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DEED OF TRUST

DATE: April 19, 200:5' A

Reference # (if appllcable) Additional on page
Grantor(s): .

1. WRIGHT, JOHN 5

2. WRIGHT, ELAINE L

Grantee(s)}
1. PEOPLES BANK ’ s
2. Land Title Co. of Skagrt County, Trustee

Legal Description: ptn Nw 1/4 of NW ‘_I-?’4, 25-35-4 E W.M.
T Additional on page

Assessor's Tax Parcel ID#: P37587.é,:5042'95-0-00270004

THIS DEED OF TRUST is dated April 19, 2007, ="a_m-o_ng JOHN $§ WRIGHT and ELAINE L
WRIGHT, EACH SUBJECT TC THE PRESUMPTIVE. COMMUNITY INTEREST OF THEIR
RESPECTIVE SPOUSE ON MARCH 21, 2007, DATE OF ACQUIRING TITLE, WHOSE ADDRESS
IS 24356 POLTE ROAD, SEDRO WODLLEY, WA 98284 ("Grantor"); PEOPLES BANK, whose
mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender" ‘and sometlmes as "Beneficiary”); and Land
Title Co. of Skagit County, whose mailing address is 11 1 ‘E. George Hopper Rd, Burlington, WA
98233 (referred to below as "Trustee").
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DEED OF TRUST
* Loan No: 5715467-1 (Continued) Page 3

_:.e'q' ual value.

s U_Lender's Right to Enter, Lender and Lender's agents and representatives may enter upan the Reaf Property at all
 reasopabletimes to attend to Lender's interests and 1o inspact the Real Property for purpasas of Grantor's
comp aance with the terms and conditions of this Deed of Trust.

::Comphance with Governmental Requirements. Grantor shall promptly camply, and shall promptly cause

~campliance by all agents, tenants or other persens or entities of every nature whatscever who rent, lease or
‘piherwise use gr-otcupy the Properly in any manner, with all laws, ordinances, and regulations, now ar hereafter
in effect of all governmental authorities applicable to the use or occupancy af the Property. Grantor may contest
in good faith any. such law, ordinance, or regulation and withhald compliance during any proceeding, including
appropiiaie appeals, 50 long as Grantor has netitied Lender in writing prior to doing so and so long as, in Lender's
sole opinion, “Lénder’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security0r a surety bond, reasonably satisfactory to Lender, 1o protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shail do all ather
acts, in addition 1o thbse’ acts set forth above in this section, which from the character and use of the Property are
reasonably necesaary 10 protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lendet's aption, {A) declare immediately due and payabie all
sums secured by this Deed of Trust or {B} increase the interest rate provided for in the Credit Agreement or ather
document evidencing the lndebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or
transfer, without Lender's-priof ertten consent, of all or any part of the Reat Property, or any interest in the Real
Property. A "sale or trarisfer” méans- the ‘conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, coentiact for deéd; leasehold interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method, of conveyancg of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercnse |s prohlblted by faderal law or by Washington law.

TAXES AND LIENS. The followmg prew _'ons relatlng to the taxas and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay When due fand in II avents prior to delinquency} ail taxes, special taxes, assessments,
charges lincluding water and sewer), tings and impositions levied against or on account of the Property, and shall
pay when due all ¢laims for work dane: an.ar for services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens having pridkity over or equal o the interest of Lender under this Deed of
Trust, except for the lien of taxes and-assessménts’ not due, except for the Existing Indebtedness referred to
below, and except as otharwise provided, i thig'Deed of Trust.

Right to Contest. Grantor may withhaold payment of any tax, assessment, o claim in gonrection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is fited as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice:of the filing, secure the discharge of the tien, or if requestied by
Lender, deposit with Lender cash or a sufficient corporate suretybond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attcrnsys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any ontést,“Giantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against.the Property. Grantor shall name lLender as an additional
obligee under any surety bond furnished in the contest pﬁoceedings '

Evidence of Payment, Grantor shall upon demand furnlsh 10. Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate govemmental ofhmai to deliver 1o Lender at any time a written
statement of the taxes and assessments against the Property. : W

Notice of Censtruction. Grantor shall natify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
ather lien could be asserted an account of the work, services,.or materals. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Gra tor LA and will pay the cost of such
imprgvermnants. - .

PROPERTY DAMAGE INSURANCE, The following provisions relating to |nsurmg the Praperty are a part of this Deed of
Trust,

Maintenance af Insurapce. Grantor shall procure and maintain policies__ df fire insu.f'an_ge with standard extended
coverage endorsements on a replacement basis for the full insurable value vovering all Improvements on the Real
Property in an amount sufficient to avoid applicatior: of any cainsurance clause, and with a standard mortgagee
clause in favor of Lander, together with such other hazard and liability insurance as “Lender may reasonably require.
Policies shall be written in form, amounts, coveragas and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen request ‘of Lenddr, will deliver to Lender
fram time to time the policies or certificates of insurance in form satisfactory 10 Lende |m:'|udmg stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prier w itten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor-of lLendér will-nat be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Beal PrOperIy be located in
an area designated by the Director of the Federal Emergency Management Agency as-a spemai flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days.after notme is given by
Lender that the Praperty is located in a special flood hazard ares, for the maximum amount of yoiir credit line and
the full unpaid principal balance of any prior fiens on the praperiy securing the loan, upter “the maximuth palicy
limits set under the Natiopal Flood Insurance Program, or as otherwise required by Lender, and ta malntam such
insurance for the term of the loan. L ; ,.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F‘roperty Leﬂder may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether ar nat Lendér's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insarance arid apply:,
the praoceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or thg restoration
and repair of the Property. !f Lender elects to apply the proceeds to restoration and repair, Grantar shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, -upon .
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable ‘cost gf "
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have’ not beep” .
disbursed within 180 days after their receipt and which Lender has not committad to the repair or restoratiorn of__---
the Property shall be used first to pay any amount owing io Lender under this Deed of Trust, then 1o pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender’ holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

LT
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DEED OF TRUST
__L-baqf3N0: 5715467-1 (Continued)} Page 5

i SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
ssecurity agreement are a part of this Deed of Trust:

"*Sec":u'gjt‘y K:I-\greement. This instrument shall constitute a Secwity Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
<as amended fram time to time.

'f': Security _In'teiest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
‘and continue Lender's secwrity interest in the Personal Property. In addition to recording this Deed of Trust in the
real ‘Bropefty fecords, Lender may, at any time and without further autharization from Grantor. file executed
counterparts, c.ﬁb_ies_ of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender foi all“expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Proparty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make i available 10 Lender within three {3) days atter receipt of written demand from Lender to the
extent permitied by applicable law.

Addresses. __._Thé_:.-fn;:i‘i_!_ing* :éfddresses of Grantor (debtor) and Lender {secured pasty) from which information
concerning the security: intérest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are g5 stated:on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATIORNEY-IN-FACT. The tollowing provisions relating to further assurances and
attorney-in-fact are a part of 'ghi's i}eed""oi:Trust:

Further Assurances.” At any time,“and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivared, ta Leader or to Lender’s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem apprépriate, any and all such martgages, deeds of trust, security deeds, security
agreements, financing statements, confinuation statements, instuments of further assurance, certificates, and
other documents as may, in.the sole.dpinion of Lender. be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grdntor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) .“the<liens and.security interests created by this Deed of Trust on the Property,
whether naw owned or hereaftér__.acqui(ed"bé Grantor. Unless prahibited by law or Lender agrees 1o the sontrary in
writing, Grantor shall reimburse Lendér far-dlf costs and expenses incurred in connection with the matters referred
to in this paragraph. G s g

Attorney-in-Fact. f Grantor fails to do any of the thifigs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Geantor's expense. For such purposes, Grantor hereby frrevocably appoints
Lendsr as Grantor's attorney-in-fact for the purpose-of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or dedirabie, i Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indéptedness whan due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantar under this Deed af Trust, Lender shall execute and deliver 1o Trustee
a reguest for full reconveyance and shall execute and detiver to’Grartor suitable statements of termination of any
financing statement on file evidencing Lender's security interétst-k i the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable faw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thergta”,#and the recitals in the reconveyance of any matlers os
facts shall be canclusive proof of the truthfulness of any such matters:orfacts.

EVENTS OF DEFAULT. Grantor will be in detauit under this*Déed.of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any"t-injq_in‘"i;pn‘h’eé"’tion with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, asgétg, lizhilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Cradit Agreement. {C} Grantor's action or
inaction adversely affects the coflateral ar Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling,failure 19 pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of & seniér Hen on the dwelling without Lender's
permission, foreciosure by the holder of another lien, or the use of funids or the’dwelling. for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dedt of, Trust, at any time thereafter,
Trustee ar Lender may exercise any one or more af the following rights and remedies:  ;

Election of Bemedies. All of Lender's rights and remedies will be cumufative and may be exercised alone of
together. An election by Lender to choose any one remedy will not bar Lender from wSing any other remedy. It
Lender decides 1o spend money or to perform any of Grantor's obljgations._ynd'er__ thisk-Dee;d'of Trust, after Grantor’'s
faiture to do so, that decision by Lender will not affect Lender's right to detlare Grantér in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare tifﬁe'_iéntire 1r‘f'dqbiédness immediately
due and pavable. P

Foreciosure. With respect to all or any part of the Real Property, the Trustee shall have thé"“ngh't to exercise its

power of sale and to forectose by notice and sale, and Lender shall have the right_,.to_:kfbra&’:lose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicap&le laws

UCC Remedies. With respect ta all ar any part of the Personal Property, Lender sh-ai:l'ii __‘H.a_yfe.-aiit; e"._rights and
remedies of a secured party under the Uniform Commercial Code. ST S

Collect Renis. Lender shall have the right, without notice to Grantor to take possession of ard manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's cosis, against the indebtedriess. In furtherance of this right, Lender may require any tenant or
other user of the Property 1o make payments of remt or use fees directly to Lender. If the Rents” arg tollected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments reéeived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by -‘teﬂaq_t§-___
or other users 1o Lender in response to Lender's demand shall satisty the obligations for which the paymentsiare
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights undér this’
subparagraph either in person, by agent, or through a receiver. e :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or apy part of » :
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents tram the Property and apply the proceeds, over and above the cost of”
the receivership, against the Indebtednass. The receiver may serve without bond if permitted by law. Léqd_g-r"s
right to the appointment of a receiver shall exist whathar or not the apparent value of the Property exceeds the |
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a .
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DEED OF TRUST
“ koan No: 5715467-1 (Continued) Page 7

'_f_Cﬁ:o_ic"e of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
“epirts of SKAGIHT County, State of Washington,

"“Jomt and ‘Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
referénces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
B responsmle for all obligations in this Deed of Trust.

'f':No Waiver bv Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender dees so in writing. The fact that Lender delays ar omits to exercise any right will nat mean that
Lender has glven up that right. |f Lender does agree in writing to give up one of Lender's rights, that does not
mean-Grantor il not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does, consent to a request, that does not mean that Grantor will not have to gst Lender's cansent
again if the srcuatlon happens again. Grantor further understands that just because Lender cansents to one or
more of-Grantor's requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor Walves presentment, demand for payment, protest, and notice af dishonor.

Severability. If a court fmds that any provision of this Deed of Trust is nat vafid or should not be enforced, that
fact by itself will not mean, that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the résy-of the prowsmns of this Dead of Trust even if a provision of this Daed of Trust may be found to be
invalid or unentorceable:’ :

Successors and Assigns.” Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bindifig. upen and inure 1o the benefit of the parties, their successors and assigns. If
ownership of the Preperty becomes Yested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sticcessors ‘with.reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of thjc essgnce in the perfermance of this Deed of Trust.

any action, proceeding, or
}

Waivar of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption taws of the State of Washmgton as 10-all indebtedness secured by this Deed of Trust.

Waive Jury. All parties to-this Deed of Trust hereby waive the right to a
counterclaim brought by anv“party against any other party. {(Initial Here

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:
Beneficiary. The woard " Benef'.cnary means PEOPLES BANK and its successors and assigns.

Borrower. The word "Borrower" means. JOHN 5 WRIGHT and ELAINE L WRIGHT and includes all co-signers and
co-makers signing the Credit Agreement and al! theur successors and assigns,

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated April 19, 2007, with credit
limit of $87,500.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory nate or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust” msan this Deed of-Trust among Grantor, Lender, and Tiustee, and
includes without limitation all assignment and secunw mterest prowsaons relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any nf the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "E)(l&tlng Indebtedness mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust. ;.‘a .

@
x
. v

Grantor. The word "Grantor™ meaan_%ﬂﬁS WHIGHT and ELAINE L WHIGHT

Improvements. The ward "Impr@e ?nts" mpans all e)ustmg ‘and future improvements, buildings, structures,
mobile homes affixed an the Heal"Prnpany, ‘ﬁclllges, add|tmns, replacements ond other construgtion on the Real
Property. " ’ﬂ. - B . E

Indebtednass. The word "lndebte&@s" means‘*ﬂ'ﬁ prtpmpal mterest And.: ather amounts costs and expenses
payabte under the Credit AgreemSpt o™ Rel uments, tog(-rchear ‘with all renewals of, extensions of,
modifications of, consolidations of arq, subdwiiiflohs for the Credit Agrgement or Related Documents and any
amounts expended or advanced by Len ﬂ'sl}harge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations ur{d&nnms Deed of Trust, together:with interést on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes ail amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. CuE

Lender, The word "Lender” means PEOPLES BANK, its successors and assign§ Thg_'-'i.;\;'érds "sUCCessors of
assigns" mean any persan or company that acquires any interest in the Credit Agfeeme '

Personal Property. The words "Perscnal Property” mean all equipment, flxtures, and . other artmles of personal
property now or hereafter owned by Granter, and now or hereafter attached or-affixed to-thé Aeal Property:
together with all accessions, parts, and additions to, all replacements of, and all substitutions: for, any of such
property; and together with all issues and profits thereon and proceeds lincluding W|thout 2|m|tat|on all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. 2 3

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rights, as further descnbed m this
Deed of Trust. : oy

Related Documents. The words "Related Deocuments” mean all promissory nates, credit aéreé’me’nts' lf')an
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mcrtgages, and
all other instruments, agreements and decuments, whether now or hereafter existing, executed in' CONNection with',
the Indebtedness; provided, that the environmental indemnity agreements are not “Related Documents and-are ;
not secured by this Deed of Trust. e

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, pr’cjfits, and

other benefits derived from the Property.
Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 111 E. George__--- ’

Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees.
2007042001772
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