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Reference # {if appllcable) 125346 Additional on page
Grantor(s):
1. SHIKITIA INVESTMENTS INC

Grantee(s)
1. Summit Bank Ea
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LTS 14, 15 AND 16 BLK 9 TOWN OF MCMURRAY
Additional on page

Assessor's Tax Parcel ID#: 4145-00;’9;01:5-“(_3'019, 4145-009-014-0102

THIS DEED OF TRUST is dated April 13, 2007, among SHIKITIA INVESTMENTS, INC
{"Grantor"); Summit Bank, whose mailing address is Burlington, 723 Haggen Drive, PO Box
805, Burlington, WA 98233 {referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
P.O. BOX , BURLINGTON, WA 98233 (referred .:tbxbelov_v' as "Trustee").
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‘CONYVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustoee in trust with power of sale, right

. of entry’and possession and for the henefit of Lender as Baneficiary, all of Grantor’s right, title, and iriterest in and to
‘the followmg desgribed real property, together with all existing or subsequently erected or affixed buildings,
mprovements and fixtures; zll easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock’ir: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation ail minerais, oif, gas, geothermal and similar matters, {the "Real Property™}

located-in SKAGIT County State of Washington:

LOTS 14, 15 AND 16, BLOCK 9, TOWN OF MCMURRAY, ACCORDING TO THE PLAT
THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGE 107, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATED IN--s"kA:c";-lr- COUNTY, WASHINGTON

The Real Property or: lts address is commonly known as 22734 SR 9, MOUNT VERNON, WA
98274. The Real Propertv tax identification number is 4145-009-016-0019,
4145-009-014-0102, .~

CROSS-COLLATERALIZATION. |raddition to the Note, this Deed of Trust secures ali abligations, debts and liabilities,
plus interest thereon, of Grantor to.ténder,’or any one or more of them, as well as all claims by Lender against Grantor
or any one or mora of them, whether now: existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise; whether due or not due, direct or indirect, determinad or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be liable indjvidually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upen such amounts
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwnsa unenfarceable.

REVOLVING LINE OF CREDIT. This Daed of Trust'§acuras the Indsbtednass including, without limitation, a revalving
ling of credit.with a variable rate of intérest:~ which: ‘obligates Lender to make advances to Grantor so long as Grantor
complies with all the terms of the Note and thie line of credit has not been terminated, suspended or cancelled; the Note
allows negative amortization. Funds may be advanced by Lendar, repaid, and subsequently readvancaed. The unpaid
balance of the revolving line of credit may at certain times-be lower than the amount shown or zerc. A zsro balance
does not terminate the line of credit or terminate Lender’s obfigation to advance funds to Grantor. Therefore, the lien of
this Deed of Trust will remain in full force and, effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all.of Grantor's right, title, and interest in and to all leases, Rants, and
profits of the Property., Thig assignment is recorded.in accordance with RCW 685.08.070; the lien created by this
assignment is intended to be specific, perfected and thoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part:6f the Indebtedness

THIE DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS,,_AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THEINDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provid'ed"in‘ in,s--beed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bacome due, and-shall strictly.and in a timely manner perform all of
Grantar's obligations under the Note, this Deed of Trust, and the Related Docurnents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructiori rr_fiortgage".: for the purposes of Sections 8-334
and 2A-309 of the Uniform Commaetcial Code, as those sactions have been adobted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s posaessn:n and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrance of an Event of Default, Grantor rnay (1] remam in possession and
control of the Property; {2} use, operate or manage the Property; and (3] collect the!Rents from the Proparty
{this privilege is a license fram Lender to Grantor automatically revoked upon default).; The following provisions
relate to the use of the Property or to other limitations on the Property. The Heal Property is not used principally
for agncultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and prompt!y perform all repairs,
replacements, and maintenance necassary to preserve its vaiue. .

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance nor comm:t permlt or suffer any
stripping of or wasta on or to the Property or any portion of the Property. Without limiting the generalltv of the
foregoing, Grantor will not remave, or grant to any other party the right to remove, any timber, mrnerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written conseﬁt

Removal of Improvemeants. Grantor shail not demolish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvemenis,: Lender may Teguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at least
equal value, . - £

Lender's Right to Enter. Lender and Lender's agents and representatives may snter upon the Rea! Property at all
reasonable times to attend 1o Lender's interests and to inspect the Real Property for purposes of Grantor 5 '
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmantal Requirements. Grantor shall promptly comply, and shall promptly 'c_a'u;e -
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rant, slease or
otherwise use or accupy the Property in any manner, with all faws, ordinances, and regulations, now ‘or ‘hareaftér
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without -
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, of”
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonablv
satisfactory to Lender, to protect Lendar's interest. .

Duty to Protact. Grantar agrees neither to abandon ar leave unattended the Property. Grantor shall do all orher
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' _gcfé.._.--i"n addition to those acts set forth above in this section, which from the character and use of the Property are
"reas'onably necessary to protect and preserve the Property.

.'DUE oN: SALE - -CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
‘stims . Secuied by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
avidéncing the Indebtedness and impose such other conditions as Lender deems approgriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” /means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, béneficial or eqditable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract -tontract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assugnment or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method.-of conyeyanoe of an interest in the Real Property, if any Grantor is a corporation, partnership or limited
liakility company, transfer-also includes any change in ownership of more than twenty-five percent {25%} of the voting
stock, partnership interests.or.limited liability company interests, as the case may be, of such Grantor, However, this
option shall not be e)(ercis'ed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grahtor sha’ll pay _whén due {and in all events prior 10 delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propertv free of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the'lien of taxes’ and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantot may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligatian te pay, so'long-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpaynierit, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15] days after-Grartor has notice of the filing, secure the discharge of the lien, ot if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thé lien plus any-costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale undet the lisfi, In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforg’enfarcément’ against the Property. Grantor shall name Lender as an additiona!
abligee under any surety bond furnlshedm___the contest proceedings.

Evidence of Payment. Grantor shall upor{ der_n’énd fl,,_trﬁish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprgpriat_e governmental official to deliver to Lender at any time a written
statement of the taxes and assessments ‘against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {1%) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiatmen’s lien, or
other lien could be asserted on account of the'work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satusfactorv 1o Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions (elé“ting:‘t*q “ir;)suring the Property are a part of this Deed of
Trust. S

Maintenance of Insurance. Grantor shall procure and fmaintain poli’ciés of fire insurance with standard extended
coverage endorsements on a replacement basis for the full |nsurable ‘value covering all Improvements on the Reat
Property in an amaunt sufficient te aveid application of arfy ceinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and mairitain éomprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance palicies. Additionally, Grantor shall maintain SLICH other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may:reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and-issued by & company ar companies
reasonably acceptable to Lender, Grantor, upon request of Lender, will de!,lver to-kender from time to time the
poiicies or certificates of insurance in form satisfactory to Lender, irieluding stipulations that coverages will not be
cancelled or diminished without at least ten (10} days prier written notice to Leénder:, Each insurance policy also
shall include an endersement providing that caverage in favor of Lender will 1ot be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Propertfy be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard-area;. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days aftefr"ndtice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal*balafice.6f the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Natiorial Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage_ to thé Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty:. Whéther or not'Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any insyrance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien aftecting the Property, Qr ‘the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granter shall-repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendér shall, ufon "
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the réastnaple’cost of
repair or restoration if Grantor is not In default under this Deed of Trust, Any proceeds which, have ‘hot'beep-
disbursed within 180 days after their receipt and which Lender has not committed to the repair of restoratlon of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then{o pay accruad
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.” If Lender-holds
any proceeds after payment in fult of the Indebtedness, such proceeds shall be paid without lnterest to Grantor as .
Grantor's interests may appear. -

Grantor’s Report on Insurance, Upon reguest of Lender, however not more than ance a year, Grantd‘r éhall f'urnish‘"
te Lender a repart on each existing policy of insurance showing: (1} the name of the insurer; {2} therisks
insured; (3} the amount of the policy; (4) the property insured, the then current replacement value of such’™
property, and the manner of determining that value; and {8} the expiration date of the policy. Grantor shall,.tipo ¥
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cest
of the Property. i

LENDER'S EXPENDITURES. If any action or proceeding is cormmenced that would materially affect Lender's lnterest i
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mcludmg
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay

L
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under this' Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
;any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security

; intgrests, encumbrances and other claims, at any time levied or placed on the Property and paying ali costs for insuring,
maintaining: and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear: intérest atithe rate charged under the Note from the date incurred or paid by Lender to the date of rapayment by
Grantgr. All sugh:expenses will become a part of the Indebtedness and, at Lender’s aption, will (Al be payable on
demiand; (B} be added to the balance of the Note and be apportionad among and be payable with any instaliment
payraents to Becéme due during either {1) the term of any applicable insurance policy; or (2} the remaining term of
the Note or {C} be'treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alo will secure’payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender, fay be entitled upon Default.

WARRANTY DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Titla. Grantor wa_rr'én_tsi tt)ét: (al Grantor holds good and marketable title of record to the Property in fee simpn‘e.
free and clear ofail liens and.encumbrances other than those set forth in the Real Property desctiption or in any
title insurance’ pollcv, title rcport or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed-of Trust and (bl Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. :

Defanse of Title. Sub,'ect te "the exception in the paragraph above, Grantor warrants and will forever dafend the
title to the Property agalnst the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's titie or-tfié-interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense.. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such pamcapatlon )

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ali
existing applicable laws, ordmances and regulatnons of governmental authorities.

Survival of Representations and’ Warrantms AII representattons, warranties, and agreements made bv Grantor in
this Deed of Trust shall survive the execution’ ‘and delivary of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such tlme as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceadings. If any proceeding in ccndemnatlon 8 f|Ied Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as. may.be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding; but Lender shall be entitled to participate in the proceeding and to be
reprasented in the proceeding by counsel ofits.own cheice all at Grantor's expense, and Grantor will deliver or
cause to be deliverad to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part cf the Property:i is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender mayat'its election requirg that all or any portion of the
nat proceeds of the award be applied to the Indebtedness or-the répair or restoration of the Property. The nat
proceeds of the award shall mean the award after payment of all reagonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the ccndemnatlen

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHOR[TIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed-of Trust! :

Current Taxes, Faes and Charges, Upon request by Lender, Granto__r shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by/Lender tg perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, ':as'"describad balow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust; including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering thls Deed of-Frust.

Taxes. The following shall constitute taxes to which this section apphes: H a spec:ﬂc tax upon this type of
Deed of Trust or upon all ar any part of the Indebtedness secured by this’ Deed of Trust; (2) a specific tax on
Grantar which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable agamst the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness ar on pavments of prmcipal and interest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent-touthe date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may:exercise- :any or all of its
available remedies for an Event of Default as provided below uniess Grantor either {11 pays the tax before it
bacomes delinquent, or {2} contests the tax as provided above in the Taxes and'Liens Sectitn and. depasns with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender “

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thls Ieed of Trust 8s a
security agreement are a part of this Deed of Trust:

Security Agreemant. This instrument shall constitute a Security Agreement to the extent anv of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commercnal Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender w0 perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recordmg this, Deed’ of
Trust in the real property records, Lender may, at any time and without further authorization from. Grantor, file ™
exacuted counterparts, copias or reproductions of this Deed of Trust as a financing statement. Grantor shall.
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default Grantor”
shall not remove, sever or detach the Personal Property from the Property. Upon defauit, Grantor shafi assembfa i
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lander and make it available to Lender within three (3) days after receipt of written demand from Lender té the
extent permitted by applicable law. L S

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information .
concarning the sacurity interest granted by this Deed of Trust may be obtained {(each as required by the Umform ra
Commercial Code} are as stated on the first page of this Deed of Trust. L

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

 kishie
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-fact are a part of this Deed of Trust:

" Further. Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
~deliver, of will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Léndei, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
[and places’as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
‘agreementg, fingncing statements, continuvation statements, instruments of further assurance, certificates, and
wother documents as may, in the sole opinion of Lender, be necessary ot desirable in order to effectuate, complets,
petfgct,-Continue; or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relatad
Documents. and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
ownéd or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall: re;mburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph i

Attomey-m—Fact 'If Griantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the namesof Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocaily appoints
Lender as Grantor 5 attorney -in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things ag may b necesserv or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph ’

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under thlS Deed of Trust, Lender shali execute and deliver to Trustee a request for full

file evidencing Lender's secunty mterest rn “the Rents and the Personal Property. Any reconveyance fee shall he paid by
Granter, 1t permitted by applicablelaw. The grantee in any reconveyance may be described as the "person or persons
fegally entitled therete”, and the r'ecitals i the reconveyance of any matters or facts shall be conclusive procf of the
truthfuiness of any such matters: ‘or facts..

EVENTS OF DEFAULT. Each of the followmg,
of Trust:

aﬁ'Lender’s option, shall constitute an Event of Default under this Deed

Payment Default. Grantor fails tg---r‘\'\_gke any payment when due under the Indebledness.

Other Defaults. Grantor fails to "r';'er'np_l_y_ with t;r;-td.-perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in“any qf'th_e‘ Reiated Documents or to comply with or to perform any term,
obligation, covenant or condition contdined in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply wkit_h eri"y other"'term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Dncuments.

Default on Other Payments. Failure of Gr'arrtor -W'ithi'n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymeont-necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatiort_or statement made or furnished to Lender by Grantor or an
Grantor's behalf under this Deed of Trust or the Related Documents is false or misteading in any material respect,
gither now or at the time made or furnished or becbmes false ar'misleading at any time thereafter.

Defactive Collateralization. This Deed of Trust or.any of the R"elate:d Decuments ceases to be in full force and
effect {including failure of any collatera! document to create avalid, and perfected security interest or lien} at any
time and for any reason. . i

insolvency. The dissolution or termination of Grantor s ex’istence ’HS a going business, the insclvency of Grantor,
the appointment of a receiver for any part of Grantor's property; any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceedmg under arw bankruptcy or insolvency laws by or
against Grantor. :

Creditor or Forfeiture Proceedings. Commencement of forec!osu(e or forferture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by anyicreditor of:Grantor or by any governmental agency
against any property securing the Indebtednass. This includes a garnlshment af any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Befault shall net-apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which’is.the basis.of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture pracéeding and deposits with
Lender monies or a surety bend for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of aﬁ_y other agréem:ént between Grantor and
Lender that is not remedied within any grace period provided therein, including withoyt limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existir'\g riow or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or hecomes incompetent, ot revekes or dlsputes the vehdtty of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, gt its option, .may; but.shall not be
required to, permit the Guarantor's estate to assume uncenditionally the obligations: arlsmg under the guaranty in a
manner satisfactory to Lender, and, in deing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the
prospect of payment or perfarmance of the Indebtedness is impaired. R S

Ingscurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a notlce
ot a breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it'may’be Curad if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within®,
fitteen {15} days; or (2) if the cure requires more than fifteen {15} days, immediately initiates steps which’ Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable arxd necessary steps sufficient to produce compliance as scon as reasonably practical. i ;

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedv, and
an election to make expenditures or to take action to perform an obligation of Granter under this Deed of Trust, : ;
after Grantor's failure to perform, shall not affact Lender's right to declare a default and exercise its remedies,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedlately
due and payable, including any prepayment penalty which Grantor would be reqguired to pay.
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_:Fdfgcfbsura. With raspect ta all or any part of the Real Praperty, the Trustee shall have the right to exercise jts
. power of saie and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
tareclosure, in gither case in accordance with and to the full extent provided by applicable law.

WCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
‘remedies of g secured party under the Uniform Commercial Cade.

: Collect Reptg. Lender shali have the right, without notice to Grantor to take possession of and manage the
‘Property-and collect the Rants, including amounts past due and unpaid, and apply the net proceeds, over and
gbove Lendar's costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or
other user of the’ Property to make payments of rent or use fees directly to Lender. if the Rents are collected by
Lender, then. Grantor irrevocably designates Lander as Grantor's attorney-in-fact to endorse instruments received in
pavment thereof in the'name of Grantor and to negotiate the same and collect the proceads. Payments by tenants
or other.users to Lender:in response to Lender's demand shall satisfy the obligations for which the payments are
made, whethear ar nat’ any.proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph eithef'in -'parsion by agent, or through a receiver.

Appoint Recelver Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with ‘the power to protect and preserve the Property, to operate the Property preceding or pending
forectosure or sale, and.fo coflect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against thé Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmentof & recejver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
receliver, L :

Tenancy at Suffarance. I_f G_-rantor refrnains in possession of the Property after the Property is sold as provided
abova or Lender othaerwisae becomeas entitled to possession of the Property upon defauit of Grantor, Grantor ghall
become a tenant at sutferance of Lender or, the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasohable rental for: the uss of the Property, or {2) vacate the Property immediately upon the demand of
Lender. S

Other Remedias. Trustee or Lender shali have any other right or remedy provided in this Deed of Trust or the Note
of by law. : .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Propetty or of the time after which any gnvgte sale or other intended disposition of the Persona! Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be.made in cbr)junction with any sale of the Real Property.

Sale of the Property. To the extent permiitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its ’rig.htsxahd remedies, the Trustee ar Lendar shall be free to sell all or any
part of the Property together or separstely, in ane sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.”,

Expenses. If Lender institutes any suit or action ta enforce any.of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is involvad,
and to the extant not prohibited by law, all reasonable expefises’Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or'the‘enforgement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at'the Note rate from the date of the expenditure until
repaid, Expenses covered by this paragraph include, without limitation, howaver subject to any limits under
applicable law, Lender's expenses for bankruptey proceedmgs finciuding efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post- Judgment collection services, the cost of searchmg racords,
obtaining title reports (including foreclosure reparts}, surveyors' reports; and-appraisal fees, title insurance, and
feas for the Trustee, to the extent permitted by applicable law. Grantnr aisg wull pay any court costs, in addition to
all ather sums provided by law.

Rights of Trustea. Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powaers of Trustea. In addition to all powers of Trustee arising as a matte':i' _qf Iawr T;u‘stee shall have the power to
take the following actions with respect to the Property upon the written reguast of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Rea! Property, including the dedication of straéts or other rights to the
public; (b} join in granting any easement or creating any restriction an thé Real Property: and (e) join in any
subordination or other agreement affecting this Deed of Trust or the interest.of Lender under this Deed of Trust.

Obligations ta Notify. Trustee shall not be shligated to notify any other party of a; pendmg sale under any ather
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustge shall b a party, unlass
required by applicable law, or unless the action or proceeding is brought by Trustee ;

Trustee. Trustee shall meet all qualifications required for Trustee undar apphcabie _!_aw.“" In 'a"dditién to the rights
and remedies set forth above, with respect to ali or any part of the Praperty, the Trustee shall’have the right to

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclcxsure, m enher case in
accordance with and to the full extent provided by applicable law. REC :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a succesé'or TruSte'é tg_..any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and.retorded in_the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain;‘in addition t¢”all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or
the Auditor's Fite Number where this Deed of Trust is recorded, and the name and address of the successor -
trustee, and the instrumant shall be executed and acknowledged by Lender or its successors in intefest: The - ©
successor trustee, without conveyance of the Praperty, shall succeed to ali the titie, power, and duties confarred
upen the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution, :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another. mannér :
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any -
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by.- )
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if .7
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to -~
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holderipf .+
any lien which has priority over this Deed of Trust shali be sent to Lender's address, as shawn near the beginning of’
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formai written
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notice 1p the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for:-notice required or allowed by law to be given in ancther manner, if there is more than one Grantor, any
'~:notrce given-by Lender to any Grantor is deemed to be notice given to all Grantors.

MlSGELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

'f'Amendments This Deed of Trust, together with any Refated Documents, constitutes the entire understanding and
agraement of the.parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Treist shall.be effective unless given in writing and signed by the party ar parties sought to be charged or
botind by the alteration or amendment.

Annual Hepon;s It the Property is used for purpeses other than Grantor's residence, Grantor shall furnish to
Lender; upon raquest ‘a cerlified statement of net operating income received from the Property during Grantor's
previous fiscal yaar in sUch form and detail as Lender shall require. "Net operating income” shall mean ali cash
receipts from the Prci'p'eri:y"less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to |nterpret ot defme the prows:ons of this Deed of Trust.

Merger. There shall bé. §uls! merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any trme held by or for the kenefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, theJaws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender, Lender shall not'be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and-signed By Leﬁder Ne delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such’ nght Or afy other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver'of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall.constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenevér the €onsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall Aot constitute continuing consent to subsequent instances where
such consent is required and in all cases such gonsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdic;i.on ﬂr\,dé any provision of this Deed of Trust to be ilegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstanée. IFfeasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable 1 the offending provision cannot be so moedified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unentorceability of any provision of this Deed af Trust shall not affect the legality, validity or enforceability of any
athear provision of this Deed of Trusi. :

Successors and Assigns. Subject to any iimitatio’ns stated in ihis Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inura ta the benefit of the parties, their successors and assigns, 1t
ownership of the Property becomes vested in a person pther’than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fram the obligations, of thrs Deed ot Trust or liability under the Indebtedness.

Tima is of the Essence. Time is of the essence in the perfonnance of this‘Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby releases and walves @il nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness socured by thlS Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have tha following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar'amounts ghall mean amounts in lawful money
of the United States of America. Words and terms used in the singular-shall inglide the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherviise: defm&d m t'ms Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary" means Summit Bank, and its successo?s and aséig:ns

Borrower. The word "Borrower” means SHIKITIA INVESTMENTS, INC and mcludes afll co~stgnefs and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alt assignment and security interest provisions relatmg to the Personal Property and
Rents. y

Default. The word "Default” means the Default set forth in this Desd of Trust in t‘hé‘ section: tIed"“Defauit“

Event of Default. The words "Event of Default” mean any of the evems of defauit set iorth in thrs Deed of Trust in
the events of default section of this Deed of Trust. S

Exrstmg Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrlbed m the Exgstmg Liens
provision of this Deed of Trust. R s

Grantor. The word "Grantor" means SHIKITIA INVESTMENTS, INC.

Guarantor. The word "Guarantor" means any guarantor, surgty, or accommeodation party of any or all of- the
indebtedness. :

Guaranty. The weord "Guaranty" means the guaranty from Guarantor to Lender, including without. ilmﬂatmn a
guaranty of all or part of tha Note. :

Improvements. The word "lmprovements” means all existing and future improvements, buildings, stFuétures'
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction an, the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expens__es
payabla under the MNote or Related Documents, together with all renewals of, extensions of, modifications of, ..«
consolidations of and substitutions for the Note or Related Documents and any amaunts expended or advanced. bv
Lender to discharge Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's
ohligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,
Specifically, without limitation, Indebtedness includes afl amaounts that may be indirectly secured by the
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_ _Eross-Collaterslization provision of this Deed of Trust.
C k_l."e'nder The word "Lender" means Summit Bank, its successors and assigns.

Note.- The word "Note" means the promissory note dated April 13, 2007, in the original principal amount
0f-550,000.00 from Grantor to Lender, together with aif renawals of, axtensions of, modifications of,
‘ refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
'f':THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property The words "Personal Property” mean all equipmant, fixtures, and other articles of personal
property-now: or, hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all docessions, parts, and sdditions to, all replacements of, and all substitutions for, any of such
property; and_together. with ail issues and profits therean and proceads (including without limitation all insurance
proceeds.and refunds of premiums} from any sale or other disposition of the Property.

Property. The Wérd “F‘ro'pertv" means collectively the Real Property and the Personal Property.

Real Property. The words ’Fleal Property" mean the real property, interests and rights, as further described in this
Deed of Trust, Tt

Related Documents The words "Related Bocuments” mean all promissory notes, cradit agreements, loan
agreements, guaranties, segtrity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrumaents, agréaments and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided; thatthe_environmental indemnity agreements are not “Refated Documents" and are
not secured by this Deed of: Trust.. )

Aaents. The word "Rents” 'means ah' present and future rents, revenues, income, issues, rovalties, profits, and
other benefits derived from the Property

Trustes. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.0.
BOX , BURLINGTON, WA 98233 and any Substitute or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ "ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TEAMS,

GRANTOR:

SHIKITIA INVESTMENTS, INC

srareor VWA : '_ l
coonryor SKALsIT , T

On this !%‘ : day of ‘%M n 20% before me, the undersigned
Naotary Public, personally appeared DAVID BARRON, President of SHIKITIA INVESTMENTS, INC, and personally known

to me or proved to me on the basis of satisfactory evidence to be an authdtized agent-of the corparation that executed
the Deed of Trust and acknowledged the Daed of Trust to be the free antd: voiuntary act and deed of the corporation, by
authority of its Bylaws or by resolution of its board of directors, for the uses and purposes therain mentioned, and on
oath stated that he or she is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf

neéid;hg" at W W/Zw’k_,

My commissién-"hxpires_, ' Z: Z g’ Z ( ﬁ

blic in and for the State of _w

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of ail indebtedness secured by this Deed of Trust. You aré hersby
requested, upon payment of all sums owing to you, to racanvey without warranty, to the parsons entltled thereto, the
right, title and interest now held by you under the Deed of Trust. - -

Date: ' Beneficiary:
By:
Its:
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