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DEED OF TRUST

Additional on page

Grantor{s}:
1. SHANNON, BHIANL

2. SHANNON, ANDR_EA ¥

Grantee(s)
1. PEOPLES BANK

2. Chicago Title Insurahce Co ISLAND DiIVISON, Trustee

Legal Description: Lot 31, SKAGIT ADD’IT!ON"TO MOUNT VERNON

T

Additional on page

Assessor's Tax Parcel ID#: Pb4264 =é,;?':3%_5-—’(500-031-OC)03

THIS DEED OF TRUST is dated April 26, 2007, among BRIAN L SHANNON and ANDREA J
SHANNCN, HUSBAND AND WIFE, WHOSE ADDRESS: IS 1530 SKAGIT STREET, MOUNT
VERNON, WA 98274 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA . 98273 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary"); and Chicago Title insurance Co. - ISLAND
DIVISON, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 (referred to below as "Trustee”). s :
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A DEED OF TRUST
* Laan No: 6715471-1 (Continued) Page 4

Pmpert',t o7 to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Eender-may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Prapetty,-theén-Lender on Grantor's behalf may, but is not required 1o, take any action that Lender believes 1o be
'epproprrate to- protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest.at the ‘rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repaymient by Grantor. All such expenses will become a part of the Indehtedness and, at Lender's option, wili {A) be
payable on dermsand; (B} be added to the balance of the Credit Agreement and be apportioned among and be payable
with any |nstaﬂment payments to become due during either (1) the term of any applicable insurance policy; ar {2} the
remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the
Credit Agreetnent's maturlty The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph-shall_be in"addition ta any other rights or any remedies to which Lender may be entitled an account of
any default, Any -slich actlon by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that'it otherwise would have had.

WARRANTY; DEFENSE OF T|TLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor’ warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear’of all liens and:encumbrances ather than those set forth in the Real Property description or in the
Existing Indebtedness sectiol below or in any title insurance policy, title report, or final title opinion issued in favor
af, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and delwer this Deed of Trust to Lender.

Defense of Title. Subject to the" exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of alt persons. In tha event any action or proceeding is commenced
that questions Grantor's tltle ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense; Grantor may. be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg -and to be: represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause. to be delrvered to Lender such instruments as Lender may request from time to time
to permit such participation, .

Compliance With Laws. Grantn‘;r'“ w:e'rrante that“the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and 're_gul_atigns of governmentat autharities.

Survival of Promises. All promisés, -agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is"paid in full.

EXISTING INDEBTEDNESS. The follawing prewsmns concermng Existing Indebtedness are a part of this Deed of Trust

Existing Lien. The lien of this Deed of Trust securmg the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC described
as: A DEED OF TRUST RECORDED MARCH, 5, 2005 UNDER AUDITORS FILE NG, 200503250084, RECORDS
OF SKAGIT COUNTY, WASHINGTON. The existing obligation has a current principal balance of approximately
$154,175.00 and is in the original principal ameunt of $157,500.00. Grantor expressly covenants and agrees to
pay, or see to the payment of, the Existing Indebtedness ar‘id toiprevent any default on such indebtedness, any
default under the instruments evidencing such mdebtedness or any default under any security documants for such
indebtedness. ; :

No Modification. Grantor shali not enter into any agree'ment wrth the holder of any mortgage, deed of trust, or
ather security agreement which has priority over thig Deed” of Trust by which that agreement is modified,
amended, extended, or renewed without the prior writtén congeant-of [ender. Grantor shall neither request nor
accept any future advances under any such security agreement wfthou‘t the prlor written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatlon pmceedmgs are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shalls promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary 10" defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be’ entltled 0 partucupate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at ‘Grantor's ‘expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. : :

Application of Net Proceeds. If all or any part of the Froperty is condemned by emlnent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election: require that all or any portion of the
net proceeds of the award be applied 1o the Indebtedness or the repair or.restoration 6f the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT!ES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below,. t’ogether ‘with-all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without- Irmttatmn aII taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (1} a specifit’ tax upoh thus type of
Deed of Trust or upan all or any part of the indebtedness secured by this Deed of Trust; (9) -4 spetific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness’ secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the hofder &f the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments ef pnncrpal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Deed efx;i"
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any-or all of’ifs’
available remedies for an Event of Default as provided below unless Grantor gither (1} pays the tax’befare it

becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits wrthu;"“

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a"'
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securitv_Aarsament tn tha avtont am: af tha Deanssta,

AR AN

i . Skaglt County Auditor
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DEED OF TRUST
" Lean No: 5715471-1 {Continued]) Page 6

'_:he:c'qrr‘ie a tenant at sufferance of Lender or the purchaser of the Propearty and shall, at Lender's option, either (1)
“pay a reasonable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of
Lender’”

" Other’ Remedres Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Lredit Agreernent or by law.

‘Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Preperty or of the time after which any prrvate sale or other intended disposition of the Personal Property is to be
miade’ Fleascnable notice shall mean notice gwen at least ten {10) days befare the time of the sale or disposition.
Any-sate of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property “Ta the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled, In exercising its rights and remedies, the Trustee or Lender shall be free to sell ali or any
part of the Property together or separately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any, portron of the Property.

Attorneys' Fees;” Expenses +If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entltled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any ‘appeal.” Whether__cr Aot any court action is invelved, and to the extant not prohibited by law, alt
reasonable expenses Lénder inclrs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcemernit of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, wrthout lirhitation, “however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's legal expenses; “whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy praceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment gollection. services, the cost of searching records, obtaining title reports lincluding
foreclosure reports), surveyors' reports, arid appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law: Grantor also wrll pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall h_eve gll of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The-f8liawing provisians relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are"p'a__r_t.ot t'h_i_e Beed of Trust:

Powers of Trustes. In addition to all powers.of Frustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the *Redl Propertif, including the dedication of streets ar other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {c} join in any
subordination or other agreement affectrng this.Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Neotify. Trustee shall not be-oblrgated to notify any other party of a pending sale under any other
trust deed ar lien, or of any action or procseding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action o:r proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications requrred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender will have the right. Ao foreclose by judicial fareclasure, in either case in
accordance with and to the full extent provided by applrcable law. *

Successor Trustee. Lender, at Lender's option, may frcmxtrme 1o tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exgcuted’ and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:™ Thé ifistrument shall contain, in addition to all
other matters required by state law, the names of the orrgrnal Lender; Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recordéd,”and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law." Thrs procedure far substitution of Trustee shall
govern to the exclusion of all other pravisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by taw tc be given in another manner,
any notice required to be given under this Deed of Trust, including without’ limitation afiy notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by taw), when deposited with a natiorally recogiized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclcsure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address,. as_shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Frust by giving formal
written notice to the other person of persons, specifying that the purpose of theinétice is.to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all timies: of Graptor' ssgurrent address,
Subject to applicable law, and except for notice required or allowed by law to be grven iH an&ther manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice grven to all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor' s entrre agreement
with Lender concerning the matters covered by this Deed of Trust. Te be effective, any change ar armendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or oblrgated bv the change ar
amendment. : ; .

rust

Caption Headings. Caption headings in this Deed of Trust are for canvenience purposes oniy and are not te be
used to interpret or define the provisions of this Deed of Trust. -

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any cther lnterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrrtten consent
of Lender. . ;

Governing Law. This Deed of Trust will be governed by federa! law applicable to Lender and, to the 'exte'rrt not

preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provrsrons.""
This Deed of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability, All obligations of Grantor under this Deed of Trust shall be joint and several, and allx_k_;:-""“

U

Skagit Count A
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DEED OF TRUST
Page 8

* Loan No: 6715471-1 {Continued)

EACH.- GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ATS TERMS.

GRANTOR

”__:I'N-DIVIDUAL ACKNOWLEDGMENT

sTaTEoF _ WO W S \"‘ b
} S§
COUNTY OF S\L"L(’L‘)‘ \“\muum. )
S -t-‘\\\ﬁ‘%,' ,.%P
personally appeared BRIAN L SHANNON and ANDREA J

on the basis of satisfactory evidence to be the individuals

described in and who executed the Déed-of Trigt,.ghd ackrowladged that they signed the Deed of Trust as their free

and voluntary act and deed, for the uses and msaos é therein.mentioned. =
Given under my hand and official seal thls £ ; f = w . 20 g 2’-]
! S oo~ :

i ' ,\ & $ \

\ 20N R MAN CAanasa,

oy AV dn G ANey AL %
T \- \\\
Notary Public in and for the State of A My commission expires — ¢ 4 % o)

On this day before me, the undersigned Not.‘;q}
SHANNON, personally known to me pf prove

Y1y, WASAAN
"m’u‘lnu\\“

REQUEST FOR FULL RECONVEYANCE

Trustee X
You are hereby

Ta:
The undersigned is the legat owner and holder of all |ndebtedne'55 secured by this Deed of Trust.
requasted, upon payment of all sums owing to you, to reconvey Wlthout warranty, to the persons entitled thereto, the

right, title and interest now heald by you under the Deed of Trust.
Date: { _::"' _Be}neﬂciary:
& By:
e s
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