[t {c} a date, not less than 30 days from the date the notice is given to Borrower, by
which ttie. default must be cured; and (d) that failure to cure the default on or before the date specified
in the notice, may result in acceleration of the sums secured by this Security Instrument and sale of the
Property at publrc auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right . to remstate after acceleration, the right to bring a court action to assert the
non-existence of a defauit or-any other defense of Borrower to acceleration and sale, and any other
matters required to be mcluded in the notice by applicable law. If the default is not cured on or before
the date specified in the notice, Lender at its option, may require immediate payment in full of ali sums
secured by this Security Instrument without further demand and may invoke the power of sale and/or
any other remedies permitted- by applicabie law. Lender shall be entitled to collect all expenses
incurred in pursuing the' remedtes prowded in this Seclion 17, including, but not limited 1o, reasonable
attomeys' fees and costs of trtle ewdence

if Lender invokes the power of sa_le._l:ender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's.¢€lection to cause the Property to be sold. Trustee and Lender
shall take such action regarding: notlce of sale. and shall give such notices to Borrower and to other
persons as applicable law may requlre After the time required by applicable law and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell the Praperty at public auction to
the highest bidder at the time and place ak_nd_ ‘underthe terms designated in the notice of sale in one or
more parcels and in any order Trustee de‘t‘ermmes' Trustee may postpone sale of the Property for a
period or periods permitted by applicable Taw by public announcement at the time and place fixed In
the notice of sale. Lender ar its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser: Trustee's deed conveying the Property without any
covenant or wartanty, expressed or implied. The recitals in.the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein: Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, lncludmg_,_. but not limited to, reasonabie Trustee's
and attorneys’ fees; (b) to all sums secured by this"‘S'ecuﬁty ‘Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the clerk of-the superlor court of the county in which the
sale took place. -

18. Borrower's Right to Reinstate. Nolwithstanding Lender‘s acce!eratron of the sums secured
by this Security Instrument due to Borrower's breach, Borrower shaﬂ ‘Have the right to have any
proceedings begun by Lender to enforce this Security Instrument drsoontmued at any time prior to five
days before sale of the Property pursuant to the power of sale contaired in thrs Security Instrument or
at any time prior to entry of a judgment enforcing this Secusity Instrument if, (a) Borrower pays Lender
all sums which would be then due under this Security Instrument and the No’te Wad no acceleration
occurred; {b) Borrower cures all breaches of any other covenants or agreements of Baorrower
contained in this Security Instrument; (c) Borrower pays all reasonable expenses mourred by Lender
and Trustee in enforcing the covenants and agreements of Borrower contalned n thrs Security
Instrument, and in enforcing Lender's and Trustee's remedies as provrded in: Section 17 hereof,
including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such actlon as Lender
may reasonably require to assure that the lien of this Security Instrument, Lenders rnterest in the
Property and Borrower's obligation to pay the sums secured by this Security lnstrument shatl continue
unimpaired. Upon such payment and cure by Borrower, this Security Instrument and’ the obirgatrons
secured hereby shall remain in full force and effect as if no acceleration had occurred However the
right to reinstate shall not apply in the case of acceleration under Section 18. S "

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As addltlonal 4
security hereuinder, and to the extent permitted by applicable law, Borrower hereby assigns to Lender"'
the rents of the Property, provided that Borrower shall, prior to acceleration under Section 17 hereofor - - o
abandonment of the Property, have the right 1o collect and retain such rents as they become due end'-'“"___.

payable.
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ubon acceleration under Section 17 hereof or abandonment of the Property, Lender, in person,
. by ag'ent‘"or by judicially appointed receiver shall be entitied to enter upon, take possession of and
" manage-the Property and to coliect the rents of the Property, including those past due. All rents
collected by Lender or the receiver shall be applied first to payment of the costs of management of the
Property-and’ c_:ollectmn of rents, including, but not limited to, receiver's fees, maintenance and repairs
of the F;roperty:; premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums
secured by thrs Secunty instrument. Lender and the receiver shall be liable to accouni only for those
rents actuaily recewed

20. Re‘fc*:_oﬁv'éﬁance';‘ypon payment of all sums secured by this Security Instrument, Lender shall
request Trustee 1o Teconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property'
without warranty 0. Borrower or other person(s) legally entitled to it. Borrower or such other person(s)
will pay all recardation costs. Lender also may charge Borrower or such other person(s) a reasonable
fee for reconveying the E{mp_erty._ but only if the fee is paid to a third party (including the Trustee) for
services rendered and--jﬁ'ﬁe: cha‘rging_f”of the fee is permitted, whether expressly or by lack of express
prohibition, under applicable .law. If the fee charged does not exceed any maximum fee set by
applicable law, the fee is conclusively presumed to be reasonable.

21. Substitute Trustee. *I'.‘e'ridef' at"Lender's option, may from time to time appoint a successor
trustee to any Trustee appointed: hereunder by an instrument executed and acknowledged by Lender
and recorded in the office of the Reccrder of the county where the Property is located. The instrument
shall contain the name of the original Lgnde_r, Trustee and Borrower, the book and page where this
Instrument is recorded and the name and ‘_-édd‘r‘eévs;-of the successor trustee. The successor trustee
shall, without conveyance of the Property, succeed to all the title, powers and duties conferred upon
the Trustee herein and by applicable Iaw.'T?his“procedure for substitution of trustee shall govemn to the
exclusion of all other provisions for substitution:.

22, Statement of Obligations. Lender méy collegt é.fe_e“pf $25.00 for furnishing a statement of
obligation, payoff demand statement, or any similar statement. Lender will deliver such statement by
first class mail. If Lender is requested by Borrower or Borrowers agent to deliver such statement by
facsimile transmission, Lender may coliect a spemai handllng charge of $10 for each such delivery
and need not send a copy of such statement by first class mall

23. Use of Preperty. The Property is not used principall_y.for agriqﬁlturaf purposes.

THIS SPACE INTENTIONALLY LEFT BLANK -~ " _
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24. () Quick Qualifying Loan. Borrower appiied for this loan under Lenders "Quick
u"af'ifying" loan program. Bomower acknowledges that Lender relied upon cenain statemenis of fact
made by Borrower in approving the loan without requiring full documentation from Borrower and
certaln mformatmn verifications from third parties, enabling Borrower to obtain this loan rapidly. These
statements mc]uded but are not limited to, Bomower's certification that (a) except for any loan made
by Lender cc-ncurrently with this loan, Borrower has no other "Quick Qualifying” loan with Lender, and
(b} there are no undisclosed financial arrangements circumventing the terms of this loan transaction,
including;- but not timited to, unauthorized secondary financing, sales price adjustments, equnty
exchanges credlts to ‘down payments or payments made outside escrow, or ilusory transfers of title.
Borrower agrees that Lender may deem Borrower to be in material breach of this section if any
secondary financing is’ obtamed or an escrow is opened, on the Property within six months of the date
of this Security Instrument Borrower shall be in default if any material statements of fact or any of the
above certifications were _f_alsa___or___mnsleadlng, or if Borrower is in material breach of thls Section.

Notwithstanding anythlng to'the contrary in the Note or this Security Instrument, in the event of
Borrower's default underthls Sectlon Lender, at its option, may {1) accelerate the loan in accordance
with Section 16 without Borrower hawng the right of reinstatement under Section 18, or (2) increase
ihe applicable interest rate under the Note by two percentage points (2.00%) for the remaining term of
the Note (but not to exceed any lrfet|me interest rate cap or any maximum rate allowed by applicable
law} and make corresponding changes to Borrowers periodic payment amecunt in order to amortize
the loan according to the Note. -

25.( ) Affordable Housing Program. The obligation evidenced by the Note is the repayment
of down payment and/or closing cost asmstance provnded to Borrower through a Federal Home Loan
Bank's Affordable Housing Program, Notwﬂhstandmg anything to the contrary in this Security
Instrument, this Security Instrument may be- subordmate to more than one instrument and interest
does not accrue on down payment andfor closmg cost assistance amounts. In the event of any conflict
between the provisions of the Note and this Security Instmment the Note provision shall prevail.

{X) VALUE INDICATES THAT THE PARAGRAPH Al_?PLIES.
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' 7 26. Future Advances. This Security instrument is given to secure (A) payment of the
ihdebtedness including future advances and (B) performance of any and all obligations under the
Note: the related agreements, and this Security Instrument. This Security Instrument secures a
revolvmg line .of ‘credit under which advances, payments or readvances may be made from time to
time in “accordance with the Note. The maximum amount of advances secured by this Security
Instrumént-is stated. above. Borrower hereby agrees that if the outstanding unpaid balance of the
revolving ling’ of credit under the Note is ever reduced tc zero the lien and security interest hereof shall
remain in full force _a_nd e_ffect to secure any future advances made under said revolving line of credit.

27. Request for Notlce

REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Borrower and- Lender request the holder of any mortgage, deed of trust or other
encumbrance with a lien whlch has prlonty over this Security Instrument to give Notics to Lender at
World Savings Bank, FSB,: Attentlon ‘Default Administration, TBBO, 4101 Wiseman Boulevard, San
Antonio, Texas 78251 of any default under the superior encumbrance and of any sale or other
fareclosure action. S

THIS SPAGE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS
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-~ NOTICE: ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
“OR ‘TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

!HWlTI:S!EgS“V:\}'HEREOF, Bomrower has executed this Security Instrument.

E (PLEA__SE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S}:
g {Seal)
ALBERT M STRATTON
Hooiihtistn. o

SHARON L STRATTON

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT
A5 A SEPARATE PAGE TO THIS DOCUMENT

L
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NOTARY ACKNOWLEDGEMENT

" STATE OF_4UAS &ww% N
--COUNTY OF_ L/

ON 5—-3 L | ,209 / . before me
Eoc;%fe C T H P2 , 4 notary public,
persom}ily appeared

mmm muc} Sharony L. Szilon)

Personally knam__z.-té;:.-ﬁie(or proved to me on the basis of
satisfactory evidence).to be the person(s) who(whose) name(s)
are subscribed to the within instrument and acknowledged to
me that they executed thesamein their authorized capacities,
and that by their signatures.on the instrument the persons, or
the entity upon behalf z)f W hich the persons acted, executed the
instrument. :

Verified identification by: é{/A 23»-:‘2/#5 Lriconces.

WITNESS my hand and of al seai

Signature 6f Notary Pubirc

Printed Name

My Commission Expires: /% -o ?

\\\.\\\\ \\“H
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EXHIBIT “A”

";ALL THAT CERTAIN LAND SITUATED IN THE STATE OF WA, COUNTY OF Skagit, CITY OF Concrete,
o DESCRIBED AS FOLLOWS:

THE FOLLO‘»\ ING DESCRIBED REAL ESTATE IN SKAGIT COUNTY, WASHINGTON:

PARCEL A 7

LOT 3, PLAT OF HIDDE\I COVE ON THE SKAGIT DIVISION NO. | ACCORDING TO THE PLAT THEREOF
R_ECORDED IN ‘v’OLUNIE 13 OF PLATS PAGE 24 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COU\TTY WASHINGTON,

PARCEL B

AN EASEMENT FOR DRIVEWAY PURPOSES OVER AND ACROSS THE SOUTH 20 FEET OF THE EAST 35
FEET OF LOT 2 OF SAID PLAT AS RESERVED IN INSTRUMENT DATED 11/24/1987 AND RECORDED
12/1/1987 UNDER AUDITOR'S FILE NO. 8712010041, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATED IN SKAGIT COU\JTY WASHINGTON

APN NO. 4429-000-002-0002 °
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