200705010144

Skagit County Auditor
5/1/2007 Page 1 of 2512:02PM

Return T()

Charles Schivab Bank, N.A.
9700 Bissonnét’street s
Suite #1500, aavsron X
77036

Assessor' s Parcel or Account Number3‘/ 02| 8 S - QQQ ODEF] / Pz’bq7D
Abbreviated Legal DE\CI‘]pthI’l’Q'\N\ Coovr o 3 \R "31-{ Z_ WA,

[Tnctude lot, block and plat or sectmn, towniship and range] Full legal description located on page last
Trustee: FIRST MRICAN TITLE
\2y LAND TITLE OF SKAGIT COUNTY
g‘—{ ’l -‘% < 1‘Rpace Aboye This Line Far Recor[lmg Data]

¥gvovied o -__DE_ED OF TRUST

AR Ll SR ( 3
Loan #: 0041496043

DEFINITIONS

Words used in multiple secticns of this document. are detmed below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Cerfain rules regurdmg the uaage of words used in this document are

also provided in Section 16.

(A) "Security Instrument"” means this document, whlch is datedMarch 12 2007

together with all Riders to this document.

(B) "Borrower" is Kate P Hawken, AN UNMARRIED WOMAN Zaqhary B Norris, AN

UNMARRIED MAN, Carolyn B. Hawken, an UNMARRIED "PERSON CPH lzm*&\\cm ot

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Charles Schwab Bank, N.A.
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' =__...-Iﬂendér is 8 Organization
~organized and existing under the laws of United States of America
Lender 5 address is 5190 Meil Road, Suite 300 Reno, NV B9502

.Lender ity the bencﬁcnary under this Security Instrument.
m)- "Trustee" is FIRST AMERICAN TITLE

(E) ”N‘ote‘" means thé promissory note signed by Borrower and datedMarch 12, 2007

The Note states that Bormwer owes Lender 5ix Hundred Seventy-Five Thousand Dollars
and Zero Cents’. - - Dollars
(U.5. $675,000.00 " .. ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the deht in full not later than April 1st, 2037

(F) "Property" means the propert} that is described below under the heading “Transfer of Rights in the
Property.”

(G) "Loan’ means the dﬁbt ev 1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due-under this Security Instrument, plus interest.

(H) "Riders" means all Ridersto thisSecurity Instrument that are executed by Borrower. The following
Riders are to be executed by Bomm er [check box as applicable]:

[x] Adjustable Rate Rider :] Condomlmum Rlder [ ] Second Home Rider
Balloon Rider - || Planned Unit Development Rider [x]1-4 Family Rider
[ VA Rider ] Blweeklj, Pavment Rider 1] Ofther(s) {specify]

(I) "Applicable Law"™ means all controll'ing applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders-(that have the effect of law) as well as ail applicable finul,
non-appealable judicial opinions. -

(J) "Community Association Dues, Fees, and Assessments meam all dues, fees, assessments and other
charges that are imposed on Borrower or the Property bV a .condomininm association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of Iundb other than a transaction originated by
check, draft, or similar paper instrument, which is initiated’ through sn glectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, pointof-salé transfers, automated teller
machine transactions, transfers initiated by telephone, wire transf&fs, “and “automated clearinghouse
transfers. o o

(L) "Escrow Items" means those items that are described in Section 3. _

(M) "Miscellanecus Proceeds’ means any compensation, seftlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages destribed in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all. or aﬁy part of the
Property; (iii) conveyance in lieu of condemnation, or (iv) misrepresentations Qf or omlssmns -as to, the
value and/or condition of the Property.

(N} '"Mortgage Insurance' means insurance protecting Lender against the nonpavment of or default on,
the Loan.

(0) '"Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. -
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: (P) RESPA" means the Real Estate Settlement Procedures Act (12 11.8.C. Section 2601 et seq.) and its
plemermng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time; or any ‘additional or successor legislation or regulation that governs the same subject matter. As used
inthis Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
"tq.'a_"fe_dérally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan”, under R‘E}SPA.
(Q) "'Successor in Interest of Borrower"” means any party that has taken title to the Property, whether or
not that party haa asstimed Borrower' s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Néte and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the. Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,” with’ power “of sale, the following described property located in the
COUNTY I of SKAGIT :
{Type of Recordiny Tnrisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND BY THIS REFERENCE
INCORPORATED HEREIN. )

Parcel ID Number: . whrch currenth has the address of

6011 3. CAMPBELL LARKE RD. L [Street]

ANACORTES [Clty} deh.mgt()ﬂ 9 8221 [Zip Code]
("Property Address"): -

TOGETHER WITH ull the improvements now or hereafter erected on’ ﬂle' property, and all
easements, appurtenances, and fixtures now or hereafter a part of the propert‘; All replacements and
additions shall also be covered by this Security Instrament. All of the Ioregmng is. referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, exoept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all clanns and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use ancl non ummrm“-_
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg I‘t:dl"._ "
property. : :
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" Schedule “A-1 124547-SAE

DESCRIPTION:

A tra:l.ct__".t“:)f unplétted land lying North of Block 50 and West of Block 34, "MAP OF FIDALGO CITY,
SKAGIT CO., WASHINGTON", as per plat recorded in Volume 2 of Plats, pages 113 and 114, records of
Skagit County, Washington; being a portion of Government Lot 3 in Section 18, Township 34 North, Range

2 East, WM, described as follows:

Beginning at the inf_erééqﬁoﬁ of the North line of 9th Street as established by the South line of Block 34 in
said plat, produced West,and the East line of Lexington Avenuc as platted in said plat, produced North;
thence North along the East hne of Lexington Avenue produced 195 feet;

thence East 115 feet; " .
thence South 195 feet to the North Ime of 9th Street produced;

thence West 115 feet to the point of beginning;

ALSO, that portion of the East % "'df _vaéétéﬁ Lexington Avenue shown on the plat of "MAP OF FIDALGO
CITY, SKAGIT CO., WASHINGTON", as per plat recorded in Volume 2 of Plats, pages 113 and 114,
records of Skagit County, Washington,‘__'ly'_in-g"_NQrth of the North line of 9th Street.

Situate in the County of Skagit, State of Washington.
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UNIFORM COVENANTS. Borrower and Lender covenant und agree as follows:

-1. "Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

_'prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

purnuant t0.Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
clirrency: However, if any check or other instrument received by Lender as payment under the Note or this
Security Instriment is returned to Lender unpaid, Lender may require that any or all subsequent payments
due urder the. Note“and this Security Instrument be made in one or more of the following forms, as
selected by Lefider: (a) ‘cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check. -provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumenta_hty or entity; or (d) Electronic Funds Transfer.

Payments are deemed: rl:cewed by Lender when received at the location designated in the Note or at
such other location as may-be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return dny-payinent-or ‘partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lerder may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of‘any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the firture, but Lender 150101 obligated to apply such payments at the time such payments are
accepted. If each Periodic Pawment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hetd such unapplied funds until Borrower makes payment to bring
the Loan current. 1f Borrower does fiot do"so ‘within a reasonable period of time, Lender shall either apply
such funds or retum them to Borrower. If-not ‘applied earlier, such funds will be applied to the outstanding
principal balance under the Note immg:di_atély_pr‘iorto foreclosure. No offset or claim which Borrower
might have now or in the future against Lender.shall relieve Borrower from making payments due under
the Note and this Security Instrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be apphcd iri-the following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ordet in which.it became due. Any remaining amounts
shall be applied first to late charges, second to any othier amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may.be apphad to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandirig, _Lcnder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extént ‘that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procéeds to prineipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Puyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic- Payments are due
under the Note, until the Note is paid in full, 4 sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property,. if any; (¢
premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage Irsurarice
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment.of Mortgage:
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow: ”
Items." At origination or at any time during the term of the Loan, Lender may require that Community '
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.=_.---'Asst)‘éjation Dues, Fees, and Assessments, if’ any, be escrowed by Borrower, and such dues, fees and
_-assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
_he_..paid ﬁnde_r this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘Borrower' s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

"Qﬁligat_ioﬁ to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i writing. In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall famnish to Lender, receipts evidencing such payment within such time period as Lender may require.
Borrower' s obhgdtmn to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Seetion 9: If Borrower is obligated to pay Escrow Items directly, pursuant to & waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may révoke the- wal'ver as to any or all Escrow Items at any time by a notice given in
accordance with Section/15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required: under this Section 3.

Lender may, at any time; ¢ollect-and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenfhtures ot future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an m"stltu_tmh whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, it Tender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Hscrow ltems; inless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sucha chitge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the 'Fun'ds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and: Lender chn-agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower w1thout charge an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned U.nder RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a-shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lén_der_ the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paynients.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and Jmposmom
attributable to the Property which can attain priority over this Security Instrument, leasehald payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Aqse.sbn_]enth ifaiy, To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provitled in Section 3.
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R ‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

‘Borrowér: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender,-but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
_by', or defends against enforcement of the lien in, legal proceedings which in Lender s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are-coneluded; or (&) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o ‘this- Security Instrument, [f Lender determines that any part of the Property is subject to a hen
which can attainpricrity_over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 dd}q of thie date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actioiis sét forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax venfication and/or
reporting service used by Leénder in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured: 'agair_)st' loss-by"“fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requites insurance.
This insurance shall be maintained"in the amounts (including deductible levels) and for the periods that
Lender requires. What Lehdef‘ Tequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance cdmer providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's ehoice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comfiéction w1th this Loan, either: (a) a one-time charge for flood zone
determination, certification and trackmg ‘services, or (b) a one-time charge for flood zone determination
and certification services and subsequert c.harges ‘each time remappings or similar changes occur which
reasonably might affect such determination ©T .certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any tlood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of thc"-ébverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower' s expense.-Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, su‘ch ¢overage shall cover Lender, but might or might
not protect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage thari was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dfsbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Ihstrument "These amounts shall bear interest
at the Note rate from the date of disbursement and shall be paydble w1th such mterest upon notice from
Lender to Borrower requesting payiment.

All insurance policies required by Lender and renewals of such pohcles shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage ‘clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to-hold the. policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. It Borrower obtains any form of insurance coverage, not otherwise reiquired by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mﬁrtgage clause and
shall name Lender as mortgagee and/or as an additienal loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender ‘Tender
may make proot of loss if not made promptly by Borrower. Unless Lender and Borrowet othierwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lénder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically: feasible and ™,
Lender's security is not lessened. During such repair and restoration period, Lender shall hava:..-thé,_._ right to ™ =

2B BY F%* Toa e |
Initials:

@@-GIWA} 0012).02 Page 6 of 15 Form 3048 1/01 . /.

TN 1 N R kA i e v e e

200705010144

Skagit County Auditor
5/1/2007 Page 7 of 2512:02PM




: =__...-Hbld"$uch insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the
~work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

_of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

requires-interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest. 61 .earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower: shall. ot be_paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restorition or.repair. is not economically feasible or Lender' s security would be lessened, the insurance
proceeds shall be apphed to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to. Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abanduns 'the Property, Lender may file, negotiate and settle any available insurance
claim and related mat_ter:s_ If Bommower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to-settlé a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when ‘the notice:is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, ‘Borrower shereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to"exceed. the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's ngh’rs {other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance pohcu:h covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use thc insurance proceeds either to repair or restore the Propeity or
to pay amounts unpaid under the Note or tl'].lS Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of, this Security Instrument and shall continue to occupy the
Property as Borrower' s principal residence for'at least one year after the date of oceupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower' s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the'_Prc')pertyFtQ deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in.value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is. not economlcalh feasible, Borrower shall
promptly repair the Property if damaged to avoid furthcr deterloratlon or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the-tuking of, the Property, Bomrower
shall be responsible for repairing or restoring the Property only-if Lender his released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single. payment or in a series of
progress payments as the work is completed. If’ the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower obhga‘uon for the completion of
such repair or restoration,

Lender or its agent may make reasonable emtries upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such teasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities ucting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or 's"tatéments__te TLender
(or failed to provide Lender with material information) in connection with the Léari “Material
representations include, but are not limited to, representations concerning Borrower' s occupancy “of the

Property as Borrower' s principal residence.
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_ -9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
..(a) Bormwer fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is‘a_legil proceeding that might significantly affect Lender's interest in the Property and/or nghts under
thi§ Securify Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement ;of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or-{c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate fo protect Lender's interest in the Property and rights under this Security
Instrumeni, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lendet's actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priotity .over: this Security Instrument; (b) appearing in court, and (c) paying reasonable
attorneys’ fees to protect.its interest in the Property and/or rights under this Security Instrument, including
its secured position-in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make Tepairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although J.ender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation, to"do-sa, It is agreed that Lender incwrs no liability for not taking any or all
actions authorized under {hi§ Section 9.

Any amounts disbursed by Lender. under this Section 9 shall become additional debt of Borower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pay able wn;h ‘;uch mterest, upon notice from Lender to Borrower requesting
payment.

If this Security Inbtrument is omd leaqeholcl Bomower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. *

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to fagiritain the Mortgage Insurance in effect. If, for any reasor,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurarice; Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insuranice-previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall centinue to pay to Lender thie amount of the separately designated payments that
were due when the insurance coverage ceased to be ifv-effeet. Lender-will aceept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately pald in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. L__ender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amotnt and fof the period that Lender requires)
provided by an insurer selected by Lender again becomes availdble, .is obtained, and Lender requires
separately designdted payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separatuly designated
payments toward the premiums for Mortgage [nsurance, Borrower shall-pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss resérve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between: Borrower and
Lender providing for such termination or until termination is requn’ed by Apphcable Law Nothmg in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the’ Note, -~ .~

Muﬂgdge Insurance reimburses Lender (or any entity that purchdees the Note) for certain losses it
may incur if Borrower does not repay the Loun as agreed. Borrower is not a party to the M(thgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from 1:1me to tlme and may
enter into ugreements with other parties that share or modify their risk, or reduce losses. ‘Thesé agreements__
are on terms and conditions that are satisfactory to the mortgage insurer and the other party.(or patties) to .

these agreements. These agreements may require the mortgage insurer to make payments using uny s souce™,
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage -

Insurance premiums), Ty o I l
wa
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. "As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" afy other. entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from-(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for, sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
preinturiis paid o the insurer, the arrangement is often termed "captive reinsurance." Further:

““{#) Any_such' agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan, Such agreements will not increase the amount
Borrower will-owe for-Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such ‘agreéments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurancé.under the Homeowners Protection Act of 1998 or any other law. These rights
may include” the right to receive certain disclosures, to request and obtain cancellation of the
Maortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. Assignment uf M]scellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration.or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opporturiity to-inspect such Property to ensure the work has been completed to
Lender' s satisfaction, provided that such inspeetion shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbUrsement or in a series of progress payments as the work is
completed. Unless an agreement is made in“writing of Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall niot be-required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If the restoration or répair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall' be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Security Istrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destiuction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by thé .amount of thie- Miscellaneous Proceeds
multiplied by the following fraction: (u) the total amount of the sum$ setured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the' Pmperty 1w which the fair market
value of the Property immediately before the partial taking, destruction, or loss in-value is less than the
amount of the sums secured immediately before the partial taking, destmctlon or loss-in walue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Securit} Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Boxrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle & claim for damiages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authonzed
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property .or to-the
sums secured by this Security Instrument, whether or nat then due. "Opposing Purty" means the third party "
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right | of dc‘tlon m"-. .

regard to Miscellaneous Proceeds.
280 Ty G TOA [ Lt
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" _~Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
__Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender s
interest in. the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acéeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment'of Lénder' s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim-for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be puid to Lender.

All-Miscellanetius. Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrowér Not-Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower of any Siecessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrewer or to refuse to extend time for payment or otherwise modify
amortization of the siniis sécured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without. limitation, Liender's acceptance of payments from third persons, entities or
Successors in Interest of Borréwer or in aounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right.or remedy.

13. Joint and Several Liability; Co-sigiiers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligations and-liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but-does not execute the Note (a "co- s1gner") (a) is co-signing this
Security Instrument only to mortgage, grant and eonvey the co-signer' s interest in the Property under the
terms of this Security Instrument; (b) is. not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and’ any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to® the terms of this Security Instrument or the Note without the
co-signer’ s consent.

Subject to the provisions of Section 18 any Succehsor in Interest of Borrower who assumes
Borrower s obligations under this Security Instrument in writing, “and s approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secufity Instrument. Borrower shall not be released from
Borrower' s obligations and liability under this Security Tnstrumient unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument Shdll bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. .~

14. Loan Charges. Lender may charge Borrower fees for servwes performed in connection with
Borrower' s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ fees; propertv inspection and valuation fees,
In regard to any other fees, the absence of express authority in this” ‘Security, Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nstrument or by Applicable Law..

If the Loan is subject to a law which sets maximum loan charges, and-that law i is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary.to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower whlc}; exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund.by-feducing the principal
owed under the Note or by making a direct payment to Bomrower. If a refund reduces:principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or-not a
prepayment charge is provided for under the Notf:) Borrower's acceptance of any such’refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have dnamg ot
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secunty Instrument._

must be in writing. Any notice to Borrower in connection with this Security Instrument shall be déemedto =
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's .
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) .nb‘_[iee.address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

| y..ﬂﬂess--Applicable Law expressly requires otherwise. The notice address shall be the Property Address

uriless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporling Borrower' s
‘change of ‘address, then Borrower shall only report a change of address through that specified procedure.
There niay-be.only one designated notice address under this Security Instrument at any one time. Any
notice-te Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unleéss-.Lender has designated another address by notice to Bermrower. Any notice in
connectien with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender.-If.any notice required by this Security Instrument is also required under Applicable
Law, the Applicable 'Law requirement will satisty the corresponding requirement under this Security
Instrument. :

16. Governing Law “Severability; Rules of Construction. This Security Instrument shall be
governed by federal law-and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in-this “Security Instrument are subject to any requirements and hmitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such Sllence shall not be construed as a prohibition against agreement b\ contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall niot affect other. _provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrament:.-(a) words of the masculine gender shall mean and include
corresponding neuter words or Wwords of the' feminine gender; (b) words in the singular shall mean and
include the plural and viee versa; and (e) the ‘word ' may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall’ be gwen one copy of the Note and of this Securlty Instrument,

18. Transfer of the Property or a Beneﬁcnal Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a*hond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate paymient in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed bv Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notlce of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may, ifvoke any remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meetb certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant t6-any power of sale contained in
this Security Instrument; (b) such other period us Applicable Law mighf specify_for the termination of
Bomrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instiument. Those
conditions are that Borrower: (a) pays Lender all sums which then would:be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any-other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, iticluding, bat not limited
to, reasonable attorneys' fees, property spection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and nights under this Security- Instruinent;. and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in, the-Property and
rights under this Security Instrament, and Botrower' s 0b11gatlon to pay the sums secured by this Sec’untv:__
Instrumment, shall continue unchanged. Lender may require that Borrower pay such reinstaternént sums and_'
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money ordér; ()"
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' certified check, bank check, treasurer's check or cashier' s check, provided any such check is drawn upon

dn insfitiition whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
_shall remaijn full} effective as if no acceleration had occurred. However, this right to reinstate shall not
apply inthe.tase-of acceleration under Section 18.

-.20.-Sale of-Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note: (toget__her with this Security Instrument) can be sold one or more times without prior notice to
Borrower” A sziie miight result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Paymeiits .due. under the Note and this Security Instrument and performs other mortgage loan
servicing obligations'under the Note, this Security Instrument, and Applicable Law. There also might be
one or more cl_ianges.._of_thé' L__oan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower wiI'lube given written notice of the change which will state the name and address of the
new Loan Servicer, the address.to which payments should be made and any other information RESPA
requires in connectién witha notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicet other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain ‘with the T.oan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchdaer inless otherwise provided by the Note purchaser.

Neither Bosrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a_class) ‘that arises from the other party's actions pursuant to this
Security Instrument or that alleges’ thdt the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until’ suuh Borrower or Lender has notified the other party (with such
notice given in compliance with the requn_rements of-Section 15) of such alleped breach and afforded the
other party hereto a reasonable period. after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for. purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sausfy the notice and opportunity to take cormrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants or-wustes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or- t(_)x1c petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestc)ﬁ: or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c¢) "Envifonmental Cleanup” includes any response
action, remedial actior, or removat action, as defined in Environmental Law; find:(d) an "Environmental
Condition" means a condition that can cause, contribute to, or o'thémfise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, btorage “or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propert) Borro“ ver shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of, any Envl_romnenta[
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, xise, .of release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. .The ‘preceding
two sentences shall not apply to the presence, use, or storage on the Property of Sm_&ll_quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit",

or other action by any governmental or regulatory agency or private party involving the Property and any™ "

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, “(b) ahy

Environmental Condition, including but not limited to, any spilling, leaking, discharpe, release or threat of o
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telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

_Hazardous. Substance which adversely affects the value of the Property. If Borrower learns, or is notified
b‘y__.ani"' g'overnmental or regulatory authority, or any private party, that any removal or other remediation
‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial ‘actions. in accordance with Environmental Law, Nothing herein shall create any obligation on
Lénder.for an Environmental Cleanup.

NQN-UNJFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration;, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's bréach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectmn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actlon tequired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Burrewer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument .and sale ¢f the Property at public auction at a date not less than 120 days in
the future. The notice _shal] further:inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale," and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in_full-of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but nut limited to, reasonable attorneys' fees and costs of title
evidence. -

If Lender invokes the power of sale Lenr.ler shall give written notice to Trustee of the
occenrrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of salé-and shall give such natices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its d;eslgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed convevmg the Property without any
covenant or warranty, expressed or implied. The recitals in the Truste¢'s ‘dec¢d shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following erder: (a) te all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) ta all sums secured by this Security Instrument; and'(c)' any excess to the
person or persons legally entitled to it or te the clerk of the superior court, of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Seeurlty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument. and” all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons Shdll pay any
recordation costs and the Trustee's fee for preparing the reconveyance. :

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to ‘ume appmnt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the - *
Property, the successor trustee shall succeed to all the title, power and duties conferred upen Trustee '

herein and by Applicable Law.
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" ~"25, Use of Property. The Property is not used principally for agricultural purposes.
~26, Attarneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
_any action OF proceedmg to comstrue or enforce any term of this Security Instrument. The term "attomeys’
fees," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred

'b} Lender in any bdnkruptcy proceeding or on appeal.

.ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, , ‘'OR"TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENF'O:_RC_EA_BLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and many Rider executed by Borrower and recorded with it.

Witnesses:

-Borrower

Zachary B. Norris -Borrower
k'\T WS FACT

(Seal) . i (Seal)

-Borrower - _ ' = 3 -Borrower
(Seal) e (Seal)

-Burrower { ;:' : -Borrower
-Borrower o ) 51 -Bomower
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~County of SKAGIT

s On thié--_day personally appeared before me FRobGB—iavwieon—

WD'AKVP?' Vauthon_

/. _STATE OF WASHINGTON } »

to me known tcﬁ""bc...thé..:in' idual(s) deseribed in and who executed the within and foregoing instrument,
and acknowledgei that h ey signed the same as eir free and voluntary act and deed, for the
uses and purposes therein Mentioned. =

GIVEN under my hand and official seal this 12¢th

LY

N e
§ ."ag\?\Es ".‘:-9% ) tary Public in and for the State of Washington, residing at
o . . A A e
i RZZ
S<if SPRITE
=Tio o T E
z NS
=

- E _ _ y Appoiitment Expires on 4% /
. e ? £y LA
232/ SFFS - *8/6 7

day of March, 2007
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~ .STATEOF  Washington }

COUNTY OF Skagit } 8§
. 12thst  day of March, 2007 before me personally appeared
LR A f&f‘? Hawken , to me known to be the individual described in and
who executed the foregoing instrument for her self and as Attorney in Fact for
Zachary B. Norris and acknowledged that she signed and
sealed tlie sameas, - Her free and voluntary act and deed for her  selfandalsoas  the

free and Volﬁhtai__‘y‘ act-and deed as Attorney in Fact for said principal for the uses and purposes therein
mentioned, and on ocath stated that the Power of Attorney authorizing the execution of this mstrument has
not been revoked 4nd that the said principal is now living, and is not incompetent.

Given under my: hand and ofﬁf:_ia_l seal the day and year laf Shggritic) )

(Seal) ® I NECLA

Sandra L. Smith

Notary Public in and for the State of Washington
Residing at Decatur Island

My appointment expires: 4/28/07
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 FIXED/ADJUSTABLE RATE RIDER

(LI.BOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps
. - Ten - Year Interest Only Period)

THIS F'.XED'IA.D'J_U'STABLE RATE RIDER is made this 12th  day of Maren, 2007
. and_is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of TrUst, or Security Deed (the " Security Instrument”) of the same date given
by the undersigned- ("Borrower') to secure Borrower's Fixed/Adjustable Rate Note (the
"Note") to Charles Schwab Bank, N.A.

("Lender") of the same--date and- cévering the property described in the Security Instrument
and located at: 6011 s. CAMPBELL LAR.E RD. ANACORTES, WA 98221

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE UMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAX[MUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In add|t|on to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant -and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYM ENT'CHANGES _
The Note provides for an initial fixed interest rate of ~ 6.310 %. The Note also
provides for a change in the initial fixed rate to an adjustable mterest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate | will pay will change to an adjustable ‘interest rate on the
first day of April, 2014 , and the adjustable lnteres_t rate I'will pay may change
on that day every 12th month thereafter The date on which-my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my: adjustable interest rate
could change, is called a "Change Date.” . s

{B) The Index ' S

Beginning with the first Change Date, my adjustable interest rate WI|| be based on an
Index. The "Index" is the average of interbank offered rates for . one-year U 8.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Ten-Year Inltlal
Ptereg%%gla Period - Single Family - Fannie Mae Uniform Instrument
orm
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dollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal.-The most recent Index figure available as of the date 45 days before each Change
Date is called the." Current index."

If the Index is‘no“longer available, the Note Holder will choose a new index that is based
upon comparable infermation. The Note Holder will give me notice of this choice.

(C} Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Twenty-Five' /. -Hundredths percentage points
( 2.2500 %) to the Current Index. The Note Holder will then round the result
of this addition to the nearest ‘ane-gighth of one percentage point (0.125%). Subject to the
limits stated in Section 4{D)’ below this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then ‘determine the amount of my monthly payment. For payment
adjustments occurring before the First Principal and Interest Payment Due Date, the amount
of my monthly payment will be sufficient to repay all accrued interest each month on the
unpaid principal balance at the new. interest-rate. [f | make a voluntary payment of principal
before the First Principal and Interest. Payment Due Date, my payment amount for subsequent
payments will be reduced to the amount necessary to repay all accrued interest on the
reduced principal balance at the current-interest rate. For payment adjustments occurring on
or after the First Principal and InterestPayment Due Date, the amount of my monthly
payment will be sufficient to repay unpaid-principal and interest that | am expected to owe in
full on the Maturity Date at the current interest rate in substantlally equal payments.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the fnrst Change Date will not be greater than

11.310 % or less than w7 24250 %. Thereafter, my adjustable
interest rate will never be increased or decreased on any. single Change Date by more than
two percentage points from the rate of interest | have been paymg for the preceding 12
months. My interest rate will never be greater than b - 11 310 %.

{E) Effective Date of Changes e

My new interest rate will become effective on each Change Date Iwill pay the amount
of my new monthly payment beginning on the first monthty payment date after the Change
Date until the amount of my monthly payment changes again. °

(F) Notice of Changes - -

Before the effective date of any change in my interest rate and/or monthly payment, the
Note Holder will deliver or mail to me a notice of such change.: The notice will include
information required by law to be given to me and alse the title and te[ephone number of a
person who will answer any guestion | may have regarding the notice. - : E

{G) Date of First Principal and Interest Payment

The date of my first payment consisting of both principal and interest on. thls Note-(the
“First Principal and Interest Payment Due Date") shall be that date whigh ‘is the 10th
anniversary date of the first payment due date, as reflected in Section 3({A) of the'Note ' B

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER - S
1. Untit Borrower's initial fixed interest rate changes to an adjustable interest rate under"-._"’._
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall

read as follows: Ze0 DY EPH P
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-Transfer ‘of the Property or a Beneficial Interest in Borrower. As used in this
Sectnon 18, "Interest in the Property” means any legal or beneficial interest in the
Property;.. |ncludmg, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent” of wh‘ich is the transfer of title by Berrower at a future date to a

purchaser.”
If all or any part -of the Property or any Interest in the Property is sold or

transferred (or if-Borrower is not a natural person and a beneficial interest in

Borrower is sold of transferred) without Lender's prior written consent, Lender may

require immediate payment “in full of all sums secured by this Securlty Instrument.

However, this ophon shall not be exercised by Lender if such exercise is prohibited

by Appllcable Law.® :

f Lender exercises thls .option, Lender shall give Borrower notice of
acceleration. The noticeshall prowde a period of not less than 30 days from the date
the notice is given in accordance with Section 15 within which Borrow er must pay
all sums secured by this- Securlty Instrument. If Borrower fails to pay these sums
prior to the expiration of-this pefiod, Lender may invoke any remedies permitted by
this Security Instrument without-further notice or demand on Borrower.

2. When Barrower's initial fixed interest-rate changes to an adjustable interest rate under
the ferms stated in Section A above, .Uniform Covenant 18 of the Security Instrument
described in Section B1 above shall‘then céase to be in effect, and the provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a. Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property": means any-legal or heneficial interest in the
Property, mcludmg, but not limited to, those heneficial interests transferred in a
bond for deed, contract for deed, mstallment sales. contract or escrow agreement,
the intent of which is the transfer of tltle by Borrower at a future date to a
purchaser.

If ali or any part of the Property or any Interest in. the Property is sold or
transferred {or if Borrower is not a natural person.-and a beneficial inferest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums segured by this Security Instrument.
However, this option shall not be exercised by Lender jf sueh exercise is prohibited
by Apphcable Law. Lender also shall not exercise this option-if:’ (ay Borrower causes
to be submitted to Lender information required by Lenderto:evalyate the intended
transferee as if a new loan were being made {o the fransfereei and (b) Lender
reasonably determines that Lender's security will not ibe impaired by the loan
assumption and that the risk of a breach of any covenant ar agreement in this

Security Instrument is acceptable to Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee

as a condition to Lender's consent to the loan assumptlon Lender also may-require
the transferee to sign an assumption agreement that is acceptable.to Lender and that
obligates the transferee to keep all the promises and agreements ‘'made in.the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrow er in writing. .

If Lender exercises the option to require immediate payment in fuli| Lender shall..--
give Borrower notice of acceleration. The notice shall provide a perlod of -nat less ..
than 30 days from the date the notice is given in accordance with Section 15 'within .. "
which Borrower must pay all sums secured by this Security Instrument, If Borrower: -
fails to pay these sums prior to the expiration of this period, Lender may invoke any- "~
remedies permitted by this Security Instrument without further notice or demand on '

Borrower. .23“.%'1 CPn Toa
Inltlals( ,&*f Ky e
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BY S1GN1NG 'BELOW, Borrower accepts and agrees to the terms and covenants contained
in this’ leed/AdJustabIe Rate Rider.

eal) M iwe :

-Borrower Zachary B Norris -Borrower
CRWNY WS AT

o {Seal) {Seal)

" -Borrower -Borrower

. (sealy (Seal)

Borrower -Borrower

(Seal) .~ . (Seal)

-Borrower P -Borrower

@-197R (0603) Page 4 of 4 . Form3153 2106
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Loan #: 0041496043

1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 12th day of March, 2007 s
and is mcorpordted info_and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the ”Secunt}, Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note'to - Charles Schwab Bank, N.A.

: (the
"Lender") of the same date dnd cmermg the Property described in the Security Instrument and located at:
6011~ S__ C__AMPBE_L_L LAKE RD. ANACORTES, WA 98221

[Pmperty Address]

1-4 FAMILY COVENANTS. In addmon to_the covenants and agreements made in the Security
Instrument, Borrower and Lender further c_ovene_mt and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Propérty description, and shall also constitute the
Property covered by the Security Instrument: building. matefials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used,-or mtended to be used in commection with the
Property, inchwling, but not limited to, those for'the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire preventlon and-extinguishing apparaus, security and
access control apparatus, plumbing, bath tubs, water hedtcr:a ‘water ‘closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnmga., storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, p_anel_lng and attached floor coverings,
all of which, including replacements and additions thereto, shall be deetited to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together withi the Property described in
the Security Instrument (or the leasehold estate if the Security Insmlment isona leﬂsehold) are referted to
in this 1-4 Family Rider and the Security Instrument as the "Property."

20t m‘?*tml
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Imtml@
Page 1 of 4 7 . Forim.3170 1/01
@-@gsm (c008) VMP MORTGAGE FORMS - (800)521-7291 ' S

AR

Skagit County Auditor
§/1/2007 Page 22 of 2512:02PM




B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agtee to or make
a change-in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower .sshall- comply with all laws, ordinances, regulations and requiremernts of any
governmental body applicable to the Property,

C. SUBORDINA‘i‘E L'I.ENS Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Secuntv Instrument tn be perfected against the Property without Lender's prior written
permission. o

D. RENT LOSS iNSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which i_p;xi:ance 18 required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless. Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancv ot the Preper‘q is deleted.

G. ASSIGNMENT OF LEASES Upon Lender ¢ request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the ussignment, Lender shall have the right to modify, éxtend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As used-in this paragraph G, the word "lease” shall mean

"sublease" if the Security Instrument is on a leasehold '

H. ASSIGNMENT OF RENTS; APPOINTMENT_'O’F'.RE_C-ETVE_R; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
{"Rents") of the Property, regardless of to whom the Rents of the :'f'Pljopcrty are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and:a agrees that each tenant of the Property shail
pay the Rents to Lender or Lender's agents, However, Borrower shall feceive the Rents until: (1) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instruntent, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for addition_al security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Bor'r'p.w'er shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Reénts of the-Property; (iii)

ZPro TR ‘f-‘rt\'?oﬂ-}m'
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Borrow_e::--'agreé_s that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender s
agents upon Lender's written demand to the tenant, (iv) unless applicable law provides otherwise, all Rents
collecied by Lerider-or Lender s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums o Teceiver' s bond;-., tepair and muintenance costs, insurance premiums, taxes, assessments and
other charges on the Property and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any.judicially. appointed receiver shall be liable to account for anly those Rents actually
received; and {vi) Lé'ndér:shall-be-.__éhgitled to have a receiver appointed to take possession of and manape
the Property and collect. ihe‘" Rents arid profits derived from the Property without any showing as to the
inadequacy of the Property’as security.

If the Rents of the Propertv are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the REIltb any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and w: arrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a }udmsally appomted receiver, shall not be required to enter upon,
take control of or maintain the Property befote or after giving notice of default to Borrower. However,
Lender, or Lender' s agents or a judicially appomted receiver, may do so at any time when a default occurs.
Any application of Rents shail noi cure or waive any defuulf-or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall termmate ‘when all the sums secured by the Security
Instrument are paid in full. :

1 CROSS-DEFAULT PROVISION. Borrower' s.défault-or. breach under any note or agreement in
which Lender has an interest shall be a breach under the Securlty Instrumcnt and Lender may invoke any of
the remedies permitted by the Seourity Instrument. :

ZoeoRy m‘?m- | um
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BY _.-SI"GN'__IING“'BELOW, Borrower accepts and agrees to the terms and provisions contained in this

1-4 Family Rider.

. cal) (Seal)
| g | B—— ..
Kaﬁ P Bawken .-~ -Bomrower -Borrower
\ (Seal) . XA (Seal)
oiy'n B. Hawken _ .-B’t_}_ifbwer Zachary B. Norris -Bomrower
T W, PEToRY WY TACT
o (Seal) (Seal)
—Bo_rmwer -Borrower
(Seal) (Seal)
~Borrower -Borrower
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