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--jpEED OF TRUST

DEFINITIONS

Words used in multiple sections of” th1s ddcﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument" means this docoment, which is dated __April 23rd, 2007 .

together with all Riders to this document. . ™.

(B} "Borrower" is JOEY MORGAN, ALSO SHOWN OF RECORD AS JOSEPH D MORGAN, A
MARRIED PERSON AS HIS SEPARATE ESTATE

Borrower is the trustor under this Security Instrument ..~ . '

(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washingion 98101

Lender is the beneficiary under this Security Instrument. ~ ° =~

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-[[NGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated Aprtl 23rd, 2007

The Note states that Borrower owes Lender o

TWO HUNDRED FOUR THOUSAND AND NO/100S o i

Dollars (U.S, $204,000.00 ) plus interest. Borrower has proxmsed to pay this debt in regular

Periodic Payments and to pay the debt in fult not later than _ December 1st, 203’7

(F) "Property" means the property that is described below under the headmg “Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, ‘phis interest,

(A) "Riders" means all Riders to this Security Insirument that are executed: by Bormwer The following

Riders are to be executed by Borrower [check box as applicable]: : :

] Adjustable Rate Rider [] Condominjum Rider [] Second Hoine ther
[ ] Balloon Rider '} Planned Unit Development Rider [ ] Other(s) [spemfy]
U 14 Family Rider X] Addendum to Uniform Deed of Trust .~

(I} "Applicable Law" means all controlling applicable federal, state and local statutes regulattons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal i
non-appealable judicial opinions, "
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments. and other.-'“"“--
charges that are imposed on Borrower or the Property by a condominium association, homeowncr
association or similar organization. S
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction orlgmated :
by check, draft, or similar paper instrument, which is initiated through an electronic terrmnalfp-""
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; <1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Borrewer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuam 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. How_ever if any check or other instrument received by Lender as paymeni under the Note or
this :§ecuri_t:y" Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-due under the Note and this Security Instrument be made in one or more of the foilowing
forms; -as”selected: by lLender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are-deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may réturn amy payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments’ 1n the. future, but Lender is not obligated to apply such payments ai the time
such payments are accepted. If. each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds'or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding pr1nc1pal Halance under the Note immediately prior 1o foreclosure. No
offset or claim which Borrower might ‘have now or in the future against Lender shall relieve Borrower
from making payments due undér the Note and: th1s Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be. apphed in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then 10 reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may: be applied to the delinquent payment and
the late charge. If more than ome Periodic Payment is.-outstanding, Lender may apply any payment
received from Borrower to the repayment of the Perlodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may ‘be: applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds 0r Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over-this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents. on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section™5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items-are’ called "Escrow
[terns.” At origination or at any time during the term of the Loan, Lender may requlre that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dies, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all niotices.of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iterns. unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waxve Bogrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such wmver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable; the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, 1f._
Lender requires, shall furnish to Lender receipts evidencing such payment within such (img penod as’

Lender may require. Borrower's obligation to make such payments and to provide receipts-shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the pbrase_k o

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,_---
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may €xercise
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Sectlon 9to

Borrower’s Imna]t
WASHINGTON - Single Family - Fannie Mae/Freddie Mag U mm

< i

Skagit County Auditor
4/27/2007 Page 3 of 14 8:58AM




Wvesig v oy ebeg zoomznz
loyphy funoy Wbeyg

uflmfm Wi s e

i “uauried Funisanbal 1omolog 01 Japua| woll 2nou uodn
o 1sa;s;ur gons YA ‘sjqeded aq [[BYs puE IUSWISINGSIP JO 18P JY) WOI] 18I 20N Y} I8 521501 18dq [[BYS
/ SIWNOHIR 983y [, JUSWRLSU] AJUNISG ST £Q PAMOIS IIMOLIOY JO 1G3p [RUOTIIPPE SWI033q [feys ¢ UOTeS
©SIp Jopun-Jopuy AQ pasIngsIp SHUNOWR AUV ‘PIUMRIQO SARY PIUOD IOAMOLIO 18Y) 90UBINSUL JO 1500
I, PaRoxs APueoyrusis 1S paumeiqo 0s 95819400 SOUBINSUT A1) JO 1500 3 JRY) saZPIMOWNOR IomOLIOg
19950 ur Apsuorasid ses ueq) oFe10a0d 1assa] o ajeard apiaoxd 1gSnu pue ANfiqer 10 prezey ‘ysu
Aue 1sureSe ~“Auadolrg o Jo susuoo ay) Jo ‘Auadoid oyl ui Lnba s Jamoniog ‘omonrog Joa10id jou
lqﬁnu 10.393nu NQ_‘JOPUIT 12402 [[eys aFe1d400 yons ‘a1o0jaray] 38erdaA0a jo junowre 10 ad4y remonred
Aue aseqamd o) uomaﬁl[qo Ou ISpun ST japua] -asmadxa s omonog pue uondo s Japury e ‘afeIsac
SoURIMSUL UIR1qo, AR 19PUA] ‘240G PALIOSIP S3TRISA00 31} Jo AUR UrEIIIZUL O] S[Te} IPMOLIOY J|
“Tamolrog Aq uomafqo ue wiolj SUrnsal HoHBURILIIISP SUCZ POOY AUE JO MITAI 3G1 fila TOHOSUUOY Ol
£ouady 1w Sewe Aous%mwa [e1apad a1y Aq pasodunt s33) Aue Jo yuawried 2y 10] 2[qIsuodsal 9q Os[E
fieys Jamoliog uolmagmao IO UONEUTLIIAAP YINs 10aye 1SN A[QeUosedl oy Ingoo safueyd Jeqmurs
1o s3urddewar awm: oea - saﬁmqo juanbasqns pue S3IOTAIIS UONEOIIMIAD pUOE UOUEUMUISRD aU0Z POOj]
1oy aSreyd SWM-SUO 2, (@) 10.1$901a198 FUD[IRI] PUR UONBILINSD ‘UOLBUMIISOP SUOZ POOJY 10 98reyd
JWN-3U0 € (¥) :I9YNS ‘TR0 ST iim WOR0auwod ur ‘Aed 01 Jomoliog a1mbar ARl 13pus ‘AjqeuoszsIun
PasIoIsXad 3q jou [reys- Jqﬁ‘u yomym ‘9010Yd s Jomouiog daoxddesip 01 ySu s ISpua] 01 109fqns
Tomoriog Aq uasoyo 34 [feys: 3oueInisur 373 SUIpIA0Id ISTIIED SOURINSUT SYJ, "W SY) JO U9} 31 Sunrnp
a8ueys weDs $IOUIUIS: %‘umg:md am 0] juensind sannbar Iopua jeym "seambar lapuay ey spourad
Ay J0J U (S[3AS] J[QUINPIDP Empnpur) SIUNOUmE N[ Ui PIURIITRW 5q [[BUS 20URINSUT S{Y] "aoURInsul
sarmbal J5pUFT YIYm JI0j - SPOO pug-sayenbyues ‘o1 paymUI] lou Ing ‘Supnjom sprezey jomo Kuw
pue ‘2812400 PIPUSIXa, ULS] ) UNPLy PApnou} sprezey ‘a1g Aq ssof isureSe pamsm Auadold oy uo
paaIa Isyyealoy 10 Sunsrke mou smawaz\o.tdun o d=oy [1eys Iomollog -duernsuf Apadosg ‘g
: "HRQT STYY il UOTIOSUUOD Ul JApUS | Aq pasn aotales Suntodax
10/pUR TONEBDIJIIIA ¥E) 31BISD [BS.I P. Jof aﬁmqo smm-auo e Aed 01 romo11og arnbal Ava 1apuy
¥ TOI93G SII-UE AOQE YUIO] 198 SUOUIE SY} JO AIOUI IO SUO A3E} JO UL 3 AJsnes
Teys ISMOLIOf ‘udatd SI 9I10U 1B YoIGa U0 2Jep 31 JO SsAep O WIPIM Ul o SmAnuapr aonou
B Iamoliof aArd Lewr Iapua *JUSMISU] .&nmaas ST 120 AJIoud WENE URD [OTYM UII B 0] 109igns
st Aradoiq aqi jo wed Aue Jeqy SeuUTULIElop ISPUYT J] "IUSWINNSU] AJINOOS ST 01 WY oy FunEumIpIoqns
Japu] 01 KI0)3RISTIEs JUISISe e UAl| o) J& IaPJOY 9t} WO S3INaas (J) I0 ‘papniduod are sfuipaasod
ons (hun Auo nq ‘Surpuad are sFurpaeoord-asol) aiym Tal) A JO JTAWIIIONS Y1 JudAdId o) eado
uomutdo s 1opus] ut Yorga sFurpasooad [efa] *UL.USI] SY) JO WAWAOIOND ISureSe Spuajap 10 ‘Aq Yy poos
01 USI] ) $1897u02 (q) SJuatuaoade yous Bmuuopad s1 mmanog se Juo[ 08 £[U0 1nq ‘Iepua 0) Iqeidacoe
IDUURM # Ul U3[] 8 Aq P3Indss Uonediqo 211 Jo m;-m&ed oty @) Sunum ur saa1e (€) :Iamomog ssoqun
Jusumnsu] ALndag syl 1940 Ayroud sey yatgm IIQI] Aue 9§mqosrp Apdwoid jreys 1amolzog
“¢ UOTIRS
ur popraord Iouteul a1 W wagl Aed [eys Jamoxmg “StuaT] momsg Al SN 2SI 18] WIS Y 0]
*AUE J1 ‘SIUGUSSISSY PUB ‘539, ‘San(] UOLEII0SSY ATNUTUREOC.) PUE. A o <Auadord o uo Spuez puncad
10 sjuawed progsses] “Jusmmnsu] A1UMaes syl 1940 ALond utene wed YoM A1radold 3 01 a[qeIngLe
suopsodwr pue ‘sauy ‘safIern ‘suUoUIssasse ‘soxe) fje Aed JEys IomoLIOg "SUAK] ‘safrey)) ‘p
.Iép'u;r[ &g 'i){dq spun AUB Iamo1Iog 01 punjal
Anduwoxd [eys Ispua ‘IUSWIMNSU] AIINJ3S ST AQ paimass swms e Jo-1og- Ul jmawded wodn
‘sjustuied ApUIUoW 7] WL 210W OU U1 INq ‘VISTY [PiA aouepIode a1 £ua1d1yap oY) dn sy
0] ATES5209U TNOWRE 3} ISpua] 0} Avd [[eys TamoLiog pue ‘V4STA Kq paxmbal s8 Jamollog AJuiou [feus
Ipua] “YASHY 19pUn patljap se ‘MOId80 Ul PRy spund Jjo Kouamr_;sp B 81 21911 I ‘sjuownAed Aqqyuow 7§
Uy} SI0W OU Ut INq ‘YJSTY YA 0UEpIodTe twt 98e1ioys oy dn axeus 01 £1eSS00 TGNOWE 31} IAPUY] O
Ked [[eys Jomoriog pue ‘vdSTY Aq parmbar se 1mouiog Ajnou [pys 19pur. ydSTy 9pUn paunap se
“MOIISa Ul PAY SPUL JO 3FLUOUS © S| A1) JT “VJISHY M 20TLPICIOE U SPUTY SS30X3 3G} J0J IomOLIOH
01 JUNODJE J[EYS IOPUXT ‘VASTY 19PUR POULSP S ‘MO13sa W Py spung Jo stydims vt 2191y Jj
“VdSHY Aq parmbai se spun.y 3y Jo Fununcsye enuwe we 23reyd
MOYNM ‘IaMOIIOE 0} SAIS [IPUS JSpUX] 'SpUng oyl uo pred 9q [[BYS 1SOISML 1BY) ‘I5AImMoOY ‘Bunim
ur 2ok UeD 19pUYT PUB IaMOLIog ‘SPun 91 U0 SSUIWIEs 10 150101 AUR JOmoLIog-Aed o1 paimbax
3q 10T [feys Japue ‘spung oyl uo pied a9 01 Isdamur sarmbar me dpqeonddy 0. Funua T spew
ST JuswaeISe we ssafu) "a5reyo B qous d¥ew 0] 1opudy swuad me a[qeorddy pue spunyg U0 153195Ul
Iomoiiog sAed IopUY] SSoTuUn ‘SW] MOIoSH S SUIAJMsA I0 ‘JUNOJIE MOIJSD SN sz;(]euve Ajenuue
‘span o Swmi[dde poe Suiploy Iof Iamoirog a8IBys 10U [BYS apueT vdASHY .teptm pagweds £=2034y]
3T} TR} I9TE] OU SWA}] 401087 S Ked 01 spung oy Ajdde [eys 19pur Yueq Ueo SWOY [B0Pd Aue. UL
10 {pamsur 0§ are s}s0dap 950TM TONMINST] UE ST JapuUs] J1 1apua| Suipnjour) ANTUD Io ‘Rmmuammasm
‘KousBe [eIOPa] B Aq poInswi aIk susodop dsoym UOUMIUSUWE UB Ul PAY 3q [[EUS Spung 9Yyj,

me] alqronddy qim Fouepioadt .

Ul 9SIMISTIO 10 SWHY] MOIST AImny Jo SImIpuadyd JO SOIEWINS3 JGRUOSEIL PUR BIEp- WUALMS.
JO sIseq 9Y1 U0 9np SpUN JO JUNOWE Y} SRUINSS [[eUS JIpUs] 'YVASHE Iapun annbal uwed Jepus] ¥ -

JUDOWE TNWYEW 3 PIadxd 0} 10U (q) pue ‘y4SHy Iopun paymads swn ayy 1w spund aq A[dde 01_-_.3"‘.

13pusT nuud o] WIIIHINS (B) Junoure e Wi spund proy pue 192702 ‘awm £ue je ‘Aew 12pus E
'€ UON2aG STYT Jopun paninbal usi alv 1LY ‘SIUNOME Yons wi pUB ‘spung ¢ Iapuay
01 Aed [[eUs IomoLIog ‘TOTIEI0ARI Uons uodn ‘pue ¢ UO0AS N4 ADTEPIOIIE Ul U3AId aonou v £q awn

AUB 1B SW2)] MOIdSH [[B 10 AUB 0 SB ISATEA 31J) 3041 ABIU IOpPUAT -JUnOUIE yons Aue Ispuy o] Aedax




013 201 329804-9

_ . All insurance policies required by Lender and remewals of such policies shall be subject to
' .;'Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
"‘*prenuums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the eVent of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Ap_plieabie Law, tequires interest to be paid on such insurance proceeds, Lender shall
not be required to pay. Borrower any ‘interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, Wwith the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded Afor in Section 2.

If Borrower abandons the- Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settte’a clatm ‘then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In ¢ither event, or if Lender acquires the Property undet
Section 22 or otherwise, Borrower hereby ass1gns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other’than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coven'ri‘g the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish; and use the Property as Borrower’s principal
residence within 60 days after the execution of this Seeurity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent* shall not be-unreasonably withheld, or unless
extennating circumstances exist which are beyond Borrower's control:

7. Preservation, Maintenance and Protection of . ‘the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due’ to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econonucally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or. damage If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of,’ the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lenderhas released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration iri‘a ‘single“payment or in a series
of progress payments as the work is completed. If the insurance or condemnatlon proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower § obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspeetxons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.. Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec1fymg sueh reasonable
cause. _

8. Borrower’s Loan Application. Borrower shall be in default if, during the 'Loaﬁ applie":étion
process, Borrower or any persons or entities acting at the direction of Borrower or: w1th Borrower S
knowledge or consent gave materially false, misleading, or inaccurate information or statements to-__
Lender (or failed to provide Lender with material information) in connection with the Loan Material
representations include, but are not limited to, representations concerning Borrower’s ocoupancy of the
Property as Borrower’s principal residence. -

9. Protection of Lender’s Interest in the Property and Rights Under this Securlty;"
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property:~ _
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for .~

Berrower’s Initial
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oo 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
:aSSIgned to and shall be paid to Lender.

s If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair
of r.he Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Durmg ‘such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds ‘until. Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Leqder s satisfaction, provided that such inspection shall be undertaken prompily. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work ‘is‘completed:” Unless an agreement is made in writing or Applicable Law reguires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on.-such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event: of__a_tots;l taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1mmed1ate1y before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or: loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security InsmLment ghall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss™ in’ value divided by (b) the fair market value of the Property
immediately before the partial takmg, clestruetlon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destruenon or loss in value of the Property in which the fair
market value of the Property immediately -before the ‘partial taking, destruction, or loss in valve is less
than the amount of the sums secured irnmediatel_y"befote the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by BorroWer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days aftér .the date the motice is given, Lender is
authorized to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whethér or nat then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or ‘other maierial impairment of
Lender’s interest in the Property or rights under this Security: Instmment Borrower can cure such a
default and, if acceleration has occurred, reinstate as prowded in Sechon 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgmient, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the Impalrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repmr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Securlty Instriment granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate (o release the Tiability of
Borrower or any Successors in Interest of Borrower. Lender shall not be’ requlred 1o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time- for payment or
otherwise mochfy amortization of the sums secured by this Security Instrument by reason of any demand

exercising any right or remedy including, without limitation, Lender’s acceptance of payments from thlrd

persons, entities or Successors in Interest of Borrower or in amounts Jess than the amount: Ihen due, shail.'_

not be a waiver of or preclude the exercise of any right or remedy. - 5
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower e

covenants and agrees that Borrower’s obligations and iiability shall be joint and several. However any

Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) iy

co-signing this Security Instrument only to mortgage, grant and convey the co- signer’s interest in. the

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the ‘sums

secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty

Instrument or the Note without the co-signer’s consent.
Borro WET’S Imtlalg
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A 19 Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i Borrower shall have the right (o have enforcement of this Security Instrument discontinued at any time
. prior to the earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained
*“in thig* Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
BormWer S nght to reinstate; or {c) eniry of a judgment enforcing this Security Instrument. Those
condmons are that Borrower: () pays Lender all sums which then would be due under this Security
Instrument and thie Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action. as Lender may reasonably require to assure that Lender’s inierest in the Property
and rights under this Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in ope or-more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check,.bank check, treasurer’s check or cashier’s check, provided any such check s
drawn upon an institution whose-deposits are insured by a federal agency, instrumentality or entity; of
(d) Electronic Funds Transfer. Upon‘reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; ‘Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument} can be sold one or more times without prior
notice to Borrower, A sale mwht sésult in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due’ under the Note:and this Security Iustrument and performs other mortgage
loan servicing obligations under the Note; ‘this Security Instrument, and Applicable Law. There also
might be one or more changes of the’ Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be glven writter‘notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loar Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will rernain with the Loan Servicer or be transferred to a successot
Loan Servicer and are not assumed by the: Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, ]om or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other paﬂy has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower oF Lender has notified the other party (with
such notice given in compiiance with the requirements of Section 15).of such alleged breach and afforded
the other party hereto a reasonable period afier the giving; ‘of such riotice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and.the fiotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutanss, or wastes- by Enviropmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum-products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde,and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmeital Cleanup includes
any response action, remedial action, or removal action, as defined in Environmental Law; and {d) an
"Environmental Condition” means a condition that can cause, contribute to, Or. otherwase tngger an
Environmental Cleanup . S

Borrower shall not cause or permit the presence, use, disposal, storage ot release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on of in the Propeity. Bortower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in v1olauon of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due‘to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects thé value of the’

Property. The preceding two sentences shall not apply to the presence, use, of siorage on the Property of

small quantities of Hazardous Substances that are generally recognized 1o be appropriate.to. normal . jﬁ
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances-'

in consumer products). o
Borrower’s Initials )\V\

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UN' y
weese— ENRARRIEN
20070427000
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

Lk
C( M%&Lz@

OLUM MORGAN

Allowing Encumbrance of Any
Homestead Interest in the Above
Described Property

fSpée.é’:-Be_leé This Line for Acknowledgment]

STATEOF  WASHINGTON  ~ ) %' °

)SS.__
COUNTY OF SKAGIT Yoo

T certify that I know or have satisfactory ev1dence that
JOEY " MORGAN and _OLUM MORGAN

[Name(s) of person(s}]
is/are the persomn(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/her/thelr) free aud volumary act for the uses and purposes

mentioned in the instrument.

Dated: %ﬁ/ 23 Zro7 %pftﬂ, _
4 ' (S1gnature)

Notary Public in and for the State of _Washington >
residing at ”/ﬂ«zw}'c %’fﬁé"""
My commission exp1res t’ S /5’ 74

STATE OF

COUNTY OF

I certify that I know Ve satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the : S

(Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

{Seal or Stamp) {Signature)
Notary Public in and for the State of
residing at

My commission expires

WASHNGTON S iy i Mo o U= ‘m\wmm\‘wwmm

Skagit County Auditor
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ADDENDUM TO UNIFORM DEED OF TRUST

“:A-pril 23rd, 2007

Addeudum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
‘betweeri -
JOEY MORGAN, ALSO SHOWN OF RECORD AS JOSEFH D MORGAN, A
MARRIED PERSON AS HIS SEPARATE ESTATE
as Grantot/ Borrower, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

Trustee, and WASHINGTON FEDERAL SAVINGS as Beneﬁmary/].ender

1. OCCUPAN CY OF TI-[E PROPERTY BY BORROWER.

There are two altematlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only’ one alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen ali€rnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender s loan commltment

E Occupancy of Pmperty by Borrower Reguired. Uniform Covenant 6 of the Security Instrument
is amended by subsututlng the followmg language:

"Borrower shall occupyi.:establ_ish_h:and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal res;denoe for at least one year after the date of occupancy, unless
lender otherwise agrees in writing .and. in‘its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender arid Bdrrow_ef,ﬁ then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official docuthent, from the applicable governmental authority, uniess
Lender in its discretion agrees in Wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6;. a5 here amended, is requited by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and qpmlrh_sta_ndmg any other terms of the Security
Instrument to the conirary, any of the following rémedies: (a) Lender may accelerate the ierms of
the Note and, upon fifteen (15) days notice, call the.loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender méy thereafter-exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate;on the Note (and any monthly payment
occasioned by such adjustment} to Lender’s ‘Non—Occﬁpémcy Note;Rate’ which existed as of the
date of the Note and Security Instrument and require further consxderauon for not calling the loan
immediately due and payable, including but not limited to- (i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents).and’ Ity having Borrower pay any
amount of principal on the loan necessary (if at all) to make’ ‘the loan’ conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." .

D Occupancy of Properiy By Borrower Waived. Uniform Covenant 6"'0_.1"' the Seetirity Instrument
is deleted. P A

2. ADDITIONAL SPECIAL COVENANTS,
A.  Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advaneed OF . loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evxdencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or"(2) the.
advance, including costs and expenses incurred by Lender, is made pursuant to this- Security .
Instrument or any other documents executed by Borrower evidencing, securing, or relaﬁri‘g to the.”
Note and/or the Collateral, whether executed prior 10, contemporaneously with, or subsaquent to ¢
this Security Instrument (this Security Instrument, the Note and such other documents, including . f
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as: =
the "Loan Documents"), together with interest thercon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed 10 in writing. W
Borrower’s Initial
ge 1 of 3)
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

‘?U-nl-es_s‘-Borrower provides Lender with evidence of the insurance coverage as required by the deed

;f' Sofl trust "_or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
: | Lender’s: interest. This insurance may, but need not, also protect borrower’s interest. If the
- “gollateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

“..makes or‘any claim made against Borrower. Borrower may later cancel this coverage by providing

evidente that it has obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance me_ry‘“b_e:added to the loan balance. If the cost is added to the loan balance, the interest
rate on the-liqd_e:'rl_yiﬁg‘loan will apply to this added amount. The effective date of coverage may be
the date the-prior 'eovérage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and . smay not satisfy any need for property damage coverage or any mandatory
liability insurance requrrements imposed by applicable law.

Late Charges and Other Fees. -Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of anysuch charges or fees to the remaining principal balance of the loan.
If these charges and/or- fees are added to the loan, then they shall become additional debt of
Borrower secured by this" Seeumy Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the- terr_n_s of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Securlty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instmment, without srgnature of Borrower which may be necessary to give record

notice of such cancellation.
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