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Grantor(s): :

1. SKAGIT CROSSINGS LLC a Washlngton limited liability company
2. WALDERHAUG, STANLEY J. =~

Grantee(s)
1. 'ZIONS FIRST NATIONAL BANK

Legal Description: PTN SW 1/4 SE 1/4, 6-34-4 EW.M. - -
: Additional on page

Assessor's Tax Parcel ID#; P23882

THIS ASSIGNMENT OF RENTS dated April 5, 2007, is made and executed between STANLEY
JOHN WALDERHAUG, as his separate property; and SKAGIT CROSSINGS, LLC, a Washington
limited liability company, each as to an undivided 50% interest, as- tenants in common (referred
to below as "Grantor") and 'ZIONS FIRST NATIONAL BANK', whose mailing address is ONE
SOUTH MAIN, SUITE 470, SALT LAKE CITY, UT 84111 (referred to below _as"‘fLend_er“).
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ASé'I'GNME'NT-;':' For valuable consideration, Grantor hersby assigns, grants a continuing security
interest-in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followihg____de_'_s'c_ribed Property located in SKAGIT County, State of Washington:

THAT PORTION. OF TRACT 1, SHORT PLAT NO. BURL 4-81, APPROVED OCTOBER 15,
1981, RECORDED OCTOBER 16, 1981 IN BOOK 5 OF SHORT PLATS, PAGE 133, UNDER
AUDITOR'S FILE NO. 8110160009, LYING NORTH OF STEVENS ROAD AND WEST OF
GOLDENROD ROAD AND. BEING A PORTION OF THE SOUTHWEST 1/4 OF THE
SOUTHEAST 1/4-OF SECTION 6, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M_;

EXCEPT GOLDENROD AND STEVENS ROAD.
SITUATE IN THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Property or its address: |s commonly known as APPROXIMATELY 1285 GOLDENROD
ROAD AND N. OF W, STEVENS RD, BURLINGTON, WA 98233. The Property tax
identification number is P23882, - C S

THIS ASSIGNMENT IS GIVEN TO SECURE (1) P.A.YM_E_N'T.OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON T_H.E”FOLLDWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this-Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless-and until Lender&xercises its right to collect the Rents as provided
below and so long as there is no default under this Assignment,-Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral’in a’bankruptcy praceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Graritor warrants that:

Ownership. Grantor is entitted to receive the Renis free"and. ciear b'f'é_If rights, loans, liens, encumhbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authunty to enter |nto th|s Assignment and to assign and
convey the Rents to Lender, .

No Prior Assignment. Grantor has not previously assigned or cunveyed the Rents to any other person by any
instrument now in force,

No Further Transfer, Grantor will not sell, assigh, encumber, or other\mse dlspose of any of Grantor's rights in the
Rents except as provided in this Assugnment

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at any- time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents, For thls purpose Lender is hereby
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property adwsmg them of this
Assignment and directing ali Rents to be paid directly to Lender or Lender's agent,

Enter the Property. Lender may enter upon and take possession of the Property; demand collect and raceive from
the tenants or from any other persons liable therefor, all of the Rents; institute and carry. on-all”legal proceedings
necessary for the protection of the Property, including such proceedings as may be necessary. to recover
possession of the Property; collect the Renls and remove any tenant or tenants or other persons from: the Propeﬂy

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same_in repalr,.

to pay the costs thereof and of all services of all employees, including their equipment, and of all“continuing costs *.
and expenses of maintaining the Property in proper repair and cendition, and also to pay all taxes, assessmenls and'. :
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of .
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental agencues;

affecting the Property,
200?04ﬂll001 Zi m
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. ' Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
~. such t‘:ondition's as Lender may deem appropriate.

'Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
name-or jin Grantors name, to rent and manage the Property, including the collection and application of Rents.

Other Acts Lender rmay do all such other things and acts with respect to the Property as Lender may deem
appraopriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for the: purposes stated above.

No Requrrement to-Act. Lender shall not be required to do any of the foregeing acts or things, and the fact that
Lender shall have perfom'led one or more of the foregoing acts or things shall not require Lender to do any other
specific act or thing.

APPLICATION OF RENTS. AII costs ang expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender ‘may’ pay-suich costs and expenses from the Rents. Lender, in its sole discretion, shall
daetarmine the application of ;any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses“shall e applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from~“the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on-temand; with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays.dll of the. Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment;thie Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assrgnment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the. Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicabie law. ;

LENDER'S EXPENDITURES. If any action or proceedmg s commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any-provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender-on Grantor's behalf may (but shall net be obligated to) take any
action that Lender deems appropriate, including but:not limited to- discharging or paying alt taxes, liens, security
interests, encumbrances and other claims, at any time levied or placeqd on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such -éxpenditures incurred or paid by Lender for such
purposes will then bear interest at the rate charged under the Note from:the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses wilt become a_part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) be added to the balance of the ‘Note and be apportioned among and be payable with any
installment payments to become due during either (1)} thé term.of Aany applicable insurance policy, or {2) the
remaining term of the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will secure payment of these amounts Such rrght shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lender's option, shall constltute ah. Event- of Default under this Assignment:
Payment Default. Grantor fails to make any paymernt when due under thie Ir_ldeb_tedness.._

Other Defaults. Grantor fails o comply with or to perform any other-'fe__rm. obligation, covenant or condition
comtained in this Assignment or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor

Default on Other Payments. Failure of Grantor within the time required by this Assrgnment to make any payment
for taxes or insurance, or any other payment nacessary to prevent filing of or to effect drscharge Gf any lien.

Default in Favor of Third Parties. Grantor defaults under any loan, extension’of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditaf.of persoh that may materally
affect any of Grantor's property or Grantor's ability to perform Grantor's obligations under this Assrgnment ar any
of the Related Documents.

Environmental Default. Failure of any party to comply with or perform when due any term obhgatron covenant or
condition contained in any environmental agreement executed in connection with the Property: o

False Statements. Any warranty, representation or statement made or furmished to Lender by _Grent_or’o_r_om
Grantor's behaif, or made by Guarantor, or any other guarantor, endorser, surety, or accommodation party,-under:.

this Assignment or the Related Documents in connection with the obtaining of the Indebtedness evidenced by the- -

Note or any security document directly or indirectly securing repayment of the Note is false or misleading in_any

material respect, either now or at the time made or furnished or becomes false aor misleading at any trme

thereafter. .
Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and.effect: !

(including failure of any collateral document to create a valid and perfected security interest or iien) at any timeand .+ .-
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= for any. r'ea'son

- Death .o Insolvency The dissolution of Grantor's (regardless of whether election to continue is made), any
member 4withdraws. from the limited liability company, or any cther termination of Grantor's existence as a going
business. or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencemerit of. any, proceeding under any bankrupicy or insolvency laws by or against Grantor.

Creditor or Forfelture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judiciat
praceeding-self-help, repdssession or any other method, by any creditor of Grantor or by any governmental agency
against the Renis or any property securing the Indebtedness, This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as.to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture praceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies:or a surety band for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as: belng an adequate reserve or bond for the dispute,

Execution; Attachment.: Any executionor attachment is levied against the Property, and such execution or
attachment is not set aside, dnscharged or-stayed within thirty (30) days after the same is levied.

Change in Zoning or Public Restric_t_lan. Any change in any zening ordinance or regulation or any other public
restriction is enacted, adopted ‘or implementead, that limits or defines the uses which may be made of the Properly
such that the present or intended use of the Fropetty, as specified in the Related Documents, would be in violation
of such zoning ordinance or regulation‘or- publlc restriction, as changed.

Default Under Other Lien Documents. A defaull ecqurs under any other morigage, deed of trust or security
agreement covering all or any portion of the Property

Judgment. Unless adequately covered by msurance in the opinion of Lender, the entry of a final judgment for the
payment of money involving more than ten thousand dollars ($10,000.00) against Grantor and the failure by
Grantor to discharge the same, or cause it to be discharged, or bonded off to Lender's satisfaction, within thirty
(30) days from the date of the order, decree or process under which or pursuant to which such judgment was
entered. . L

Property Damage or Loss. The Property is lost, stolen, substantlally damaged sold, or borrowed against.

Evenis Affecting Guarantor. Any of the preceding évents occurs with respect to any Guaranter, or any other
guaranter, endorser, surely, or accommodation party of any of the Indebtedness or any Guarantor, or any other
guarantor, endorser, surety, or accommodation parly digs. or becomes incompetent, or revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness. Ir the-évent of a death, Lender, at its option may,
but shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under
the guaranty in a manner satisfactory to Lender, and, in deoing so; cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantors fi nancral condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired: S RS

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of-such default. (1) cures the default
within fifteen (15) days; or {2) if the cure requires more than fifteen (15} days, immediately initiates steps which
Lender deems in Lenders sole discretion to be sufficient to cure the defaulf and thereafter continues and
completes all reasonable and necessary steps sufficient ta produce compliance as soon as reasonably practlcai

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and’at. any time thereaﬁer Lender
may exercise any one or more of the following rights and remedies, in addition to any cther rlghts or, remedles provrded

by law: .
Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
indebtedness immediately due and payable, including any prepayment penalty which Grantor would. be_requ;red lo
pay. LT
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property, and .
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and dbove Lender's

costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in.the -
Lender's Right to Receive and Collect Rents Section, abave. If the Rents are collected by Lender, then"Grantor-

imevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in,

the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users.to - ;
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or# -
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. .not any 'o_ropengrounds for the demand existed. Lender may exercise its rights under this subparagraph either in
. person, by agent, or through a receiver.

Appomt Recelver, “Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property,-with. the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivershiip, agalnst the Indebtedness. The receiver may serve without bond if permitted by taw. Lender's
right to the appointmént of a receiver shall exist whether or not the apparent value of the Property axcasds the
Indebtedness. by.a substantral amount. Employment by Lender shall not disqualify a person from serving as a
receiver. 3

Other Remeadies, Lende_r-s‘hall have all other rights and remedies provided in this Assignment or the Note or by
law. T

Election of Remadies. "'Election-'b'y' -Lénpler to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures o to'take action to perform an obligaticn of Grantor under this Assignment, after
Grantor's faiture to perform, shall nat affect Lender's right ta declare a default and exercise its remedies.

Attorneys' Fees; Expenses. |f Lender instifutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover stich-sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or_nol.any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender iricurs that in-b'énder's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall-become a part of the Indebtedness payable on demand and shall bear
interest at the Nate rate from the date of the ‘expenditure until repald. Expenses covered by this paragraph include,
without limitation, however sub]ecl to any'limits under, applicable law, Lender's attorneys' fees and Lender’'s legal
expenses, whether or not there is a lawsLit, including-attorneys' fees and expenses for bankrupley proceedings
{including efforts to modify or vacate any automaltic stay or injunction), appeals, and any anticipated post judgment
collection services, the cost of searching” reeords ‘obiaining tite reports (including foreciosure reports), surveyors'
reports, and appraisal fees, title insurance,-and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition'to all ether sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents constitutes the entire understanding and
agreement of the patties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and sugned by the party or parties sought to be charged or
bound by the alteration or amendment. .

Caption Headings. Caption headlngs in this Assngnment are for convemence purposes only and are not to be used
to interpret or define the provisions of this Assignment. ;

Governing Law. With respect to procedural matters refated to tha perfecuon and enforcement of Lender's rights
against the Property, this Assignment will be governed by faderal law applicable to Lender and to the extent not
preempted by federal law, the |aws of the State of Washington. -In all, other réspacts, this Assignment will be
governed by federal law applicable to Lender and, to the extent not preampted by federa! law, the laws of the
State of Utah without regard to its conflicts of law provisions. However, if there ever:is:a question about whether
any provision of this Assignment is valid or enforceable, the provision that is questioned will be governed by
whichever state or federal law would find the provision to be valid and enforceable The loan transaction that is
evidenced by the Note and this Assignment has been applied for, considered, approved and made, and all
necessary loan documents have been accepted by Lender in the State of Utah. :

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submrt to the jul‘lSdICtlon of the
courts of SALT LAKE County, State of Utah.

Joint and Several Liability. All obligations of Grantor under this Assignment shall he jomt and several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor.: 3|gn|ng below is
respansible for all obligations in this Assignment. Where any one or more of the parties:is-a corporation,
partnership, limited liability company or similar entity, it is not necessary for Lender to inguire’into the powers of
any of the officers, directors, pariners, members, or other agents acting or purporting to act an the-eftity's behalf,
and any obligations made or created in reliance upon the professed exercise of such powers shall be guaranleed
under this Assignment, Do

Merger There shall be no merger of the interest or estate created by this assignment with any other mterest or-_ ",
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wr:tten consent
of Lender.

Interpretation. (1) In all cases where there is more than ane Borrower or Grantor, then all words used'in thi's_:
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so

require. (2) If more than ane person signs this Assignment as "Grantor,” the gbligations of each Grantor arejoint © - .-

|
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- ~and sevéral. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If

~.. Borrowar-and-Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined-in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience
purpose's only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender .Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given'in wrlung and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as-8 waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prejtidice ar constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provisign of this Assrgnment No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbligations as to any
future transactions. VVhenever the consent of Lender is required under this Assignment, the granting of such
consent by Lender in” any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in, all cases such cansent may be granted or withheld in the sole discretion of Lender.

Non-Liability of Lender.. ’ The relatignship between Grantor and Lender created by this Assignment is striclly a
debtor and creditor relationship andnot fiduciary in nature, nor is the relatlonshlp to be construed as creating any
partnership or joint venfure-between Lender and Grantor. Grantor is exercising Grantor's own judgment with
respect to Grantor's business..-All information supplied to Lender is for Lender's protection only and no other party
is entitled to rely on such information.” There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respect to Graritor's busiriess, Lender and Grantor intend that Lender may reascnably rely on
all information supplied by Grantor.to lender;’ '{ogether with all representations and warranties given by Grantor to
Lender, without investigation or conﬁrmauon by Lender and that any investigation or failure to investigate will not
diminish Lender's right to so rely. .

Notices. Subject to applicable law, and _exce__pl’fo.r notice required or allowed by law to be given in another
manner, any notice required to be giveri-Under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized ovarnight courler, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage ‘prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address -for notices under this Assignment by giving formal written notice
to the other parties, specifying that the purpose of the notice-is. to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all.times of Grantor's current address. Subject to applicable
law, and except for notice required or allowed by law to be given' in another manner, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed ta be notice given ta all Grantots.

Powers of Attornay. The various agencies and powers of attomey conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor uritil such tirme as the same are rencunced by
Lender.

Severability. If a court of compstent jurisdiction finds any prowsmn of thls A55|gnment to be illegal, invalid, ar
unenferceabie as to any person or circumstance, that finding shall not make.the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible,-the offénding provision shall be considered
modified so that it becomes legal, valid and enferceable. [f the offending provision cannot be so modified, it shall
be considered deleted from this Assignment. Unless otherwise required’ by law,. the illegality, invalidity, or
unenforceablhty of any provision of this Assignment shall not affect the Iegality valldnty or enforceability of any
other provision of this Assignment. .

Sole Discretion of Lender. Whenever Lender's consent or approval is reqmred under thls Assignment, the decision
as to whether or not 10 consent or approve shall be in the sole and exclusive distretion of Lender and Lender's
declision shall be final and conclusive. : .

Successors and Assigns. Subject to any limitations siated in this Assignment on trahsfer of Grantor"s interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their sliccessors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without.notice’to Grantor, may
deal with Granter's successors with reference to this Assignment and the Indebtedness by.way of fnrbearance ar
extension without releasing Grantor from the obligations of this Assignment or liability under thé Indebtedness

Time is of the Essence. Time is of the essence in the perfermance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead'
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. K

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM.- _.
SALE UNDER ANY ORDER CR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH .-

AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE Q' ;

THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.
200!04200’1 572
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DEFINITIONS The following capitaiized words and terms shall have the following meanings when used in this
Asslgnment Unless specifically stated to the contrary, all references to dollar amounts shail mean amounts in lawful
money-of the Linited States of America. Words and terms used in the singular shall include the plural, and the plurai
shall includethe singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have thesmeanings: attrlbuted ta such terms in the Uniferm Commercial Code:

Assignment. The word "Assighment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or madified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from fime to time,

Borrower. The word "Botrower” means SKAGIT CROSSINGS LLGC, a Washington limited lability company, and
STANLEY J. WALDERHAUG..

Default. The word "Default" means the Default set forth in this Assignhment in the section titled "Default”.

Event of Default. The words’ "Event .of Default" mean individually, collectively, and interchangeably any of the
events of default set forth in this Ass:gnment in the default section of this Assignment.

Grantor, The word "Grantor" means SKAGIT CROSSINGS LLC, a Washington limited liability company, and
STANLEY J. WALDERHAUG,  °

Guarantor. The word "Guaranter" rneans any guarantor, surety, or accommodation party of any or all of the
Indebtedness, and, in each cases, Grantor's’ Successors, assigns, heirs, personal representatives, executors and
administrators of any guarantor, surety, or. ac€ommaodation party.

Guaranty. The word "Guaranty” migans the g_uéranty from Guarantor, or any other guarantor, endorser, surety, or
accommodation party to Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word “Indebtedness” means and includes without limitation all Loans, together with all other
obligations, debts and liabilities of Borrower to Lender, or any one or more of them, as well as all claims by Lender
against Borrower, or any one or more of them: whether now or hereafter existing, voluntary or involuntary, due or
not due, absolute or contingent, liguidated or. unliquidated; whether Borrower may be liable individually or jointly
with others; whether Borrower may be obligated s a guarantor,-surety, or otherwise; whether recovery upon such
indebtedness may be or hereafter may become barred . by .any statute of limitations; and whether such
indebtedness may be or hereafter may became otherwise unhenforceable.

Lender. The word "Lender" means 'ZIONS FIRST NATJONAL BANK' its successors and assigns.

Note. The word "Note" means the promissory note dated April-5, 2007, in the original principal amount of
$3,037,500.00 from Grantor to Lender, together with. all“renewals” of, extensions of, modificaticns of,
refnancmgs of, consolidations of, and substitutions for the promlssory hote or ‘agreement,

Property. The word "Property” means all of Grantor's right, ‘tile and |nterest in and to all the Property as
described in the "Assignment" section of this Assignment. L

Related Documents. The words "Related Documents” mean aII promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, coliateral mortgages, and all other instruments, agreements and; documents whether now or hereafter
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents” means all of Grantor's present and future rrghts title and |nterest in, to and under any
and all present and future leases, including, without limitation, all rents,fevenue; income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such leases and ta recewe and collect payment
and proceeds thereunder. : .
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ASSIGNMENT OF RENTS

. Loan No: 02-001 {Continued) Page 8

THE UNDERSIGNED ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON APRIL 5, 2007.

GRANTOR

SKAGIT CROSSINGS LLE A TON LIMITED LIABILITY COMPANY

By:

JANES t;:f : TI'ER" : Manager of SKAGIT CROSSINGS LLC, a
Washing ited Ilablllty corgpany
/ﬁ“ big

LIMITI;)'L' /BII.:I’I’Y COMPANY AC NWKNS

Wosiing it NOTARY PUBLIC
STATE OF . } STATE OF WASHINGTON
. Y ) COMMISSION EXPIRES
COUNTY OF K—L.V\\.\ij W Sy APR;Lt}ﬁ 300
On this ‘}‘h’\ day of pfﬁf l\ o .': . 20 Q i . before me, the undersigned

Notary Public, personally appeared JAMES B. POTTER, Manager of SKAGIT CROSSINGS LLC, a Washington limited
liability company, and personally known to me or proved to me, on the basis-of satisfactory evidence to be a member or
desighated agent of the limited liability company that executed the ASSIGNMENT OF RENTS and acknowledged the
Assignment to be the free and voluntary act and deed of the limited Hability eompany, by authority of statute, its
articles of orgamzatlon or its operating agreement, for the uses and plrposes therein mentioned, and on oath stated
that he or she is authorized to execute this Assignment and in fact execuled the Asmgnment on behalf of the limited
Ilablllty company. .

MLN\-Q- (.D«LQJLWDO Resiqiri__g at M 8 _\(LVL)(T LOA
Notary Public in and for the State of UOPQ My i::_oiﬁmission .'expires ‘QSﬂQ

AR R
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Sl ASSIGNMENT OF RENTS
. Loan-No: 02-001 ~ (Continued}) Page 9

INDIVIDUAL ACKNOWLEX

NOTA%" PUBLIC

A At ks STATE OF WASHINGTON
> COMMISSION EXPIRES

COUNTYOF__KL_-QE):_-: ! 1 APRIL 05 200

On this day before me, the- undemlgned Notary Public, personally appeared STANLEY J. WALDERHAUG, personally
known to me or proved to me on.the basis of satisfactory evidence to be the individual described in and who executed
the ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as his or her free and voluntary
act and deed, for the uses and plrposes therein mentioned.

STATE OF -

Given under my hand and off'ici:'a_l_ seal this ; '?hn day of pfp‘l/l ‘ 20 O:"
B!"_MM - Residing at_{\] AV, WA
Notary Public in and for the State ofLQﬂ' _' . # _ My commission expires 5 0

LASER PRO ending, Var. 5.34.00.003 Gopr. Harlard Financiai $ohations. Inc 1997, 2007. AN Rights Reserved. - WA/UT CACOMMUCFILPLIGI4FG TR-53458 PR-22
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