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DATE: May 4; 2007
Reference # lif appllcable___ 125715 oS Additional on page

Grantor{s):
1. WOODMANSEE JOSEPH D
2. WOODMANSEE KIMBERLY A

Grantee(s)
. Summit Bank .
2 LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 2, MV SP 5-90 IN SW 1/4 QF SW 1/4, 17-34-4 E W.M,
Additional on page ___

Assessor's Tax Parcel ID#: 34041;?-0-0’“2__7-—'0200

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any ona time $250,000.00.

THIS DEED OF TRUST is dated May 4, 2007. arfong:JOSEPH D WOODMANSEE and
KIMBERLY A WOODMANSEE, whose mailing address is 17146 BRITT SLOUGH ROAD, MOUNT
VERNON, WA 98273 {"Grantor"); Summit Bank, whose mailing address is Burlington. 723
Haggen Drive, PO Box 805, Burlington, WA 28233 treferred 1o below sometimes as "Lender”
and sometimes as "Bensficiary”); and LAND TITLE- COMPANY..OF ‘SKAGIT COUNTY, whosa
mailing address is P.O, BOX ., BURLINGTON, WA 98233 (referrod to bolow as "Trustes").




DEED OF TRUST
Loan No: 1292000336 {Continued) Page 2

.CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys ta Trustee in trust with power of sale, right
of ‘entry and possession and for the benefit of Lender as Beneficiary, all af Grantor's right, title, and interest in and to
“ihe following described real property, together with all existing ar subsequently erected or affixed buildings,
improvements and fixtures; ail easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with diteh or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Raal Igmperty“}

~logated in-SKAGIT County, State of Washington:

“LOT 2, SHORT PLAT NO. MV-6-20, APPROVED MAY 29, 1990 AND RECORDED AUGUST
10,-1990:IN VOLUME 9 OF SHORT PLATS, PAGE 262, UNDER AUDITOR'S FILE NO.
a008100069; BEING A PORTION OF TRACT B OF REVISED SHORT PLAT NO. MV-23-76,
AND A PORTION OF THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 17,
TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.

SITUATE N THE.CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON..-

The Real Prqpert:y-b'r. its -address is commonly known as 1011 CRESTVIEW LANE, MOUNT
VERNON, WA 98273, The Raal Property tax identification numbaer is 34041 7-0-027-0200.

CROSS-COLLATERALIZATION. In addifion to the Note, this Deed of Trust secures all obligations, debts and liabilities,
pius interest thereon, iof Grantor to Lender, or any one or more aof them, as well as all claims by Lender against Grantor
or any one or more of:them, whethernow existing or hereafter arising, whether ralated or unrelated ta the purpose of
the Note, whether volintary ér otherwise, whether due or not due, direct or indirect, determined or undetesmined,
absolute or cantingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether abligated as guarantor, sirety, accommodation party or otherwise, and whether recovery upon such amopunts
may be or hereatter may became bafred by any.statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become atherwise ungaforceable.

REVOLVING LINE OF CREDIT. This Desil of Trust secures the Indebtedness including, withaut limitation, e revolving
line of credit, with a variable rate of interest,” which obligates Lender to make advances to Grantor so long as Grantor
complies with all the terms of the Note and the line of credit has not been terminated. suspended or cancelled; the Note
allows negative amortization. Funds may be-advanced by’Lender, repaid, and subsegquently readvanced. The unpaid
balance of the revolving line of credit may gt certdin times be lower than the amount shown or zere. A zero balance
does not terminate the line of credit or terniinats Lender’s obligation to advance funds to Grantor. Thersfore, the lien of
this Deed of Trust will remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, titla, and interest in and to all leases, Rents, and
profits of the Praperty. This assignment is recorded in accordance with RCW 6B6.08.070; the lien created by this
assignment is intended to ba specific, perfected and-theoate upon the recording of this Deed of Trust. Lender prants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness:,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DGCUMENTS, AND THIS DEED OF TRUST. THIS

OEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOW!NG_TE_HMS:__._-- ’

PAYMENT AND PERFORMANCE. Except as otherwise provided in this'Deed of Trust: Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in 2 timety manner perfarm all of
Grantor's abligations under the Note, this Deed of Trust, and the Relatéd Documents.?

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agreed that Grantor's possession and use af the
Property shall be governed by the following provisions: : P

Pussession and Use. Until the occurrence of an Event of Default, Grantor may 1} femain in possession and
control of the Property; (2) use, operate or manage the Praperty; and (3).coliect the Rents from the Property
{this privilege is a license from Lender to Grantor autematically revoked upon defaultl, The fallowing provisions
relate to the use of the Property or to other limitations on the Property. The Réal Propertyis not.used principatly
for agricultural purposes, e e R

Duty to Maintain. Grantor shall maintain the Property in tenantable condition arid promptly pérform all repairs,
replacements, and maintenance necessary to preserve its value, ; : g

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit,-or suffer any
stripping of or waste on or to the Property ar any partion of the Property. Without limiting tha-ganerality of the
faregaing, Grantor will not remave, or grant to any other party the right to remove, any timber,  minerals {iricluding
oil and pas}, coal, clay, scoria, soil, gravel or rock products without Lender’s prior writien consent. s

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the'Hea_l_“Pr_ui:arty
without Lender's prigr written consant. As a condition to the removal of any Improvements, Lignder may require

Grantor to make arrangernents satisfactory to Lender to replace such Improvements with Improvements of 3t least:

equal value.

Lender's Right to Enter. Lender and Lender’s agents and represéntatives may enter upon the Real Property at“all

reasonable times to attengd to Lender's interésts and to inspect the Real Praperty for purposes of. Grantar's

compliance with the terms and conditions af this Deed of Trust.

Complianse with Governmental Requirements. Grantor shall promptly camply, and shall promptfy :"cau's_:é

campliance by all agents, tenants or other persans or entities of every nature whatsoever who rent, lease or

otherwise use or occupy the Property in any manner, with gil laws, ordinances, and regulatians, now or hereafter
in effect, of all governmantal authorities applicable te the use or occupancy of the Property, including without .
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, er ©

regulaticn and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole apinian, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or & surety bond, reasonably
satisfactary to Lender, to protect Lender's intarest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
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acts, in addition to those acts set forth above in this section, which frem the eharacter and use of the Property are
reasonably necessary to protect and preserve the Property.

‘DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
“sumé&. secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evitencing the Indebtedness and impose such other conditions as Lender deems appropriate, uppn the sale or transfer,
withiout Lender's prior written consent, of all or any part of the Realt Property, or any interest in the Real Property. A
*sale or transfer” means the conveyance of Real Property or any right, titie ar interest in the Real Property; whether
_tagaly beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
tanid confracticontract for deed, leaseheld interest with a term greater than three |3} years, lease-option cantract, or by
“salg; assigninent, or transfar af any benaficial interest in or to any land teust holding titla to the Aeal Property, or by any
other.method 'of conveyance of an interest in the Real Property. However, this aption shall not be exercised by Lender
'if suich exerciseis-prohibited by federal law or by Washington law.

TAXES AND LIENS. “The following provisians relating to the taxes and liens on the Property are part of this Deed of
Trust: e T

Payment,. Grantat-shali pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {ineluding water and sewer), fines and impasitions levied against or on account of the Property, and shall
pay-whaen diza all clafmsfor work done on or for services rendered or material furnished to the Praperty. Grantor
shall maintain the Praperty free of all liens having priority over ar equal o the interest of Lender under this Deed of
Trust, except far“the-lien of taxes and assessments not due, except far the Existing Indebtedness refarrad to
below, and except.as otherwise provided in this Deed of Trust,

Right to Contest. Grantor tiay withhald paymant of any tax, agsessment, ar claim in connection with a good faith
dispute over the obligation to pay,’so long as Lender's interest in the Property is not jeopardized. I a lien arises ar
is filed as & result gf nonpayment, Grantor shall within fifteen {15] days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grafitor has notice of the filing, secure the dischargs of the lien, or it requested by
Lender, deposit with Lender cash or.a’ sufficient corporate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien-plus any costs and permissible fees, or other charges that could acerue as a
result of a foreclosure or sale’ undér the lien, In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lander as an additional
obligee under any surety bond furnished in‘the contest proceedings.

Evidance of Payment. Grantor éh_all upon 'de'nja'nd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize thie appropriate governmental officiai to deliver to Lender at any time a writtén
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofity Lender at’least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
ather lien coukl be asserted an account of the-work, services, or materials. Grantor will upon request of Lender
furnish te Lender advance assurances ‘satisfactory to Lender that Grantor can and will pay the cost of such
improvements. e

PROPERTY DAMAGE INSURANCE. The follawing. pravisions relating to. insuring the Property are a part of this Deed of
Trust. E S

Maintenance of Insurance. Grantor shail procure and maintain-policies of fire insurance with standard extended
coverage endorsemants an a replacement basis for the-full insurable: value covering all Improvements on the Real
Property in an amount sufficient to avoid application; of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantar shalt also pracure and maintain comprehensive general liability insurance in such
coverage Amounts as Lender may request with Trustee and-Lender-being named as additional insureds in such
liability insurance policies. Additianally, Granter shall maintain, such ethier instrance, including but not limited to
hazard, business interruption, and beiler insurance, as Lender may_re'a'._;ona'bly require. Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lendér and issued by a company or companies
reasonably acceptabte 1o Lender. Grantar, upon request of Lender; will deliver to: Lender from time to time the
policies or certificates of ingurance in form satisfactory to Lender;: including stipulaﬁnns that caverages will not be
cancelled or diminished without at least tea {10] days prior writtén notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not:be imgaired.in any way by any act,
pmissian or default of Grantor or any gther person. Should the Real Prapérty be located:in an area designated by
the Diractor of tha Federal Emergency Management Agency as a special fldod -hazard @rea, Grantor agress to
obtain and maintain Federal Flood Insurance, if available, within 45 days after riotice is given: by Lender that the
Property is located in a speciat floed hazard area, for the full unpaid principal halance of the lpan and any prior lieas
on the property securing tha toan, up to tha maximum pelicy limits set under the National Flood lnsirance Pragram,
or as ptherwise required by Lender, and to maintain such insurance for the term-of the loan. .- :

Application of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Property, Lender may
make proof of loss if Grantor fails to do so within fifteen {16) days of the casualty. Whether or naf Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, i the restpration
and repair of the Property. If Lender slacts to apply the proceeds to restoration and repair, Grantor shall.répait. or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender - -Leénder shall’ upon
satisfactory proot of such expenditure, pay or reimburse Grantar from the proceeds for the reasdnablg’ cost of
repair or restoration if Grantar is not in default under this Deed of Trust, Any praceads which have’not been-
disbursad within 180 days after their receipt and which Lender has not cammitted to the repair.or restoration of,

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then o pay accrued

interest, and the remaindes, if any, shall be applied to the principsl balance of 1he \ndebtedness, 11 Lenider houls’

any proceeds after paymant in full of the Indehtedness, such proceeds shalt be paid without interest to Grantaras '

Grantor's interests may appear. .

Compliance with Existing Indebtadness. During the periog in which any Existing indebtednass described be!_uw.i;-? T

in effect, campliance with the insurance provisions contained in the instrument esvidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, ta the extent

compliance with the terms of this Deed of Trust woutd constitute a duplication of insurance requirement. ¥ d@ny

proceeds from the insurance beceme payable on ipss, the provisions in this Deed of Trust for division of proceeds. .

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon reaguest of Lender, hawever not more than once a year, Grantor shall furnish
to Lender & seport on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
insursd; (31 the amount of the policy; (4) the property insured, the then current replacement value of such
preperty, and the manner of determining that value; and (5} the expiration date of the pelicy, Grantor shall, upen
request of Lender, have an independent appraiser satisfactory to Lender determing the nash valen -
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of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docurments, including
bt Fiot limited to Grantor's failure to comply with any obligation ta maintain Existing Indebtedngss in good standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that
Leridar deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
_Bhcunbraptes and other claims, at any TUme levied or placed on the Property and paying all costs for insuring,
_mdintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
“'bear-interést. at-the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.-, All such expenses wifl become a part of the Indebtedness and, at Lender's option, will |A) be payabla on
“demiand; (8] be added to the balance of the Note and be appartioned among and be payable with any ingtallment
“.payments, ta becomé due during either {1} the term of any applicable insurance policy; or (2} the remaining term of
the Note; Br 1) be treated as a balloon payment which will be due and payable at the Nate's maturity. The Deed of
Trust also u_wl? sgcure payment of these amounts, Such right shall ba in addition to all other rights and remadies to
which Lender may. be entitled upen Default.

WARRANTY; DEFENSE OF TITLE The following pravisions relating to ownership of the Property are a part of this Deed
of Trust: B

Title. Grantor warrants that: la} Grantor halds good and marketable title of record to the Property in fee simple,
free and clear of all liens and-encumbrances other than these set forth in the Real Property description or in the
Existing Indabtedness’ section. halow or in any title insurance policy, title report, ar final title opinion issued in favor
of, and accepted by, Lender in'cobnection with this Deed aof Trust, and (b} Grantor has the full right, power, and
authority 10 exeu:ute and deliver this Deed of Trust to Lender.

Defense of Title. Sub)ect 1o the #xception in the patagraph above, Giantor waranis and will forever defend the
titte to the Property against tha Iawiul claims of all persons. In the event any action or proceeding is commencen
that questions Grantor.s title or thié intsrest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. . Grantor may ba the naminal party in such proceeding, but Lender shall be entitled to
participate in the pruceadlng and to be represented in the proceeding by counsel of Lender's awp choice, and
Grantor will deliver, or cause to be delwer m Lender such instruments as Lender may reguest from time to time
ta permit such participation. :

Compliance With Laws, Grantar warrams that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatmns 4t governmental authorities.

Suryivel of Representations and Warran‘_tles. Al representatlons, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution’and-delivery of this Deed of Trust, shall be caontinuing in naiure, and
shalt remain in full force and effect until guch time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The tollowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Tryst'securing the Indebtedness may be secondary and inferiar to an
existing lien. Grantor expressly covenants and .agrees to pay, or §ée 1o the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default- under thg instruments svidencing such indebtedness,
or any default under any sacurity documents tor such lndebtedness

No Modification. Grantor shall nat enter into any agreement with 1he holder of any martgage, deed of trust, or
other security agreement which has priority over this-Deed of Trust by which that agreement is modified,
amended, extended, or rengwed without the prior written ¢onsent of Lender. Grantor shail neither request nor
accept any future advances under any such security agreement without. the btier written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedin(jé gra o-part aof this Deed of Trust:

Procosdings. If any proceeding in condemnation is filad, Grantor ;shall prompitly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary o defend the actién and obtain the award. Grantos
may be the nominal party in such proceeding, but Lender shall be entitled to partlclpate in the proceeding and to he
represented in tha proceeding by counsel of its own choice all at Grantor's axpense,;-and Grantar will deliver or
cause 10 be delivered to Lender such instruments and documentation as-may be quuEStEd by Lender from tima to
time ta permit such participation.

Application of Net Proceeds. !f all or any part of the Property is condemned hy eminent dumam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all.or any portian of the
net procesds of the award be applied te the Indebtedness or the repair or restoeation of the Property. The net
proceeds of the award shall mean the award after payment of all reasanable costs, expenssst and attorneys' iees
incurred by Trustee or Landsr in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fcullowmg pronlens relatlng
t¢ governmental taxas, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Chargas. Upon request by Lender, Grantor shall execute such documents in addltnon to
this Deed of Trust and take whatever other agtion is raquested by lender to perfect and centinue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together withall. expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitatian all taxes, fees,_
documentary starmps, and ather charges for recording or registering this Deed af Trust. .

Taxes. The following shall constitute taxes io which this section applies: {1) a specific tax upoﬁ this typg ol
Deed of Yrust or upon all ar any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on’ L
Grantor which Grantar is authorized or required to deduct from payments on the Indebtedness secured by.this type .~
of Deed of Trust: (3] 8 tax on this type of Deed of Trust chargeabte against the Lender or the holder af-the Nota:™ |
and {4) & specific tax on all or any portion of the Indebtedness or on payments of principal and interest mad- bv -
Grantas.

Subsequent Taxes. if any tax to which this section applies is enacted subsegquert to the date of this Deei of
Trust, this event shall have the same effect as an Evant of Default, and Lender may exercise any or all of e
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it -
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Lians section and depesits with
tender cash or a sufficient carporate surety bond ar other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS, The following provisions selating to this Deed of Trust as @
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shalf constitute a Security Agreement ta the extent any of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
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as amended from time to time.

Security Interest. Upon request by Lender, Grantar shall take whatever action is requested by Lender to perfect

and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of

. Trust in the real property recerds, Lander may, at any thme and without further authorization from Grantor, file

. exacutad counterparts, gopies or reproductlons of this Dead of Trust as a financing statement. Grantor shall

- reimburse Lender far all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor

* shall not remove, sever or detach the Personal Property from the Proparty. Upan default, Grantor shall assemble

any Personal Property not affixed to the Property in a manner and at a place reasonably convenient ta Grantor and

< Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
Extant permmed by apphicable law.

Addresses. :The mailing addresses of Grantor {(debtor) and iender (secured party) frem which infermation
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated en the first page of this Deed of Trust,

FURTHER ASS‘UBM\ICES ATTORNEY-IN-FACT. Thne following provisions rtelating to further assurances and
attorney-intfact are a part'at this Deed of Trust:

Further Assurances At.any time, and from time to fime, upon request of Lender, Grantor will make, executs and
deliver, ar will.cause 16 be made, executed or delivered, to Lender or to Lender's designee, ang when requested by
Lender, cause to be flled racarded, refiled, ar rergcorded, as the case may be, at such times and in such offices
and placas as_Lender may deern appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,: financing -statemeénts, continuation statements, instruments of further assurance, certificates, and
other documents ag'mayy in"the sqle opinian of Lender, ba necessary or desirable in order to effectuate, complete,
perfect, cantinue, or.preserve {11 Grantor's obligations under the Note, this Deed of Trust, and the Reiated
Documents, and ({2} the fens and seculity nterests created Dy this Deed of Tiust on the Pioperiy, whether now
owned or hereafter ‘acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall relmburse Lender for all costs and expenses incurrad in connection with the matters referred to in this
paragraph.

Attarney-in-Fact. f Grantar. fails.to da any of the things rafarred to in the preceding paragraph, Leader may da so
for and in the name of Grantnr and at Grantar s gxpense. For such purposes, Grantor hereby irrevacably appaints
Lender as Grantor's attornéy-in-fact-f0r the.purpese of making, executing, delivering, filing, recording, and doing all
other things as may be nscessary or. desuabla, in Lender's sole apinion, to accomplish the matters referred to in
the preceding paragraph. k

FULL PERFORMANCE. i Grantor pays all the Indeb‘ledness when due, and otherwise perfarms all the obligations
imposed upon Grantor under this Deedof Trust, tendei shall execute and deliver to Trustee a request for full
reconveyance and shall executs and deliver to Grantor slitable statemants of termination of any financing statemeént on
file evidencing Lendar's security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The’grantee in any reconveyance may be described as the "person or persons
legally entitlad theretc", and the recitats in the re:nnvel,ranca of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender s aptlon, shall cnnstltute an Event of Default under this Dead
of Trust:

Payment Default. Grantor fails to make any payment wh’en due um:!er= tha Indebtedness.

Other Defaults. Grantor fails ta comply with or to"peiform any gther term, obligation, covenant or condition

contained in this Deed of Trust or in any of the Related Pgouments or to comply with or to perform any term,
abligation, covenant or candition contained in any other agreement betwpen Lender and Grantor.

Compliance Default. Failure to comply with any other term, obllgatron, covenam or condition cantained in this
Deed of Trust, the Nate or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time raqi. recl by this Dée:i of Trust to make any payment
fac taxes or insuranca, of any other naymant necessary ta prevany '(i_lir\g af ar ta effect discharge of any lien,

False Statemants. Any warranty, representation or statement made or furrished 6 Lender by Grantor or on
Grantor's bahalf under this Daed of Trust or the Refated Documents is false or misfeading in-any material respect,
either now or at the time made or furnished or becomas false or misleading at any time theraafter

Defective Coflateralization. This Deed of Trust or any of ihe Related Documents cBAses m be in full force and
affect lincluding failure of any collateral document to create a valid and perfectad secumy ‘interest or lient at any
time and far any reasen. .

Death ar Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment uf a recaiver for any
part of Grantar's property. any assignment for the benefit of creditors, any type of-creditor wnrkqut. or the
commencement of any proceeding under any bankruptey ar insolvency laws by ar apainst Grantor,

Creditor or Forfeiture Proceedings. Commencemeant of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditar of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of-Grantor’s”acceuats,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there.is a.good:faith
dispute by Granter as to the validity or reasonableness of the claim which is the basis of the creditor orforfeitura-
proceeding and if Grantar gives Lender written notice of the creditor or forfeiture proceeding #nd deposits with.. .
Lender menies ar a sursty band for the creditor or forfeiture proceeding, in an amount determinad bv Lender anits
sole discretion, as heing an adequate reserve or hond for the dispute. o

Breach of Qther Agreement. Any breach by Granter undes the terms of any other agreement between Grantor and R '
Lender that is not remedied within any grace periad provided therein, including without limitation any agreemem E
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. T

Evants Aftecting Guarantor. Any of the preceding avents accurs with réspect to any guarantar, endorser, suretv.

or accommodation party of any of the Indebtednass ar any guarantor, endorser, surety, or accammadation party:.
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the "
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the .~
guarantar's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lendes, and, in doing so, gure any Event of Detault.

Adverss Change. A material adverse change occurs in Grantor's financial condition, or Lendar balieves the
prospect of payment or performance of the Indebtedness is impaired.

Insgcurity. Lender in good faith believes itself insecure, mml “m‘ Im
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Existing Indebtedness, The payment of any installment of principal or any interest on the Existing indebtedness is
not made within the time required by the promissory note evidenging such indebtedness, or a default pcours under

_ the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
.Qr any suit or other action is commenced to foreclase any existing lien on the Praperty.

- Right to Cwre. If any default, ather than a default in payment is curable and if Grantor has not been given a notice

- pot-a breach of the same provisien of this Deed of Trust within the praceding twelve (12} months, it may be curad if

.+ Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within

fitteen115) days; or {2} if the cure requires more than fifteen {15) days, immediately initiates steps which Lender

" deeims_in-Lender's sole discretion to be sutficient to cure the default and thereafter continues and comgpletas all
reagonablé-and necessary steps sufficient to produce compliance as scon as reasonably practical.

;RiGH’TS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereatter,
=, Trustee or tender may exercise any one of more of the following rights and remaedias:

Electmn of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an elecnon ta make expenditures or to take action 1o perform an obligation of Grantor under this Deed of Trust,
after Eirantur s tailurg'1o perform, shall not affect Lender's right to dectare a default and exercise its remadies.

Accelerata indébtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, |nc|ud|ng any prepayment penalty which Grantor would be required to pay,

Foreclosure, With respect to afl or any part of the Real Property, the Trustaee shall have the right to exarcise its
pawer of sale and’ ta_forécloge by notice and sale, and Lender shalt have the right to foreclose by judicial
fareclosure;. in enher case-in accbrdance with and to the full extent provided by applicable faw.

ULCC Remadies. Wlth Tespect to ‘all or any part of the Personal Property, Lender shall have all the rights and
remedies af a segured party under the Unifarm Commercial Code.

Collect Rents. Lender shall hawe the“right, without notice to Grantor to take possession of and manage the
Property and collect thé Rants, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs; against the Iidebtedness. In durtherance of this right, Lender may require any tenant or
pther user of the Property to’ make paymente of rent or use fees dirgctly to Lender. If the Rents are caollected by
Lender, then Grantar |rrevucablv designates Lahder as Grantor's attosney-in-fact to endorse instruments received in
payrnant therecof in the name of Grantor and:to negotiate the same and collect the proceeds. Payments by tenants
or other users 1o Lender in résponse 16 Lerider's demand shall satisfy the obligations for which the payments are
made, whether ar not any praper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persan, by agent, or through a Teceiver.

Appoint Receiver. Lender shall have, the nght to have a recelver appointed to take possession of all ar any part of
the Property, with the power to protect and: pressrve the Froparty, 10 operate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the raceivership, against the Indebtedness. ‘The receiver may serve without band if permitted by law. Lender’s
right 1o the appointment of a receiver shall exist whether or not the apparent vatue of the Property exceeds the
Indebtedness by a substantial amount. Emplayment by Lender shall not disqualify a person from serving as a
receiver, i o -

Tenency at Sufferance. i Granior remains in possession of 1w Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shatl
become a tenant at sufferance of Lender or the purchaser-of the Property and shaff, at Lender’s opftion, either (1}
pay a reasonable rental for the use of the Property, or. {2) vacate the Proparty immediataly upon the demand of
Lender.

Other Ramedias. Trustee or Lender shall have any other nght ar remedv prowded in this Deed of Trust or the Note
or available a1 law or in enuity.

Notice of Salg. Lender shall give Grantor reasonable notice of the tume and p]ace ot any public sale ot the Personal
Property or of the time atter which any przvate sala or other intended disposition of the Parsonal Property is ta be
made. Reasonable notice shall mean natice given at least ten (10}, days befare the time of the sale ar disposition,
Any sale of the Personal Property may be made in conjunction with any ‘sale of the Real Praperty.

Sale of the Property. To the extent permitted by applicable law, Grantar heraby wawes any and all rights to have
the Praperty marshalled. in exercising its rights and remedies, the Trustee or Lendér shall be free to sell sll or any
part of the Property tagether ar separately, in one sale or by separata sales. Lender shali be entitled to bid at any
public sale on all o5 any postion of the Properyy.

Expenses. If Lender institutes any suit or action to enforce sny of the terms of - this Deed of Trust Lender shalt be
entitled to recover such sum as the court may adjudge reasonable, Whether or net-any court action is involved,
and to the extent not prohibited by law, all reasonable pxpenses Lender incurs that'in Lender's apinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a-part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date ‘of the expenditure until
repaid. Expenses covered by this paragraph include, without fimitatien, however aUhiéct to.-any, lirnits tnder
applicable law, Lender's expenses for bankruptcy proceedings lincluding efforts to modify .ot vacate any adtornatic
stay or injunction}, appeals, and any anticipated post-judgment cnllectlnn services, tha cost of searchlng rdcords,
obtaining title reports l(including foreclosure reparts), survevors' reports, and appraisal fees, tite. insuranice; and
fees for the Trustee, to the extent permitted by applicabls law, Grantor also will pay any court costs |n addltlon to-
all other sums provided by law. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlan

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and nbllgatlons nf Trustee o .
Ipursuant to Lendar's instructionsl are part of this Dead of Trust:

Powars of Trustes, In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power tn o
taka the fallowing actions with respect to the Property upon the written request of Lender and Grantar: [a} join in
preparing and filing a map or piat of the Real Property, including the dedication of streets or ather rights ta"the
public; (bl join in granting any easement or creating any restriction on the Real Property; and (c) join in any -
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be abligated te notify any other party of a pending sale under any other
4rust deed or Yien, or ol any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless tha action or proceeding is braught by Trustee.

Trustes. Trustes shall meet ali qualifications required for Trustee under applicable law. In addition to tha rights
and remedies set farth above, with respect to all or any part of tha Property, tha Trustee shall have tha right ta
fareclose by netice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
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accardance with and To the full extent provided by applicable law,

Successor Trustes. Lender, at Lender’s option, may fram time to time appaint a successor Trustee to any Trustee

appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingtan. The ingtrument shall contain, in addition to a#
. other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address af the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The

successor trustee, without conveyance of the Property, shail succeed to all the title, power, and duties confesred
“uppfy thé: Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shakt
gavern to the exclugion of all ather pravisions for substitution.

/NOTICES: Subject to applicable law, and except for notice reguired ar allowed by law to be given in another manner,

. any notice feouiréd to be given under this Deed of Trust, including without limitation any notice of default and any
notice of-gale shall be given in writing, and shail be effective when actually delivered, when actually received by
telefacsimile (unless-otherwise required by law), when depasited with a nationally recognized evernight courier, or, if
mailed, wher depositéd in, the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fereclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, 35 shown neas the beginning of
this Deed of Trust..“Any_party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, -$pecifying that the purpose of the netice is to change the party's address. For notice
purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by [aw to be given in another manner, if there is more than one Grantor, any
natice given by Lender ¢ any.Graitor is deemed to be notice given te all Grantars,

MISCELLANEQUS PRO_\IISI'sz. The: following miscellaneous provisians are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matfers set forth in this Deed of Trust. No alteration of or amendment to this
Dsed of Trust shall be effettive uriless-given in writing and signed by the party of parties spught to be charged ar
bound by the alteration or amendment.

Annual Reports. If the Property is used.-forpurposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a cértified statément:of het operating income received from the Property during Grantor's
previous fiscal year in such fafm and -détail as Lender shall require. “"Net aperating income™ shall mean all cash
receipts from the Property less all cash.axpenditures made in connection with the operation of the Property,

Caption Headings. Caption headinga“in this Deed .of Trust are for cenvenienge purposes only and are not to be
used to interpret or define the provisions of this, Deed.of Trust.

Marger. There shall be no marger of the in:e'r';.*,;-._t-ar astate created by this Desd of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any caparity, without the written consent
of Lender. .

Governing Law, This Dead of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by federsl law, the laws of the State of Washington. without regard te its conflicts of law provisions.
This Dead of Trust has been accaptad by Lender in the State of Washington.

Joint and Severat Liability, A#l obligatiens of Grantor under _thié Déqd'-uf Trust shall be joint and several, and ail
references to Grantar shail mean each and every Grantsr. This ‘means that each Grantor signing below is
respansible tor all abligations in this Deed of Trust. : S

No Waiver by Lendar. Lencer shall not be deemed to have waived any rights under this Deed of Teust unless such
walver is given in writing and signed by Lender. No delay’or omission.on the part of Lender in exercising any right
shall operate as a waiver of guch right or any other right, A waiver-by Lendei-of a pravisian of this Deed of Trust
shall not prejudice or constituta » waiver of Lender's right otherwise to demand strict compliance with that
provision ar any other provision of this Deed of Trust. No prior waiver by Lender, nar any course of dealing
batween Lender and Grantor, shall constitute a waliver of any of Lender's rights or-of any of Grantor's obligations
as to any future transactions, Whenever the consent of Lender is“required under-this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in a¥# cases such consent may be granted of Withhgld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed’of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the:offending provision illegal, invalid,
or unenforceable as to any other parson aor circumstance. If feasibbe, the offending provisian shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provisian cannot be so medified, it shall
be considered deleted trom this Deed of Trust. Unless otherwise required bilaw, the ilfegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity aor enforceabifity of any
other provision of this Deed of Trust. A '

Successors and Assigns. Subject to any limitations atated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successord and assigns. M
awnership of the Preperty becomes vested in a person other than Grantor, Lender, without rictice o Gr_arifor. may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extengion withaut releasing Grantor from the abligations of this Deed of Trust or liability under the Indebtédness,

Time is of tha Essence. Time is of the essence in the performance of this Deed of Trust, s

Waiver of Homastead Exemption. Grantar hereby raleases and waives all rights and benefits of the homestead
axemption laws of the State of Washington as to all indebtedness secured by this Peed of Trust. E S

DEFINITIONS. Tha following capitalized wards and terms shall have the following meanings when used in this Deed of-"
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful mengy .
of the United States of Amorica, Words and terms used in the singular shall include the plural, and the plural’shal!
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust'shall
have the meanings attributed to such terms in the Uniform Commescial Code: L

Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and assigns.

Borrower. The word "8orrower” means JOSEPH D WOODMANSEE and KIMBERLY A WOODMANSEE and includes )
all co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest pravisians relating to the Personal Property and
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REQUEST FOR FULL RECONVEYANCE

Tor . Trustee

Thé: undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums awing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

“Date: .~ Beneficiary:
By:
fts:

TASER FAO Lanag, Ver. B S0.00.005 Crpr, Harlond Fier el Sl ork, It 1HUT. 2007 All Rguip Ascmvad, - WA H-RILPLIGOLEC TR T PR
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Default. The word "Default” means the Default set forth in this Deed of Trust in the section fitled *Default™.

Event of Default. The words “Event of Default® maan any of the evants of default set forth in this Deed of Trust in
.. the events of default section of this Deed of Trust.

. '_Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
. propvision ot this Deead ot Trust.

: Grantor. The word "Grantor™ means JOSEPH O WOODOMANSEE and KIMBERLY A WOODMANSEE,

. éun_ta.dty. Tha word "Guaranty” means the guaranty from guarantor, andorser, surety, of accommodation party to
__Lehder, inqluding without limitation a guaranty of all or part of the Note.

lmprovsrnanls The word “Improvements” means all existing and future improvements, buildings, structures,
mobile homes aﬁmed on the Real Property, facitities, additions, replacements and other construttion on the Real
F‘roperty

Indehtadness +The. word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
pavyablg under the Note or Related Documents, together with al) Tenewals of, extensions of, modifications of,
consolidations of and substitutians for the Note or Related Documents and any amounts expanded of advanced by
Lender to dlscharge Grantor's obligations or expenses incurrad by Trustee or Lender to enforce Grantor's
olegat:ons uridér this'Deed of Trust, together with interest on such amounts as proviged in this Deed af Trust.
Specifically, withoirt Jimitation, Indebtedness includes all amounts that may be indirgctly secured by the
Cross-Collateralizatien provision of this Deed of Trust.

Lender. Thé werd " Lénder!- ma&hs Sumrnit Bank, its sugcassors and assigns.

The ward “Hoté* means the promissory note dated May 4, 2007, in the original principal amount of
$2 400 000.00 jfrem Grantor 'to Lender, together with all renewals of, extansions of, modifications of,
refinancings of, consplldamns G1,/and _gubstitutions for the promissory note or agreement, NOTICE TO GRANTOR:
THE NOTE CONTAINS-A VARIABLE INTEREST RATE.

Personal Proparty, Thig words ‘Psrsonal Property” mean all eguipment, fixtures, and other articles of parsonal
property naw or hareafter aWnad by Grantor, and now or hereafter attached or affixed to the Real Property;
tagether with all accegsujns, parts, and. additions to, all replacements of, and all substitutions for, any ef such
property; and together with all issue$ and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums) frum anv sale ar other dispasition of the Property,

Property. The word "F'roperty" means cnllectlvely the, Real Property and the Persanal Property.

Real Propaerty. The words "Real Property mean, the rgal property, interests and rights, as further described in this
Deed of Trast.

Related Documents. The words 'R'elated Docurnents mean all promissory notes, credit agreements, loan
agreaments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents., whether now or hereatter existing, executed in connection with
the Indebtadness; provided. that the enwronmental indemnity agraemen(s are not “Related Documents™ and are
not secured by this Deed of Trust.

Rents, The word “Renis® means all present and future mn!s. revenues, income, issues, royalties, pratits, and
gther benefits derived from the Progerty,

Trustee. The word "Trustee™ means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
BOX , BURLINGTON, WA 98233 and any substitutg or- successar trirstees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRA

wo DMANSEE

@mw RLY A woo:! &

stateor  Washington )
. 188
county oF _ Skagit ;

On this day before me, the undersigned Notary Public, personally appeared JOSEPH D WOODMANSEE and KIMBERLY .

A WOQDMANSEE, husband and wife, personally known to me or provad to me on the basis of satisfactory svidense to”
be the individuals described in and who executed the Deed af Trust, and acknowledged that they signed the Deed of -

Trust as their free and voiuntary act and dead, for the uses and purposes therein mentioned.

Given unggr my hand and official seal this 7 t h day of Ma;{ , 20 “ Z :
pyllorre dieas Vit éiuu% Rusiding st La Conmer

WA o . 6/28/08

Natary Public in and for the State of My commission expires

U OmTA
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