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1. LANDON, ERIC J

2. LANDON, WENDY L

Grantee(s)
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2. Land Title Company of Skag:t County Trustee
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THIS DEED OF TRUST is dated April 19, 2007, among ERIC J LANDON and WENDY L
LANDON, husband and wife, whose address is 2328 E KINCAID ST, MOUNT VERNON, WA
98273-4747 {"Grantor"); Skagit State Bank, whps__e mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 '("rgfér_red..ﬂto below sometimes as "Lender”
and sometimes as "Beneficiary"}; and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of safe, right

. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to

“the tellowing described real property, together with all existing or subsequently erected or affixed buildings,
improyéments a_nd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock iri utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Praoperty”)

Iocated in Skaglt County, State of Washington:

See Schedule A 1. which is attached to this Deed of Trust and made a part of this Deed of
Trust: ‘ag- if- fully snt forth herein.

The Real Property ) rts ‘address is commonly known as 12967 Josh Wilson Road and 2328 E
Kincaid Street, Mount Vernon WA 98273. The Real Property tax identification number is
350330-4-009- 0100 {P1 22046} 3503310-0-038-6005 {(P35109}, 4390-000-020-0006
(PB11686). “ :

Grantor hereby gssigns as sec._ur"ity t'o Lender, alt of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Praperty. This assujnment is recorded in accordance with RCW 65.08.070:; the lien created by this
assignment i intended to-be spegific, pérfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and ‘profits, which license may be revoked at Lender's aption and shall be
automatically revoked upon acteleration of all or part of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE:ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE*{A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1§ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed af Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trast as they- become due, and shall strictly and in a timely manner parform all of
Grantor's obligations under the Note, this® Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE' PHOPERTY Grantor agrees that Grantor's possession and use of the
FPraperty shall be govarned by the following prowsmns

Possession and Use. Until the occurrence of an, Event ot Default, Grantor may {1} remain in possession and
cantrol of the Property; {2} use, 0perate_or manage the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantar automatically revoked upon default). The fallowing provisions
relate to the use of the Property or to other lmltatmns on the Property. The Real Property is not used principally
for agticultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good eondition and promptly perform all repairs,
-replacements, and maintenance necessary to préserve its value

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1] During the period of
Grantor's ownership of the Property, there has been no usé, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any'person on, under, about or fram the Property;

{2} Grantor has no knowledge of, or reason to believe ‘that there has heen, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violitidn of any-Environmental Laws, {b) any use,
generation, manufacture, storage, treatment, disposal, reléase or thre_atened release of any Hazardous Substance
on, under, about or from the Property by any priar owners or ocgupants of the Property, o {c} any actual gr
threatened litigation or claims of any kind by any persan relating to such matters; and (3) Except as previously
disclased to and acknowledged by Lender in writing, {8} neithér Grantor rior any tenant, contractor, agent or other
authorized user of the Property shall use, genarate, manufacture, store, treat dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such actawty shail.be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, inclhuding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon.the F’ropertv to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to detefmine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties contained herein are-based on'Grantor's due diligence in
investigating the Proparty for Hazardous Substances. Grantor hereby {1) “releases and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmlass Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustair’ ar sutfer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufaeture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or intefast in‘the-Property, whather
or not the same was or should have been known to Grantor. The provisions of this'section of the Peed of Trust,
including the obligation to indemnity and defend, shall survive the payment of the indebtedhess and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by lLender's’ acqulsmon of- any interest
in the Property, whether by foreclosure or otherwise. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt, or, suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality. 6f the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber; minerals’ lmcludlng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. g

Removal of Improvements. Grantor shall nat demolish or remave any Improvements from the Rea_r E?r-ﬁpé._rti!_

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require .
Grantor to make arrangements satisfactory to Lender 1o replace such Improvements with Improvements of‘at !east
equal value.

Lendar's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at aII
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor’ 8.
compliance with the terms and conditions of this Deed of Trust.

Compliance with Gavernmental Requirements. Grantor shall promptly comply, and shall promptly cause o
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or *,
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

* Mgy mmmmmm

04240
Skagrt County Audltor

4/24/2007 Page 20of 19 3:44PM




DEED OF TRUST
{Continued) Page 3

./ in“good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
. appropriate appeals, so fong as Grantor has notified Lender in writing prior to doing so and se long as, in Lender's
_sole opirion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
seturity-of & surety bond, reasanably satisfactory o Lender, to protect Lender’s interest.

Duty to Prd_tet_:t. Grantor agrees neither to abandon ¢r leave unattended the Property. Granter shall do all other
:agts, in additipn to those acts set forth above in this section, which fram the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE -'CONSENT BY LENDER. Lender may, at Lender's option, (Al declare immediately due and payable all
sums setcured by this'Beed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing thQ_-'I‘nde'Qtedn_é's:s and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s'prior written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
"sale or trangfer” means the.conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equiable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
tand contract, contract for déed;.leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, ar transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conweyance of apinterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fo'..'.owi?\g;irwisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S

Payment. Grantor shall p‘ay_--ﬁhgn.d__u"e tand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and séwer); fines and impositions levied against or on account of the Property, and shall
pay whan due all claims far svork dare on or far services rendered or material furnished to the Property. Grantor
shall maintain the Property tree o} aikligns having pricrity over or egual to the interest of Lender under this Deed of
Trust, except for the fien of taxes and ‘asgessments not due and except as otherwise provided in this Deed of
Trust. R

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; sg-long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaymerit, Grantor-shall vijthin fifteen (16) days after the lien arises or, if a llen is filed,
within fifteen {15) days after Grantarhas netice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or.g-sufficient:corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plusiany costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign. In any.contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfofcement-against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in_ ‘the gontest proceedings.

Evidence of Payment. Grantor shall upon de"maﬁd furnish t¢ Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official ta deliver to Lender at any time a written
statement of the taxes and assessments agains_t:t._he Praperty.

Notice of Construction. Grantor shall notify Lender at least fiftéen (15) days before any work is commenced, any
services are furnished, or any matgrials are supplied to the E_?répertv, it any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, servides, or aterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactery to Lender that Grantor can and will pay the cost of such
improvements, £

PROPERTY DAMAGE INSURANCE. The following provisions‘refating 1o-insuring the Property are a part of this Deed of
Trust, e

Maintenance of Insurance. Grantor shall procure and maintain pglicies of fire:insurance with standard extended
toverage endorsements on a fair valug basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to aveid appiication of any coinsurance clatuse, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and lrability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, coverages and basis reasonatily dcceptable to Lender and issued by &
company or companies reasenably acceptable to Lender. Grantor, upon.réquest of tender, will deliver 1o Lender
from time to time the policies or certificates of inswrance in form satisfactory to Lénder, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) day$ prior written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Eender will not be impaired
in any way by any act, omission or default of Grantor-or any other person. ‘Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as & special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45.days aftar notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid ‘principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set undgr. the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for.the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage-to-the.Propetty. Lender may
make proof of loss if Grantor fails to do s0 within fifteen {15} days of the casualty.~Whether of nat Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of apy ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Prqpe'r;v‘,‘:_'br Ahe restoraticn
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair;’ G_rantqq-sh‘éll repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lernder shall, upen
satisfactory proot of such expenditure, pay or reimburse Grantor from the preceeds for thereasenable cost of
rapair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have rot been:,
disbursed within 180 days after their receipt and which Lender has not committed to the repair or:-Testoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to-payacceued
interest, and the ramainder, if any, shall be applied to the principal balance of the Indebtedness. if-Lepderholds ™
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest'to Graftor as
Grantor's interests may appear. W B :

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security intergsts, 7 - ¢
encurmbrances, and other claims, (B) to provide any required insurance on the Property, or (C} to make repairs-to g
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lendgt’s =
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender .
believes 1o be appropriate to protect Lender's interests. All expenses incurred or paid by Lenders for such purposes will:
then bear interest at the rate charged under the Note from the date incurred or paid by Lender 10 the date of repayment .«
by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's opticn, will (A} be payable on”
demand: (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments 1o become due during sither {1} the term of any applicable insurance policy; or {2) ihe remaining term of
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the Nata;or (Cl be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
;Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or.any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall nbt be-construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following prowsuons refating to ownership of the Property are a part of this Deed
ot Trust P

: Title. Grantor warrants that: (a) Grantar holds good and marketable title of record to the Property in tee simple,
‘free-arid cfear of &l liens and encumbrances other than those set forth in the Real Proparty description or in any
title insurance palicy, title report, or final title opinion issued in taver of, and accepted by, Lender in connection
with this. Deed of Trust and (h) Grantor has the full right, powaer, and authority to execute and deliver this Daed of
Trust te Lender R

Defense of Tltle Subjeet to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Propertydgainst the lawful claims of all persans. In the event any action or proceeding is commenced
that questions Grantor's tltie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor' LR expense Grantor may he the nominal party in such proceeding, but Lender shall be entitled to
participate in‘the’ proceedlng and to be represented in the proceeding by counsel of Lender’s own choice, and
Grantor will déliver, or.cause to.be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. e

Compliance With Laws. Gr'e'nktor:-:wgrrants that the Property and Grantor's use of the Property complies with all
existing applicable la_-Ws,-:ordi-ha__r__'lg_e_s;‘--:and regulations of governmental autharities.

Survival of Promises. All.br_ohﬁises. agreemants, and statements Grantor has made in this Deed of Trust shall
survive the execution ang delivery of this Deed of Trust, shall be continuing in nature and shall remain in full foree
and effect until such timg &s Grantor's' Indebtedness is paid in full.

CONDEMNATION. The follow'ing"progision__s' i':el_f:iting to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding En condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such- ete;)s as may.be necessary to defend the action and obtain the award. Grantor
may be the nominal party in sueh proceedmg, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of-its own choice all at Grantor's expense, and Grantar will deliver or
cause to be delivered to Lender such. mstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceads. If all or any: part af the F‘mpertv is candernned by eminsnt domain proteedings or by
any proceeding or purchase in lieu of candemnation, Lender may at its election require that all or any portion of the
net praceeds of the award be applied to the |ndebtedness or the repair ar restoration ot the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in cannection‘with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY'GbyERNMENTA(_._ AUTHORITIES. The following provisians relating
to governmental taxes, fees and charges are a part 'of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shail execute such documents in additien to
this Deed of Trust and take whatever other action is requestéd bv Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for-all taxes, as ‘described below, together with all expenses
incurred in recording, perfecting or continuing this Deed ‘of Trust, inciuding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectioh applies: 't1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this:Déed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments op the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Dead of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness. or on payments of principal and interest made by
Grantor,

Subsequent Taxas. If any tax to which this section applies is enacted Subsequent to the date of this Deed of
Trust, this event shall have the same aeffect as an Event of Default, and Lender may:. exercise any or all of its
available remedies for an Event of Detfault as provided below unless Grantor either {11 pays the tax befare it
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Ligns section and deposits with
Lender cash or a sufficient carporate surety bond or other security satlsfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The follawing prowsuons ‘relating to: thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the gxtent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Un arm Commerc:al Cade
as amended from time to time. S ;

Security (nterest. Upon request by Lender, Grantor shall take whatever action is rei’mested b\"r Lgnder to pertect
and continue Lender's security interest in the Parsonal Progerty. In addition to recording this Biéed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor; file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon defaulf, Gragitor-$hall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall-#ssemble any,
Personal Property not atfixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand frorn Lender to the
extent permitted by applicable law. S :

Addrasses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which |nformat|on
concerning the security interest granted by this Deed of Trust may be obtained feach as required by, the Unuform
Commercial Code} are as stated on the first page of this Deed of Trust. &

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating to further assurances and-- '
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon requast of Lender, Grantor will make, exatite and g
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender's designee, and when requested. by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offidas .+
and places as Lender may deem appropriate, any and all such mortgagas, deeds of trust, security deeds, secur;ty
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and ;
other documents as may, in the sole opinion of Lender, be necessary or ¢ desnrable in order to effectuate, complete, L
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¢/ perfect, continue, or preserve (1) Grantar's obligations under the Note, this Deed of Trust, and the Related
.+ Dotuments, and {2} the liens and security interests created by this Deed of Trusi as first and priot liens pn the
~Property,whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse tender for all costs and expenses incurred in connection with the
mdtters referred to in this paragraph.

:5.Attorney in: Fact If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lerider-as Grantor s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may. be necessary or desirable, in Lender’s sole opinien, to accomplish the matters referred to in
the precedrng paragraph

FULL PERFDRMANCE I Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor: under.this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's; securrt\,r interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, it permitted By applicable law. The grantee in any reconveyance may be described as the "persen or persons
legally entitled thereto", and the recrtals in the reconveyance aof any matters or tacts shall be conclusive proof of the
truthfuiness of any such rﬂauers aF iacts

EVENTS OF DEFAULT. At Lender s‘option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Defauit. Grantor faﬂs tu make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provrded in thig Deed of Trust of in any agreement related 1o this Deed of Trust.

Compliance Default. Faifure-to complv wrth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nete or m any cf the Related Documents.

Default on Othar Payments. Farlure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other ;}ayment fnecessary to prevert filing of or 1o effect discharge of any lien.

False Statements. Any representatlon or statement made or furnished to Lender by Grantor gr on Grantor's behalf
under this Deed of Trust or the Helated Documents is false or misleading in any material respect, either now ar at
the time made or furnished. ;

Defective Collateralization. This Deed of Trus’i or any '6f the Relgted Documents ceases to be in fulf force and
effect (including failure of any collateral dor::ur'nent m create a valid and perfectad security interest or lienl at any
time and for any reasen, é .

Daath or Insolvency, The death of any Gramor the insovency of Granior, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
cammencement of any proceeding under any bah-kruptcv or insalvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency. trigs to take any of the Property or any other of
Grantor's property in which Lender has a tien. This includes faking.of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good fAith: whether the giaim on which the taking of the
Property is based is valid or reasonable, and if Grantor, gives Lender written naotice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the claim, then this default provision will not

apply.
Breach of Qther Agreament. Any breach by Grantor under the terms &f dny other agreement between Grantor and

Lender that is not remedied within any grage period provrded therein, including without limitation any agreement
cencerning any indebtedness or other obligation of Grantor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occufs wrth respect 1o any guarantor, endorser, surety,
or accommoedation party of any of the Indebtedness or any guarantor, enddrsér, surety, or accommaodation party
dies or begomaes incompetent, or revokes or disputes the validity of or llabmtv under any Guaranty of the
Indebtedness. S

Insecurity, Lender in good faith believes itsell insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of: Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: 3

Election of Remedies, All of Lender's rights and remedies will be cumulatrve "Ehd, may: be exercrsed alene or
together. An election by Lender to choose any one remedy will not bar Lendar-from: usifg any other remedy. If
Lender decides te spend money or to perform any of Grantor's obligations under this, Deed of Trust, after Grantor's
failure te do so, that decision by Lender will not atfect Lender’s right to declare Grantor in d fault and ta exercise
Lender's remedies.

Accelerate indebtedness. Lender shall have the right at its option to declare the enti're 'l:ndebtedﬁess immediately
due and payable, including any prepayment penalty which Granter would be required-to pay, ’

Foreclosurg. With respect to all or any part of the Real Property, the Trustee shall have the rrght o exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to forec}ose l:w 1udrcra|
foreclosure, in either case in accordance with and to the full extent provided by appllcable faw i

UCC Remeadies. With respect ta all ar any part of the Personal Property, Lender shall have all the nghts ar\d
remedies of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shalt have the right, without netice to Grantor 10 1ake possession of and manage ‘lhe
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, owver and 3
above Lender's costs, against the Indebtedness. In furtherance of this right, Lendar may require any: tenant.or
other user of the Property to make payments of rent or use fees directly to Lender. [f the Rents are collected by %
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse rnstruments received in
payment thereof in the name of Grantor and to negotiate the sams and collect the proceeds, Payments by tenants
or other users to Lender in response to Lender’s demand shall satisty the obligations for which the payments a :
made, whether or not any preper grounds for the demand existed. Lender may exercise its rights under thrs
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending -
foreciosure or sale, and to collect the Rents from the Property and apply the progeeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
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:. i ght ‘to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the
¢ 27" Indebtedness by a substantial amount. Employment by Lender shall nat disquatify & person trom safving as a
feceiver:.

_Tenahrl:'y“af Sufferance. If Grantor remains in possession of the Proparty after the Property is sold as provided
Sapove or Lender otherwise becomes entitled to poessession of the Property upon default of Grantor, Grantor shall
‘ become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1)
L pay a reasonabie rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

‘Lender

Other. Remedlas Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or avlllab[e at Iaw oF. in equity.

Notice’ ofx..SaIa. Lend_er shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time &fter which any private sale or other intended disposition of the Parsonal Property is to be
made. Reasonable rotice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Pmpertv may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled;, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all ar any
part of the Property togethet or'separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public safe on all or any p‘ortion of the Property.

Attornays’ Faes: Expeﬁses 1f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitiéd 1o fecover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whethier or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion ara necessary at any time for the protection of its
interest or the enforcemant of ita rights shall became a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untii repaid. Expenses covered by this paragraph include,
without limitation, however subject to-anylimits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not theré'is a‘lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modity or vacateany automatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of searchmg records, abtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title ingurafice, .and fées for the Trustee, to the extent permitted by applicabls law.
Gramtor also will pay any court c0s1s,.in “addition to all other sums provided by law.

Rights of Teustea. Trustes shall have alt 6'f':thé rights--and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The follomng provisions relating to the powers and obligations of Trustee
{(pursuant to Lender's instructions) are part of thls Deed of Trust:

Powaers of Trustaa. !n addition to all powers of-Trustee arising 8s a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Prbperty, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any rastriction on the Real Property; and (c) join in any
subordination or other agreament affecting this Dead of Trust’ or the interest of Lender under this Deed of Trust.

Obligations to Natify. Trustee shall not be obllgated to ncmfy any other party of a pending sale under any other
trust deed or lien, or of any action ar proceeding in which Grantor: Lender, or Trustee shail be a party, unless
required by applicable taw, or unless the action or proceedmg is brought by Trustee.

Trustes. Trustee shall meet all qualifications required fa_r 'I'.[u_stee _under applicable taw. In addition to the rights
and remedies set forth above, with respect to ail or any part of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender will have the right to foreclose by ]ud|c:|a| foreclosure, in either case in
accordance with and to the full extent provided by applicabls law ’ LA

Successor Trustes. Lender, at Lender's aption, may from time: to tume appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington, The instrimeht shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trusteg, -angd: Granmr, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name: and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lander or its/successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for subsmutlon of Trustee shall govern to the
exclusion of all other pravisions for substitution. - 3

NOTICES. Subject to applicable (aw, and except for natice required aor allowed by law ta’ be gwen in another manner,
any notice required to be given under this Deed of Trust, including without limitation any K_l'lOtICE of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actuaily-received by
teletacsimile {unless otherwise required by law}, when deposited with a nationally recognlzed overn:ght courier, aor, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postade prépaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fromthe holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown pear-the’beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of:Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantar agrees to keep Lender infarmed at all times of Grantor's gurrent addiess.
Subject to applicable law, and except for notice required or allowed by law to be given in another mantier, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed 1o be notice given %o al| Grantors H owill
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEGUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust"

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entlre agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 1o~
this Deed of Trust must be in writing and must be signed by whoaver will be bound or obligated by thé change o)
amendment. .

Caption Headings, Caption headings in this Deed of Trust are for convenience purposes only and are not to be ;
used to interpret or define the provisions of this Deed of Trust. > ¢

Merger There shall be no merger of the interest or estate creatad by this Deed of Trust with any other intereét t')f"
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent:"'
of Lender.

Governing Law. This Deed of Trust will be governed by faderal law applicable to Lender and, to the extent ot
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'_:pré'é_m‘pted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thi's Deed of Trust has been accepted by Lender in the State of Washington.

- Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
réferences. 1o, Grantor shall mean each and every Grantor, This means that each Grantor signing below is
;responmble for all obligations in this Deed of Trust.

‘No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendir has given up that right. 1f Lender does agree in writing to give up one ot Lender’s rights, that does not
meén Giantor wilknet have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 10 a request, that does not mean that Grantor will not have to get Lender's consent
again if- ‘the: situation-happens again. Grantor further understands that just because Lender consents to one of
mare of. Grantor s requests, that does not mean Lender will be required 1o consent to any of Grantor's future
requests., Grantar waives:presentment, demand for payment, protest, and notice of dishonar.

Severability. 1} a:court finds.that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will net mean: ;hat the rest of this Deed of Trust will not be valig or enforced. Therefore, a court will
enforce the rest.of the provrsmns of this Deed of Trust even it a provision of this Deed of Trust may be found to be
invalid or unenforceablas”

Successors and Assigns,: Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall’be blndmg upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Propertv hetomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's stccessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re!easmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, T_lm__e is af thq esggnce in the performance of this Deed of Trust,

Waiver of Homestead Exenﬁpﬁdn' Grant'ér Hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall Have the, follomng meanings when used in this Deed of Trust:
Beneficiary. The word " Beneflcrary'_f__means__: Sl_(ag__lt State Bank, and its successors and assigns.

Barrower. The word "Borrower” n*ie,ans EBIC'J_-.LANDON and WENDY L LANDON and includes all co-signers and
co-makers signing the Note and all their suctessors and assigns.

Deed of Trust. The words "Deed of Trust"‘ mean th‘i"'s Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alt assmgnment and securlty interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The words © Enwronmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Respanse, Compengation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, e seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-489 {"SARA"), the Hazardous Materials Transportatmn Act, 49 U.5.C. Section 1801, et seq., the Rescurce
Conservation and Recovery Act, 42 U.5.C, Section 63014 et .Seq., or 0ther applicable state or federal laws, rules,
or regulations adopted pursuant therato. :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events ol detault section ot this Deed of Trust.

Grantor. The word "Grantor” means ERIC J LANDON and WENDY A LANDON

Guaranty. The word "Guaranty” means the guaranty from guarantor endorser surety, or accommodation party to
Lender, including without limitation a guaranty of alt or part of the; Note.

Hazardous Substances. The words "Hazardous Substances' me.an materiéls: that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may.cause’or pose a present or potential hazard
to human health or the environment when improperly used, treated;-stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” arg used ir-their very broadest sense and
include without limitation any and all hazardous or toxic substances, matgrials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also mcludes, wnhout limitation, petroleumn and
petraleumn by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future |mprovements, burldlngs structures,
maobile hames affixed on the Real Property, facilities, additions, replacements ‘and other gonstruction on the Real
Property. g .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cc»sts and expenses
payable under the Note or Related Documents, together with all renewals of, exténsions. of, mOdlfrcatlons of,
gonsolidations of and substitutions for the Note or Related Documents and any anmouiits expenﬁed or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lenderte énforck Graptor's
obligations under this Deed of Trust, together with interest on such amounts as prowded i thrs Deed of Trust,

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The' words sucsessors or
assigns” mean any person or company that acquires any interest in the Note. S :

Note. The word "Note” means the promissory note dated April 19, 2007, in the orlgmal prll‘lclpai amount
of $76,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifigations of, .

refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TG GBANTDR
THE NOTE CONTAINS A VARIABLE INTEREST RATE. : ‘

Parsonal Property, The words "Personal Praperty” mean all equipment, fixtures, and other artrcles of persona\
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;.”
together with alt accessions, parts, and additions to, all replacements of, and all substitutions for, any af such .+
property; angd together with all issues and profits thereon and proceeds (including without fimitation all. |nsuranc
progeeds and refunds of premiums} from any sale or other disposition of the Property. e

Property, The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in thls i
Deed of Trust. _

Related Documents. The words "Related Dogcuments” mean all promissory notes, credit agreements, loan
agreements, environmantal agreements, guaranties, security agreemerts, martgages, deeds of trust, security
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: ﬁeeds collateral mortgages, and all other instruments, agreemeants and documents, whether now or hereafter
exlstmg, executed in connection with the indebtedness.

. ‘"Rems The ward "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
pther’ benef:ts derived from the Property.

‘;'.Trustee The word "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
: 445, Burhngton WA 58233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

- 'iNDI_V_-DUAL ACKNOWLEDGMENT

STATE OF () F}
COUNTY OF 57949( ‘IL

On this day before me, the unders:gned Notary Pubhc personally appeared ERIC J LANDON and WENDY L LANDON,
personally known to me or proved to me on the basis of satisfactory evidence ta be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust g8 their free and voluntary act
and deed, for the uses and purposes therein mentroned %A 0

. 20 7

)88

REQUEST FO

Tao: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thns Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, 10 reconvey without, warrantv, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. A :

Date: " :;-Beneﬁci_"ar\'(:
st

LASER PRO Lending, Vor $.36 00,004 Copr, Harland Finanzml Selutiana, Ing. 1937, 2007 All Rights Renarved, Wa M:\CFF‘.L‘PL\EQ_I £C TR 14301 P12
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PARCEL “A P

Also, that pOl’thIl of Tract 5, "PLAT OF BAY VIEW." McKenna and Elliott's Second Addition, as per plat
recorded in Volume 3 of Plats page 19, records of Skagit County, Washington, described as follows:

Begmnmg at the mtersectmn of the North line of said Tract 5 and the Northwesterly line of D Avenue as
shown on Sald plat (sznd pomt being also on the North line of Section 31, Township 35 North, Range 3 East,
WM, :

thence West along the North hne of Tract 5, a distance of 573.29 fect;

thénce Southeasterly pa;aﬂel veith 7% Street in said plat to the Northerly line of D Avenue;

thence Northeasterly along éaid :'Avenue to the point of beginning.

TOGETHER WITH all that portlon of the East ¥z of the Southeast % of the Southeast '4 of Section 30,
Township 35 North, Range 3 East W M lymo South and West of the following described line:

Beginning at the Southeast eomer of Sald Secuon 30, as said point is shown on that certain Record of Survey
recorded in Book 6 of Surveys at paoes 75 and 76, under Auditor’s File No. 8505090031, records of Skagit
County, Washington;

thence North 89°40°20™ West along the South line thereof, a distance of 165.10 feet to the Southwest corner
of that certain tract of land conv eved 3 Mark R:"Olson and Carrie A. Olson, husband and wife, by instument
dated July 30, 1991, and recorded under-Auditor’s File No. 9108020039, records of said County and State,
said point being the true point of beginhing of said described line;

thence North 20°34°20” West along the Westerh lme of said Olson tract, a distance of 144.35 feet to its
Northwest comer;

thence South 83°34°01” West, a distance of 45” 35 teet to a point on the West line of said East )2 of the
Southeast % of the Southeast % of Section 30, 'said point lying North 0°40°34” East, a distance of 81.60 feet
from the Southwest comer thereof, said point beiri'b the end of said described line.

EXCEPTING from all of the above, the fo]lowmg descnbed traet

Beginning at a point on the South line of said Section 3{) ] 63 1 feet West of the Southeast corner;
thence North 20°54” West 144.35 feet;

thence North 69°55° East 233.07 feet to the East line of sa1d Seetlon

thence South 0°36°48” West along said East line 182.56 feet tothe North line of the County road;
thence South 68°40° West along the North line of County Road 166 1 feet

thence North 20°54° West 30.06 feet to the point of beginning. * o

Situate in the County of Skagit, State of Washington.
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| D_;EsﬁngON CONTINUED:

PARCEL ‘B

A portwn of Traot 5, "PLAT OF BAY VIEW,” McKenna and Elliott's Second Addition, as per plat recorded
in Volume 3 of Plats paﬂe 19, records of Skagit County, Washington, described as follows:

Begmnmg at the Northeast comer of Section 31, Township 35 North, Range 3 East, W.M.;

thence North. 89°40 20" West along the North line of said Section 31. being also the North tine of said Tract
5. a distance of 655.67 feetto the Northeasterly corner of that tract of tand described as Parcel “B™ in Real
Estate Contraci between’ Robert H. and Selma B. Nemitz and Seaview Holding Ltd., recorded under
Auditor’s File No. 8378205 -

thence South 22°3 1220 East a]ong the Easterly line of said tract of land a distance of 69.68 feet to the true
point of beginning, '
thence continue South 22°3 l 20 East a dlstance of 139.15 feet to the Northerly right of way line of the Josh
Wilson Road; -

thence South 68°58°20” West alonﬂ sald Northerh margin a distance of 40.14 feet:

thence North 6719°16™ West ; a ilsiance of 143 81 feet to the true point of beginning.

Situate in the County of Skagxt State of Washmgton
PARCEL “C™:

Lot 20, “COLLEGE MEADOW DIV. NO 2” s pe; plat recorded in Volume 12 of Plats, pages 42 and 43,
records of Skagit County, Washington. :

Situate in the City of Mount Vemon, County of Skaglt State of Washington.
(See NOTE #1) .
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