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LAND TITLE OF SKAGIT COUNTY

NOTICE: THIS SUBORDINATION OF MORTGAGE RESULTS IN YOUR SECURITY INTEREST IN
THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF MORTGAGE

Reference # (if apphcable} MTVE XX2736 ORDER NO. 125389-5 Additional on page
Grantor({s):
1. NORM NELSGN INC
2. NORM NELSON_;., INC.

S A OCT0508 0 15
Grantee(s) _ - ,;C%C 2 oko Y 66 ST

1. Frontier Bank

Legal Description: A PTN OF B"L-K"S"__] ,o-,- 11 AND 12 AMENDED BURL.
Additional on page 2

Assessor's Tax Parcel ID#: 4076 010 010 0008 4076-010-017-0001; 4076-010-020-000€;
4076-010-020-0004 & 4076-012-010- 0004 '

THIS SUBORDINATION OF MORTGAGE dé’ted April 23, 2007, is made and executed among
NORM NELSON, INC. ("Borrower"); JEANNE KNUTZEN, Mortgagee Assignee; BELTIE ELLICE
HOPKINS, Mortgagee Assignee; JAMES N. NELSQN, Mortgagee Assignee; NORM NELSON,
JR., Maortgagee Assignee; and JAMES N. NELSON Indwudually ; and Frontier
Bank ("Lender"). : i



SUBORDINATION OF MORTGAGE
{Continued) Page 2

SUB&RD(NATED INDEBTEDNESS. Mortgagee has extended the following described financial accommodations (the
"Suberdmated Indebtedness") to NORM NELSON, INC. {"Martgagor"):

A/ Ngte in the total amount of $1,031,916.00 by and between Norm Nelson, Inc. a Washington corporation as
Mortgagor and Mortgagees Jeanne Nelson, a single woman and James N. Nelson, a married man as his separate
estate, in the amount of $329,400.00 payable to Jeanne Nelson, or order, and $702,5616.00 payable to James N.
Nelson, or: order

SUBORDINATEB MORTGAGE. The Subordinated Indebtedness is secured by a mortgage dated May 30, 2002 from
Mortgagof 1o Mortgagee {the 'Subordinated Mortgage”) recarded in SKAGIT County, State of Washington as follows:

Recorded on June a; 2002 under Auditor's File Number 200206040080.

REAL PROPERTY DESCRIPTION The Subordinated Mortgage covers the following described real property {the "Real
Property") located in SI(AGIT County, State of Washington:

See SCHEDULE A ‘l whmh ls attached to this Subordination and made a part of this Subardination as if fully set
forth herein.

The Real Property of its adq_{éss _js"c_ommonly known as 605 AVON AVE., BURLINGTON, WA 98233. The Real
Property tax identification fumber is 4076-010-010-0008; 40786-010-017-0001; 4076-010-020-0008;
4076-010-020-3004 & 4076 01 2010 0004

REQUESTED FINANCIAL ACCOMMODATIONS Mortgagee, who may ar may nat be the same person or entity as
Mortgagor, and Borrower:-€ach want ‘Lender to provide financial accommeodations to Borrower ({the "Superior
Indebtedness”) in the form of {A).“new credit or Ipan advances, (B} an extension of time to pay or other compromises
regarding all or part of Borrowér's presenf indebtedness to Lender, or (C) other benefits to Borrower. Berrower and
Mortgagee each represent and acknowledge to Lender that Mortgagee will benefit as a result of these financial
accommodations from Lender to. Borrower and Mortgagee acknowledges receipt of valuable consideration for entering
into this Subordination. S

LENDER'S LIEN. As a condition to the grantlng of the requested financiat accommodations, Lender has required that its
mortgage or other lien on the Real Property { Lender 5 L:en") be and remain superior to the Subordinated Mortgage.

NOW THEREFORE THE PARTIES TO THlS_§UBQRD‘1NATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Mortgage and the- Subordinated Indebtedness secured by the Subordinated
Martgage is and shall be subordinated in all respacts to-tender's Lien and the Superior Indebtedness, and it is agreed
that Lender's Lien shall be and remain, at all times: prigr and superior to the lien of the Subordinated Meortgage.
Martgagee also subordinates to Lender's Lien all .6ther Security Interests in the Real Property held by Mortgagee,
whether now existing or hereafter acquired. The words "Security Interest” mean and include without limitation any
type of collateral security, whether in the form of a-lien, charge, mortgage, deed of trust, assignment, pledge, chattel
marigage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title retention contract,
lease or consignment intended as a security device, or:any ather security or lien interest whatsoever, whether created

by law, contract, or otheiwise. i Q@ & W ZO®76SCP ©. I5€)

MORTGAGEE'S REPRESENTATIONS AND WARRANTIES. Mortgagee sépresents and warrants to Lender that: (A] no
representations or agreements of any kind have been made_to Mortgagee which would limit or gualify in any way the
terms of this Subordination; (B) this Subordination is executed at Borroweér's request and nat at the request of Lender;
(C) Lender has made no representation to Mortgagee as to'the creditworthiness of Borrower; and (D} Mortgagee has
established adequate means of obtaining from Borrower on a contmulng baS|s mformatlon regarding Borrower's financial
condition. Mortgagee agrees to keep adequately informed from such means ‘of any facts, events, or circumstances
which might in any way affect Mortgagee's risks under this Subordination, and Mortgagee further agrees that Lender
shall have no obligation to disclose to Mortgagee information or matenal acqulred by Lender in the course of its
relationship with Mortgagee. d

MORTGAGEE WAIVERS. Mortgagee waives any right to require ._ewder (A__)-ftq--’make, extend, renew, or modify any
loan to Borrower or ta grant any other finangial accommodations™.td Borrower. whatsoever; {B} to make any
presentment, protest, demand, or notice of any kind, including notice of any. ﬁonp‘éymenfwof any Superiar Indebtedness
secured by Lendet's Lien, or notice of any action or nonaction on the part of Befrower, Lender, any surety, endorser, of
other guarantor in cannection with the Superior Indebtedness, or in connection . with the creation of new or additional
indebtedness; (C) to resart for payment or to proceed directly or at once against any person, including Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any dther. guarantor, or any other
person; {(E) to give notice of the terms, time, and place of any public or private $ale:of persongl preperty security held
by Lender from Borrower or to comply with any other applicable provisions of the.Unifarin €ommercial Code; (F} to
pursue any oiher remedy within Lender's power; or (G) 1o commit any act or ornissiorn oF any kmd at any time, with
respect to any matter whatsoever. :

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lgnders Lzen without affecting
whatsoever any of Lender's rights under this Subardination. In particular, without® limitation; Lender may, without
notice of any kind to Mortgagee, (A} make one or more additional secured or unsecured loans 1o Borrower; (B}
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment of ather terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on the Superior
Indebtedness; extensions may be repeated and may be for longer than the original lpan term;- (C). ~take*.and .hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any stich. collateral,
with or without the substitution of new ceollateral; (D] release, substitute, agree not to sue, or deal with any-pne or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses] (B} détermine how,
when and what application of paymants and cradits, shall be made on the Superior Indebtedness; “{F appty, such
security and direct the order or manner of sale of the security, as Lender in its discretion may determlne, and:, tG)
transfer this Subordination to another party. .

DEFAULT BY BORROWER. [f Borrower becomes insolvent or bankrupt, this Subordination shall remainin full force and 7
effect. Any default by Borrower under the terms of the Subordinated Indebtedness also shall constltute ‘an event of
default under the terms of the Superior Indebtedness in favor of Lender. 2 A

MISCELLANEQUS PROVISIONS. The following miscellaneaus provisions are a part of this Subordination:

Amendments. This Subordination constitutes the entire understanding and agreement of the partles a8 1o the ’

matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective’
unless given in writing and signed by the party or parties spught to be charged or bound by the alteratlon or-ﬂ'
amendment. »

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action 1o enforce any of the terms of this

LT

Skaglt County Aud;tor
| $/8/2007 Page 2 of 7 2:23PM




SUBORDINATION OF MORTGAGE
(Continued) Page 3

: Attorneys Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this

: :Subordination, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at'trial’and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,

~all reasoriable expenses Lender incurs that in Lender’s opinion are necessary at any time for the protection of its
interelt or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Inmltatlon however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses,. Wwhéther:or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(mcludlng efforts’ to rhodify or vacate any automatic stay or injunction), appeals, and any anticipated post- Judgment
collection services; the cost of searching recards, obtaining title reports lincluding foreclosure reports), surveyors’
reports, and” appralsal fees and title insurance, to the extent permitied by applicable law. Mortgages also will pay
any court’ costs |n addmon to all other sums provided by law,

Authority. The person who _signs this Subordination as or on behalf of Mortgagee represents and warrants that he
or she has authorityto.exécute this Subordination and to subordinate the Subordinated indebtedness and the
Mortgagee's security interesis in Mortgagee's property, if any.

Caption Headingé_._, '-"Cép_tion ﬁeédins in this Subordination are for convenience purposes only and are not to be
used to interpret or defime the provisions of this Subordination.

Governing Law. This Subgr”c'li_'nation will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law’ the laws-of the State of Washington without regard to its conflicts of law provisions.
This Subardination has: heen accepted by Lender In the State of Washington.

Choice of Venue. If there is a Iawsuut Mortgagee agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Successors. This Subordination shall extend:to and bind the respective heirs, personal representatives, SUCCEssSOrs
and assigns of the parties t6.this"Subordination, and the covenants of Mortgagee herein in favor of Lender shall
axtand to, include, and he enforceable by any transferge aor endorsee ta wham Lender may transfer any or all of the
Superior Indebtedness. S

No Waiver by Lender. Lender sha‘ﬂ____nbt be _:g:leenﬁe_d‘to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender: N& delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right.or. any gther right. A waiver by Lander of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Subofdination,”. No prior waiver by Lender, nor any course of dealing
between Lender and Mortgagee, shall coristitute a wadiver of any of Lender's rights or of any of Mortgagee's
obligations as to any future transactions. Whenever the caonsent of Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted or withheld in the sole diseretion of
Lender.

NOTICE: THIS SUBORDINATION AGREEM.'ENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TQ OBTAIN A LOAN, A
;‘_SETJE{\I\!IDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATICN, AND EACH PARTY AGREES TO ITS TERMS, ‘THIS SUBORDINATION IS DATED APRIL 23, 2007.

BORROWER:

NORM NELSCN, INC.

;5/%@; z
x o
BELTIE ELLICE HOPKINS, Mortgagee Assighee

—— .
Ao reeo /7 fA L

yfs N. NELSON, Moftgagee-Assignee,

x .

NORM NELSON, JR., Mortgagee Assignee

. NELSON, Individuali

mmmm\wm\mmm\m i
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FRONTIER BANK

X

Authorized Officer: /

STATE OF m AP
COUNTY OF 5}01 AT b

On this /7 ¢ day of , 20& 2 . B\Efq‘re'-' Mgy, witndersigned
Notary Public, personally appeared GERALD E. NELSON, Presldent of NORM NELSON, INC., anifpersoraily known to
me or proved to me on the basis df satisfactory gviderke to be an authorized agent of the corporatien that executed the
Subordination of Mortgage and “ackmowledged the Subordinatien 1o be the free and voluntary act and deed of the
corporatign, by authority of its Bylaws or.by resoclution of its board of directors, for the uses and purposes therein

i , and on pathgstated that he &1 she is authorized to execute thig Subordinatien and in fact exacuted the

N\

CORPORATE ACKNOWLEDGMENT

STATE OF Mj LM . o
COUNTY OF % ] Ty
On this ,71}:L day of\%(g-«L 20

_ w20 ’Jf “'}»M.bg‘f‘g_rﬁgz 'e.e;h ‘undersigned
Notary Public, personally appeared MYRON AYERS, Sfcretary of NORM.NELSOW, INE,, and, pejggfﬁwwu to me or
proved to me on the basis of satisfactory evidence®to be an authorized-agerit of the“edfptrdtion-that executed the
Subordination of Martgage and acknowladged the Subordination to. bg the free ‘and voluntary act and deed of the
corporation, by authority of its Bylaws or by resolution of its board of directors,’ for the uses and purposes therein
mentien@d, and on oath stated that he or she is authorized to executs this Subordination and in fact executed the

/

ol T
W
‘g" #

i

ﬁésidiﬁg ate

7 - Y
%= te of %" ‘ Myéicd}nmlssloﬁ expires

INDIVIDUAL ACKNOWLEDGMENT -

STATE OF \’\)*s”’!ﬂh‘l’"}k\ )
) §5
COUNTY OF [C: N )

On this day before me, the undersigned Notary Public, personally appeared JEANNE KNUTZEN, Mortgagee Assignes,
personally known to me or proved to me on the basis of satisfactory evidence to be the individual described in-and-who
executed the Subordination of Mortgage, and acknowledged that he or she signed the Subordinatién.ds his or.fer free
and valuntary act and deed, for the uses and purposes therein mentioned. ) P

i seal thi »” d p }V\AJ\’ ) ‘20 0
seat this ay o ] / —1
Residing at m‘ upT ¥ ‘ERAM&)

Given under my h

£
Y oy =
Notary Public in agd for the State bf \J A Qf i My commission expiras 11 // ‘/U 7
z ’ L

2

AR
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INDIVIDUAL ACKNOWLEDGMENT

N ASH 4, TR |
‘o ] 88
couritjf- oF K Ln e }

STATE OF

On this day before me;: the undersigned Notary Public, personally appeared BELTIE ELLICE HOPKINS, Mortgagee
Assignee, peisonially known to me or proved to me on the basis of satisfactory evidence to be the individual described
in and who eXecuted:the Subordmatlon of Mortgage, and acknowledged that he or she signed the Subordination as his
or her free and voluntarv act and deed for the uses and purposes therein mentioned.

day ot ""ﬂ-q .20 O7

Residing at }M,Ou NV vﬁﬂl’l g

My commission expires H t i é‘/ﬂ}'z

STATE OF \/J ACIHFLAYTON: }
| B y 85

COUNTY OF ;%N(ur S )

On this day before me, the undersigned Notary Pgblic, pérsenally appeared JAMES N. NELSON, Mortgagee Assignee,
personally known to me or proved to me on the basis of satisfactory evidence to be the individual described in and who
executed the Subordination of Mortgage, and acknowledged that he or she signed the Subordination as his or her free
and voluntary act and deed, for the uses and purposes thg.}i}n mentioned.

Given under my hand and official seal this /%-\" day of mﬁ*}f .20 ( ! !

Residing at ]/m UNT ffM M

¢ My commission expires H’/ 15 (07

and for the State of

'ND'WLEMME’NT
ATE OF L 3y
STATE OF \f\l ASHRLETIN - i

COUNTY OF gK.A—b \ T )

Cn this day before me, the undersigned Motary Public, personally appeared NDRM NELSON JR., Mortgagee Assignee,
personally known 1o me or proved 10 me on the basis of satisfactory evidence to be-the mdmdual described in and who
exscuted the Subordination of Mortgage, and acknowledged that he or she signed. the Subordlnatlon as his or her free
and voluntary act and deed, for the uses and purposes thermg mentioned. &

i &
Given under my hand and offigjal seal this .)-" day of m‘l ,:. 20 077

By Ly A AL

¥

Notary Pubiic in*and for the State of \'_\__

Residing at Wta u"“” VMN LY

mR
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF \/J ACH NWTON }
) 88
COUNTY OF é:k.ﬁa» L ]

On this day before me, the undermgned Notary Public, personally appeared JAMES N. NELSON, persanally known to me
or proved td mé 6n'ithe basis of satisfactory evidence to be the individual described in and who execuied the
Subordination’of Mortgage, ahd acknowledged that h igned the Subardination as his or her free and veluntary
act and deed, for the uses and purposes therein

Given under my hand and ofﬁclal seal this g day of m Ay .20 01

1
_Residing at __ /1D HTVQW oN
My commission expires “T/{S !O 7

‘S'EA'HLO?
LENDER A‘CKN@WLEDGMENT

71(’—(- N

On this day of 7
Notary Public, personally appeared A B 4

me or proved to me on the basis of satlsfactory ewence o be the
agent for the Lender that executed the within and foregoing instrument 3
free and voluntary act and deed of the said Lender, duly authorized by the Lender through its 'Doard of directors or
atherwisg} ] oses therem mentlened and on oath stated that he or sh authorized 1o execute this

By - Lld T Residing at T~

Notary Public in anf E\;te ofﬁ/

; :My commission expires 5

LASER PROD Lending, Ver, 5.35.G0.004 Cop:, Hardand Financisl Selutions, Inc. 1987, 2007, All Rights Hesarvad. - WA CACFALPLG2T1.FC TR-42984 PR-COMLALGC
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Schedule “A-17 ' - 125389-S

o --DESCRIPTION:

| PARCEL AN

The South 19 feet of Lots 1, 2 and 3 and all of Lots 6 through 20, inclusive, Block 10, "AMENDED PLAT
OF BURLINGTON, SKAGIT COUNTY, WASH.", as per plat recorded in Volume 3 of Plats, page 17,
records of Skag1t County Washington.

TOGETH.ER WITH all of the vacated alley in said Block 10 as conveyed by the City of Burlington to Norm
Nelson, Inc., a Washington ‘corporation, in Quit Claim Deed recorded May 2, 1994, under Auditor's File No
9405 020207 reoords of Skaglt County, Washington.

ALSO TOGETI—IER WII‘H a11 that portion of Burlmgton Northern Railroad Company's (formerly Great
Northern Railway Company) 25.0.foot wide Spur Track right of way, now discontinued, being 12.5 feet wide
on each side of said Railroad Company's Spur Track centerline, as originally located upon, over and across
Lots 11 through 20, inclusive, Block 10, Town of Burlington, Skagit County, Washington; bounded on the
Southeasterly side by the South: and East hnes of said Block 10, and bounded on the Northwesterly side by
the West and North lines of said Lot 1 1

Situate in the City of Burlington, County of Skag:lt State of Washington.
PARCEL "B":

Lots 1 through 20, inclusive, Block 11, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY,
WASH.", as per plat recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington.

TOGETHER WITH the vacated South % of Magnolia Avenue adjacent to Lots 1 through 10, inclusive, of
said Block 11, as vacated by City of Burlington Ordinance No. 37, recorded October 14, 1955, under
Auditor's File No. 525767, records of Skagit County, Washmgton '

ALSO TOGETHER WITH all of the vacated alley in said Block 11 as conveyed by the Clty of Burlmgton to
Norm Nelson, Inc., 2 Washington corporation, by Warranty Deed recorded Janualy 21, 1986, under Auditor's
File No. 8601210015 records of Skagit County, Washington. e

Situate in the City of Burlington, County of Skagit, State of Washington.' e

PARCEL "C™

Lots 7,8, 9, and 10, Block 12, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.", as
per plat recorded in Volume 3 of Plats, page 17, records of Skagit County, Washington. < =

Situate in the City of Burlington, County of Skagit, State of Washington.
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