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DEED OF TRUST

DATE: April 19, 2007

Reference # (if appllcable) BL Additional on page
Grantor(s): © 0

1. MAESTAS, RUEBEN J

2. MAESTAS, ERIN-._

Grantee(s)
1. Whidbey island Bank e
2. LAND TITLE COMPANY Burlmgton Trustee

Legal Description: LOT 1, COUNTRY CLUB ESTATES
SE Additional on page 2

Assessor's Tax Parcel |ID#: 4220-00(.):90'.1;.—0:(.)05

THIS DEED OF TRUST is dated April 19 2007, among RUEBEN J MAESTAS and ERIN
MAESTAS, husband and wife, who acquired title. as ERIN'E CLARK and RUEBEN J MAESTAS;
both unmatrried individuals, as Joint Tenants with, nghts of Survivorship ("Grantor"}; Whidbey
Istand Bank, whose mailing address is CL SKAGIT - 2, 321 SE PIONEER WAY, P.0. BOX 1589,
OAK HARBOR, WA 98277 (referred to below: sometimes.as "Lender” and sometimes as

"Beneficiary"); and LAND TITLE COMPANY-Burlington; whose mailing address is 111 E
GEQRGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to belaw as "Trustee”).
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DEED OF TRUST
{Continued) Page 3

e __..a'bp_rc‘ipriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s

7 sole opinign, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
_secufity or a surety band, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other

acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
teasonably neéessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured. by this‘_._ljeed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Ipdehtednéss and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prigr wtitten consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or tran%fef" fneans the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable;whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
1and contract, contract far:deed; leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of convéyance of‘ar.interest in the Real Property. However, this aption shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The f'dll'(“jwi:_ng“ provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: A

Payment. Grantor sha_iit*pay’when*du.e {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inciuding water-and ‘éegver)__,“fines and impositions levied against or on account of the Property, and shall
pay when due all claims fof work dong.on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all iens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lieri of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise providéd in*this Deed of Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so’long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantar has.nofice ‘of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a-gufficient cerporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien.plds ary ¢osts and attorneys® fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.” In any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment befere enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished ip‘the cor}test:ﬁroceedings.

Evidence of Payment. Grantor shall upon d‘éma:ﬁd.‘mrnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprepriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agai'nst,:_the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propérty, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, grimaterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. A
PROPERTY DAMAGE INSURANCE. The following provisions felating t¢ insuring the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain 'pq_licie_g of-fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurgble-Vvaiue covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance c':.la'ﬁlse, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in forr, amounts, coverages and basis’ reasonably gcceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upori request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory-to Lender, inciuding stipulations that
coverages will not be cancelled or diminished without at least ten {10} days priof-wfitten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of: Lender wiil not be impaired
in any way by any act, omission or default of Grantor or any other person. ::5 Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management ‘Agency as?a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days:after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid.principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits sét under the Naticnal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the:term of the loan.

Application of Proceeds. Grantar shall promptly notify Lender of any loss or damage to the Prdperty. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.” Whather or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds qf'anv‘.iﬁsurance and apply
the proceeds to the reduction of the Indebtedness, payment af any lien affecting the Propeity,“or'the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender! “Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the:réasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which havé not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair-or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then'to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednéss. If-Lender ‘holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to"Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness deseribed below is ™
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing .
Indehtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to-the éxtent
campliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. __l.f"'ér;\\,{f
proceeds from the insurance became payable on loss, the provisions in this Deed of Trust for division of proceeds’
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtedness. 3

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security intergsts,”
encumbrances, and other claims, (Bl to provide any required insurance on the Property, {C) to make repairs ta:the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then

Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the .~
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DEED OF TRUST
{Continued) Page 5

. rempve, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

* " Pgrsonal. Property not affixed to the Property in a manner and at @ place reasonably convenient to Grantor and

Lender and.make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Ac:l'é'rasses. ¢ The mailing addresses of Grantor (debtor) and Lender {secured party} from which information
toncerning thé security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commergial _CodgL are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisians relating to further assurances and
attorney-in-fact are a-part'of this Deed of Trust:

Further Assuiances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ‘or-will catse to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to:be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such affices
and places as Lendef may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other dacuments as may, irithe sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,
perfect, continue, of préserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for.all costs and expenses incurred in cennectian with the matters referred to in this
paragraph. . .

Attorney-in-Fact. |f Grantor faifs to do any of the things referred to in the preceding paragraph, Lender may do s0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney:in-fact for the purpose of making, executing, delivering, filing. recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. . 7" RS

FULL PERFORMANCE. If Grantor pays-all.the indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor'suitable statements of termination of any financing statement on
file evidencing Lender's security interest_i-n~=thé__RBnt§ ahd the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. “The graniteein any reconveyance may be described as the "person or persons
legally entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. P

EVENTS OF DEFAULT. At Lender's option, G_Irah'tor____W‘il'l_.bé in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any ﬁﬁay'ﬁﬁent when due under the Indebtedness.

Break Other Promises. Grantcr breaks any proriﬁ{se made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Tms';t. or in any agresrment related to this Deed of Trust.

Compliance Default. Failure to comply with any other termi. obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents’. .+ g

Default on Gther Payments. Failure of Grantor within the ;i'r’iie reqL_j'irefd by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary {o:prevent:filing ot or to effect discharge ot any lien.

False Statements. Any representation or statement made, or-firnished, to_Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is falsé-or.misleading in-any material respect, gither now or at
the time made or furnished. E

Defective Collateralization. This Deed of Trust or any of the Rel_"éted Doc_juments ceases to be in fulf force and
effect (including failure of any collateral document to create a valid and perfécted security interest or lien} at any
time and for any reason. s A

Death or Insolvency. The death of any Grantor, the insolvency cff---(;j__r'an;tof;__t-h'e‘:""éi'bpqiﬂtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any “type “of creditar workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a tien. This includes taking of, garishing of-or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whethier ‘ttie. claim.on_ which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written-riotice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply. '.

Breach of Other Agreement. Any breach by Grantor under the terms of any other, agreemnent.between Grantor and
Lender that is not remedied within any grace period provided therein, including veitholt limitation :any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existihg:ndw grilater;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or fiability under, any> Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a:manner satisfattory to
Lender, and, in doing so, cure any Event of Default. R

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing '_l.ndg_bti}dnésé}-:js
not made within the time required by the promissory note evidencing such indebtedness, or a defaultdceurs under

the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, .
or any suit or other action is commenced to foreclose any existing lien on the Property. : E

Right 1o Cure. If any default, other than a default in payment is curable and if Grantor has not been giyén a notige

of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be.cured ;if ;
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the defa'ulpwithin' .
thirty (30) days; or (2) if the cure requires more than thirty (30) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all .~
reasonable and necessary steps sufficient to produce compliance as saon as (easonably practical. a0

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereaftar,
Trustee or Lender may exercise any one or more of the following rights and remedies:

L
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DEED OF TRUST
(Continued} Page 7

NO'[.ICES-." Subject to applicable law, and except for notice required or allowed by law to be given in another manner,

dny notice_required to be given under this Deed of Trust, including without limitatien any notice of default and any
jjoti_cé of ‘sale shall be given in writing, and shall be effective when actually delivered, when actually received by
felofacsimils (iinless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lisn which _has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of. Trust. Ahy person may change his or her address for notices under this Deed of Trust by giving formal
written"naotice .o the other person or persons, specifying that the purpose of the natice is to change the person’s
address. ‘Fbr netice purposes, Grantor agrees to keep lender informed at all times of Grantor's current address.
Subject to app.licabl”e{ lavie, and except for notice required or allowed by law to be given in another manner, if there is
mare than ope Grantdr, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's résponsibility to-tell the others of the notice from Lender.

MISCELLANEOQUS PROY‘ISIIIO_NS'.':_The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is, writtén in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender cehcefning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must pe in swriting and must be signed by whoever will be bound or obligated by the change or
amendment. A

Caption Headings. Cagtio'n_-h'éaldings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Marger. There shall be ‘no_me_r.ggr of the interest or estate created by this Deed af Trust with any other interest or
estate in the Property at any itime held by or for the benefit of Lender in any capacity, without the written consent
of Lender. Pl .

Governing Law. This Deé’d_ bf.'_l'r__ust \fvi_l I'Sé governed by federal law applicable to Lender and, to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a Ig_'i;vsu:i't', Grantoragrees upon Lender's request to submit 1o the jurisdiction af the
courts of SKAGIT County, State at'Washirigton, -

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each.and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed af Trust, =~

No Waiver by Lender. Grantor understands fender will not give up any of Lender's rights under this Deed of Trust
unless Lander does so in writing. The fact thét Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the.other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that-dbgs not mean that Grantor will not have to get Lender’'s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not meah”Lender wil’be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this.Deed of Trust is not valid or shauld not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust éven if a provision of this Deed of Trust may be found to be
invalid or unenforceabla.

Successors and Assigns. Subject to any limitations stated in 't'hisvﬁeed- of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successars and assigns. |If
ownership of the Proparty becomes vested in a person ather than Grantor, [.ehder, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the/Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Degéd of Trustor liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this-Beed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any ju"ry tﬁa_l ig any action. proceeding, or
counterclaim brought by any party against any other party. # Pk

Waiver of Homestead Exemption. Grantor hereby releases and waives'-'_ali rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by-this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when use& in-this égd‘ of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its success___d'rg_:é'hd assigns.
Borrower. The weord "Borrower” means RUEBEN J MAESTAS and ERIN MAESTAS-;‘and in,c‘li:_de‘s alt co-signers and

co-makers signing the Note and all their successors and assigns. S

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grariter; I_'ender(__.‘ar}ﬂ Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. E O

Environmental Laws. The words "Environmental Laws" mean any and all state, federal 4&nd lpgal sstatutes,
regulations and ordinances relating to the protection of human health or the environment,. including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980,/as amended, 42
U.5.C. Section 9601, et seq. {("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1B01, et geq.,.the Resodrce
Conservation and Recovery Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federaldaws, roles,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in’
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness® mean the indebtedness described in the Ei(i'sti_ng':'lrieq-s:__~'
provision of this Deed of Trust. S

Grantor. The word "Grantor” means RUEBEN J MAESTAS and ERIN MAESTAS.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommadation party to”
Lender, inchuding without limitation a guaranty of all or part of the Note, w o

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,

LI
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DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

Lah )
A

On this day P‘é“ff?fé --nr;"e._ tHe:"_iJndersigned Natary Public, personally appeared ERIN MAESTAS, personally known to me or
proved to ma-en the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his ar her freg and voluntary act and deed, for the

uses and purposes thereir mentianed. ? . . i
/7% 2007

Given updgr my han__(:l-ﬁq_d-_dﬁicié‘l ké"eal this day of
. R

_— . O _

. - A Z p
MR '[:‘NG /,,, _//

By M&L———Z/ s %\ég\ougj}i% Residing at /7]

My commission expires //,0‘—//0

COUNTY OF _/

A\

Notary Public in and for the:

*
TR

™
[
-
o
O,
/0
Ity

W
Q.
¥4
R
T
)
4
%1

To:

The undersigned is the legal owner anf_;l--'-ﬁdlﬁgr--rof’-"’al_l' indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing*1g-you, fo reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: o S Beneficiary:
T = By:
Its:
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