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DEED OF TRUST

DATE: April 27, 2007

Reference # (if appllcabie) 1251 1 5 SWE Additional on page

Grantor({s):
1. LISHERNESS, JOSEPHD

Grantae(s)
1. Whidbey island Bank
2. LAND TITLE COMPANY Burlmgton, Trustee

Legal Description: LOT 1, SKAGIT SU-N-SET DIV. 1
EE Additional on page 2

Assessor's Tax Parcel ID#: 4653-0008-001-0000

THIS DEED OF TRUST is dated April 27, 2007 among JOSEPH D LISHERNESS, a single person
as his separate estate ("Grantor"); Whidbey Island Bank, whose mailing address is CL SKAGIT -
2, 321 SE PIONEER WAY, P.O. BOX 1589, OAK . HARpQR WA 98277 (referred to below
sometimes as “"Lender” and sometimes .‘as "Beneficiary”); and LAND TITLE
COMPANY -Burlington, whose mailing address is* 111 E GE.RGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). ' -
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DEED OF TRUST
{Continued) Page 3

omigsion or default of Grantor or any other person. Should the Real Property be located in ap area designated by
“the’ Director of the Federal Emergency Management Agency as a special flood hazard area, Gramtor agrees to
-obtain ‘and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the lpan and any
° prior ligtis. on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

LENBER S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or'if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this.Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that {ender deems appropriate on the Property and paying all costs for insuring, maintaining and preserving
the Property.” Ali’sich expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under-the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will becomie’a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B} be
added to the balance of the .Note and be apportioned among and be payable with any installment payments to become
due during either {1} .. “the:term of any applicable insurance policy; or (2} the remaining term of the Note; or (C} be
treated as a balloon. payment whlch will be due and payable at the Note's maturity.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:
Title. Grantor warrants that lal Grantor holds good and marketeble title of record to the Property in fee simple,
free and clear of all Iiens and: encumbrances other than those set forth in the Real Property description or in any
title insurance policy,:title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and lbl Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. £
Defense of Title. Subgect' to the exceptiori' in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful cla:ms of all persons.
EVENTS OF DEFAULT. Each of the followmg, at Lender s aption, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails tu make any payment when due under the indebtedness.

Other Default. Grantor fails to comphf wrth any other term, cbligation, covenant or condition contained in this
Deed of Trust or in any of the Related Documents

Compliance Default. Failure to comply wrth any . other term, obligation, covenant or canditien contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going
business, the insoivency of Grantor, the apperntment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor: workout or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor )

Events Affecting Guarantor. Any of the preceding events otcurs wrth respect to any guarantor, endarser, surety,
or accommodation party of any of the Indebtedness or dny guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or drsputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its: optidn,..may;-hbut shall not be required to, permit the
guarantor's estate to assume unconditionaily the obligations: ansmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Defauit. S

Adverse Change. A material adverse change cccurs in Grantor ] flnanmal rondition, or Lendsr believes the
prospect of payment or performance of the Indebtedness is |mpa|red

Insecwrity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and |f Grantar has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve l‘l2l months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
ten (10} days; or (2} if the cure requires more than ten (10) days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereaftar continues” and completes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably. practrcal

RIGHTS AND REMEPIES ON DEFAULT. Upon the occurrence of any Event of Default under any indebtedness, or
should Grantor fail to comply with any of Grantor's obligations under this Deed of Frust, Trustee or Lender may
exercise any one or more of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursurt ‘of ‘any, other remedy, and
an election to make expenditures or to take action to perform an obiigation of Grantor tinder this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exermse lts reredies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lnclebtedness rmmedlately
due and payable, including any prepayment penalty which Grantor would be required to pay. . L
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rrght to: exermse its
power of sale and to foreciose by rotice and sale, and Lender shall have the right t6 fOfeClOSe 'cy ]ud|c|al
foreclosure, in either case in accordance with and to the full extent provided by applicable law.: g

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust ar the Note
or available at law or in equity. : .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rrghts 10 have""“_.

the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to sell all or any.

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled 0 “bid at arw

public sale on all or any portion of the Property.

Attorneys' Faees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of 'l'hlS Deed of

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at friak

and upon any appeal. Whether o not any court action is involved, and to the extent not prohibited by law, all.”

reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear

interast at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

WARRBRN
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DEED OF TRUST
{Continued) Page 5

INDIVIDUAL ACKNOWLEDGMENT

STATE OF J{/ &y A ﬂ’ffh A ,
- ) S8

On this day bifaré. e, the undersigned Notary Public, personally appeared JOSEPH D LISHERNESS, personally known
to me or proved tome on the basis of satisfactory evidence to be the individual described in and who executed the
Deed of Trust, and acknowlédged that he or she signed the Deed of Trust as his or her free and voluntary act and deed,

for the uses and purposes’ therein mentioned. 97 Y
iven ungder my har_l_d ang ial seal this . day of . 20 &;
/ i /7 ; Yy T e Besiding at W% é/@{ oW,

< :':‘a,mmission expires et Nrd C)

-y

b2

!
REQUEST FOR FULL RECONVEYANCE
To: S et

The undersigned is the legal owner ang-holder: of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 16 you, 1o reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you underthe Deed of Trust.

Date: Beneficiary:
g T By:
Its:
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