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1. SKAGIT CROSSINGS LLC, a Washmgton ilmlted IJablllty company
2. WALDERHAUG, STANLEY J.

Grantee(s)
. 'ZIONS FIRST NATIONAL BANK'
2 LAND TITLE COMPANY OF SKAGIT COUNTY Trustee

Legal Description: PTN SW 1/4 SE 1/4, 6-34-4 E W.M.

Assessor's Tax Parcel ID#. P23882

~'Additional on page

THIS DEED OF TRUST is dated April 5, 2007, among STANLEY JOHN WALDERHAUG, as his
separate property; and SKAGIT CROSSINGS, LLC, a Washington limited. [lablllty company, each
as to an undivided 50% interest, as tenants in common ("Grantor"); 'ZIONS FIRST NATIONAL
BANK', whose mailing address is REAL ESTATE CONSTRUCTION, ONE SOUTH MAIN; SUITE
470, SALT LAKE CITY, UT 84111 (referred to below sometimes as "Lender™ an_d.s_o'metimes
as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose miailing address'is
111 EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred" to below as-._

"Trustee"}.
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and. gossession_and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following - described real property, together with all existing or subsequently erected or affixed buildings,
improvemenits and fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in-utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including withoul limitation all minerals, oll, gas, geothermal and simitar matters, {the "Real Property")

located in SKAGIT County, State of Washington:

THAT PORTION OF TRACT 1, SHORT PLAT NO. BURL 4-81, APPROVED OCTOBER 15,
1981, RECORDED OCTOBER 16, 1981 IN BOOK 5 OF SHORT PLATS, PAGE 133, UNDER
AUDITOR'S FILE-NO. 81--1-0160009, LYING NORTH OF STEVENS ROAD AND WEST OF
GOLDENRCD ROAD - AND :BEING A PORTION OF THE SOUTHWEST 1/4 OF THE
SOUTHEAST 1/4 OF :SECTION' 6, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M,;

EXCEPT GOLDENROD AND STEVENS ROAD.
SITUATE IN THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its addresﬂs is bomfﬁdnly known as APPROXIMATELY 1285 GOLDENROD
ROAD AND N. OF W. STEVENS RD, BURLINGTON WA 98233. The Real Property tax
identification number is P23882, '

Grantor hereby assigns as security to Lender,' all of--Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is re¢orded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to coliect the Rents and profits;.which license-may be revoked at Lender's option and shall be
automaticaliy reveked upon acceleration of all or part of the Indebtedness,

TH!S DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND'THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND.THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR: AND LENDER. OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT: \UNDER THIS DEED OF TRUST, THIS DEED OF
TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust ‘Grantor shall pay to Lender all
amounis secured by this Deed of Trust as they become due, and shall sirictly and in a imely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Dacuments. :

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mottgage for'the purposes of Sections 9-334
and 2A-309 of the Uniform Commaercial Code, as those sections have been adopted by the State of Washmglon

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantcors possessnon and use of the
Property shall be governed by the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) “remizin in’ possessmn and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from-the Properly
{this privilege is a license from Lender to Grantor automatically revoked upon default). The. fallowing_provisions
relate to the use of the Property or to other limitations on the Property, The Real Property |s not’ used prlnmpally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform aII repalrs
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shail not cause, condugt or permit any nuisance nor commit, permit;’ or suffer any'- :
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the .
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals (lncludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly i
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= without Lenders prior written consent, As a condition to the removal of any Improvements, Lender may require
- Grantor 10 make aangements satisfactory to Lender to replace such Improvements with improvements of at least
‘equal value

Lendar's Right to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasondble times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by .all “agents; tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or oceupy the ‘Propetty in any manner, with all laws, ordinances, and regulations, how or hareafter
in effect, of all governmental’ authorities applicable to the use or accupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
reguiation and withhiold complrance quring any proceeding, mcludmg appropriate appeais, so long as Grantor has
notified Lender in writing prior to"doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lendér may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neithér to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Construction Loan. If same or all of the proceeds ‘of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note (or such eariier dale as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the work, Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including-thosé of material suppliers and workmen. Lender may require, ameng
other things. that disbursement requests be ‘supported by recelpted bills, expense affidavits, waivers of liens,
conhstruction progress reports, and such other documentatmn as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may;-at Lender's optlon {A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest-rate, provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as ‘Lender ‘deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or ‘any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary;- ._whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any lang'trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If ahy Grantor ig a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-fve percent (25%) of the voting
stock, parinership interests or Wimited hability sompany inlerests, as the case may be, of such Granter. However, this
option shall not be exercised by Lender if such exercise is prohibited by federat law or by Washmglon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the F’roperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior fo delmquency) all-taxes, speCIaI taxes, assassments,
charges (including water and sewer), fines and |mpOS|l|0ns levied against or on-accourit of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all liens having priarity over ar equal to the interést of Lender urider this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Ex:stlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. . .

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectlon WIth ‘a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardazed. if-a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises orif a lign is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or.if réquested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory. to Lenderin‘an
amount sufficient to discharge the lien plus any costs and atiorneys' fees, or other charges that: could aggrueas a.
result of a foreclasure or sale under the lien. In any contest, Grantor shall defend itself and Lender and. shall -
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an’ addmonal'- ’
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes .
or assessmanis and shall authorize the approprlate govemmental offictal to deliver to Lender at any time a wntten:
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. - Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
.. ‘services dre furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
“ather lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish.-fo_Lénder advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
lmprevements

PROPERTY DAMAGE ENSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance’ of |nsurance »Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on _a-fair value basis for the full insurable value covering all Improvements on the Real
Property in an amourt suff'menl to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. . Granter shall also procure and maintain comprehensive general liability insurance in such
coverage amounts.as Lénder may request with Trustee and Lender being named as additional insureds in such
liability insurance pollc:les Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business mterruptlon and hoiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis: reasonably acceptable to Lender and issued by a company or compames
reasonably accepiable to.Lender. Al policies shall provide that the policies shall not be invalidated by any waiver
of the right of subrogation'by..any insired and shall provide that the carrier shall have no right to be subrogated to
Lender. Grantor, upon request of I_.ender will deliver to Lender from time to time the policies or certificates of
insurance in form satisfactory 1o Leénder, ineliding stipulations that coverages will not be cancelled or diminished
without at least ten {10) days prier-writteri notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage-in faver of Lender will not be impaired in any way by any act, omission or
default of Grantor or any other person. “The Real Property is or will be located in an area designated by the
Director of the Federal Emergency Managerment Agengy as a special flood hazard area. Grantor agrees to obtain
and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up 16 the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, paymient-of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in- a. manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantar from-the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Desd of Trust. ~Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has-not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance’ of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneft uf and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or cther sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Exnstlng Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument.: ewdencmg such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. if any
proceeds fram the insurance become payable on lass, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. -

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year,. Granter shall-furnish
to Lender a report on each existing policy of insurance showing: (1)} the name of the“insirar.  (2)...the: risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value -of such
property, and the manner of determining that value; and (5) the explratlon date of the policy. Grantor-shall, Upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value. replacement cost-_

of the Property. .

LENDER'S EXPENDITURES. If any action or praceeding is commenced that would materially affect Lenders lnterest in’

the Property or if Granlor fails to comply with any provision of this Deed of Trust or any Related Documents, ‘including .

but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good stariding as™

required below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Dged-

of Trust or any Related Documents, Lender ¢n Grantor's behalf may (but shall not be obligated to) take any actlon that
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Lender deems appropnate including but not limited to discharging or paying all taxes, liens, security interests,
encuimbrarices’ and ‘other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining ‘and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, ;“All - such ‘expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} be-added t¢ the balance of the Note and be apportioned among and be payable with any installment
payments to become dtie during either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated as-a balloon payment which will be due and payable at the Mote's maturity, The Teed of
Trust also will securé paymernit.6f these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE The follownng provisions relating to cwnership of the Property are a part of this Deed
of Trust:

Title, Grantor warrants that (a} Grantor holds good and marketable title of record to the Property in fee Slrnple
free and clear of all liens d@nd encumbiances cther than those set forth in the Real Property description or in the
Existing Indebtedness section below.gr in_any title insurance policy, title report, or final title opinion issued in favor
of, and acceptad by, Lender in-connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authotity to execute and deliver.this Deed of Trust to Lender.

Defense of Title. Subject to the exception in-the paragraph above, Grantor warrants and will forever defend the
title to the Property against the“lawful claims. of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or th& interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granter may.bie the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to be reprasenled in. the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation. .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All répresenlalions warrantias, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this:Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions cencerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing“the tndebiedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of seé to the payment of, the Existing Indebtedness
and to prevent any defauft on such indebtedness, any default undér the mstruments evidencing such indebtedness,
or any default under any security documents for such |ndebtedness s

No Modification. Grantor shall not enter into any agreement with” ‘the helder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender,.~Grantar shall neither request nor
accept any future advances under any such security agreement without the pnor wrltten consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedlngs area part of this Deed of Trust:

Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or' any part of the Property
become subject to ahy condemnation or expropriation proceedings or other similar proceedings, including without
limitation, any condemnation, confiscation, eminent domain, inverse condemnation.or temporary reguisition or
taking of the mortgaged Property, or any part or parts of the Property. Grantor further agrees-to promptly take
such steps as may be necessary and proper within Lender's sole judgment and at Grantor's” expense; o defend any
such condemnation or expropriation proceedings and obtain the proceeds derived from. such proteedings. Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation c:ralm wuthout Lender’s prior
written consent. .

Lender's Participation. Lender may, at Lender's sole option, elect to participate in any suéh 'cond_emn_atibn or
expropriation proceedings and be represented by counsel of Lender's choice. Grantor agrees t0 provide Lender
with such documentation as Lender may request to permit Lender to so participate and to re|mburse Lender for_
Lender's costs associated with Lender's participation, including Lender's reasonable attorneys' fees: :

Conduct of Proceedings. If Grantor fails to defend any such condemnation or expropriation proce’"edings to" ’
Lender's satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor..To
this end, Grantor irrevocably appeints Lender as Grantor's agent and attorney-in-fact, such agency being coupled-

with an interest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnation or expropriation ,

claims. it being understood, however, that, unless one or mare Events of Default {other than the condemnation_or

exprapriation of the Property} then exists under this Deed of Trust, Lender will not agree to any final settlemerit or © .-
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I comprorﬁlse of any such condemnation or expropriation claim without Grantor's prior approval, which approval
- &halt riot be unreasonably withheld.

Appllcatlon of NetProceeds. Lender shall have the right to receive all proceeds derived or to be derved from the
condermination, expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or temporary
requiisition or taking of the Property, or any part or parts of the Property (" condemnation proceeds”). In the event
that Grantor should receive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds to Lender. All condemnation proceeds, which are received by, or which are payable to either
Grantor or Lerider, shall*be. applied, at Lender's sole option and discration, and in such manner as Lender may
determine (aﬂer payment of all reasonable costs, expenses and attomeys' fees necessarily paid or incurred by
Grantor and/or Lender), for.the purpese of: (a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; or (b} reducing the then outstanding balance of the Indebtedness, together with interast thereon,
with such payments being applied in the manner provided in this Deed of Trust. Lenders receipt of such
candemnation proceeds apd the- appllcatlon of such proceeds as provided in this Deed of Trust shall not affect the
lien of this Deed of Trust. -

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and’ charges are a part of this Deed of Trust;

Current Taxes, Fees and Chaiges. .-Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatéver other agtion is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse ‘Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting ‘of contintiing -this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recarding or registering this Deed of Trust.

Taxes. The following shall constitute taxes'to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or reduired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. .

Subsequent Taxes. If any tax to which this section applies is -'e_n'a_cted subsequent to the date of this Deed of
Trust, this event shall have the same effact as an Event of Default, and Lender may exerciseé any or all of its
available remedies for an Event of Default as provided below uniess Grantor either (1) pays the tax before it
becomes definquent, or {(2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety band or other: secu-rity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fonowmg pl‘DVISIOHS relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever a‘ctjon is req‘uested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. : In addition to recording this Deed of
Trust in the real property records, Lender may, at any fime and without:fusther authérization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing.statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security intergst. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonabiy convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrltten demand frorn Lender to the
extent permitied by applicable law. :

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} froim whlch information
concerning the security interest granted by this Deed of Trust may be obtained (each as requ:red by the Unlform
Commercial Code) are as stated on the first page of this Deed of Trust. L

FURTHER ASSURANCES; ATTORNEY-INNFACT. The following provisions relating to further assurances anci
attorney-in-fact are a part of this Deed of Trust: . :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make execute and'-_ "
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices .

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, certificates,. and-

other documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete ;
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- perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related

'Docur"nenis and. (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned o, hereaﬂer acguired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wn'ting
Grantorshall reimburse Lender for all costs and expenses incured in connection with the matters referred to in this
paragraph i

Atlorney-m-Fact if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the narme of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Graftor's attorney-in-fact for the purpose of making, executlng delivering, filing, recording, and doing all
other things.as may. be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor _pays all the Indebtedness when due, and otherwise performs all the cbligations
imposed upon Grantor-uUnger this Deed. of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delivet. to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. “The grantee in any reconveyance may be described as the "person or persons
legally entitled thareto®, and thé-recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters-or.facts. "

EVENTS OF DEFAULT. Each of the. followung, at Lender's option, shall constitute an Event of Default under this Deed
of Trust;

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply mth or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in ary of the:Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any ether agreement between Lender and Grantor,

Compliance Default. Failure to comply with arl'y other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes ar insurance, or any other payment necessary (o prevent ﬁltng of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor defauit under any Ioan extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in“favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability o repay the Indebtadness or perform their respective
obligations under this Deed of Trust or any of the Related Documents: ™ .

False Statements. Any warranty, representation or statement, made or fumished to Lender by Grantor or on
Grantor's behalf, or made by Guarantor, or any other guarantor, endorser, sirety, or accommedation party, under
this Deed of Trust or the Related Documents in connaction with the obtaining of the Indebtedness evidenced by
the Note or any security document directly or indirectly securing’ repaymient of the Note is false or misleading in
any material respect, sither now or at the time made or furnished- er. becomas faise or risieading at any time
thereafter. .

Defective Collateralization. This Deed of Trust or any of the Related Documents oeases to be in full force and
effect {including failure of any collateral document to create a valid and perfected secunty mterest or lien) at any
time and for any reason. . :

Death or insolvency. The dissolution of Grantor's (regardless of whether electlon o con!lnue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as 2 going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout or the
commencernent of any proceading under any bankruptcy or insolvency laws by or against Grantor...:

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings. whether .by-judicial
proceading, self-help, repossession or any other method, by any creditor of Grantor or by any guvernmental dgency
against any property securing the Indebtedness. This includes a gamishment of any of’ Grantor's actounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there.t a-good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture..
proceeding and if Grantor gives Lender written nofice of the creditor or forfelture proceeding and deposits. with_ -
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender ln |ts'- ’
sole discretion, as being an adeguate reserve or bond for the dispute. .

Execution; Attachment. Any execulion or altachment is levied against the Property and such executlon or
attachment is not set aside, discharged or stayed within thirty (30) days after the same is levied. i

Change in Zoning or Public Restriction. Any change in any zoning crdinance or regulation or any other pubhc_ g
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L _restﬂctlcih is enacted, adopted or implemented, that limits or defines the uses which may be made of the Property
~.. such ‘that'the present or intended use of the Property, as specified in the Related Documents, would be in violation
of.such zomng ‘erdinance of regulation of public restriction, as changed.

Default Under. Other Lien Documents. A default occurs under any other mortgage, deed of trust or security
agreement cavenng all-or any pocion of the Propecty.

Judgment. Unless adequately covered by insurance in the opinion of Lender, the entry of a final judgment for the
payment of money involving more than ten thousand dollars ($10,000.00) against Grantor and the failure by
Grantor to discharge the same, or cause it to be discharged, or bonded off to Lender's satisfaction, within thirty
{30) days from the date of the order, decree or process under which or pursuant to which such judgment was
entered, .

Breach of Other Agreement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remiedied within. any grace period provided therein, including without limitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or {ater.

Events Affecting Guarantor. Any of the. preceding events occurs with respect to any Guarantor, or any other
guarantor, endorser, surety,-ar. accommodation party of any of the Indebtedness or any Guarantor, or any other
guarantor, endorser, surety;-er accommodation party dies or becomes incompetent, or revokes or disputes the
validity of, or liability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may,
but shall nat be required to, pérmit the Guarantar's estate to assume unconditionally the obligations arising under
the guaranty in a manner satisfactory to Lender and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change oceurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith beﬁeves”i‘_c_s‘élf i_nsi_é_cu‘re.

Existing indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note avidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and. is-not cured during any applicable grace period in such instrument,
or any suit or other action is commenced ta foreclose any emstmg Ilen on the Property.

Right to Cure. If any default, other than a default in payment. i$ curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedmg twelve (12) months, it may be cured if
Grantor, after receiving written natice from Lender demanding cure of such default. {1) cures the defaull within
fifteen (1 5) days; or {2) if the cure requires more than fifteen. (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to curé the. default and thereafter continues and completes all
reasonable and necessary steps sufficient 1o produce compliance as sedn as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ona or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy sh'alr"rijt excludé pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantot. under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to decrare the entlre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay. .

Foreclosurg. With respect to all or any part of the Real Property, the Trustee shail have the right to exercise its
power of sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applu:able Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lendef- shaﬂ have al'. the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession- of and mariage the
Praperty and collect the Rents, including amounts past due and unpaid, and apply the fiet procaeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. [f the Rents afe collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumenits received.in-,
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by-tenants. ™,
or other users 1o Lender in response to Lender's demand shall satisfy the obligations for which the' payments-are -
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this 7
subparagraph either in person, by agent, or through a receiver. -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of :
the Properly, with the power to protect and preserve the Property, to operate the Property preceding or pending ,

LI AR

cQuntv Audltor
Sraat got 13 3:0TPW

412012007 Page 7




DEED OF TRUST
Loan-No: 02-001 (Continued) Page 9

LR foreclosure or sale, and to collect the Renls from the Froperty and apply the proceeds, over and above the cost of

-, the racelvershlp, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right-to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness, by a substantia! amount. Ermployment by Lender shall not disqualify a person from serving as a
racejver:

Tenancy at Suﬁeranoe If Grantor remains in possession of the Property after the Property is sold as provided

above or Lender-otherwise becomes entilled to possession of the Property upon default of Granter, Grantor shall
become a tendnt.at sufférance of Lender ar the purchaser of the Praperty and shall, at Lender's option, either (1)
pay a reascnable rental for the use of the Property, ar (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Truste'é of Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equrty

Notice of Sale. Lender shall'give Grantor reasonable notice of the time and place of any public sale of the Personai
Property or of the time after which.any prwate sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mearnatice given at least ten {1Q) days before the time of the sale or disposition.
Any sale of the Personal Properly may-be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exjent__permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exércising itg. rights and remedies, the Trustee or Lender shali be free to sell all or any
part of the Property together or separately. in:one sale or by separate sales. Lender shalt be entitled to bid at any
public sale an all or any portien of the- Property

Attorneys' Fees; Expenses. If Lender institutes any ‘suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. \Whether or not arly celrt-action is invoived, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that m_Lenders opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall-bécome a part of the Indebtedness payahte an demand and shall bear
interest at the Note rate from the date of the éxpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however SUbjECt to any limits under applicable law, Lender's attomeys’ fees and Lender's legal
expenses, whether or not there is a Jawsuit, including attorneys! fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay-or lnjunctlon) appeals, and any anticipated post- Judgment
callection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, tile insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of [endéi’ as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The feliowing provlsmns relating to !he powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: P

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law Trustee shall have the power to
take the following actions with respect to the Property upon the written request-of Lengder and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other righls to the
public; {b) join in granting any easement or creating any restriclion on the Real Praperty; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender tnder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party ofa peiiding' sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless
required by appllcable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustea under apphcabie._léw._. -In _.additioh" fo the rights
and remedies set forth above, with respect to all or any part of the Property, the Trusiee shall“have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure m elther case in
accordance with and to the full extent provided by applicable law. .

Succaessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Truslee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender.and recorded in‘the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, -in additien to all
other matters required by siate law, the names of the original Lender, Trustee, and Grantor, the book and page ‘or®,

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the siuccessor-,

trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest.: The

successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred .

upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shal” -
govern 1o the exclusion of all other provisions Tor substitution. . AT

NOTICES Subject to applicable law, and except for notice required or allowed by law to be given in another manner B
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any:notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice- of ‘sale’ shall ‘be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile juriess otherwise required by law}, when depasited with a nationally recognized overnight courier, or, if
mailed, when deposited’in the United States mall, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has,_priority ‘over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other-parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantof agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or-gllowed by law to be diven in another manner, if there is more than one Grantor, any
notice given by Lender to any, Grantor Is deemed to be notice given to all Grantors.

ADDITIONAL EVENT OF . DEFAULT ‘It the event a material adverse change occurs in Borrower's financial condition, or
Lender believes the prospect of payment or performance of the Indebtedness is impaired, Lender shall treat such events
as defaults hereunder, and shall be entitiad 1o the remedies set forth herein.

MISCELLANEOUS PROVISIO.NS._ The foltowing. miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togéther with any Related Documents, constitutes the entire understanding and
agreement of the parties as 16 the. matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective-Unless given in wntlng and signed by the party or parties sought to be charged or
bound by the atteration or amendment B

Annual Reports. If the Property is-used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a certified statereht of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail’as Lender-shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expendltures ‘made in connection with the operation of the Property.

Caption Headings. Caption headings in th;s Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of t'hi_s' Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneft of Lender in any capacity, without the written consent
of Lender. .

Governing Law. With respect to procedural matters related to the parfectlon and enforcement of Lender's rights
against the Property, this Deed of Trust will be governed by federal law applicable to Lender and to the extent not
preempted by federal law, the laws of the State of Washington. .In_all-other respects, this Deed of Trust will be
governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of the
State of Utah without regard to its conflicts of law provisions. However, if there ever is a question about whether
any provision of this Deed of Trust is valid or enforceable, the! provision that is questioned will be governed by
whichever state or federal law would find the provision to be valid and enforceable. The loan transaction that is
evidenced by the Note and this Deed of Trust has been applied for; r:'onsidered, approved and made, and all
necessary loan documents have been accepted by Lender in the State of Utah.’ .

Choice of Venue, If there is a lawsuit, Grantor agrees upen Lender's request to submlt to the jurisdiction of the
courts of SALT LAKE County, State of Utah.

Joint and Several Liability. All obligations of Grantar under this Oeed of Trust-shalt be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that eagh” Grantor signing below is
responsible for all obligations in this Deed of Trust. Where any one or more of the parties.is a corporation,
partnership, limited liability company or similar entity, it is not necessary for Lender:to inquire into the powers of
any of the officers, directars, partners, members, or other agents acting or purporting.to act’ i:m the entity's behalf,
and any obligations made or created in reliance upon the professed exercise of such powers shall be _guaranteed
under this Deed of Trust.

Ho Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of: Trust unless such
waiver is given in writing and signed by Lender, No delay or omission on the part of Lendei in-éxercising-any: right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed-of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict comphance with that
provision or any other provision of this Deed of Trust. Na prior waiver by Lender, nor any course of dealing.
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations, .
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting - i
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where -
such consent is reguired and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, i'riva_!jd,'qr.:
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invaiid, ;
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. % or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered

“.. Mmodified-$o that it becomes legal, valid and enfarceable. If the offending provision cannot be so modified, it shall
‘be..conisidered -defeted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforoeablllty of ‘any provision of this Deed of Trust shall not affect the legality, vaI|d|ty or enforceability of any
other provision of this Deed of Trust.

Nen-Liability of Lender _The relationship between Grantor and Lender created by this Deed of Trust is stricily a
debtar and cted;tor relatlonsh(p and not fiduciary in nature, nor is the relahonshtp {0 be construed as creating any
partnership or’jaint venture between Lender and Grantor. Grantor is exercising Grantor's own judgment with
reSpect to Graritor's business. Al inforration supplied to Lender is for Lender’s protection only and no other party
is enlitled to rely on stich information. There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respect to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all infermation supplied by Grantar-to Lender, together with all representations and warranties given by Grantor to
Lender, without investigation or conﬁrmatlon by Lender and that any investigation or failure to investigate will not
diminish Lender's right to so rely.

Sole Discretion of Lender. Whenéver Lender's consent or approval is required under this Deed of Trust, the
decision as to whether or not-to consent or approve shall be in the sele and exclusive discretion of Lender and
Lender's decision shall be final and conglusive.

Successors and Assigns. Subjeét to’ any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon-and.inure to the benefit of the parties, thelr successors and assigns. if
ownership of the Property becomes vested'in'a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from'the obligations. of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the es’_se‘ﬁce_.iri :t__he performance of this Deed of Trust.

Waiver of Homestead Exemption, Grantbr_hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to-dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means ZIONS F!RST.._NATIQ_NA_L__BANK',_ and its successors and assigns.

Borrower. The word "Borrower” means SKAGIT CROSSINGS LLC ¥ Washinglon limited liability company; and
STANLEY J. WALDERHAUG and includes all co-signers and co-makers s:gnmg the Note and all their successars
and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of “Trust: afmong Grantor, Lender, and Trustee, and
includes without fimitation all assignment and security interest prowsmns relallng to the Persenal Property and
Rents. . .

Default. The word "Default"” means the Default set forth in this Deed of T;rus'l in the sec_tion titled *Default".

Event of Default. The words "Event of Default" mean individually, collectively, and interchangeably any of the
avents of defaull set forth in this Deed of Trust in the events of default section-of this Deed of Trust.

Emstlng Indebtedness. The wards "Existing Indebtedness® mean the indebtedness’ descnbed in: the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor® means SKAGIT CROSSINGS LLC, a Washmgton ||m|ted Iaablllty company, and
STANLEY J. WALDERHAUG.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation paﬂy oif' 'any or.-all- of the
Indebtedness, and, in each case, the successors, assigns, heirs, personal representatlves executors and
administrators of any guarantor, surety, or accommaodation party. :

Guaranty. The word "Guaranty” means ithe guarantly from Guarantor, or any other guaranlor endorser surety, or
accommodation party to Lender, including without limitation a guaranty of all or part of the Note, : g

lmprovements. The word "Improvements™ means all existing and future improvaments, bundlng's structures e

mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real -~

Property.

Iindebtedness. The word "Indebtedness" means and includes without limitation all Loans, together with 'a!I.__othar-:
obligations, debts and liabilities of Borrower to Lender, or any one or more of them, as well as all claims by Cender
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.- against, Bormwer or any gne or mare of them:; whether now or hereafter existing, voluntary or involuntary, due or

“._ hot.dile,-absollte or contingent, liquidated or unliquidated; whether Borrower may be liable individually or jointly
‘with- cthers whether Borrower may be obligated as a guarantor, sursty, or otherwise; whether recovery upen such
indebtedness. may :be or hereafter may become bawed by any statute of fimitations; and whether such
mdebledmass may ‘be or hereafter may become otherwise unenforceable.

Lender. The word___."Lend.er“ means "ZIONS FIRST NATIONAL BANK, its successors and assigns.

Note. The werd "Néte™ means the promissory note dated April 5, 2007, in the original principal amount of
$3,037,500.00. from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings 'of, consolidationsof, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. .The-words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter ‘owned. By Grantor, and now or hereafter attached or affixed to the Real Property;
fogetner with all accessions, parts,. and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of.premiums) from any sale or other disposition of the Property.

Property. The word “Proheriy“ 'rheans"coll'éctively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interasts and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and docurents, whether now or hereafter axisting, executed In connection with
the Indebtedness; provided, that the enwronmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. :

Rents. The word "Rents" means all present ‘and fufure rents, revenues, income, issues, royaities, profits, and
ather benefits derived from the Property.

Trustee. The word "Trustee"” means LAND T!TLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
EAST GEORGE HOPPER ROAD, BURLINGTON, WA 88233 and’ any substitute or successar frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
SKAGIT CROS TNGTON LIMITED LIABILITY COMPANY. - .~
By: : :
JAMES B.VPOTTER, Manager of SKAGIT CROSSINGS LLC, a
Washington fimited liability company
' P
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NOTY PUBLIC
STATE OF WASHINGTON
COMMISSION go)(PlRES

STATE OF X
R, ) S8

county oF _LUAQ’ _ :
e \J ; o . S e e
On this ?1—” “day of _Bprl l , 20 O?— , before me, the undersigned

Notary Public, personally-appeared JAMES B.?POTTER, Manager of SKAGIT CROSSINGS LLC, a Washington limited
liability company, and persénally known.to.me or proved to me on the basis of satisfactory evidence to be a mernber or
designated agent of the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust
to be the free and voluntafy act and deed of the limited liability company, by authority of statute, its articles of
organization or its operating agreement, for the uses and purposes therein mentioned, and on oath stated that he or she
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limited liability
company.

gw-m uhﬂw.uo Resiaing at_[V (1@ LON
. 12 7
Notary Public in and for the State of Uﬁﬂ ) My commission expires ﬁ# :SI “ )

STATE OF w“‘s"um-&m v N NOTARY PUBLIC

o ~ STATE OF WASHINGTON
COUNTYOF_K_!A\% . ) |

COMMISSION EXPIRES 8
APRIL 08, 2010
. Y e H e
On this day before me, the undersigned Notary Public, personally appea'red STANLEY J. WALDERHAUG, personally
known to me or proved to me on the basis of satisfactory evidence to be the individual described In and who executed
the Deed of Trust, and acknowledged that he or she signed the Deed. of Trusl as his or her free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this ?I‘V‘- day of p(l- I. B , 20 O?’
By K’UJ'\ML U)J.alﬂu*bo Resldlng at M (.L)A
Notary Public in and for the State of L&Pf My commlsslon explres L‘ISI 150

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. “*You aré he'réby"._:
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thera\‘.o the" -
right, title and interest now held by you under the Deed of Trust. : :

Date: Beneficiary:
By:
Its:
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