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DEED OF TRUST

DATE: May 2, 2007“ "

Reference # (if appllcabie) 125484 PS Additional on page
Grantor(s}: .

1. SABEN, DONALD R

2. SABEN, TERIL =

3. PILCHUCK CREEK LLC

Grantee(s)
1. Skagit State Bank -
2. Land Title Company of- Skaglt County, Trustee

Legal Description: ptn SW 1/4 of SE 1/4 18 33 6 EW.M.
Additional on page

Assessor's Tax Parcel ID#: 330618-4- 001 -0006 (P18426), 330618-4-001-010b (P18427)

THIS DEED OF TRUST is dated May 2, 2007, among'DONALD R SABEN and TERI L SABEN,
husband and wife, whose address is 30628 LAKE-.CAVANAUGH ROAD, MOUNT VERNON, WA
98274 as to Parcel "A" and PILCHUCK CREEK LLC, a Washlngton Limited Liability Company,
whose address is 30628 LAKE CAVANAUGH RCAD: MOUNT VERNON, WA 98274, as to
Parcel "B" ("Grantor"}; Skagit State Bank, whose rnailing’ addrgss is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (_r'é_,férred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee”).
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."CbN\[E?ANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
i o'f en'trv and 'passessnon and for the benefit of Lender as Benaflclary all of Grantor's right, trtle and mterest in and to
|mprov_ements anr:_i fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock: in utilities with ditch or irrigation rights); and ail other rights, royaities, and profits relating to the real
property, including without limitation all minerals, oil, gas, gecthermal and similar matters, {the "Real Property")

Iocated Any SKAGIT County, State of Washington:

See Schedule A -1, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if ___ft.__l"y g_et forth herein.

The Real Property or.its address is commonly known as 30628 LAKE CAVANAUGH ROAD,
MOUNT VERNON, WA - 98274. The Real Property tax identification number is
330618-4-001-0006:(P18426), 330618-4-001-0105 (P18427).

REVOLVING LINE OF CREDIT Thls ‘Deed of Trust secures the indebtedness including, without limitation, a revelving
line of credit.with a variable rate‘of interest, which obligates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies with all the terms of the Credit Agraement and the line of credit has not been
terminated, suspended or céncelled;the Credit Agreement allows negative amortization. Such advances may be made,
repaid, and remade from:time to.time,.. subject to the limitation that the total outstanding balance owing at any one time,
not including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement.
any temporaty overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit:Limit" as prowdad in the Credit Agreement and any intermadiate balance. Funds may be
advanced by Lender, repaid. and subsequentlv readvanced. The unpaid balance of the revolving line of credit may at
certain times bo lower than the amount shown or zero. A zera balance does not terminate the line of cradit or
terminate Lender's obligation to advance funds to- Borrower Therefore, the lien of this Deed of Trust will ramain in full
force and effact notwithstanding any’ zero. balance

Grantor hereby assigns as security to Lander “all of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recofded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of aft.or part of'the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A)-PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantdr _\_M'arrél_nfs__ that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and autherity to enter into
this Deed of Trust and to hypothecate the Property; {c) the provisions:of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upor Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; id} Granter has-established adequate means of obtaining
fram Borrower on a continuing basis infarmation about Borrower's-financial condition; and {e) Lender has made no
representation te Grantor about Borrower {including without llmrtatlon ‘the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency™
law, ot any other law which may prevent Lender fram bringing any action against; ‘Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deflcrency, before or after Lender's commencement
or completion af any foreclosure actian, either judicially or by exercise“of a power.of gale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Rofrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it hecemes due, and Borrower and Grantor shatl perform all their
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrower and Grantar | ‘agree that Borrower s and Grantor's
possession and use of the Property shall be gaverned by the following prov;srons o

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1J refain in possession and
control of the Praperty; (2} use, operate or manage the Property; and (3) collect the Rents.from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default) The foilowmg provisions
relate to the use of the Property or to other limitations on the Praperty. The Real Property is not used principally
for agricultural purposes. - ;

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and prompt!y P rfarm all repairs,
replacerments, and maintenance necessary to preserve its value. e

Compliance With Environmental Laws. Grantor represents and warrants to Lender that:"- (1 Dur‘rh'@g ;he ‘period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatmerit, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or-ffony the Property;

(2) Grantor has no knowledge of, or reason 1o beliave that there has been, except as previously drsclosed to: and
acknowledged by Lender in writing, {a} any breach or violation of any Environmental Laws, ihy any:Use;”
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous, SubstanCe
on, under, about ot from the Property by any prior owners or occupants of the Property, or (¢) dny: actual or
threatened litigation or claims of any kind bv any person relating to such matters; and {3} Except.as. prewously .
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any tenant, contractor, agent’ or other’
authorized user of the Property shall use, generate, manufacturs, store, treat, disposa of or release any-Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in complrance wrth
all applicable federal, state, and focal laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such .~ |
inspections and tests, at Grantor's expense, as L.ender may deem appropriate to determine compliance of the ¢ .+
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's & .
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor.6r
to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor herebv (11 releasas and suniuans ams fobkme ot
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; agamst Lender for indemnity or contributicn in the event Grantor bscomes liable for cleanup or other costs under
7 any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
_diabiltigs damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from

a:breach-pfithis section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
-dlsposal release or threatened release occurring prior 1o Grantor’'s ownership ar interest in the Property, whether
‘or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,

including the ‘obligation 1o indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

‘and recoriveyange of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

ir the Praperty; whether by foreclosure or otherwise.

Nutsance. Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of ar wasta an or to the Property or any portion of the Property. Without limiting the generality of the
foregomg, Grantor will not remaove, or grant to any other party the right to remove, any timber, minerals {including
oil and gasl, coal; clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements . Grantor shall not demolish or remove any Improvemnents from the Real Property -
without Lender s prior written consent. As a condition to the removal of any Improvements, Lender may require
Granter to make arrangements sattsfactory to Lender to replace such Improvements with Improvements of at least
equal value. :

Lender's Right to Entar Le‘ﬁde’r'"and Lender's agents and rapresentatives may enter upon the Real Property at all
reasonable times to atterid 1o Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and CODleIGnS of this Deed of Trust.

Compliance with Governmental Requlrements Grantor shall promptly comply, and shall promptiy cause
compliance by all agents,itenants or other persons or entities of every nature whatsoever who rent, lease or
atherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans Wlth ‘Disabilities, Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold cormpiliarice, durmg any proceeding, including apprepriate appeals, so long as Grantar has
notified Lender in writing prior to doing so and so long as, in Lender's sole gpinion, Lender's interests in the
Property are not jecpardized. Lender may requirg Grantor to post adequate security ar a surety bond, reascnably
satisfactory to Lender, 1o protect Lender s mteresl

Duty to Protect. Grantor agrees nel.{her tp abardon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth aboven this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Prop'erty

DUE ON SALE - CONSENT BY LENDER. Lender may; at tender's option, {A) deciare immediately due and payable ail
sums secured by this Deed of Trust or (B} increas? the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impdse guch other conditions as Lender deems appropriate, upen the sale or
transfer, without Lender's priar written consent, ‘of ‘all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold ifterest with:a term greater than three (3) years, lzase-option
contract, or by sale, assignment, or transfer of any beneficial interest.ir.or to any land trust holding titie to the Real
Property, or by any other methed of conveyance of an interest in-the Real Property. If any Grantor is a corporation,
partnership or limited liability company, transfer also includés.any change in ownership of more than twenty-five
percent (25%) of the voting stock, partnership interests or limited liability campany interests, as the case may be, of
such Granter. However, this option shall not be exercised by Lender af such exermse is prohibited by federal law or by
Washington law. .

TAXES AND LIENS. The following provisions relating to the taxes and I|ens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior te dellnquency} all taxes, special taxes, assessmaeants,
charges (including water and sewer), fines and impositions levied agamst or'on account of the Praperty, and shall
pay when due all claims far work done on or for services rendered or materiai-firnished to the Froperty. Grantor
shall maintain the Property free of all liens having priority over or equal’to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwse prowded in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, 'or claim 'in"ccnnection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Propeity is not jeopardlzed If a lien arises or
is filed as a rasult of nanpayment, Grantor shall within fifteen {16) days after, the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the d|scharge ‘of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfaciory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself.and-Lender and shall
satisfy any adverse judgment bafore enforcement against the Property. Grantor shail name Lender as an additianal
obligee under any surety bond furnished in the cantest proceedings. E

Evidence of Payment. Grantor shall upan demand furnish to Lender satisfactory evidencé of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at; anv tlme a written
statement of the taxes and assessments against the Property. Ea

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any wqu is comrnenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, matenalmen s lién, or
other lien gould be asserted on account of the work, services, or materials. Grantor will upon. request of: Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of"'..
Trust.

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insurance with standard” extende
coverage endorsements on a fair value basis for the full insurable value covering alt Improvements on the Real :
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee ; o

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general Jiability insurance in‘saeh

coverage amounts as Lender may request with Trustee and Lender being named as additianal insurads in such °
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited, o
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be writters in
form, amounts, covarages and basis reasonably acceptable to Lender and issued by a company or companies
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" 7 reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
F 7 cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance palicy also
* ghall melude an endarsement providing that coverage in favor of Lender will not be impaired in any way by any act,
somission or default of Grantor or any other person. Should the Real Property be located in an area designated by
B the Directar qf the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flaod Insurance, if available, within 45 days after notice is given by Lander that the
» Propertyis [ocated in a special flood hazard area, for the maximum amount of your credit line and the fuli unpaid
principal balance of any prior liens on the property securing the loan, up to the maximum policy limits set under the
National” Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term
of the Ioan : 3

Appllcatrcn of Proceeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of Ig_ss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired;"Lander may, at Lender's election, receive and retain the proceads of any insurance and apply
the proceeds to the réduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of thie Property It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged OF, destroyed Improvements in a manner satisfactory to Lender. Lender shall, epon
satisfactory proof of suéh axpenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restorgtion if Graritor-is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commltted to the repair or restoration of
the Property shalt be used firstto pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remamder |f any;-shall be applied to the principal balance of the indebtedness. If Lender holds
any proceeds after peyment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. :

Grantor’'s Report on Insurarice. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each: existrng policy of insurance showing: (1} the name of the insurer; (2) the risks
insured; {3) the amount of the pollcv. A1) the property insured, the then current replacement value of such
property, and the manner of determmmg that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an mdependent appralser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any actien,er p_rot;eeding is commenced that would materially affect Lender’s interest in
the Proparty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to d|scharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Doguments, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, incliding’but’not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any'timé levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such éxpenditures incurred or paid by Lender for such purposes will than
bear interest at the rate charged under the Credit‘:Agreement from the date Iincurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the |ndebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the halance of:tFe Credit Agréement end be apportioned among and be payable
with any installment payments to bacome due during either (1) the:term of any applicable insurance policy; or {2) the
remaining term of the Credit Agreement; or (C} be treated ag-a balloen payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure paymem of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender mav be entitled: upon Default,

WARRANTY: DEFENSE OF TITLE. The following provisions reiatlng to ownefshlp ot the Property are a part of this Deed
ot Trust:

Title. Grantor warrants that: (a) Grantor holds good and merketable tltle of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those seét forth in theiReal Property description or in any
title insurance policy, title repott, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power,, and author:ty to execute and dsaliver this Deed of
Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above,'G-ram"o‘r "'Werranis'.and will forever defend the
title to the Property against the lawful claims of all persons, In the event any action or proceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by ‘coynsel of Lender s own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments es Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantor warrants that the Praperty and Grantor's use of the Property complles with all
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Ropresentations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be contmurng in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be pard ir full

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thrs Deed ot Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrltmg, ‘and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the* award Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedmg arid to be
represanted in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor. will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by" Lender from trme to
time to pearmit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain pr.oceedihge.or byz“
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all ar any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property:, The naet” . .
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and atturneys tees
incurred by Trustee or Lender in connection with the condemnation. =

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions' relatlng
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additioh_ 10""
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
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i ' i_n'éuu_rre‘d in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
g ‘dec’umentary stamps, and other charges for recording or registering this Deed of Trust.

...'Taxes The following shall constitute taxes to which this section applies: {1] a specific tax upon this type of
Deed’ of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Bafrower vihich Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
'type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
‘Credit Agreethent; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
mterest made by Borrower

Subsequent Taxes “If any tax to which this section applies 1s enacted subsequent to the date of this Deed of
Trust, this'eyent shaﬂ have the same effect as an Event of Default, and Lender may exercise any ar all of its
availablé reinadies for.an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes” dellnquent or.z(2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & suffrcrent corporate surety bond or other security satisfactory to Lender.

SECURITY AGHEEMENT FlNANC\NG STATEMENTS. The following provisions relating to this Deed of Trust as a
security dgreemem dre @ part of thls Deed of Trust:

Security Agreement ThIS mstrument shalt constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Le_r'.de;r shall have all of the rights of a secured party under the Uniform Cemmercial Code
as amended from time to.time.

Security Interest. Upon rewest by ‘L:ender, Grantor shall take whatever action is requested by Lender to perfact
and continue Lender's secufity.ritérest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property fecdrds, Lender may, at any time and without further autharization from Grantor, file
executed counterparts, capiés or reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender far all expenses incurred.in perfecting or continuing this security interest. Upaon default, Grantor
shall not remove, sever or'gdétach the Pefsopal Property from the Property. Upon default, Granter shall assemble
any Perscnal Property not affixed’ta the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender.wvithin three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law. ;

Addresses. The mailing addresses of Grantor 4debtor} and Lender {secured party) from which information
concerning the security interest granted by this Peed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the’ f|r51 page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg provisions relating to further assurances and
attorney-in-fact are a part of this Dead of Trust

deliver, or will cause to be made, executed o1 _delwered to Lender or to Lender's desrgnea and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, anv and all such martgages, deeds of trust, security deeds, security
agreements, financing statements, continuation:statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be negcessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantgr"s“.eb‘l.iga:tioris under the Credit Agreement, this Deed ot
Trust, and the Related Doguments, and (2% the liens and sécurity interests created by this Deed of Trust as first
and prior liens on the Property, whether now gwned or hereafter acquired ty Grantor. Unless prohibited by law or
Lander agrees to the contrary in writing, Grantar shalt relmburse Lender for all costs and expenses incurred in
connaction with the matters referred to in this paragraph,

Attornay-in-Fact. If Grantor fails to do any of the things réferred te'in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granter's expense. Far such plrposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making. exscuting, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to accornpllsh the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. |f Borrower and Grantor pay all the lndebtedness when due, terminates the credit line account,
and Grantor otherwise performs all the obligations imposed upon Grantor under. this Deed.of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and dellVBl’ to Grantor suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fes shall be paid by Grantor, if permitted by applicable law: The grantee in any
reconveyance may be described as the "person or persons legally entitled thefeta', and the rectitals in the reconveyance
of any matters or facts shaill be conclusive proot of the truthfuiness of any such, matters oF facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of thes followmg happen: {A} Grantor
cammits fraud or makes a material misrepresentation at any time in connection with the:Credit Agrégment, This can
include, for example, a false statement about Borrower's or Grantor's income, assets; lfabilities, 'or any ather aspects of
Borrower's or Grantor's financial condition. (B} Borrower does not meet the repayment terms of-the Credit Agreement.
{C) Grantor's actien or inaction adversely affects the collateral or Lender's rights in the.collateral. This'can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling faifure to’ pay faxes, death of
alt persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien ga’ the dwelling
without Lender's permission, forectosure by the holder of another lien, or the use of funds or the dwelllng for, prohlblted
purposes. .

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any trme thereafter
Trustee or Lender may exercise any pne or more of the following rights and remedies: R

Election of Remedies. Eiection by Lender to pursue any remedy shall not exclude pursuit of any other remedv, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed,of Trust
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercisesits, remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness irmmed.iétely=~:"' :
due and pavable. ; A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercnse |ts
power of sala and to forectose by notice and sale, and Lender shall have the right to foreclose by |ud|c|al T
foreclosure, in either case in accordance with and to the full extent provided by applicabie law,

UCC Remedies. With respect to gll or any part of the Personal Property, Lender shali have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. lender shall have the right, without netice to Borrower or Grantar to take possessien of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,

L

SRaglt County Auditor
6/7/2007 Page 5 of

10 3:25PM




DEED OF TRUST
{Continued) Page 6

¢ over-and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
Z+" tenant or other user of the Property to make payments of rent or use fees directly to Lender. I the Rents are
© _olleeted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments raceived in payment thereof in the name of Grantar and to negotiate the same and collect the
‘proceeds.: Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
: obligations far which the payments are made, whether or not any proper grounds for the demand existed. Lender
. may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

“Appoint'Rgceiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Prop&rty, Withithe power to protect and preserve the Property, to operate the Property preceding or pending
toreclésureor.sale, ‘and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recgivership, agatnst the Indebtedness. The receiver may serve without band if permitted by law. Lender's
right tp the appomtment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
FECEIVEF

Tenancy at Suffarance h‘ Grantor remains in possession of the Property after the Property is sold as provided
above or Lendér dtherwise becomes entitled to possession of the Property upon default of Grantor, Grantar shall
become a tenant at sufferance ot Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender,

Other Ramedies. T‘rus’tée 6r Lehdér.shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement of. avarlable atlaw or in equity.

Notice of Sale. Lender shali qgive Grantor reasonable notice of the time and place of any public sale of the Personal
Property or ot the time after which any prlvate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean-notice given at least ten (10) days before the time of the sale or disposition.
Any safe of the Personal Properrv may: be made in conjunction with any sale of the Real Property.

Sale of the Property. To the' exten_t parrmtted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property fogethar &f separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portlon of the Property.

Attorneys’ Fees; Expenses. If Lender’ mstltutes any suit or action to enforce any of the terms of this Dead of
Trust, Lender shall be entitled to recover. such sum as.the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any céurt action’is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's. dpinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable an demand and shall bear
interest at the Credit Agreement rate trom the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however: subject to any limits under applicable law, Lender's attorneys’ fees
and Lender’s lagal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings {including efforts to madify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collaction services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyars’ reports, and appraisal fees; "titlé"i:n's_urance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any gourt’costs, in addition to all other sums provided by law.

Rights of Trustea. Trustee shall have all of the rights-and duties of liender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowsrons relatlng to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee anslng as a- fhatter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the writien request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restrlctron on tha’ Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or t_he interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any"o'ther parﬁj of a "pending sale under any other
trust deed or lien, or of any action ar proceeding in which Grantor, Lende?, or Trustee shali be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee:

Trustee. Trustee shall meet all qualifications required for Trustee under’ ;pphcable Iaw. In addition to the rights
and remedies set forth above, with respact to all or any part of the Propérty;.the Trustee shall have the right to

toreclose by notice and sale, and Lender shall have the right to foreclose by jUdLCIE' foreciosure in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustea. Lender, at Lender's option, may from time to time appaint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in-addition to all
other matters required by state law, the names of the original Lender, Trustee, and. Granmr the book and page or
the Auditor's File Number where this Deed ot Trust is recorded, and the name and addressg-of the successor
trustes, and the instrument shall be executed and acknowledged by Lender or its successors’in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dutle's"conferred
upon the Trustee in this Deed af Trust and by applicable law. This procedure for substltutlon &t Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or atlowed by law to be gwen i antjther manner
any notice required to be given under this Deed of Trust, including without limitation any notice af’ d_efault_ and: ARy
notice of sate shall be given in writing, and shall be effective when actually delivered, when actually received by =
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized averniglit caurier; or, it/
mailed, when deposited in the United States mail, as first class, certified ar registered mail postage prepaid, directed to.
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from: the hotder of ™ -
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning. 6t
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal-writtén,
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice .+ :
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to appllcable Iﬂw,
and except for notice required or allowed by law ta be given in another manner, if there is more than one Grantor, any’ :
natice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants. This Deed of Trust, together with any Related Documents constitutes the entire understandnng and

T
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_: agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or amendment 1o this
£ Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upgn request a certified statement of net operating income received from the Property during Grantor's
:pr__ewous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Cap' n He"adm'gs .Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used 1o’ |nterpret or define the provisions of this Deed of Trust.

Merger,: There ehatt be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in. the Propertv at any time held by or for the benefit of Lender in any capacity, without the written censent
of Lender. -

Governing Law. 'l;his Deedxnf Trust will be govarned by fedaral law applicable to Lender and, to the extent not
preempted by federal law.:the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been.accepted by Lendar in the State of Washington.

Joint and Several Liability. _,Aﬂ obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referencges:to Granter shall mean each and every Grantor, and all references tc Borrower shall mean
each and every Borrowe7. This means that each Grantar signing below is responsible for all obligations in this
Deed of Trust. Whegs anv ong or more of the parties is a corporation, partnership, limited liability company or
similar entity, it 1s not. necessary ‘tor.Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents agting or purportmg to act an the entity's behalf, and any obligaticns made or created in
reliance upon the professed exercise’ of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lgnder. Lender shall ngt be ‘deemed to have waived any rights under this Deed of Trust uniess such
walver is given in writing and signed bv ‘Lerider. No delay er omission on the part of Lender in exercising any right
shall operate as a waiver of siich right ar any other right. A waiver by Lender of a provisian of this Deed of Trusi
shall not prejudice or constitute a-waiver of Lender’s right vtherwise to demand sirict compliance with that
provisicn or any other provisienipf this Deed-af Frust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute-a waiver af any of Lender's rights or of any of Grantor's cbligations
as to any future transacticns. Whenever the.copsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any rnstan:ce shaH not constitute continuing consent to subsequent instances where
such consent is required and in all cases’ s__uch consent may be granted ar withheld in the sole discretion of Lender.

Severability. 1f a court of competent jurisdiction_finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person ar crrcumstance that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or gircumstance, If feasible, the offending provision shall be considered
madified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust, YUnless otherwise required by law, the iHegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. 3 .

Successors and Assigns. Subject to any Yimitations stated m thrs Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be binding upon and inure to the’ beneflt of the parties, their successors and assigns, if
ownership of the Property becomes vested in a person other than Grantor, L.ender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust.and the Indebtedness by way of forbearance ar
extension without releasing Grantor from the obligations of this® Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thas Deed of Trust.

Waiver of Homestead Exemption, Grantor hereby releases and wa_lves all rlgh_ts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured py: this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have ‘the followi’ng meanings when used in this Deed of
Trust. Uniess specifically stated 1o the contrary, all references to doliar amidunts shall mean amounts in Jawtul maney
of the United States of America. Words and terms used in the singular 'shalk mclude the'plural, and the plural shall
inciude the singuiar, as the context may reguire. Words and terms not otherwrse defmed rn this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Codey

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its succeseors and assrgns

Borrower. The word "Borrower” means DONALD R SABEN and TERI L SABEN and |nciudes all co-signers and
co-rmakers signing the Credit Agreement and all their successors and assigns....:

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated May 2, 2007, with credit
limit of $63,000.00 from Borrower to Lender, together with all renewals of; extenstons of ; medificatiens of,
refinancings of, consolidations of, and substitutions for the promissory note or agreemem NGTICE TO GRANTOR:
THE CREDIT.AGREEMENT CONTAINS A VARIABLE INTEREST RATE. A

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ameng Grantor, Lender and Trustee and
inciudes withgut limitation all assignment and security interest provisions relating to the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Trist in the sectron trtled "Befeult"

Environmental Laws. The words "Envircnmental Laws" mean any and all state, federal and Idcal statutes.
regulations and ordinances relating to the protection of human health or the environment, mcludlng wrthout .
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980 as amended, 42
U.5.C. Section 9801, et seq. ("CERCLA™), the Supertund Amendments and Reauthorization Act of™1986, .Pub, E,
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, etseq, the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules *
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust |n:'
the events of default section of this Deed of Trust. p

Grantor. The word "Grantor® means DONALD R SABEN, TERI L SABEN and PILCHUCK CREEK LLC.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physical, chemicat or infectious characteristics, may cause or pose @ present or potential hazard:
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactirad,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
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: ,u’r}'der:"rhe Environmantal Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and ashestos.

8 'Klrnprovemsnts The word "Improvements” means all existing and future improvements, buildings, structures,
fobile” hﬁmes affixed on the Real Property, facilities, additions, replacements and other eonstruction on the Real
_--'Property

; lndebtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
;payable undler the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modificatisns of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
armounts expende_d .or advanced by Lender ta discharge Grantor's obligations or expenses incurred by Trustee or
Lender to-enforce Grantot’s obligations under this Deed of Trust, together with interest on such amounts as
provided in-this. Deed of Trust.

Lender.“ The wgo:_"r'd "Lefider" means Skagit State Bank, its successors and assigns.

Personal Property,The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or.---'ﬁeregfter.dwned by Grantor, and now ar hereafter attached or affixed to the Real Property;
together with-all aceessions, ‘parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all-issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiumms) from any sale or other disposition of the Praperty,

Property. The word "Prdberfy" means collectively the Real Property and the Personal Property,

Raal Property. The wards Real Property rnean the real property, interests snd rights, as further deseribed in this
Deed of Trust. ; L

Related Documents. The‘ w'ords Fle'lated Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements. guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages,.and ali other instruments, agreements and documents, whether now or hereafter
existing, executed in connectmn W|th the Indebtedness

Rants. The word "Rents" means, all present and future renwts, revenues, income, issues, rayalties, profits, and
other benetits derived from the. Praperty

Trustee. The word "Trustes"” means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and apy- subst:tuie of SUCCessor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING: READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

STATE OF )

C% ' f: ) 88
COUNTY OF )

J

On this day before me, the undersigned Notary Public, personally appeared DQ
personally knawn to me or proved to me on the basis of satisfactory evidence N
who executed the Deed of Trust, and acknowledged that they signed the Deed ¢
and deed, for the uses and purposes therain mentioned,

Given under my hand and oficj

i SABEN,
bed in and
d veiuntarv act

L 2057

day of

By

Notary Public in andfor the State o

g WARARLY -
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LIIVIITED LIABILITY COMPANY ACKNOWLEDGMENT

g7

On this jﬁ?ﬁ day of ﬂ?M‘ , 20 ) Z before me, the undersigned
Notary Pubhc, persenally appeared TERI L SABEN, Maridger of PILCHUCK CREEK LLC, and personally known to me or
proved to me on the-basis of satisfactory evidence to be a member or designated agent of the limited liability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability comparw, by authontv of statute, its artlcles of orgamzatlon or its operating agreement, for the uses and

COUNTY OF"

purposes therein mentiohed, and pn oath stated that uthorized to execute this Deed of Trust and in fact
exacuted t7 Deed of Trustpn behalf gf the limit i P
By M WANAL / Mﬁh Residing at MI 5&Iﬁ £

= /

Notary Public in ah‘{for the State ufég/ My commission expires

REO.UEST FORMCONVEYANCE

To: ; Trustee

The undersigned is the legal owner and: holder of aII rndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you,to reconvey without warranty, to the persons entitled thereto, the
right, title and nterest now held by you under the: Deed of Trust

Date: o : s 5 Beneficiary: o L

By:
Its:

LASEAR PRO pending. Ver. 3.30.00.U0a Copr. Kefland F.nancm\'gmuiu_yns ine 1397, 207, AlRights Resarved. - WA MIOFILPLIGOT.FS TR-14377 PR30 ”
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o 'Sc,hedule “A-1” 125484-PS

.WI.DESCRIPTION
PARCEL “A™ 2

That pértib_n '.c;f the Southwest Y% of the Southeast % of Section 18, Township 33 North, Range 6 East,
W.M., described as follows:

Beginning at the Southeast corner of said subdivision as shown on that Survey recorded on May 18, 1981,
in Volume 3 of Surveys page 116 under Auditor’s File No. 8105180011, records of Skagit County,
Washington;

thence South 88°03°07" West along the South line of said subdivision a distance of 651.29 feet;

thence North 01°34°00™ Westa dlstance 0f 1,338.98 feet to the North line of said subdivision;

thence North 88°16°53” East along smd North line a distance of 651.28 feet to the Northeast corner of
said subdivigion;

thence South 01°34°00™ East along the East line of said subdivision a distance of 1 .336.38 feet to the
point of beginning, . s

EXCEPT that portion thereof lying w1thm thé.-Lakq Cavanaugh Road;
Situate in the County of Skagit, State of Washmgton
PARCEL “B”; |

The Southwest % of the Southeast % of Section 18, Townsh:p 33 North, Range 6 East, W.M., EXCEPT
that portion thereof Tying within the Lake Cavanaugh- Road EXCEPTING therefrom, the foIlowmg
described tract: L .

Beginning at the Southeast corner of said subdivision as shown on that survey, recorded in Volume 3 of
Surveys, page 116, under Auditor’s File No. 8105180011, records of Skagit County, Washingion;

thence South 88°3°7” West along the South line of said subdivision'a distance of 651.29 feet;

thence North 1°34°00” West a distance of 1,338.98 feet to the North linte of said subdivision;

thence North 88°16°53” East aloag said North line a distance of 651 28 feet to'the Northeast corner of
said subdivision;

thence South 1°34°00™ East along the East line of said subdivision a d1stance of 1 336 38 feet to the point
of beginning. A

Situate in the County of Skagit, State of Washington.

M\M\M\W\W\W\W\W
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