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THIS ASSIGNMENT OF RENTS dated Aprll 17 2007 is made and executed between JASON

ROBERT FEYKO and JAMES N PRESCOTT (referred to below as “"Grantor”) and Summit Bank,

whose marlmg address is 723 Haggen Drwe PO Box 805, Burlington, WA 98233 (referred to
below as "Lender"}.
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-:_ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantar's right, title, and interest in and to the Rents
from the followrng described Property located in SKAGIT County, State of Washington:

LOT 8, BLOCK 4, 'BAKER", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 63,
RECOBDS OF SKAGIT COUNTY, WASHINGTON

The Property or |ts address is commonly known as 45938 MAIN ST, CONCRETE, WA
98237. The Property tax identification number is 4048-004-0G8-0000.

CROSS- COLLATERAI.IZA,TION In addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest thergon, of Grantgr to Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of t_hem_, whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whather volintary.or 6therwise, whether due or| hot due, direct or indirect, determined or undetermined,
absolute or contingént, liquidated or unliquidated, whethes Grantor may be liable individually or jointly with others,
whather obligated as guarantor,“surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hersafter may become-barred by any statute of| limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwrse unenforceabls.

THIS ASSIGNMENT 1S GIVEN TO SECUHE 41) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN: AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE.- Except s ptherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts securéd by this Assignmept as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment.~ Unless and until Lender exercises its right to collact the Rents as provided
below and so long as there is no default upder this Assignment, Grantor may remain in possession and contre! of and
operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall
nat constitute Lender's consent to the use. of bash' tollateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that:

Ownership. Grantor is entitled to receive: the ‘Rents ffée and clear of all rights, loans, liens, encumbrances, and
claimg except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full rrght power add authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not prevrousiy assrgned or conveyed the Rents to any other persan by any
instrument now in force. ;

No Further Transfer. Grantor will not sell, assrgn, emcumber nr otherwuse dispose of any of Grantor's rights in the
Rents except as provided in this Assignment, i B

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lander shall ha\re the right at any time, and even though no
default shall have occurred under this Assignment, to co[lact and recewe the Rents. For this purpose, Lender is heraby
given and granted the following rights, powers and authdrrtv :

Notice to Tenants. Lender may send notices to any! and all tenants of -the.Property advising them of this
Assignment and directing all Rents to be paid dlrectlv to Lehdet or: Lender's ‘agent.

Entar the Proparty. Lender may enter upon and take possession’ of.. the Property; demand, collect and receive from
the tenants or from any other persons liable therefot, all of the Rents; institutg and carry on all lagal procesdings
necessary for the protection of the Property, including such proteedings es"m'ay be necessary to recover
possession of the Property; collect the Rents and remove any tenait or t8nants or other persons from the Praperty.

Maintain the Property. Lender may enter upon the Property to maintain-the Property.and keep the same in repair;
to pay the costs thereof and of all services of all employess, including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
watar utilities, and the premiums on fire and other insurance effected by Lénder on the Property.

Compliance with Laws. Lender may do any and all things to execute and: comply with thelaws of the State of
Washington and also all other laws, rules, orders, ordinances and reqmrements of a!l ether ‘governmental agencies
affecting the Property. .

Lease the Property. Lender may rent or leage the whole or any part of the Propertv for such, terrn or terms and on
such conditions as Lender may deem appropriate.

Employ Agents LLender may engage such agent or agents as Lender may deem apprupnate, elther in Lender's
name or in Grantor's name, to rent and manage tha Property, including the collectién_and’ appllcation of Rents.

Other Acts. Lender may do ail such other thlngs and acts with respect to the Property as.Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to- have aII af the pqwers of
Grantor for the purposes statad above, ‘

No Raquirement to Act. Lender shall not be required to do any of the foregoing acts or thmgs end the fact that
Lender shall have parformed one or more of the foragoing acts or things shall not requira Lender to do env other
specific act or thing. ;

APPLICATION OF RENTS. All costs and expenses rncutﬂed by Lender in connection with the Property shall ba for .
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole drscretron, shall
determine the application of any and all Rents received by it; however, any such Rants received by Lender.which are
nat applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under,
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this '
Assignment, and shall ba payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. !f Grantor pays all of the Indebtedness when due and otherwise performs ali the Obllgatlons S
imposed upon Grantor under this Assignment, the Note,, and the Related Documents, Lender shall execute and defiver to !
Grantor a suitable satiafaction of this Assrgnment and guitable statements of termination of any financing statement on
tile evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shail be
paid by Grantor, if permitted by applicable law. U

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materlally affect Lender s 1nterest in_
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the Praparty or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
I imited to Grantor's faflure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignriient or any Related Documents, Lender on Grantor's behalf may {but shall nat be chligated tal take any
~action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
intergsts, encuimbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purgoses will then: bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payabile'dn démand;: (B) be added to the balance of the Note and be apportioned among and be payable with any
installmignt. payments:to become due during either (T} the term of any applicable insurance policy; or (2) the
remaining term:0f the Note; or {C) be treated as a baltoon payment which will be due and payable at the Note's
maturity, Thé Assrgnment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies.to whrch Lende.r may be entitled upon Default.

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Defaui_t.--"“Qra’r\tor'_‘féi)s 10 make any payment when due under the Indebtedness.

Other Defaults. Grartor fails'to comply with or to perform any other term, obligation, covenant or condition
contained in this Assignrment.orin any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor,

Default on Dther Payments. FaJlure of Grantor within the time required by this Assignment to make any payment
for taxes or |nsurance OF any’ other payrnent necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Faliure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any envaronmental agreement executed in connection with the Property.

False Statements. Any warranty, representatmn or statement made or furnished t¢ Lender by Grantor or on
Grantor's behalf under this-Assignment.or the Related Documents is false or misleading in any material respect,
either now or at the time made.et furnlshed or becames false or misleading at any time thereafter.

Defective Collateralization. This Assrgnment or_any of the Related Documents ceases to be in full force and effect
(including failure of any ccllateral dﬂcument to create a valid and perfected security interest or lien) at any time and
for any reason. e I

Death ar Insolvency. The death of arw Grantor the insolvency of Grantor, the appoiniment of a receiver for any
part of Grantor's property, any assignment for; ‘the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any-bankruptey or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Comr“ne_hceme'r\_'t. of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity'or'reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice. 6t the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the craeditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dtspute

Property Damage or Loss. The Property is lost, stolen, substantiallv damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events peeurs wrth respect to any guarantor, endorser, surety,
or accommaodation party of any of the indebtedness or any guarantdr, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of or Iaablhty under, any Guaranty of the
Indebtedness. in the event of a death, Lender, at its option, may,: but-$Rall. nbt be required to, permit the
guarantor's estate to assume unconditionally the obligations arlsmg under the guaranty in a manner satistactary 10
Lender, and, in doing so, cure any Event of Defauit, P

Adverse Change. A material adverse cthange occurs in Grantor's, ﬂnancial condltlon or Lender believes the
prospect of payment or performance of the Indebtedness is lmparred _ i

Insecurity. Lender in good faith belteves itself insecure.

Cure Provisions, If any default, other than a default in payment is curable and |f Grantor has not bean given a
notice of a breach of the same provision of this Assignment within the preciding tweh{e 112} months, it may be
cured if Grantor, after receiving written notice from Lender demanding cuire of such default; {1} cures the default
within fifteen {18} days; or (2} if the cure requires more than fifteen {15} days; immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter’ continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocecurrence of any Event of Defauit: and at any. "me thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any nther rrghts i remed|es provided
by law: -

Accelerate Indebtedness. Lender shall have the right at its option without notice to G'rahtor_ o Qeclare the entire
indebtedness immediately due and payabie, including any prepayment penalty which Grantor wauld be required to
pay. L e

Collact Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property ghd
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and dbove Lender s
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provrded for in the
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender,. then Grantor'
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in paymeiit thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or.othef users fo
Lender in responsa to Lender's demand shall satisfy the obligations for which the payments are made whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph sither m
person, by agent, or through a receiver, y

Appoint Recaiver. Lender shall have the right to have a receiver appointed to take possession of all or an\,f pan ef-- N
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendifg ¢ .
foreclosure or sale, and to collect the Rents frem the Property and apply the proceeds, over and above the cost of 7 .
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's .~
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the'
Indebtedness by a substantial amount. Employmaent by Lender shall not disqualify a person from serving as a = .~
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) _:Ot:l"leiwﬂemedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by
< 1awW,

. K'Elactlon of Remedies. Election by Lender to pursue amy remedy shall not exclude pursuit of any other remedy, and
an electlon to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after
;Grantor [ fsllure to perform, shall not affect Lender's right to declare a default and exercise its remedias.

'f': Expenses,’ It ‘Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender shall be
‘entitied.to recover such sum as the court may adjudgp reasonable. Whether or not any court action is invoived,
and o the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necéssary at any time for the protection of its mteres#: or the enforcement of its rights shall become a part of the
Indebtedniéss pavable .on demand and shall bear interégt at the Nota rate from the date of the expenditure until
repaid.” Expensas covered by this paragraph include, without limitation, however subject to any limits under
applicabte law, Lender's expenses for bankruptcy proceedings lincluding efforts to modify or vacate any automatic
stay or injunctionl, appeals, and any anticipated postéjudgment collection services, the cost of searching records,
obtaining title reports fineluding foreciosure reports), surveyors' reports, and appraisal fees, title insurance, and
fees tor the Trustee, tp the extent permitted by applwable law. Grantor also will pay any court costs, in addition to
all other sums’ pruvuded by taw,

MISCELLANEQUS PROV|S'IONS._=_---Th_e- following miscellangous provisions are a part of this Assignment:

Amendmeants. This Assig‘hme‘nt together with any Related Documents, constitutes the entire understanding and
agresmant of the parties as to thé mattars set forth il this Assignment. No alteration of or amendment to this
Assignment shall be-effectivé unless’ given in wrltlng land signed by the party or parties sought to be charged or

bound by the alteration or amendment I

Caption Headings. Captlon._headlngsk in this Assignment are for convenience purpoges only and are not to be used
to interpret or define the 'prtj_visions of this ._Assignm it.

Governing Law. This Assignﬁiéﬁt will h's gévarned by federal law applicable to Lander and, to the extent not
preempted by federal law, theiaws of the Stats of Washington without regard to its conflicts of law provisions.

This Assignment has been acceptsd hy Lender in th State of Washington.
!
Joint and Several Liability. Ail obllgatlons of Granto ynder this Assignment shall be joint and several, and all

references to Grantor shall mean each and-every‘Gramtor, This means that each Grantor signing below is
responsible for all obligations in this Asmgnment :

Merger. There shall be no merger of the'interast or Bstate created by this assignment with any other interest or
estate in the Property at any time held by O for the enefit of Lender in any capacity, without the written consant
of Lender, : !

Intarpretation. (1) In all cases where thérg. is maref than one Borrower or Grantor, then ail words used in this
Assignment in the singular shall be deemed to-have ‘been used in the plural where the context and construction so
require. {2} If morae than one person signs this Asgignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Lender brings a |awsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not'sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names given to pardagraphs.or secfions in this Assignment are for convenience
purposes only. They are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to:have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omissigh on the part of Lender in exercising any right
shall operate as a waiver of such rrght ar any ather right, ‘A waiver "by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender' right otherwise to démand strict compliance with that
provision or any other provision of this Assignrment, : No prier waiver by Lender, nor any course of dealing between
Lander and Grantor, shall constitute a waiver of any of Lender's; rlghts or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
consent by Lernder-in any instance shall not constityte continuing consent fo subsequent instances whare such
congent is required and in all cases such consent may be granted or wnthheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice requrred or, allowed bv law to be given in another
manner, any notice required to be given under this Assignment shall be given in wntlng, and shall be effective
when actually deliverad, when actually received by nelefacsmne tunless otherwise required by law), when
deposited with a nationally recognized overnight coprier, or, if mailed, when deposited’in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the adgresses shown near the beginning of this
Assignment. Any party may change its address fof notices under this Assignment by giving formal written notice
to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current ‘addrass. Subject to applicable
law, and except for notice required or allowed by law to be given in another manper; if there i mare than one
Grantar, any notice given by Lender 1o any Granto ls deemed to be notice given-'to’ atl Grantors '

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thlS Asmgnment are
granted for purposes of security and may not be r .oked by Grantor until such time.as the same are renounced by
Lender. { . ;

Severability. If a court of competent jurisdiction finds any provision of this Assignment. 10 be 1Heg’a| invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending’ prawswn eﬂega! invalid,
or unenforceable as to any other person or circumstance. If feasible, the offendmg provision shall.bé considered
muodified so that it becames legal, valid and enforceable, |If the offending provision cannot he.s6 modified, it shall
be considered deleted from this Assignment. Unlegs otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignme t shall not affect the legality, validity or enforceablllty of anv
other provision of this Assignment. .

Successors and Assigns. Subject to any I|m|tatlorts stated in this Assignment on transfer of Granto s mterest th|s
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns: If - ’
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearancé
extension without releasing Grantor from the obligations of this Assignment or liability under the lndebtédne'ss..'

Time is of the Essence. Time is of the essence in:the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to ail Indebtedness secured by this Assignment. o

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful

.
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“ rﬁ‘ohgy:afﬁ.the United States of America. Words and terms used in the singular shall include the plural, and the plurat
shalf include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
3have the meamngs attributed to such terms in the Uniform Commercial Code:

Assugnmont The word "Assignment” means this ASSIGNMENT QF RENTS, as this ASSIGNMENT OF RENTS may
Jbe‘amended or modified from time to time, together with all exhibits and schadules attached to this ASSIGNMENT
; OF RENTS fram time to time.

Borrower: The word "Borrower” means JASON ROBERT FEYKQ and JAMES N PRESCOTT,
D"at_a_y_.il_t__._ -The.WQ_r:d "Default” means the Default set forth in this Assignment in the section titled "Detfault”,

Event of Pé'f__au[t'. 'Th'e_k woards "Event of Default" mean any of the events of default set forth in this Assignment in
the defaiilt.section of this Assignment.

Grantor:’ ;'u'ha waold "Gré‘n‘lor" means JASON ROBERT FEYKOD and JAMES N PRESCOTT.

Guaranty. The wqrd: '_‘Gugii’anty" means the guaranty from guarantor, enderser, surety, or accommadation party to
Lender, including-without limitation a guaranty of all or part of the Note.

Indebtedness:. The word "indebtedness" means all principal, interest, and cther amounis, costs and expenses
payahle under the Note g Reldted Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lenger to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's abligations under
this Assignment, together with intérest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtednass: mcludes all. amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. ;

Lender. The word " Lendér"-_:'means Sﬁmmit Bank, its successors and assigns.

Note. The word "Note" meéns the pfém.i-ééory note dated April 17, 2007, in the original principal amount
of $98,395.20 trom Grantor to Lender;“together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nate or agreement,

Property. The word "Property” rﬁ'ean"'s' all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” sestlon of thls Assrgnment

Related Documents. The words “Related Documents mean all promissory notes, credit agreements, lean
agreements, environmental agreements,: guaraptles, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, ‘agreements and documents, whether now or hereafter
existing, executed in connection with the ndebtedriess:

Rents. The word "Rents" means all of GFantor"s present and future rights, title and interest in, to and under any
and all present and future leases, including, avithout limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to.bé derived from such leases of every kind and nature, whether dug
now of later, including without Yimitation Grantor s nght 10 en'rorce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
OOCUMENT IS EXECUTED ON APRIL 17, 2007,

GRANTOR:

STATE OF U.} /?’ }

. ) §§ Saic
COUNTY OF ._S’M&rﬁ/ ] \ A P

On this day hefarg me, the undersigned Motary Public, persona\\y appeared JASON ROBERT FEY ’h

their free and voluntary act and deed, for the uses and pu[poses therein mentioned. A%
Given under my hand and official seal thjs

uble in and for the State of !ﬁ i

LASER PRO Landing, Yer, 5.35.00.004 Copr, Harlend Finanaiel Solutions, Ins, 1997, 2007 All Rights Asservad. - WA KACFMLPLAG14.FC TA-706 PR-4
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