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DEED OF TRUST

DATE: May 1, 2007

Reference # (if appilcable} Additional on page
Grantor(s): 1

1. HANCE, WlLLIAM G.

2. HANCE, SUM1TTRA K. .

Grantee(s)
7, PEQPLES BANK -, o §
2. Land Title Co. of Skaglt County, Trustee

Legal Description: LOT 66, MADDOX C‘FIEEK--'P'LJD PH. 1
F Additional on page 2

Assessor's Tax Parcel ID#: 4681-000-066-0000

THIS DEED OF TRUST is dated May 1, 2007, among WILLIAM G. HANCE AND SUMITTRA K.
HANCE, WHO ALSO APPEARS OF RECORD AS SUMMITRA K. HANCE, HUSBAND AND WIFE,
whose address is 3315 SHELLY HILL RD, MOUNT VERNON, WA 98274-6131 {"Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE.
MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary™); and Land Title Co. of Skagit County, whose ‘mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as:"Trustee”).
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DEED OF TRUST
~Loan'No: 5032298-201 {Continued) Page 3

___.F'rg_p’é.'rw are not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reasonably
“ safisfagtory to Lender, to protect Lender's interest.

" Dyty to Prétect, Grantor agress neither o abandon or teave unattended the Property. Grantor shall do all other
dotg; in addition to those acts set forth above in this section, which from the character and use of the Property are
ireasonably necessary to protect and preserve the Property.

DUE-CON SALE.: CONSENT BY LENDER. Lender may, at Lender's aption, {A} declare immediately due and payable all
sums: seoured by this'.Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidenging theindebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Letfider's’ prieT writien consent, of alt or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer’ means the conveyance of Real Property or any right, title or interest in the Real Property; whethar
legal, beneficial-or ‘equitablé; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract; contract for déad, leasehold interest with a term greater than three {3) years, tease-opticn contract, or by
sale, assignment, or transter of.any beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance bf an interest in the Real Property. I any Grantor is a corporation, partnership or limited
liability company, transfer ajso includes any change in ewnership of more than twenty-five percent {25%!} of the voling
stock, partnership intetests or limited liability company interests, as the case may be, of such Grantar. However, this
option shall not be éxercised by Lerider if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foll_o\.\;l'_ng “provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: R

Payment. Grantor shafl-pay“when dué (and in all events prior to definguency) all taxes, special taxes, assessments,
charges lincluding water ghd-Sewer); fines and impositions levied against or on account of the Proparty, and shall
pay when due all claims for:work done on or for services rendered or material turnished to the Property. Grantor
shall maintain the Property free of alt.lisns having priority over or equal to the interest of Lender under this Deed of
Trust, except for the liem of.taxes a‘hd.."'ésessments not due, except for the Existing lndebtedness referred to

below, and except as otheriige provided in'this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay, s0 long as.kender's interest in the Property is not jecpardized. If a lign arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
wlithin fifteen {15} days after Grantér has foticg of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash orra’sufficiént'corporate sursty bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien plus any costs-and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the'~-lien. In.-&ny contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before en’rr;ircﬁ'mem"agai'nst the Property. Grantor shail name Lender as an additional
obligee under any surety band furnished invthe dontast proceedings.

Evidence of Payment. Grantor shall upon démaﬁd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lendar at [east fifteén {158} days before any work is commenced, any
services are furnished, or any materials are supplied to the-Property, if any mechanic's lien, matarialman's lien, or
other lien could be asserted on account of the work, serviges, or, materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory t6 Lender that: Grantor can and will pay the cost of such
impravemeants. s :

PROPERTY DAMAGE INSURANCE. The following provisioné’:r_état'm"g ‘td‘ins__unj_pg the Property are a part of this Deed of
Trust. S i

Maintenance of 'nsurance. Grantor shall procure and maintain/policies ot tire insurance with standard extendad
coverage endorsements an a replacement basis for the full instrable value: cbvering all improvements on the Real
Property in an amgunt sufficient to avoid application of any cbin‘surance____-i:lause, and with a standard maortgagee
clause in favor of Lender. Grantor shall also procure and maintdin‘comprehensive general liability insurance in such
goverage amounts as Lender may request with Trustee and Lendér-being named as additional insureds in such
Hability insurance poficies. Additionaly, Grantor shall maintain such otfier-insurance, including but not limitad to
hazard, business interruption, and boiler insurance, as Lender may reasogably require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender‘and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior writien notige ¥ 'Lender.” Each insurance policy also
shall inciude an endorsement providing that coverage in favor of Lender will ‘not-be ipipaifed in any way by any act,
omission or default of Grantor or any other person. Should the Real Property befocated in an area designated by
the Director ot the Federal Emergency Management Agency as a special flood Wazard a;éé,‘-,Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is jiveri by Laender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the 4oan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National-Ftood Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for the term of the'loan, oo

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage ta-the-Progerty. .Lender may
make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty...Whather.of not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of ahy“insyrarice-and apply
the proceeds to the reduction of the Indebtedness, payment of any Hen affecting the Property, of thée restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Graftor shall repair or
replace the damaged or destroyed Improvements in a manner safisfactory to Lender. Lendershall, ‘upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the ‘reasonable cost, of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds whigch héve hot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair.of-restoration of,
the Property shall be used first to pay any ameunt owing te Lender under this Dead of Trust, then:ig: pay ‘acorued -
interest, and the remainder, if any, shall be applied to the principal balance of the Indabtedness. If Lender hélds *
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor-gs
Grantor's interests may appear, Ee :

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below IS

in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent”
compliance with the terms of this Deed af Trust would constitute a duplication af insurance requirement. It ahy
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the procesds not payabie to the holder of the Existing Indebtedness.

N
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DEED OF TRUST

.+ Loan No: 5032298-201 (Continued) Pege

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust es a
secunty agreement are a part of this Deed of Trust:

Secur{ty Agreement. This instrument shall censtitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
fas amended irom time to time,

. Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is requesied by Lender to perfect
‘and_continue Lefder's security interast in the Rents and Persgnal Property. In addition to recording this Deed of
Tryst in.the rea). property records, Lender may, at any time and without further authorization from Grantor, file
exacuted Gounterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lendar for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall ndt rémove, sevér or detach the Personal Property from the Property. Upon default, Grantar shall agsemble
any Personal Property - riot affixed to the Property in a manner and at & place reaschably convenient te Grantor and
Lender and make it-available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitied by apphcable law.

Addresses. .The maﬂmg addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the securty’ ‘interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commarcial Code) are #s stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part af thls Deed of. Trust

Further Assurances. At any nme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exgcuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded,:refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staterfients, comtinuation statements, instruments of further assurance, certificates, and
ather dacuments as may, in'the sole ‘opirifon of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantar's obligations under the Note, this Deed of Trust, and
tha Relatad Documents, and {2} .the liens.arid security interests created by this Deed of Trust on the Property,
whether now owned or hereafter: acqutred b\; Grantor Unless prohibited by law or Lender agrees 1o the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attornay-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose’of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or des\rable,_m Lender's sole opinion, to accamplish the matters referred to in
the preceding paragraph.

FULL PERFORMAMCE. if Borrower and Grantor pay ali the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Dead'of Trust, Lender shall execuie and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Graftar suitable: gtatements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the’ Peraprial Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in’any reconvevance may be described as the "person or
persens legally entitied thereto™, and the recitals in the reconveyance of ‘any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts. E

EVENTS OF DEFAULT. Each of the following, at Lender's optron shall constltute an Event of Default under this Deed
of Trust. .
Payment Default. Borrower fails to maka any payment when dqe' u_n'der the quebtedness.

Other Dafaults. Borrower or Grantor fails to comply with or fo: :perform any other term, abligation, covenant ar
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Defauit. Failure to comply with any other term, o bhgatmn,
Deed of Trust, the Note or in any of the Related Docurnents. E

Default on Other Payments. Failure of Grantar within the time required by thls Deed of Trust to make any payment
for 1axes or insurance, or any other payment necessary to prevent filing of or ta effect dnscharge of any lien.

vena:nt or condition contained in this

False Statements. Any warranty, representation or statement made or furmshed 1o Lender by Borrower or Grantor
ar an Borrower's or Grantor's behalf under this Deed of Trust or the Relaisd Documents is false or misleading in
any material respect, either now or at the time made or furnished or becomesg false or mlsleadlng at any time
thereafter. : E

Defective Collaterslization. This Deed of Trust or any of the Related Docume‘nté ceasé's 16 be.in full force and
effact lincluding failure of any collateral document to create a valid and perfected securlty mterest or lien) at any
time and for any reason. e

Daath or Insolvency., The dissolution of Gramor's iregardiess of whether election to” centlnue is made), any
member withdraws from the limited lability company, or any other termination of Borrowers or. Grantor's
existence as a going business or the death of any member, the insolvency af Borrower of Granfot, the-appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of ereditors, any type
of creditor warkout, or the commencement of any proceeding under any bankruptcy or: msalvency Iaws by ar
against Borrower or Grantor. . . .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, "'wherha__r 'b_v jud'ic_r'al
proceeding, seff-help, repossession or any other method, by any creditor of Borrower or Grantor:or by".any
gavarnmental agency against any property securing the indebtedness. This includes a garnlshmem ‘ofany of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event-of-Defatlt shall
not apply if thers is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the glaim 7
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written neticg’ ‘of;
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or. forfelture E
proceeding, in an amount determined by Lender, in its scle discretion, as being an adequate reserve or bond for theu o
dispute. Sl

Breach of Other Agreement, Any breach by Borrower or Grantor under the terms of any other agreement between"'m
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including withagut
limitation any agreement concerning any indebtedness or other abligation of Borrower or Grantor 1o Lender,

WA
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DEED OF TRUST :
- _Loan'No: 5032298-201 {Continued) Page 7

.:take the following actions with respect to the Praperty upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the

~publi¢; (B). join in granting any easement of creating any restriction on the Real Praperty; and (¢} join in any
subardrnatmn or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

gObhgatlons to Notify. Trustee shafl not be obligated to notify any other party of a pending sale under any other
‘trust deed:orlien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
'requlred by app'.l(:able law, of unless the action or proceeding is brought by Trustee.

Trustse Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedles set forth above, with respect to all or any part of the Propetty, the Trustee shall have the right to
foreclose” by notice.and sale, and Lender shall have the right to forecfose by {udicial fareclasure, in either case in
accord‘anee with and 10 the full extent provided by applicable law.

Successar Trustea. Lender at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under thi§ Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office af the recerder of SKAG!T County, State of Washington. The instrument shall contain, in addition to all
other matters. requmred by state law, the names of the ongmal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number whare this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrufient-shall be executed and acknowledged by Lender ar its successors in interest. The
successar trustee, without cohiveyance of the Property, shalt sucteed to all the title, power, and duties conferred
upon the Trustee in this Deed of- Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exc:lusmn of alls other pravtslons for substitution.

NOTICES. Subject to eppllcable Iaw, and except for notice required or allowed by law to be given in another manner,
any notice required 1o be given:under thls Deed of Trust, including without fimitation any notice of default and any
notice of sale shall be given'in writing,”.and shall be effective when actually delivered, when actually received by
telefacsimile lunless otherwise’ reqwred by Iawi, when deposited with a nationally recognized overnight courier, ar, if
mailed, when deposited in the United States mdil, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beglnnmg o, this Deed of Trust. All copies of notices of foreclosure from the haolder of
any Yien which has priority over this Deed ‘of Trust_shall be sent ta Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its-#ddréss for notices under this Deed of Trust by giving formal written
notice o the other parties, specitying that the. purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to Keep Lendér, infofmed af all times of Grantor's current address. Subject 1o applicable law,
ang except for notice required or allowed byJaw tg'be given in another manner, if there is more than one Grantor, any
notice given by Lender 1o any Grantor is deemed te be thICE given to all Grantors.

MISCELLANEQUS PROVISIONS. The followmg mlscellaneous provisians are a part of this Deed of Trust:

Amendments. This Deed of Trust, together W|th any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters ‘get torth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given:in wntlng and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used far purposes athef then Grantor's residence, Grantor shall furnish 1o
Lender, upen request, a certified statemant of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall: requu’e "Net operating income” shall mean all cash
receipts from the Property less ali cash expenditures made in connecuon with the operation of the Property.

Caption Headings. Caption headings in this Deed ot Trust are ‘for;convenlence purpases only and are not to be
used to interpret or define the provisiens of this Deed ot Trust : .

Merger. There shall be no merger of the interest or estate created hy thls Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacmtv, without the written consent
of Lender. : :

Appliceble Law. The Loan secured by this llen was made under a Unltad States Small Business Administration
{SBA] nationwide program which uses tax dollars to assist small business owners. if the United States is seeking
to enforce this document, then under SBA regulations: {a) When SBA is the.holdér-of the Note, this documant and
all documents evidencing or securing this Loan will be construed in accordance with federal law. (b) Lender or
SBA may use local or state procedures for purposes such as filing papers. recording documents, giving notice,
foreclosing lisns, and others purposes. By using these proceduras, SBA doas not waive any federal immunity from
iocal ar state control, penalty, tax or liability. No Borrower or Guarantor - may claim or’ assert against SBA any local
or state law to deny any obligation of Borrower, or defeat any claim of SBA with respect to this Loan. Any clause
in this document requiring arbitration is not enforceable when SBA is thg holder of the Note secured by this
instrument, :

Choice of Venue. |f there is a lawsuit, Grantar agrees upon Lender's request te submet to--'the jurisdiction of the
courts of SKAGIT County, State of Washingtan. Lo A

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shaJI be joint and
several, and all refarencas to Grantor shall mean each and every Grantor, and all referances to Borrgwer shall mean
each and every Borrower, This means that each Grantor signing below is responmble for all obhganons in this
Deed of Trust. E . :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this "Dee‘d n’ff‘T'rt;g__t 'u(xless such
waiver is given in writing and signed by Lender. No delay or omissien on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of, this-Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compﬂance with. that
provision or any ather provision of this Deed of Trust. No prior waiver by Lender, nor afny ‘course of dealmg
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantars-obligations
as to any future transactions. Whenever the consent of Lender is reguired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances-‘where".
such consent is required and in all cases such cansent may be granted or withheld in the sole disgretior of Lendet.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal; |nva]|d ‘or
unenforceahle as to any person or circumstance, that finding shall not make the offending provision illegal, invalid; -
or unenforceable as to any other person or circumstance. |f feasible, the offending provision shatl be copsidered
modified so that it becomes legal, valid and enfarceable. [f the offending provision cannot be so modified, it shal]" :
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity,’ or..--"‘
unanforceahifity of any provision of this Deed of Trust shall not affect the legality, validity or enforceability ef any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

MRAAY

kagit COunty Audltor o
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DEED OF TRUST
" Loan No: 5032298-201 (Continued) Page 9

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
-GRANTOFI AGREES TO ITS TERMS.

GRANTOR

MITTRA K. HANCE :

_INDIVIDUAL ACKNOWLEDGMENT

STATE OF

A U,

188

Lo S

COUNTY OF ‘:,m;f;;;;q ;

On this day befare me, the undarsagned Notary Public, personally appeared WILLIAM G. HANCE and SUMITTRA K.
HANGE, personally known to me or provéd te me on the basis of satisfactory evidence to be the individuals described in
and who executed the Dead of Trust,and-acknowledged that they signed the Deed of Trust as their free and voluntary
act and deed, for the uses and- purposes thers—;m menhoned _?{—

Given under my hand and oﬁlclaksaal thls L 1 '\Lﬂi: i .20 L K
5 g S

By__ ™. \ e \\ R)‘tﬁng a_ vk LA~

R S __",_,w?‘ . ﬁ) E T . : PO
Notary Public in and for the State of _/\ et NQTF\RY My kommission expiras [ ' 7'~ Ao L

'k
x5 :)f“ WP\S"'\\' /
REQUEST FOR FULL RECONVEYANCE

Ta: Trus‘tee

The undersigned is the legal owner and hoider ot all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, o rECONVEY- without warraﬁ.‘w, to the persons entitied thereto, the
right, title and interest row held by you under the Deed of Trust. :

Date: £ ' __Beineficiary:
ST | -

LASER PRO Lendimg, Wer, 5.32.00.003 Copr. Harlend Financial Solutions, Ine. 1987, 2007, Al Rights Raversed. - WA P'.\F)?lW\N\CF\\LPE_\GQ‘;.FC TR-7ETAD PR-0A

L MWMW

Skaglt County Auditor .
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