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DEFINITIONS

Words used in multiple sections o[ this docurnent are defined below and other words are defined -

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this

document are also provided in Section 16,
(A) "Security Instrument” means this document. wh:ch 1s dated MARCH 02, 2006 .

together with all Riders to this document.

(B) "Borrower” is '
BRADLEY D. MAGNUSON AND MONICA MAGNUSDN HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lendor” is BANK OF AMERICA, N.A,
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. Lenderisa NATIONAL BAMK ING ASSGCIATION _
‘organized and existing under the laws of THE UNITED STATES OF AMERICA

" Lender's address is 275 S. VALENCIA AVENUE, BREA. CA 928230000

" “The Note states that Borrower owes

o Lender ia the beneficiary under this Security Instrument.
(D) "Frustee” is PRLAP, INC.
igned by Borrower and dated MARCH 02, 2005

o (_E}'":Noté'-means the promissory note sign
Lender ONE HUNDRED THIRTY ONE THOUSAND TWO

HUNDRED. AND '00/100 Dotlars
(US.$ .~ 131,200.00 ) plus interest, Borrower has promised to pay this debt in regular
Periodic Payments and to psy the debt in full not later than APRIL 01, 2038 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights
in the Property.™

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Nots, and all sums due under this Security Instrument, pius interest,

(H) "Riders” means all Riders to this Security Instrument that are etecuted by Borrower. The
following Riders are-to be €iecuted by Borrawer [check box 25 applicablel:

Adjustable Rate Rider [] Condominivm Rider Second Home Rider
Balloon Rider = > [X}Planned Unit Development Rider 1-4 Pamily Rider
Other{s) [specifyl

VA Rider " 7] Biweekly Payment Rider

(I} *Applicable Law” megns all controlling applicable federsl, state and local statutes,
regulations, ordinances and sdmigistrative rules and orders (that have the effect of law} as well as
all applicable finel, non-appealable judicial opinions.

{1} "Community Association’ Dues, “Fees, and Astessments” means all dues, fees,
asséssments and other charges that are-imposed on Borrower or the Property by a condominium
association, homeowners association or sinilar preganization. -

{K) "Electronic Funds Transfer” means any trensfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, which 'is initiated through an electronic
terminal, telephonic instrument, computer, or magnetic tape 8o as to order, instruct, of authorize
2 financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-ssle translers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clesringhouse transfers, - b ‘

(L) "Escrow Hems® means those items that are described.in Section 3.

(M} "Miscellancous Procecds” means any compensation, settlemient, award of damages, or
proceeds peid by any third party {other than insurance proceeds, paid under the coverages
described in Section §) for: {i} damage to, or destruction of, the Property; (ii) condemnation or
other taking of all or soy part of the Praperty; {iii} conveyance in liey of condemuation; or (iv)
misrepresentations of, or 6missions as to, the value andlor condition of the Property.

{N) "Mortgage Insurance™ means insurance protecting Lender against the nospayment of, or
default on, the Loan iy Ll

(O) "Periodic Payment” means the regularly scheduled amount due for {i) principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security [nstrument.

(P} "RESPA™ means the Res! Estate Settlement Procedures Act (12 US.C. Section-2601 et seq.)
and its implementing regulation, Regulation X (24 C.E.R. Part 3500}, as they might be amended
fram time to time, or any additional or successor tegislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to. all requiremeonts and
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- This. Security Instrument sccu

 restrictions that are imposed in regard to 8 *federally related mortgage loan” even il the Loan
" does not qualify as a “federally related mortgage loan" under RESPA. .

{Q) "Successor in lntesest of Borrower” means &ny party that has taken title to the Property,
“whether ar not that pacty has assumed Borrower's obligations under the Note and/oc this Security

. I.nstrument
TRANSFER OF RIGHTS IN THE PROPERTY

res to Lender: (i) the repayment of the Loan, and sll renewals,
f the Note; and {ii) the performance of Barrower's covenants and
Instrument and the Note. For this purpose, Borrower irrevocably

in trust, with power of sale, the following described property

extensions and modifications o
‘agfecments under this Security
grants and coriveys. to Trustee,
located inthe . COUNTY of SKAGIT

Name of Recording Jurisdiction)

" " ITypeof Recording Jurisdiction] [
LOT 86, PLAT. OF ROSEWOOD P.U.D. PAHSE 2, DIVISION 11, RECORDED ALGUST

AUGUST 17. 2004° UNDER SKAGIT COUNTY ALDITOR'S FILE NO. 200408170112.
RECORDS OF SKAGIT COLNTY. WASHINGTON. -

Parcel [D Number: 4420000660000 _ which currently has the address of
3215 ARBOR ST e R (Street]
MOUNT  VERNON . Icity) , Washington 88273 (Zip Codel
("Property Address”): T s

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail
essements, appurtenances, and fixtures now or hereafter & part of the property. All replacements
and additions shall slso be covered by this Security Instrument, All of the foregoing is referred to
in this Security Instrument as the "Property.” i :

BORROWER COVENANTS that Borrower is lawfully-seised af the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumnbrances of record. L

THIS SECURITY INSTRUMENT combines uniform covenants for. pational use and
nog-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property. et

UNIFORM COVENANTS. Borrower and Lender covenant and agree 35 follaws:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late

Charges. Borrower shall pay when due the principal of, and interest %eﬁdcm@by the

Iaiials:
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e Noi_g- aﬂ& any prepayment charges and late charges due under the Note. Borrower shn!] also pay
furids for Escrow Items pursuent to Section 3. Payments due under the Note and this Security
t if any check or other instrument received by

‘Instrument shall be made in U.S, currency. However,

Lender as payment under the Note or this Security Instrument is returned to Lender unpsid,
Lender may require that any or all subsequent payments due vnder the Note and this Secunty
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash: {b)
money order; (¢) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Psyments are deemied received by Lender when received at the location designated in the

Note ar st such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any psyment of partial psyment if the payment or
_partis] payments are insufficient to bring the Loan current. Lender may accept any payment or
- partial payment insufficient 1o bring the Loan current, without waiver of any rights hersunder or
- prejudics to its rights to refuse such payment or purtial payments in the future, but Lender is not
obligated to apply such payments’at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due date, then Lender need not pay interest 6n unspplied
tunds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do_so-within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applicd to the
_outstanding principal balance under the Note immediatety prior to foreclosure. No offset or claim
which Borrower might have now orin the future against Lender shall relieve Borrower from
meking payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. '

2. Application of Payments or Proceeds. Except as otherwise desceibed in this Section 2,

“all payments accepted and applied by Lender shall be applied in the following order of priority:
(a) interest due under the Nots; {b) principal due undér the Note: {c) amounts due under Section
3. Such payments shall be applied to each Periodic Payment in the order in which it becams due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives s payment from Bosrower for a delinquent Periodic Payment which
includes a sufficient arnount to pay any late charge due, the payment may be applied to the
delinquent payrnent and the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be spplied first to any prepayment
charges and then as described in the Note, T

Any application of payments, insurance praceeds, of Miscellaneous Proceeds-to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. A

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments
are due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment
of amounts due for: (8) taxes and assessments and other items which can attain priority over. this
Security Instrument as & lien or encumbrance on the Property; (b) leaschold psyments or-ground .
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under .
Section 5; and (d} Mortgage Insurance premiums, if any, or any sums payable by Botrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions -

of Section 10. These items are called "Escrow Items.” At origination gat any time during-the .
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‘term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and essessments shall be an Escrow Item.
--Bogrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower ghall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s

obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation
Say. 1€ > Escrow Ttems at any time, Any such waiver may only be in

to pay to Lender Funds for any or all
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
Lender and,

amounts due for any Escrow Items for which payment of Funds has been waived by
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
ciod as Lender may require. Borrower’s obligation to make such payments and to provide

receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this
Security Instrument, as the phrase "covensat and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Items. directly, pursusnt to 8 waiver, and Borrower [fails to pay the
smount due for an Escrow Ttem, Lender may exercise ita rights under Section 9 and pay such
amount and Borrower: shsll then be obligated under Section 9 to repay to Lender sny such
amount. Lender may revoke. the waiver as to any or all Escrow Items st any time by a notice
given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, thatare then required under this Section 3.

Leader may, st any time, coliect-and hold Funde in an amount (a) sufficient to permit
Lender to apply the Funds at-the time specified under RESPA, and (b) not to exceed the
maximum smount a lender can require under RESPA. Lender shall estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ftems
ot otherwige in accordance with Applicable Law.

The Funds shall be held in an institution whose deposita are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Jtems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to
make such 2 charge. Unless an agreement is made in writing or Applicable Law requires interest
" 1o be paid on the Funds, Lender shall not be required to pay Borfower any interest of earnings on
the Funds, Borrawer and Lender can agree in writing, however; that interest ghall be paid on the
Funds. Lender shall give to Borrower, without charge, an.anaual accounting of the Funds as
required by RESPA. S

If there ig a surplus of Funds held in escrow, as defined under RESPA, Lender shsll account
10 Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held
in eacrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA. and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. It there is a deficiency of Funds held in
cacrow, as defined under RESPA, Lender shall notify Borrower 25 required by RESPA, end
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments, S

Upon payment in full of all sums gecured by this Security Instrument, Lender ghall promptly
refund to Borrower any Funds held by Lender, ' S

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable t0 the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fecs, and

Assessments, if any. To the extent that these items are Escrow Ttemns, Borrower shall pay them. m .

the manner provided in Section 3. L
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/. .Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower; (a) agrees in writing to the payment of the obligation secured by the lien ina
manger acceptable to Lender, but only so long as Borrower is performing such agreement, b

conteste the lien in good taith by, or defends sgainst enforcement of the lien in, legal proceedings
which in Lenider’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only. until such proceedings are concluded; or {c) secures from the holder of the

lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which caa attain priority over
this Security Instrument; Lender may give Borrower 2 notice identifying the lien. Within 10 days

of the date on which that notice is given, Borrower shal] satisfy the lien or take ope or mose of

the actions set forth above in this Section 4.
Lender may require-Borrower to pay a onetime charge for a real estate 123 verification

andlor reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now egisting or hereafter
erected on the Property insured sgainst loss by fire, bagards included within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for Which
Lender requires insurance, This insurance shall be maintained in the amounts {inctuding
 deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the

preceding sentences can change during the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s right 10 disapprave Borrower’s choice,
which right shall not be exercised unreasonebly. Lender may require Borrower to pay, in
connection with this Loan, either: {2} a oneztime charge for flood zone detérmination, certification
and tracking services: or (b) a onc-time charge for flood gzone determination and certification
cervices and subsequent charges each time remappings or similar changes oceur which reasonably
might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergenicy Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

It Borrower fails to maintsin any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Bosrower’s expense. Lender ls under no obligation 10
purchase any particular type or amount of coverage. Therefore, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity in the Property, or the contents of
the Property, against any risk, hazard or liability and might provide grester or lesser coverage
than was previously in effect. Barrower acknowiedges that the cost ‘of the insurance coverage $O
obtained might significantly ezceed the cost of insurance that Borrower could have obtsined. Any
amounts disbursed by Lender under this Section 5 shall becomeé additionsl debt of Borrower
secured by this Security Instrument. These amounts chall bear interest.at the Note rate from the
date of disbursemnent and shall be payable, with such interest, upon fiotice from Lender to
Borrower requesting payment. T o

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee andlor as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificatea. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewsl notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Leader, for damage to, or destruction of. thc-._PrciiJertyZ such
policy shall include a standard mortgage clause and shall name Lender as mortgagee andlor a5 an.
additions] loss payee. Sy

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower

otherwise agree in writing, any insurance proceeds, Whether or not the u%lying insurance-was . . e
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requmd by Lender, shall be applied 1o restoration or repair of the Property, if the restoration or
repair is. economically feasible and Lender's security is not lessened. During such repair and

_resoration period, Lender shall have the right to hold such insurance proceeds until Lender has

had an opportunity to inspect such Property to ensure the work has been completed 1o Lender’s

satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restaration in a single payment or in a series of progress payments as
the work .i§ completed. Unless an sgreement is mede jn writing or Applicable Law reguires

interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

interest or earnings on such proceeds, Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Bosrower, If the restoration or repair is not economically fessible or Lender's security would be
jeasened, the insurance proceeds shall be applied to the sums gecured by this Security Instrument,
whether or not then due, with the excess, if any. paid to Borrower. Such insurance proceeds shall
be applied in the order provided-for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available
insurance claim and related matters, If Borrower does not respond within 30 days to a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate
and settle the claim. The 30-dsy period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby agaigns to. Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note o this Security Instrument, and (b} any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Borrower) uader all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to_repair or restore the Property or 10 pay amounts unpaid
under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower chall occupy, establish, 3nd use the Property as Borrower’s

principal residence within 60 days after the execution 'of this Security Instrument and shall
continue to occupy the Property as Borrower's principal-residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in Writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exigt which are beyond Borrower’s
control. : Fy .
7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or comimit
waste on the Property. Whether or not Borrower is residing in-the Property, Bosrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due 10 its condition. Unless it is detetmined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in-‘connection with
damage 1o, or the taking of, the Property, Borrower shall be responsible-for repaiting or restoring
the Property only if Lendeér has released proceeds for such purposea. Leoder may disburse
proceeds for the repairs and restoration in a gingle payment or in & series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair of
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repair Or restoration.. e T

Lender or its agent may make reasonable entries upon and inspections of the Property. IFit
has ceasonable cause, Lender may inspect the interior of the improvements on ‘the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying

such reasonable cause. %ﬂ/
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/.8 Borrower's Losa Application. Borrower shall be in default if, during the Loan
~ application. process, Bortower or any persons of entities acting at the direction of Borrower or
_with Borrower’s knowledge or consent gave materially false, misleading, or insccurate
information or statements to Lender {or failed to provide Lender with material information) in
conriection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If {s) Borrower fails 1o perform the covenants and agresments contained in this
Security Instrumient; (b)-there is 2 legal proceeding that might significantly affect Lender's interest
in the Property andior rights under this Security Tnstrument {such as 2 proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of 2 lien which may attain priority over
this Security Instrument-of. to enforce laws or regulations), or {¢) Borrower has abandoned the
Property, then Lender may-do and pay for whatever i¢ reasonable or appropriate 10 protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
andlor assessing the valug of the Property, snd securing andlot repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by 8 lien which has
priority over this Security Instrument; {b) appearing in court: and (c) paying reasonable attorneys’
fees to protect its interest in the Property andlor rights under this Security Instrument, including
its secured position in-a bankruptcy proceeding. Securing the Property includes, but is not limited
1o, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain wates from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do 80 and is not under any. duty or obligation to do so. It ie agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 ghall become additional debt of
Borrower secured by thin Security Instrument. These amounts shall bear interest at the Note rate
trom the date of disbursement and shall be payable: with-.such interest, upon notice from Lender

to Borrower requesting payment. y
t thie Security Instrument is on a leasehold, Borrower shall comply with all the provisians

of the lease. If Borrower acquires fes title to the Property, the leaschold and the fee title shall not

merge unless Lender agrees to the merger in writing. |

10, Mortgage Insurance, If Lender required Mortgage Insurance 85 a condition of making
the Loan, Borrower shall pay the premiums required to matntain the Mortgage Insurance in effect,
If, for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from
the mortgage insurer that previously provided such ingurance and Borrowes waa required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to abtain coverage substantislly equivajent to the Mortgage Insurance
previously in effect, st a cost substantislly equivalent to the cost 1o’ Borrower ‘of the Morigage
Insutance previously in effect, from sn slternate mortgage insurer, selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall. continue to
pay to Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain thése peyments 82 a
pon-refundable loss reserve in lieu of Mortgage Insurance. Such loss. reserve.-shall be
non-refundable, notwithstanding the fact that the Loan is ultirmately paid in full, and-Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can. no
longer require loss reserve payments if Mortgage Jnsurance coverage {in the amount and-for the
period that Lender requirea) provided by an insurer selected by Lender again becomes svailable, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage

Insurance. If Lender required Mortgage Insurance as a condition of making the Loanand
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Bor red to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower ghall g:y the premiums required to maintain Mortgage Insurance
_in effect, of to provide a son-refun ble Joss reserve, until Lender’s requiroment for Mortgage
Jasurance ends in accordance with any writien agreement between Borrower and Lender providing
for guch termination of until termination is.required by Applicable Law. Nothing in thig Section
10 affects Borrower's obligation to pay intersat at the rate provided in the Note. )
Mortgage Insurance reimburses Lendes {or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance, - ) )
Mortgage insurers cyaluste their total riek on all such insurence in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce loases.

These agreements are on lerms and conditions that are satisfactory to the morigage insurer and
the other party (or parties) to these agreements. These agreements may require the morigage

ingurer to make payments using any source of funds that the mortgage insurer may have gvailable
(which may include funds-obrained from Mortgage Insurance prerniums). '

. As a result of these-agreements, Lender, any purchaser of the Note, another ingurer, any
ceingurer, any other entity, or any affiliste of any of the foregoing, may recejve directly or
indirectly) amounts that derive {rom (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurec's
risk, or reducing losses, If such agreement provides that an alfiliate of Lender takes a share of the
insurer's sk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:: -

(a) Any such agreements will not-affect the amounts that Borrower has agreed to
pay for Mortgsge Insurance, or sny other terms of the Losn. Such sﬁreemcnts will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refuad. S

"(b) Any such agreemeats will not affect the rights Borrower has - if any - with
respect 10 the Mortgage Insurance uader the Homeownees Protection Act of 1998 or any
other jaw, These rights may include the right to receive certain disclosures, to request
and obtain cancellation of the Mortgage asurdnce, to have the Mortgage Insurance
terminated automaticslly, andior to receive 8 refund of any Mortgage Insvrance
premiums that were unesrned at the time of such canceliation or termination.

11. Assignment of Miscellancous Proceeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and ehall be paid to Lender, . - .

It the Property is damaged, such Miscellsneous Proceeds shall be applied 10 restoration or
repair of the Property, if the restoration or repair 1s economically fessible and Lender's gecurity is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an opportunity to.-inspect such Property o ensure
the work has been completed to Lender's patisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in‘a gingle disbursement or
in a series of progress payments s the work is completed. -Unless an agreement jg made in
writing or Applicable Law requires interest to be psid on such. Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest Of earnings on such Miscellaneous Proceeds. It
the regtoration of fepair is not economically feasible or Lendec’s security would be lessened, the
Miscellaneous Proceeds shall be aPFlied 1o the sums secured by this Security Instrument, whether
or not then dus, with the excess, i1 any. paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. ' = o

In the event of & total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument,-whether or not then
due, with the excess, if any, aiaaid to Borrower, S e

1n the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, of. loss.in value.ig

ual to or greater than the amount of the sums gecured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender. otherwise ..
agree in writing, the sums secured by this Security Instrument shall be reduced by the amotnt of

the Miseellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums

Borrower was requi

socured immediately before the partial taking, destruction, or loss in value divided by (b)-thefair’ .

Initis
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" ‘market valve of the Property immedistely before the partial taking, destruction, or loss ip value.
Any balance shall be paid o Borrower, ) )
"~ Inthe event of 2 partial taking, destruction, or loss in valus of the Property in which the fair
market value of the ProFeny immediately before the partial 1aking, destruction, of loss in value is
less than the amount of the sums sscured immediately before the partial 1aking, degtruction, or
loss in valUe, unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceads
shall-be applied tothe sums secured by this Security Instrument whether or not the sumas are then

due. P : :

If thie Property is sbandoned by Borrower, or if, after notice by Lender 1o Borrower that the
Opposing Party-(aa. defined in the next sentence) offers 1o make an award 1o settle 2 claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is suthorized to-collect and 2pply the Miscellaneous Proceeds either 1o segtoration or
repsir of the Property-or o the sums secured by this Security Instrument, whether or not then
due, " in " means the third party that owes Borrower Miscellaneous Proceeds or the
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Rorrower shall be in default'if any action or proceeding, whether civil or criminal, is begun
that, in Lendsr's judgment, could result in forfeiture of the Property or other material
impsairment of Lender's: interest. in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinetate as imwded in Section
19, by causing the sction ot proceeding to be diemissed with 2 ruling that, in Lender’s judgment,

recludes forfeiture of the Property or other materisl impsirment of Lender’s interest in the
roperty of rights uader this Security.Instrument. The proceeds of any award or claim for
damages that are attributable to.the impairment of Lender's interest in the Property are hereby

assigned and shall be peid to Lender, = P
Ali Miscellaneous Procecds that are not 3 flied to regtoration or repair of the Property shall
be applied in the order provided for in Section
2. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the
. time for psyment or modification of amortization of the sums secyred by this Security
Instrument granted by Lender to Borrower- or any Successor in Interest of Borrower shall not

operate to release the liability of Borrower or eny Successors in Tnterest of Borrower. Lender shall

not be required to commence procecdings against any Successor in Interest of Borrower or 1o
refuse 10 extend time for payment or otherwise modify armortization of the sums gecured by this

Security Instrument by reason of any demand made by the otiginal Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in emercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exorciee of any right or remedy. PR

(3. Joiat and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Botrower who co"signs this Security lnstrument but does not execute the Note {a “cosigner” ):
(2) is cosigning this urity Instrument only to mortgage, grant and. convey the cOsigner’s
interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Barrower can agree to extend, modify, forbear or make any accommodations with regard 10
the terms of this Security Ingtrument or the Note without the co"signer’s consent, .

Subject to the provisions of Section 18, any Successor in Interest-of Borrower ‘who assumes
Bocrower's obligations under this Security Instrument in writing, and is approved by Lender, ghal]
obtain all of Borrower’s rights and benefits under this Security Inctrument. Borrower shall not be
released from Barrower’s obligations and liakility under this Security Instrument unless Lender
agrees 1o such release in writing. The covenants and sgreements of this Security Instrument shal}
bind (except as Erowdad in Section 20} sad benefit the successors and assigns of Lender. ..~

14, Losa Charges. Lender may charge Borrower fees for services performed in conniection

with Borrower's default, for the purpose of protecting Lender's interest in the Property-and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection..
and valvation fees. In regard to any other fees, the abeeace of express authority in this. ecurity
Instrument to charge a specific fee to Borrower shall not be construed 88 s prohibition on the -

charging of such fee. Lender may not charge fees that sre expressly progibitcd by this Security’

Inatrument or by Applicable Law, %
e Initioks: .
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/" _If the Loen is subject to a law which sets meximum losn charges, and that law is finally
‘interpreted so that the iaterest or other loan charges collected or to be collected in connection
. with the Loan exceed the permitted limits, then; {a} any such loan charge shall be reduced by the
“ambunt necessary to reduce the charge to the permitted Hmit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to. make this refund by reducing the principal owed under the Note or by making 8 direst
payment 1o Borrower. If & refund reduces principel, the reduction will be treated as 3 artial
prepayment without.any prepayment charge whether or not a prepayment charge 18 provi for
uncf:; ? any such refund made by direct payment to Borrower

the Note). Borrower’s acceptance o _
will constitute 8 waiver of any right of action Borrower might have arising out of such
overcharggx. _ ) ) .
15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in Writing. Any notice 10 Borrowes in connection with this Security
Instrument shall be deemed to have been given 1o Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice- to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shsl| be the Property Address unless Borrower has designated &
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of
Borrower's change of address, Hf Lender specifies 2 procedure for reporting Horrower’s change of
address, then Borrower shall-only report @ change of address throu%h that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time.
Any notice to Lender shall be given by delivering it or by mailing it by first class mail to
Lender's address stated herein unless- Lender has designsted another address by notice 10
Borrower. Any notice in connection With this Security Instrument shall not be deemed to have
been given to Lender until actually received by Lender. If any notice required by this Security
Tnstrument is also required under Applicsble Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.
16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federsl law and the law of the jurisdiction in which the Property is located. All
_cights and obli ations contained in this Security Instrument are gubject 1o any requirements and

Limitations of Applicsble Law. Applicable Law might ekplicitly or implicitly allow the parties 10
agree by contract of it might be silent, but euch. silence ‘shall not be construed as a prohibition
against agreoment by contract. In the event thst any provision Of clause of this Security
Ingtrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisiona of this Security Instrument or the Note which cin be given effect without the
conflicting provision. : N
. As used in this Security Instrument: (a) words of the masculine gender shall mesn and
include corresponding nevter words or words of the ferinine gender; (b} words in the singular
shall mean and include the plural and vice versa; and {c) the word "may" gives sole discretion
without any obligation to take any action. i

17. Borrower's Copy. Borsower shall be given one copy ‘of the Note and of this Security
Instrument. , e

. 18. Transfer of the Property or a Beneficial Intesest in Borfower. As used in this

Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in & bond for deed, contract for
deed, installment sales coniract or escrow agreement, the intent of which is the-transfer of title by
Borrower at a future date to a purchaser. ' Vit

If all or any part of the Property or any Interest in the Progerty is sold or transferred (or if
Borower is not a natural person aad 2 beneficial interest in Borrower is-sold or transferred)
without Lender’s prior written conseat, Lender may require immediate payment-in full of all
sums secured by this Security Instrument. However, this option shal) not ge egercised by Lender
if such exercise is prohibited by Applicable Law. St e

If Lender exercises this optian, Lender shall give Borrower notjce of acceleration. The notice
ghall provide a period of not jess than 30 days from the date the notice i given in accordance with
Section. 15 within which Borrower must pay sll sums secured by this Securnity Instrument, If -

Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permiited by this Security Instrument without further notice of demand on Borrower. -~ © &
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ht to Reinstate After Acceleration. If Borrower meets certain

‘conditions, Borrower chall have the right to have enforcement of this Security Instrument
. discontinued.at any time prior to the carliest of: (a) five days before sale of the Property pursuant
o any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; of (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a} pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures . any default of sny other covensnis of agreements, {c) pays sil expenses
incurred-in enforcing this Security Instrument, including, but not limited o, reasonable attorneys
fees, property inspection and valustion fees, and other fees incurred for the purpose of protectin
Lender's interest in the Property and tights under this Security Instrument; and (d) takes suc
action a5 Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instrument, and Borrower’s obligation to pay the eums secured by this
Security Instrument, shall .continue unchanged. Lender may require that Borrower pa such
reinstatement sums and expenses in one or more of the following forms, as selected by der:
(a) cash; (b) money order; (c) certified check, beak check, tregsurer’s check or cashier’s check,
provided any such. check is drawn. upon an institution whose deposits are insured by & al
agency, instrumentality or entity; of (d) Electronic Funds Transler. Upon reinstatement by
rrower, this Security Instrument and obligations secured hereby shall remain fully effective as
it no acceleration had occurred, However, thie right to reinstate shall not apply in the case of
acceleration under Section 18, e )
20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or & partial
interest in the Note (to%ether'with:th_is Security Instrument) can be sold ome of more times
without prior notice to Borrower. Asale might resuit in a change in the entity {(knowna es the
*Loan Servicer”) that coliects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to 8
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
yments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note ie sold and theresfter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to 8 successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

" Neither Borrower not Lender msy commence, join, or be joined to any judicial action (as
either an individual litigant or the member of 2 class)that arises from the other party's actions
pursuant to this Security Instrument or that slleges‘a._ that the other party has breached sny

rovision of, or any duty owed by reason of, this :

" 19, Botrower's Ri

- scueity Jastrument, vatil such Borrower or
der has notified the other party (with such notice given-in compliance with the requircments
of Section 15) of such alleged breach and afforded the other party hereto.a reasonable period after
the giving of such notice to take corrective action. If Applicable Law. provides a ume period
which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph, The notice of acceleration and opportunity 1o cure
given to Borrower pursuant 10 Section 22 and the notice of acceleration given 10 Borrower
pursuant to Section 18 shall be deemed 1o satisfy the notice and opportunity to take cofrective
action provisions of this Section 20. i I '
(. Hazardous Substances. As used in this Section 2I: (a) "Hazardous Substances™ are
those substances defined as toxic or hazardous substances, pollutants, or wastes by Environmen
Law and the following substances: pssoline, kerosene, other flammable o toxic petrojeum
roducts, toxic pesticides and herbicides. volatile solvents, materigle containin - ggbestos Or
ormaldehyde, and radioactive materials; {b) "Environmeatal Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, sefety or environmental
protection; {c) "Environmental Clesnup” includes any response action, remedjal action, . OF
remova| action, as defined in Environmental Law; and (d) ap "Environmental Condition™ means
a condition that can cause, contribute to, or atherwise trigger an Environmental Cleanup..  * -
Borrower shall not cause or permit the presence, use, disposal, storage, or releage of -any /

Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Propetty.” .-
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Borrower shall not do, nor allow anyone else to do, enything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or {c)
. which, due to the prescnce, use, Of celease of & Hazardous Subetance, ¢reaies a condition that
‘adversély affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, Of SOTage On the Property of small quantities of Hazardous Substances that are
enerally recognized to be sppropriate 10 normal residential uses and 1o maintenance of the
f’mpert;r_,(i-ncludipg. but not limited to, hazardous substances in CONSUMEr products).,

Borrower shall prompily give Lender written notice of {a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance of Environments! Law of which Borrower has actuel
knowledge, (b) any Environmental Condition, including but not limited to, -any spilling, leaking,
discharge, releasé or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which sdversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory guthority, or any

vate party, that any ‘remnoval_or other remediation of any Hazardous Substance affecting the

roperty is necessary, Barrower shail promptly take all necessary remedial actions in accordance
with Environmental Law: Nothing berein shall create any obligation on Lender for an
Environmentsl Cleanup. : w
foll NON-UNIFORM COVENANTS. Borrower and Lender further covensnt and agree as

ollows: ‘
23, Acceleration; Remedies. Lender shall give notice to Borrower priof 1o
acceleration following Borrower’s bresch of any covenant or agreemcnt in this Security
Instrument {but not prior to. acceleration under Section 18 uniless Applicable Law
provides otherwise). The notice shall specify: (a) the defavlt; (b) the action required to
cure the default; (¢) a date, not less than 30 days trom the dste the notice is given 1o
Borrower, by which the default must be cured; and (d) that failure to cure the defavlt on
or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public suction at a date not less
than 120 days in the future. The notice shall further inform Borrower of the right to
reinstate after acceleration, the right to bring a court action to assert the non-cxistence of
a default or any other defense of Borrower to” scceleration epd sale, spd any other
matters required to be included in the notice by Applicable Law. If the default is not
cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Iastrument without
further demand and may invoke the power of sale andlor any other remedies permitte
by Applicable Law. Lender shall be. entitled to collect all expenses incurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable
attornef:' fees snd costs of title cvidence. e

If Lender invokes the power of sale, Lender shall give written notice to Trustee of
the occurrence of an event of defauit and of Lender's election to.cause the Property to
be sold. Trustee and Lender shall take such action tegarding notice of sale and shall give
such notices to Borrower snd 1o other persons as Applicab e Law may require, After the
time roquired l:’y Apﬁheabie Law and after publication of the notice o sale, Trustee,
without demand on Borrower, shall sell the Property at public auction 1o the highest
bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public annpuncement
st the time snd place fixed in the notice of sale. Lender or its designee may purchase the
Property at sny sale. e

. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
without any covenant or warranty, cxgressed or implied. The recitals in the Trustee’s
deed shall be primna facie evidence of the truth of the statements made therein. Trustee
shall apply the procecds of the sale in the following order: (s) to all expenses of the sale,
mcludmg, but not limited to, reasonable Trustee's and attorneys’ fees: (b) to sll spms
secured by this Security Instrument; and (¢) any excess to the person or persogs legally
entitled to it or to the clerk of the superior court of the county in which the sale took' -

place. / :
W [mia& s
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/7 -23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender

" ghiall request Trustee to reconvey the Property and shall surrender this Security Instrument and all

© notes eyidencing debr sscurcd by this Security Instrument to Trustee, Trustee shall reconvey the

“ Property without warranty 1o the peréon Or persons fegally entitied to it. Such person or persons
shail fay any recordation coste and the Trustee’s fee for preparing the reconveyance.

*".24. Substitute Trustee, In sccordance with Applicable Law, Lender may from time to time

o any Trustee appointed hereunder who has ceased to act. Without

appoint 4 guccessor trustee T )
conveyance of ‘the Property, the successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultussl purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action of Prweeding to construe or enforce any term of this Security 1nstrument. The
term "sttorneys’ feen,” whenever used in this Security Instrument, shall include without limitation

attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT. OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

_ BY SIGNING BELOW, Borrowér accepts and sgrees io the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses:
- g;, o — (Seat)
| BRADLEY 0. MAGNUSON -Borrower
{Seal)
-Borrower
o (Seal
=Borrower S L -Borrower
{Seal) (Seal)
-Borrower -Borrower
(Seal) O (saD
“Dorrower [ o Barsones
.
Skaqi 190098 ¢ -
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" g

" STATE OF WASHINGTOX . }ss‘
Countyof '
- Onthis day personally sppeared before me
"Byeed Icffj [ ﬂ\aﬁﬂu&bh o
L erU e e 590
to me known tobethe individual(s) described in and who executed the within and foregoing

instrument, and acknowledged that he:%:_nn/ey,abgned the same as his/hgfltheir Jree and voluntay
act and deed, for the uses and’ purposes therein mentioned.

GIVEN under my hand and officiel seal this” €25 day of (Y QLI 7005

Vorn miopo)

' Notery Fublic i end for the StT; of Washington, residing at

j:j':_M_y Apm:[m ¥pirea on '
T 1241572005

Y
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Loan #: 3301501791

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made the 2ND day of March, 2005, and is
incorporated into and shall be deemed to amiend and supplement the Mortgage, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same date, given by the undermgned (the “Burrower”) to secure
Borrower’s Note to Bank of America, N:A.{the*Lender”)
of the same date and covering the Property described in the Security Instrument and located at:
3215 ARBOR ST, MOUNT VERNON, WA 98273~

(Propeny Address)

The Property includes, but is not limited to, a pareel of land improved with a dwelling, to gether with other
such parcels and certain common areas and facilities, as deseribed in
#++COVENANTS, CONDITIONS, AND RESTRICTIONS*** .
(the “Declaration”). The Property is a part ofa planned umt development konown as
ROSEWQOD
(Name of Planned Umt Development) :

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the. PUD (the “OWners Association’™) and
the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: -

A. PUD Obligations. Borrower shall perform all of Borrower’s obhgatlons under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaratlon, (i) articles of
incorporation, trust instrument or any equivalent document which creates the- Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
" when due, all dues and assessments imposed pursuant to the Constituent Documents. - =

zlst_JllﬁT:g{%;;)m PUD RIDER - Single Family e 1 o1 mmm@mmm “\m@m\wﬁ \l‘
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B. Pr0perty Insurance, So long as the Owners Association maintains, with a generally accepted
insurance carrier, a “master’” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term “extended coverage”, and any other hazards,
including, but not limited 1o, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3. for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain property insurance coverage on the "Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Assomatmn policy.

What Lender requlres as a conditién of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notlcc of any lapse in requu'ed property insurance coverage
provided by the master or blanket policy. © .-~

In the event of a distribution of pr_operty insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to
Borrower are hereby assigned and shall be paid to Lendér. Lender shall apply the proceeds to the sums
secured by the Security Instrument, whether or not then due, with the excess, if any, paid to the Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Association maintains a public liability i 1nsurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or cIa1m for damages, direct or consequential,
payable to Borrower in connection with any condemnation or. other taking of all or any part of the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be apphed by Lender to the sums
secured by the Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation o eminent domain; (ii)
any amendment to any provision of the “Constituent Documents” if the provision is for the express
benefit of Lender; (iii) termination of professional management and assumption-of self management of
the Owners Association; or (iv) any action which would have the effect of rendering the- pubhc 11ab111ty
insurance coverage maintained by the Owners Association unacceptable to Lender -~ -

F. Remedies. If Borrower does not pay PUD does and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt_of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms.of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shalI be o

payable, with interest, upon notice from Lender to Borrower requesting payment. § AT,
04190098
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BY SIGNING BELOW,--BQ&OW@: accepts and agrees to the terms and provisions contained in this PUD
Rider. CoT

(5 G H s (Seal)

BRADLEY D. MAGNUSON . - Borrower

"y
P

ONICA MAGNUSON B - Botrower

(Seal)

(Seal)
- Borrower

{Seal)
- Borrower

{Seal)
- Borrower

(Seal)
- Borrower

{Seal)

" ~Borrower

oy _._......_(.Sea])

- Borrower-.
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