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Grantor(s}:
1. WILSON, GHEG L
2. WILSON, LlND,_A._D__

Grantee(s)
1. Skagit State Bank P
2. Land Title Company of Skagtt Countv Trustee

Legal Description:
Lots 14-16, Bik 8, Replat
Junction to Sedro
Additional on page 2

Assessor's Tax Parcel ID#: P76608

THIS DEED OF TRUST is dated May 3, 2007, among GREG L WILSON and LINDA D WILSON,
husband and wife, whose address is 17272 DIKE RD, MDUNT VERNON, WA 98273-9594
("Grantor"); Skagit State Bank, whose mailing address’ is ‘Main, Qffice, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometlmes as "Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skaglt County, whose maifing address is P O Box
445, Burlington, WA 98233 {referred to below as Trustee")
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;f’GGNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right

. of entry‘and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in and to

“the following described real property, together with all existing or subsequently erected or affixed buildings,
impfovements 'a__nd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{indluding stack i utilities with ditch or irrigation rights); and all pther rights, royalties, and profits relating to the real
property, including without limitation alt minerals, oil, gas, geothermal and simifar matters, {the "Real Property™)

Iocated i SKAGﬂT County, State of Washington:

Lots 14; ‘_IE_v_'. A=nq 16, Block 8, "REPLAT OF THE JUNCTION ADDITION TO SEDRO. " as per
plat recorded in-Volume 3 of Plats, page 48, records of Skagit County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington

The Real Property"or-'its"-a'ddress is commonly known as 620 PACIFIC ST, SEDRO WOOLLEY,
WA 98284. The Real Prupertv tax identification number is P76608.

CROSS- COLLATERAL!ZAT!ON An addrtaon to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, or any one or mare of them, as well as all claims by Lender against Grantor
ar any ang or mare of them,’ whithee- how existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether valuniéry .or other s&; whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, hqu1dated of uniiquidated, whethar Grantor may be liable individually ar jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred. by any statute of limitations, and whether the obhgation 1o repay such amounts
may be or hereafter may become otherwise urenforceable. If the Lender is required to give notice of the right to cancel
under Truth in Lending in connection:with an\',f additional loans, extensions of credit and other liabilities or obligations of
Grantar ta Lendar, then this Deegd-of Trust shall not secure additional loans ar obligations unless and until such notice is
given.

Grantor hereby assigns as security to Lender allst Grantor s right, title, and interest in and to all leases, Rents, and
protits of the Property. This assignment.is ‘fecordsd i accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to callect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revokad upon acceleration of alt.or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE’ [A)' PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR ANC LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT. OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise pro\nded in this’ Deed of Trust, Grantor shall pay to Lender all
amopunts secured by this Deed of Trust as they become due, and shall sgrictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Rélatéd Doguments,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantot agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defamt, Grantor ma"y {1} remain in possession and
control of the Property; (2} use, operate or manage the Propefty; and {3 coliect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticaily revokaa i upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Heal Property is nat ysed principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantalle condrtmn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. s

Compliance With Environmental Laws. Grantor represents and warrants"'to‘ Lender tﬁat {1} During the period of
Grantar's ownership of the Property, there has baen no use, generation, manufacture storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person an, under. abdut ot from the Property;

{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a} any breach or violation of any Environmerital Laws. lb] any use,
genaration, manufacture, storage, treatment, disposal, release ar threataned release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, of {(cl-"any actual or
threatened litigation or claims of any kind by any person relating to such matters; and. {3) Except as previously
disclosed to and acknowledged by Lender in writing, (al neither Grantor nor any ténant, contractor, agent or other
authorized user of the Property shall use, generate, manutacture, store, treat, dispose of or-Telease any Hazardous
Substance on, under, about or from the Praperty; and (b} any such activity shall be conducted imtompliance with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation gl -
Environmental Laws. Grantor autharizes Lender and its agents to enter upon the Property'io, make such
inspections and tests, at Grantor's expense, as Lender may deem approgriate to determing ‘compliahce of the
Property with this section of the Deed af Trust. Any inspections or tests made by Lender shafl be forLender’s
purposes only and shall not be construed to create any responsibility or liability on the part of Fendef to Grantor or
to any other perscn. The representations and warranties containgd herein are based on Grantor's’ due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future clalms
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs {nder’
any such laws; and (2] egrees to indemnnify, defend, and hold harmless Lendsr against any and all tlaims, losses,
liabilities, damages, penalties, and expanses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storgge; *
disposal, release or threatened release agcurring prior to Grantor's ownership or interest in the Property, whether

or not the same was or should have been known to Grantor. The provisions of this section of the Oeed of Tryst, .+ =
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satnstactmn‘“
and reconveyance of the lien of this Deed af Trust and shall not be affected by Lender's acquisition of any mterest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, ar suffer any
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; _:s_.t'r:i'pp'ihg of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
fqrégoir)g, Grantor will not remove, ar grant to any other party the right ta remove, any timber, minerals (including
gl and'das), coal, clay, scaria, sail, gravel ar rock products without Lender’s prier wiitten consent.

Rerpoi:ré'i of improvements. Grantor shall not demalish ar remove any lmprovements from the Real Property
awithout Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
:Grantor te fnake arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value '

Lendér's nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reaonatile tithes to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
compliangé thh the terms and conditions of this Deed of Trust.

Compllanca \mth Gouernmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rant, lease or
otherwise use or ocelupy. the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all ggvernmental authorities applicahle to the use or acoupancy of the Property, including without
limitation, the Americans With Disabilities Act, Grantor may contest in good faith any such faw, ordinance, or
reguiation and. wnhhoid complrance during any proceeding, including apprepriate appeals, so long as Grantor has
notified Lender in writing prigr to.doing so and so long as, in Lender’s scle apinion, Lendar's interasts in the
Property are not ;eopardmed Leénder may require Grantor to post adequate security or a suraty bond, reasonably
satisfaciory {0 Lender, o prmect Lender's interest.

Duty to Protect. Grantor agrees nmther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts-§et forthiabove in this section, which from the character and use of the Property are
reasonably necessary to protent and preserve the Property.

DUE ON SALE - CONSENT BY LENDEH Lender may, at Lender's pption, (A} declare immediately due and payable all
sums secured by this Deed of Trust ot (B} incréase the interest rate provided for in the Note or pther docurment
evidencing the Indebtedness and lmpose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, af all’or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyante of Real Property of any right, title or interest in the Real Property: whether
legal, beneficial or equitable; whether-voluntary-or involuntary; whether by outright safe, deed, installment sale contract,
land tontract, contract for deed, lzasehold interest W|th a term greater than three |3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intefest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance of an interest in‘the’ Real Propgrty. However, this option shall not be exercised by Lender
if such exercise is prohibited by tederal law or by Washing‘{é-n taw.

TAXES AND LIENS. The fallowing provisions: re%zmng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and :n aII events prior to delinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer}, fings and impositions levied against or on account of the Property, and shall
pay when due all claims for work done an or for services rendergd or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg priority over.or-gqual to the interest of Lender under this Deed of
Trust, except for the Yien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any fadx, assessment or claim in connection with a good faith
dispute over the abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftéen 175 days after the tien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure, tfig discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bbndorother security satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any costs and attorngys’ fees, or piher charges that could accrue as a
result of a foreclosure or sale under the lien, In any contest, Grantor shall def’end itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in tha contest proceedlngs :

Evidence of Payment. Grantor shall upon demand furnish to Lender sausfactorv evudence af payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. H

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days pefore any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic's lign, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. (Gfantor wl upon request of Lender
furnish to Lendar advance assurances satistactory to Lender that Grantor o and wﬂ'i pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are’ a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insur'ance with aféndard extended
coverage endorsements on a fair value basis for the full insurable value covering all lmpreuemems én the Real
Property in an ameunt sufficient to avoid application of any coinsurance clause, and with:a standgrd mortgagee
clause in faver of Lender. Grantor shall also procure and maintain comprehensive genera] llabnltv insyrance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insUredsin-such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including hut'not limited te
hazard, business intarruption, and bojter insurance, as Lender may reasonably require, Policies shall e wmten in
farm, amounts, coverages and bhasis reasonably acceptable to Lender and issued by a company or. companies -
reasonably acceptabile to Lender, Grantor, upon request of Lender, will deliver to Lender from ‘time ta'tin@ the *;
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages “will not be
cancelied or diminished without at least thirty (30) days prior written notice to Lender. Each insurance pelicy also
shall include an endorsement providing that coverage in favor ot Lender will not be impaired in anyway byany ac ¥
omission or default of Grantor or any other persen. Should the Real Property be located in an area destgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to.
obtain and maintain Federat Flood Insurance, if available, within 45 days atter natice is given by Lender that th E
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any:prior ligns E
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance F'rograrn,u"
ar as ptherwise required by Lender, and 1o maintain such insurance for the term of the loan. Qi

Apglication of Proceesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender’ mav
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity. Whatber or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and angly
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the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Proparty. It Lender alects to apply the progeeds to restoration and repair, Grantor shall repair ar
~feplave the damaged or destroyed Improvements in 8 manner satisfactory 1o Lender. Lender shall, upon
satisfactory proot of such expenditure, pay ar reimburse Grantor from the proceeds far the reasonable cost of
‘fepéir or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
¢ disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
35-_ the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
l.mterest -and the.remainder, if any, shall be applied ta the principal balance of the Indebtedness. If Lender holds
“any-procesds after paymant in full of the Indabtedness, such proceeds shall be paid without interest to Grantor as
Grantor's inte’rests-may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender:& répbrt ohvéach existing policy of insurance showing: {1} the name of the insurer; (2) the risks
insurad:” {3} the:amaunt of the policy; {4} the property insured, the then current replacemerit value of such
ptoperty, and the mannerof datermining that value; and (5] the expiration date of the policy. Grantor shall, upon
request of Lender; have an mdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property .

LENDER'S EXPENDLTURES M a"n\,r-. action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantar fails te-cormply with any pravision of this Daed of Trust or any Related Documents, including
but not limited to Grantor's failure'to discharge or pay when due any amounts Grantar is required to discharge or pay
under this Deed of Trust or-any/Related. Documents, Lender on Grantor's behalf may (but shall not be obfigated to} take
any action that Lender deems approgriate; inctuding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other-&laimis, “at any time levied or placed on the Property and paying ali costs for insuring,
maintaining and presarving the Property. *All such expenditures incurred or paid by Lender for such purposes will then
bear interest gt the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will’become a‘part:of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the baldnce of the"Note and be apportioned amaong and be payable with any installment
payrmants to become due during ‘sither (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; ar {C) be treated as a baliopn payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The fallowﬁg provlsmns relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor ho!ds goa‘d and marketable title of recard to the Praperty in fee simple,
free and clear of all liens and encumbrarices other than those set forth in the Real Property description or in any
title insurance policy, title report, or final'title, oplnlon issued in favar of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed ot
Trust to Lender. 3

Defense of Title, Subject to the exception in 'thé'-..paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of.sll persons. |n'the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Letider ander this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominal‘party i such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represanted in the proceed‘ng by counsel of Lender’s own choice, and
Grantor will defiver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation, .

Compliance With Laws. Grantor warrants that the Prnpért_}_; énd_»G'rgn't'Or“‘s use of the Property complies with all
existing applicable laws, ordinances, and regulations of govérhmeﬂtal:-author_ities.

Survival of Representations and Warranties. All representations, warranties, ‘and agreements made by Grantor in
this Deed ot Trust shall survive the execution and delivery of this.Deed of Trust, shall be continuing in nature, and
shall remain in full torce and effect untit such time as Grantor's:Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating 1o condemnatiori--p_rbceédj,n‘ég -arg=a part of this Deed of Trust:

Proceedings. If any proceeding in candemnation is filed, Grantor shall promptly riatify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action ahd:obtain the award. Grantor
may be the nominal party in such praceeding, but Lender shall be entitled fo participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor s expense; and Grantor will daliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time ta permit such participation. . CR

Application of Net Progeeds. [f all or any part of the Property is condemned by emlnent domaln proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reqgire that, all ar any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the' Property. The net
proceeds of the award shall mean the award after payment of all reasonable c05ts expenses, and attorneys fees
incurred by Trustee ar Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fo]lowmg prowsnons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxaes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i addltlon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendér's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethar with alt expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes fees,
documentary stamps, and other charges for recording or reqistering this Deed of Trust. E g

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upori’ihi& t‘vbe of"'
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2] a specific tax.on .
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note,
and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interést made bv
Grantor. :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dee'd"of .
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it’
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens sactian and depasits Wwith
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.
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© SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

Securi ty. Agreement This instrument shall constitute a Sagurity Agreemant ta the extent any of the Property
consi utes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda
s, amended from time 1o time.

'7'Sacuﬂw |ntetest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contrnue Lender's security interest in the Rents and Personal Property.- In addition to recarding this Deed ot
Tiyst'in the real praperty records, Lender may, at any time and without further authorization from Grantor, file
exetuted coumerparts Topies of reproduc‘uens of this Deed of Trust as a finanging statement. Grantor shall
reimburse- Lender far all expenses incurred in perfecting or continuing this security interest. Upon detauit, Grantor
shall not remaoye; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Persgnal Propertv not atfixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avarlable to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted bv appllcable law.

Addresses. The marhng addresses of Granter {debtor) and Lender (secured party) from which information
concerning the sacurity mterest grantad by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTURNEY IN-FACT. The following provisions refating to further assurances and
attgrney-in-fact are a pan ef thls Deed of Trust

Further Assurances. At any :lme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refrled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may. deem appmpnate, any and all such mortgages, deeds of trusi, security deeds, security
agreements, financing statements, contiruation statements, instruments of further assurange, certificates, and
other documents as may, in the sole gpinion of Lender. be necessary or desirable in order to effectuate, complete,
perfect, continue, Or preserve iy Grantor s obligations under the Note, this Deed ot Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of Trust as first and priar liens on the
Property, whether now owned or hereaftar- acquured by Granter. Unless prohibited by law or Lender agrees to the
cantrary in writing, Grantor shall rexmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. .- :

Anurnev in-Fact, If Grantor fails to do any of . the things referred 1o in the preceding paragraph, Lender may de so
for and in the name of Grantor and at Grantar's expéngeé. For such purposes, Granter hereby irrevocably appoints
Lendar as Grantor's attorney-in-fact for the burpese. of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or deswable |n btender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver 10 Trustee a request tor fult
reconveyance and shall execute and dealiver to Grantor.-Suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconvéyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of Aany matters ar facts shall be conclusive proof of the
ruthfuiness of any such matters or facts. :

EVENTS OF DEFAULT. tach of the following, at Lender’'s optmn Shail constltute an Event of Default under this Deed
of Trust: :

Paymaent Default. Grantor fails to make any payment when due under the lndebtedness

Dther Defaults. Grantor fails to comply with or to perform any etner term, ob_hgatlon, covenant ar condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant of condiion contained in any other agreemem between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obhga'ﬂon COVeanT or condmon contained in this
Deed of Trust, the Note or in any of the Related Dacumaents. A ;

Default on Other Payments. Failure of Grantor within the time reguired by thrs Deed f Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect/discharge of any lien.

Envirenmental Default. Failure of any party to comply with or perform when due_anv'te.rrn,u;.obligation, covenant ar
condition contained in any environmental agreement executed in connection: with-'the Froperw

False Statements. Any warranty, representation or statement made of furnished 1o Lender bry. Gramor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false of m;sleadmg in dhy:material respect,
gither now or at the time made or furnished or becomes false or misleading at any time t_h_eregffer

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be infull-force and
effect (including failure of any collateral document to create a valid and perfected seturity miere'st or lien} at any
time and for any reason, R

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtmsnt of a recelver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor warkout, er the
commencement of any proceeding under any bankruptcy or insotvency laws by or against Gram;or CL

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture prcceedmgs whether by 5ud1crat
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agsncv
against any property securing the indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is'a goad faith =~
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the crediter or forfeiture
proceeding and if Grantor gives Lender writien notice of the creditor or forfeiture proceeding and deposrts with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender‘ |n it
sole discretion, as being an adequate reserve or bond for the dispute. : ;

Braach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement S
concerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or later. o

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, suretv,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
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: _,Jﬁd‘qmedﬂess.

" Adverse Change. A material adverse change occurs in Grantor’s financial candition, ar Lender believes the
‘"prospect of payment or performance of the Indebtedness is impaired.

:insecuntv kender jn good faith believes itself insecure.

RIGHTS AND REMEDlES ON DEFAULT. It an Evant of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

'Electnon of’ Remedies Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
ar-eiection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies,

Accelerate’ 'Iridébtec.ine'ss Lender shall have the right at its option to declare the entire Indebtedness immediately
due ang’ payabiﬂ, |nclud|ng any prepayment penalty which Grantor would be required to pay.

Foreclosure. Wnth respect to all or any part of the Real Praperty, the Trustee shall have the right to exercise itg
power of sale ard to: foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in e1ther case in. accordance with and to the full extent provided by applicable taw.

ucce Remeches With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender. hall have the right, without notice to Grantor to take possession of and manage the
Property and collect-the-Hepfs, ingliding amaunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the indebtedness. in furtherance of this right, Lender may require any tenant or
other user of the Property 19 make payments of rent or use feas directly to Lender. |If the Rents are collected by
Lender, then Grantor jrrevocably degignates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in. reSponse to-Lender's demand shall satisfy the obligations for which the payments are
made, whether ot not any preper grounds for the demand existed. Lender may aexercise its rights under this
subparagraph either in person, by agent or thmugh a receiver,

Appoint Receiver. Lender shall’ have the, nght to ‘have a receiver appointed to take possession of all or any part of
the Property, with the power to pratect and presérve the Property, to operate the Praperty preceding or pending
foreclosure or sale, and to collect the.Rents from the Property and apply the praceeds, over and above the cost of
the receivership, against the Indebtedness.: The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. k_Emplovment by Lender shall not disqualify a person from serving as a
receiver, G

Tenancy at Sufferance. If Grantor remaingin possession of the Property after the Praperty is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
bhecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Propertv, or {72} vacate the Property immediately upon the demand of
Lender. : .

Other Remedies. Trustee or Lender shall have any Gther nght or remedv provided in this Deed of Trust or the Note
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor reasonab1e notlce of the tlme and place of any public sale of the Personal
Property or of the time after which any prrvate sale or athar mtended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least, ten (IDi days before the time of the sale or disposition,
Any sale of the Personal Property may be made in COI'\]UI'ICTIOI"I W|ﬂ1 any sale of the Real Property.

Sale of the Proparty. To the extent permitted by applicable |aw, Grantor heraby waives any and alf rights to have
the Property marshatled. In exercising its rights and remedies, the Trusteesor Lender shall be free to sell all or any
part of the Property together ot separately, in one sale or by sepamte sales ‘Lender shall be entitled to bid at any
public sale on al} or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or actlon to- enforce any. Df ‘the terms of this Dead af
Trust, Lender shall be entitled to recover such sum as the court may adjydge’ reasoname as attorneys' fees at trial
and upon any appeal. Whether or not any court action is invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’'s opinion are necessary at any tirie; for the protection of its
interest or the enforcement of its rights shall became a part of the indebitedness pavab]e on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expefisés covered l::w this paragraph include,
without limitation, however subject to any limits under appiicable law, Lender's attornevs fees and Lendar's Jegal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankryptcy proceedings
{including efforts to modify or vacate any autamatic &tay or injunction), appealsand any anticipated post- iudgment
collection services, the cost of searching records, obtaining title reparts {mcludrng foreclosure-reports), surveyors'
reports, and appraisal tees, title insurance, and fees for the Trustee, to the extent permitted” by appllcatne law.
Grantor also will pay any court costs, in additian to all other sums provided by Iaw. _ .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this: secuon

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating ta the powers“a d obugauohs of Trustee
Ipursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shail have the pawer to
take the following actions with respect to the Property upon the written request of Lender and -Grantor:.. (a) j&in in
preparing and filing a map or plat of the Real Property, incfuding the dedication of streets or ather nghts te the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c} join inany -,
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this: Deed of Trust

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any ather -~
trust deed ar lien, ar of any action or proceeding in which Grantor, Lender, or Trustee shall be a party,: unless
required by applicable law, or uniess the action or praceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications reguired for Trustee under applicable law. In addition to the rlghts.
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to’
foreclose by notice and sale, and Lender shail have the right to foreclose by judicial foreclosure, in either case. fin.
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Tr'ust’ée
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
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¢ ¢ pthep'matters required by state law, the names of the original Lender, Trustes, and Grantor, the bock and page of
."the"Auditor’s File Number where this Deed af Trust is recorded, and the name and address of the successor
_Atusted,"and the instrument shalt be executed and acknowledged by Lender or its successors in interest. The
successor frustee, without conveyance af the Property, sball succeed to alt the title, power, and duties conferred
bpen the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustae shall
{govern 10 1he exclusion of alt other provisions for substitution.

NOTICES Sub]ect o applicable taw, and except for notice required or allowed by law to be given in another manner,
any natice. required 10 i]e givan under this Deed of Trust, including without limitation any natice of default and any
notice of.salg-shall’ be: -given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile luniess otherwise reguired by law), when deposited with a nationally recognized avernight courier, or, if
mailed, when deposrted in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown:near the beginning of this Deed of Trust. All copies of notices of foreclosure frem the holder of
any lien which has priesity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any.party may change its address for notices under this Deed of Trust by giving formal written
notice to the other pagties, specifying that the purpose of the notice is to change the party’s address. For ngtice
purpases, Grantor agregs to keep Lender informed at all times of Grantor's currem address. Subject to applicable law,
and except for notice: requfred ar-allowed by law to be given in another manner, if there is mare than one Grantor, any
notice given by Lender to any Grantor is deemad to be notice given o all Grantors.

MISCELLANEQUS PROVISIONS. The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agresment of the pames as’ to the matters set forth in this Deed of Trust. No aiteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration of arnendment

Annual Reports. If the Property is used far,purposes other than Grantor's residence, Grantar shall furnish to
Lender, upon request, a certified stateient-of net operating income received from the Property during Grantor's
previous fiscal year in such formrand-detail as Lender shall require. "Net operating income" shall mean all cash
raceipts fram the Property tess all ask expendltures made in connection with the operation of the Property.

Caption Headings. Caption headmgs in this’ Deed of Trust are for convenience purpcses only and are not to be
used to interpret or define tha provw.tons ot th:s Deed of Trust.

Merger There shall be no merger ot the mterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held bv or far the beneht of Lender in any capacity, without the written consent
of Lender. y

Governing Law. This Deed of Trust will be guuerned by federal law applicable 10 Lender and, to the extent not
preempted by fedaral law. the laws of the State.of Washington without regard to its conflicts of ltaw provisions.
This Dead of Trust has been accepted by Lendar in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor Th|s fmeans that each Grantor signing below is
responsible for all obligations in this Deed of Trust. ¥

No Waiver by Lender. Lender shall not be deemed to havd waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender., No defay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right ar any other right’ A waiver by Lender of a provisien of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right.otherwise' to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prioT waiver. by, Lender, nor any course of dealing
batween Lender and Grantor, shall constitute a waiver of any.of Lender's rights or of any of Grantor's obligations
as te any future transactions. Whenever the consent of Lender is required: under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subseguent instances where
such consent is required and in all cases such consent may be granted or wnhheld in the sole discretian of Lender.

Severability. 1{ a court of competent jurisdiction finds any provusmn of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any persen or circumstance, that finding shall not make the-offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible; the of ending provision shall be considered
moditiad s0 that it becomes legal, velid and enforceable. M the offendingprovision cannot be so moditied, it shall
be considered deleted from this Deed of Trust. Unless otherwise required b‘c’ law, the illegality, invalidity, ar
unenforceability of any provision of this Deed af Trust shatl not affect the Iegahty valldny or enforceability of any
ather pravision of this Dead of Trust, .

Successors and Assigns. Subject to any limitations stated in this Deed o‘i Tmst on trans?er of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their syccessors and assigns. H
ownership of the Property becomes vested in a person ather than Grantor, Lendgr, without notice to Granior, may
deal with Grantoe's sucesessors with reference 1o this Deed of Trust and the Indebiedness by way of forbearance or
gxtension without releasing Grantor from the cbligations of this Deed of Trust or Ilablllty under the lndebtedness

Time is of the Fssence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benehts‘.oifﬁ‘the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed0f Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanings when B wthis' Deed of
Trust. Unless specifically stated to the contrary, all references to dollas amounts shall mean amounts iy tawiul money
of the United States of America. Words and terms used in the singular shali include the plural, diid the plural shatl
include the singular, as the context may require. Words and terms not otharwise defined in this Deed af Trust shall

have the meanings attributed to such terms in the Uniform Commercial Code: : T

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means GREG L WILSON and LINDA O WILSON and includes all ci- s;gners and
co-makears signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. e :

Default. The word "Default” means the Defauit set forth in this Deed of Trust in the section titled "Defauit”.

Envirenmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, incfuding without
Kkmitation the Comprehensive Environmental Response, Compensation, and Liability Act ot 1980, as amended, 42
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W8, Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthotization Act of 19886, Pub. L.
¢ A7 Not 998-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
~Conservation and Recavery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
" orregulations adopted pursvant thereto.

:,:iEvent of [ﬁgféult. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
; the events:of default section of this Deed of Trust,

.Grantor.” Thie word "Grantor" means GREG L WILSON and LINDA D WILSON.

Gq_a_:_r"aqw. The wé;d "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, inc'luding"without limitation a guaranty of all or part of the Note.

Hazardous Substancas. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration oriphysical, chemicat or infectious characteristics, may cause or pose a present or potential hazard
to human health‘or thé environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled The wards "Hazardous Substances” are used in their very broadest sense and
include without Jimitation:any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Envitonmental Laws. The term "Hazardous Substances" also includes, without limitation, petrofeum and
petroleum by-products "c;__r any fraction thereof and asbestos.

improvements, The wbrd "n‘;'npr'dvemems means all existing and future improvements, buildings, structures,
mobile homes afﬁxed on the’ Fleal Prnperty, facilities, additions, replacements and other construction on the Real
Property. : . N

Indebtedness. The word "lndebtedness means all principal, interest, and other amounts, costs and expenses
payabie under the Note or Related Documents, togather with all renewals of, extensions of, modifications of,
consolidations of and substitutions for.the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obhgattons -br expensges incurred by Trustea or Lender to enfarce Grantar's
obligatians under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,
Spacifically, without limitation, lndebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization prowsuon Qf thls Deed of Trust.

Lender. The word "Lender” means Skaglt State Bank its successors and assigns.

Mote. The word "Note" means the’ promlssorv note dated May 3, 2007, in the original principal amount of
$152,000.00 from Grantor to Lerder, together with ali renewals of, extensions of, moditications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. -

Personal Property. The words "Personal-Property”-mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additichs to, all replacements of, and all substitutions for, any of such
property; and together with all issues and pmflts thereon and proceeds lincluding without limitation all insurance
proceeds and refunds of premiums) from any sale or ather disposition of the Property.

Property. The ward "Property" means collectwe[y the Real Propertv and the Personal Property.

Real Property. The words "Real Property” mean the real; propertv, interests and rights, as further described in this
Deed of Trust. . :

Related Documents. The words "Related Documents"' _:rr‘iaan all piomissorv notes, credit agreements, loan
agreements, environmental agreements, guaranties, secufity agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and dmcuments whether now or hereafter
existing, executed in connection with the Indebtedness. S

Rents. The word "Rents" means all present and future rents, revenues, |ncome issues, royalties, profits, and
other benefits derived trom the Property. Do

Trustee. The word "Trustee" means Land Title Company of Skaglt County, whosa mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees _—

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

e
L|NI¥\ D WILSON

T .
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STATE OF (N 701 )

coumv OF /(‘/Ql'(f f’?' }

On this day before me, the undermgned Notary Public, personally appeared GREG L WILSOI'\I and LiNDA D WILSON,
personally known to me ot proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Frust, and acknowledged that they signed the Deed of Trust as their fres and valuntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and Q’mcnal seal this __

_dayof f’fnﬂ/fz]]i . ZOL?
,{8{@_’[% Residing at anlro U)(;Cs (E/L’J

Notary Public in and for the State cf M ’ My commission expires *12_’/?_‘_5?_

REOUEST FOH FULL RECONVEYANCE

To: o 7 Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hersby
requested, upan payment of all sums owing: 10-yoB, to reconvey without warranty, to the persans entitled therato, the
right, title and interest now held by you under the Deed of Jrust.

Date: ) S S Beneficiary:
T . By:
Its:

LASER PRQ Landing, Vas. §.36.00.004 Cokr. Harlane Financidl Salgtons, Ing 1287, 2007, Al Rights Basarved. WA MACFALPLGOL RS TR1QDBG PR-Z

T

Skaglt County Auditor
5/7/2007 Page 9 of 9 3:24PM




