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THIS DEED OF TRUST is dated April 17, 2007, among JASON ROBERT FEYKO and JAMES N
PRESCOTT {"Grantor"}); Summit Bank, whose mallmg address is Burlmgton 723 Haggen Drive,
PO Box 805, Burlington, WA 98233 (referred to helow sometimes as "Lender” and sometimes
as "Beneficiary”); and FIRST AMERICAN TITLE CO whose mailing address is P O BOX 1667,
MOUNT VERNON, WA 98273 (referred to below.as "Trustee”).




DEED OF TRUST

T

‘CONVEYANCE AND GRANT. For valuabie consideration, /Grantor conveys to Trustes in trust with power of sale, right

. of entry’and_posgession and for the benefit of Londer as Beneficiary, all of Grantor's right, title, and interest in and to
‘the io.'tow'i'hg desgribed real property, together with all existing or subsequently erected or affixed buildings,
mprbvements and fixtures; all easements, rights of way, 'and appurtenances; all water, water rights and ditch rights
lincluding stock’in: utilities with ditch or irrigation rights); and all other rights, royaities, and proflts relating to the real
property, including without limitation all minerals, oil, gas; geathermal and similar matters, (the "Real Praperty”)

located in’ SKAGIT County, State of Washington:

LOT 8 BLOCK 4, 'BAKER", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 63,
RECORDS OF SI(AGlT COUNTY, WASHINGTON

The Real Property or rts ‘address is commonly lknown as 45938 MAIN ST , CONCRETE, WA
98237. The Real: Property tax identification number is 4048-004-008-0000.

CROSS- COLLATERALIZATlGN Jn addition to the Note, this Deed of Trust secures all obligations, debts and fiabilities,
plus interest therecn; of Grantor to- Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one ar more of them, 'whether'now existing or heraafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due ar not due, direct or indirect, determined or undetermined,
absclute or contingent, liquidated or.unliquidated, whether Grantor may be liable individually or jointly with others,
whather obligated as guarantar, surety,. accommodatlon party or otherwise, and wheather recovery upon such amounts
may be or hereafter may becoma barred by'any statute df limitations, and whather the obligation to repay such amounts
may be or hereafter may become’otherwise unenforceabje

Grantar hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is recorded in accordance with RCW 65.08,070; the fien craated by this
assignment is intended to be specific, perfectad ‘and choate upon the recarding of this Deed of Trust. Lender grants to
Grantor a ficense to colfect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically ravoked upon accelerﬂtioh of all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (Al PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ot'herwis_e o'l_'av‘id&d in this Daeed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust} and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPEHTY Grantor agrees that Grantor's possassion and use of the -
Property shall be governed by the following provisigns: |

Possassion and Use. Until the occurrence of ariEvent of Defauit: Grantor may {1) remain in possession and
contro! of the Property, {2} use, operate or manage the Property;"and {3) collect the Rents from tha Praperty
{this privilege is a license from Lander to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other hmltatmns Dn the Property The Real Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Propar‘ty i tenantable condmon and promptly perform all repairs,
replacements, and maintenance nacessary to presarve its’ value :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nunsance rior commit, permit, or suffer any
stripping of or waste on or to the Property or any pertion of the Property, Without fimiting the generality of the
toregoing, Grantor will not remove, or grant to any other party the right to femove, any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender’s priar written consent.

Removal of Improvements. Grantor shall not demolish or remové---a_riy-Inilp_roy_oments_ from the Real Property
without Lender’s prior written consent, As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Len ar to replace such Improvoments w;th Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's age ts and representatwes may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Proparty for purposes of Grantor's
compliance with the terms and conditions of this ;eed of Trust,

Compliance with Governmeantal Requiremeants, Gr, intor shall promptly comply. and shall promptly cause
compliance by all agents, tenants or other persong or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manaor, with all laws, ordinances, a_nd_ regulations, now or hersafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property,dhcluding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appsgals, so-fong as Grantor has
notified Lender in writing prior to doing so and 50 long as, in Lender's sole opinion, Lender s mterests in the
Property are not ieopardized. Lender may require Grantor to post adequate security or & surety bond reasonabfy
satisfactory to Lender, to protect Lender's interest, R i

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Proparty. Grantor shaii do’ ail ather
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and praserve theiProperty .

DUE ON SALE - CONSENT BY LENDER. Lender may, t Lender's option, (A) declare immedlately due énd payable él_l
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other‘document:. :
evidencing the Indebtedness and impose such other conditions as Lender deams appropriate, upon the saie or transfer
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A"

"sale or transfer” means the canveyance of Real Propgrty or any right, title or interest in the Real Property: whethef .
legal, beneficial or equitable; whether voluntary or invgluntary; whether by outright sale, deed, instaliment sale contragt,
land contract, contract tor deed, leasehold interest with a term greater than three {3} years, [ease-option contract,’ ‘or by
sale, assignmaent, or transfer of any beneficial interest'in ar to any land trust holding title to the Real Property, ot by any -~ .
other method of conveyance of an interest in the Real Proparty. However, this option shall not be exercised by Lender r
if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The folfowing provisions relating. to the taxes and liens on the Property are part of this Deed of
Trust: ‘

i e —_— -
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T DEED OF TRUST
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_Ea:vm'ént. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
~“charges (including water and sewer}, fines and impositions levied against or on account of the Property, and shall
) p'av whign due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintsin the Property free of all liens having priority over ¢r equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
‘Trust.

‘Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute-over thegbligation to pay, so long as Lender's interest in the Property is not jeopardized. 11 a lien arises or
is filed as-a result of nenpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15)-days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
lLender, deposn with_Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscherge the lien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure of sale under the lien. in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any:surgty bond furnished in the contest progeedings.

Evidence of Payment Grantot shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments-and shall autherize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. .Grantor shail notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished;of any. rriaietials are supplied 1o the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asseried-bn account of the work, services, or materials, Grantor will upan request of Lender
furnish to Lender advance assurances settsfactorv 1o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The fo}lowung provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grentor s’hall‘ pfocure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis_for the full insurable value covering all Impravements an the Real
Property in an amount sufficient to-avoid apphcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shalf also. prociire and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request.with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, C;‘;r“antqr’ shall maintain such other insurancs, including but not limited to
hazard, business interruption, and boiler insurdnce, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a company or companies
reasonably acceptable 10 Lender. Grantor, spon-reguest of Lender, wili deliver to Lender from time to time the
policies or certificates of insurance in fornt satisfactory to Lender, including stipulations that coverages will not be
cencelled of diminished without st least ten 110) days prior written notice 1o Lender. Each insurance policy alse
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other pergonh, Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as.4 special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45:days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full uripaid principal balance of the loan and any prior liens
on the property securing the foan, up to the maximum palicy’ limits‘set under the National Flood Insurance Program,
or as otherwise reguired by Lender, and to maintain stch. |nsurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Le_ndgr_ of ar_w loss of damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the-casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the-proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of ary lien affecting the Property, or the restoration
and repair of the Property. if Lender elects to apply the proceeds t6 restorstion and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory t9 Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor'fram the: proceeds far the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Triust”” Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has hot commltte_d._:to the repair or rastoration of
the Property shall be used first to pay any amount owing to Lender under this-Beed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender helds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid quhout interest to Grantor as
Grantor's interests may appear. N

Grantor's Report on Insurance. Upon request of Lender, however not more: than ance. ¥ year Grantor shall furnish
to Lender a report on each existing palicy of insurance showing: {1} the name of tha insurer; {2} the risks
insured; (3} the amount of the policy; (4) the property insured, the then current: replacement yalue of such
property, and the manner of determining that value; and (5} the expiration date &f the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determme the cash vaiue replacement cost
of the Property. . =

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materlaﬂv affect Lender s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Decuments, including
but not limited to Grantar's failure to discharge or pay when due any amounts Grantor is required to dlscharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's hehalf may (but shali’not be obligated. to} take
any action that Lender deemns appropriate, including but not fimited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs far inguring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will.then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date,of repaymént: by,
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be:payable on:. °
demand; (B} be added to the balance of the Note and be apportioned among and be payable with any: 1nsta|lment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term: of
the Note: or {C} be treated as a balloon payment which will be due and pavable at the Note's maturity. Tha Deéd of -~
Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedles to
which L.ender may be entitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of’ thJs Deed
of Trust: e

Title. Grantor warrants that: (a) Grantor heolds good and marketable title of record to the Property in fee sirnp_le,' )

frea and clear of all liens and encumbrances other than those set forth in the Real Property description or in any .~

title insurance policy, title report, or final title opinion isgued in favor of, and accepted by, Lender in connection * i
with this Deed of Trust, and {(b) Grantor has the full right, power, and autharity to execute and deliver this Deed of
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DEED OF TRUST
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_Trust'to Lender.

* " Defense.of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
“titlé to the ‘Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Desd of Trust, Grantor shall defend the
;actnon at Grantor's expense. Grantor may be the nomma! party in such proceeding, but Lender shall be entitled to
: pammpate in:the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will delivar, or cause to be delivered, to Lender such instruments as Lender may requast from time to time
0 permrt such participation.

Comphance With' Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
exlstmg apphcable laws, ordinances, and regulatlons of governmental authorities.

Surviva! of Hepresentatlons and Warranties. All representations, warranties, and agreements made by Grantor in
this Deead of Trust shall survive the execution and délivery of this Deed of Trust, shall be continuing in natura, and
shall remain in full férce. and affect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The_ jollpwung Jprovisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. “If any préceedl'ng in condemnation is f‘led Grantor shall promptly notify Lender in writing, and
Grantor shall gromptly tdke sich steps as may be I'\FCGSSHI'\[ to defend the action and obtain the award. Grantor
may be the nominal party.in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
reprasented in the proceeding by counsel of its owr| choice all et Grantor's expense, and Grantor will deliver or
cause to be delivered:to Lendar such mstruments a’;\td documentation as may be requested by Lender from time to
time to permit such partlmpatlon wh |

Application of Nat Proceods; (f all or any part of the Praoperty is candemned by eminent domain proceedings or by
any proceeding or purchase: in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied' to the Indebtedness or the repair or rastoration of the Property. The net
proceeds of the award shall mean the gward after payment of all reasonable costs, expenses, and attorneys' feas
incurred by Trustee or Lender-in connectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHABGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of tiis Deed of Trust:

Current Taxes, Fees and Charges.- Upon request bv Lender, Grentor shall execute such documents in addition to
this Deed of Trust and take whatevar other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for:all taxes, as described below, together with all expenses
incurred in racording, perfecting or continuing this Peed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges: for recor ng or registering this Deed of Trust.

Taxss. The following shall constitute taxes to whu this section applies: (1) & specific tax upon this type of
Deed of Trust or upon all or any part of the . indebtedness secured by this Deed of Trust; {2) a spacific tax on
Grantor which Grantor is authorized or reqmred 1o deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deadof Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all ar any portion of the.- ‘ndebtedness or on payments of principal and interest made by
Grantor. i -

Subsequent Taxes. If any tax to which this sectioh a;:mlies= s ena‘c_;té_d subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default; and Lender may exercise any or ali of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or {2} contests the tax as provided above in.the Taxes and Liens section and deposits with
Lender cash or a sufficiant corporate surety bond br othet securitv satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provlsions relatlng to this Deed of Trust as a
security agreament are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a Secunty Agreemer\t to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured parry uncler the Uniform Commercial Code
as amended from time to time.

Security Intarest. Upon request by Lender, Granter shall take whatever ac;.tiogt i i*equ_ested by Lender to perfect
and continue Lender’'s security interest in the Renis and Perscnal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, atany time and without further authorization from Grartor, file
executed counterparts, copies or reproductions o lthls Deed of Trust as & ﬁnancmg statement Grantor shall
reimburse Lender for all expenses incurred in perfgicting or continuing this.sacurity interest’: Upon default, Grantor
shall not remove, sever or detach the Personal Prpperty from the Property.-Upos default, Brantor shall assembie
any Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within thr lh {3} days after receipt of wrltten demand frﬁm Lender to the
extent permitted by applicable law. ;

Addrasses. The mailing addresses of Grantor (d btor] and Lender {secured party} fiom v'{r'hml'i mfdi'matlon
concerning the security interest granted by this Deed of Trust may be obtained (each as reqwred by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg provisions relating to further assutaﬂces and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to tima, upon request of Lender, Grantor w1ll make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requésted by
Lender, cause to be filed, recorded, refiled, or refacordad, as the case may be, at such times and in such offices
and places as Lender may deam appropriate, any] and all such mortgages, deeds of trust, secuiity deeds, securit:y
agresments, financing statements, continuation statements, instruments of further assurance, certificates; and. °
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related: E
Documents, and (2) the liens and security intetests created by this Deed of Trust as first and priof: lisns on the” :
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to'the ¢
contrary in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connection with the
matters referred to in this paragraph. .

Attorney-in-Fact. )f Grantor fails to do any of the things referred to in the preceding paragraph, Lender rnay do:so.”
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hargby irrevocably appoints .~
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail
other things as may be necessary or desirabie, in Lender's sole opinion, to accomplish the matters referred to in’
the preceding paragraph,
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“ PQNAI?HALRELEASES. Lender shall execute partial releases of the lien of this Deed of Trust upon the fellowing
r:':onditio'nS‘ FIHST AMERICAN TITLE COMPANY.

.KFULI. PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for ful
reconveyance and:shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file gvidencing Lender's security interest in the Rents and the Personal Property. Any reconveyanee fee shall be paid by
Graritor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
Iega!ly entlt!ed thierets™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any: such matters or facts,

EVENTS OF DEFAULT Ea{:h of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Paymen't'Default:._‘- Gren{:br_ fails 1o make any payment when due under the Indebtedness.

Other Defaults. Grantoi” feils to comp!y with or to perform any other term, abligation, covenant or condition
contained in this- Deed ot Trust or in any of the Related Documents or to comply with ar to perform any term,
obligation, covenant or: cond;tlon contaiped in any other agreement between Lender and Grantor.

Compliance Default. Faﬂure 16 comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or.in any of the Related Documents.

Default on Other Paymenis ':".Fai!ure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or |nsurance, or any’ other pavment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by Grantor or on
Grantor’s behalf under this Deed of Trust or the Related Documents is false or misleading in any matesial respset,
gither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. . This'Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any- cellateral document to create a valid and perfected security interest or lien) at any
time and for any reason. . :

Deatit or Insolvency. The death ef any Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any ass:gnment forithe benefnt of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of-foreclosure ar forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any.other method, by any creditor of Grantor or by any governmental agency
against any propesty securing the indebigdness. Fhisincludes a garmishment of any of Grantor's accounts,
including deposit accounts, with Lender. ‘However; this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the valldity or reasonablensss of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or farfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an ampunt determined by Lender, in its
sole discretion, as being an adequate reserve or.bqnd for the dispute.

Breach of Qther Agreement. Any breach by Grantor under thé terms of any other agreement between Grantor and
Lender that is not remedied within any grace petiod provided thergin; including without limitation any agreement
concerning any indebtedness or ather obligation of Grantor 10 Lender( whether existing now or later.

Events Affecting Guarantor. Any of the preceding evems occurs_wnr_h respect to any guarantor, sndorser, surety,
or accommodatian party of any of the Indebtednass or any:guarantar, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, orliability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option,” iay,, but ghal| not be required to, permit the
guarantor’s estate to assume unconditionally the obligations arlsmg unhder the guaranty in a manner satisfactory te
Lender, and, in doing so, cure any Event of Default. ; L

Adverse Change. A material adverse change occurs in Grantor's flnanclal condmon, or Lender believes the
prospect of payment or performance of the Indebtedness is lmpalred :

Ingecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a defauit in payment is curable ard if Granter ‘has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedlng twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of suchidefault: -(T) cures the default within
fifteen (18} days; or (2) if the cure requires more than fifteen {15} days,* immediately inifigtes steps which Lender
deems in Lender's sale discration to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably ‘practical.

RIGHTS AND REMEDIES ON DEFAULT. M an Event of Default ocours under this Deed: of Trust, at: arw time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:: .

Election of Remedies, Eiection by Lender to pursue any remedy shall not exclude pursuit of any. other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor. under this Deed of Trust,
after Grantor's failure 1o perform, shall not affect Lender's right 1o declare a default and exercrse |1:s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness rmmedlately
due and payable, including any prepayment penaity which Grantor would be required to pay.’ S -k

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the. right to exermse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judrmal
foreclosure, in either case in accordance with and to the full extent provided by appiicable law:

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code, o :

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, cver and *
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant of
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by .
Lender, then Granter irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recewed in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by’ tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are’
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ail or any part of
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the Property, with the power to protect and preservd the Property, to operate the Property preceding or pending
-+ foraclosure or sale, and to collect the Rents from the Property and apply the proceads, over and above the cost of
~the. recewershlp, against the Indebtedness. The recdiver may serva without bond if permitted by law. Lender's
rlght to“the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
‘receiver,

‘Tenancy at Suffarance If Grantor remains in possession of the Property after the Property is sold as provided
ahove. of Lender “atherwise becomes entitled to possession of the Property upon defauit of Grantor, Grantor shall
become & tenant-af.sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasanable rental for the use of the Propertv, or (Zi vacate the Property immediataly upon the demand of
Lender,. .

Other Ramedlas Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or m equlty

Notice of Sale. Lender shall. give Grantor reasonable notice of the time and place of any public sale of tha Persanal
Property or of the time: aftér which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall. mean natice gwen at least ten {101 days before the time of the sale or disposition.
Any sale of the Parsonal’ F‘roperty may be made in conjunctlon with any sale of the Real Property.

Sale of the Property. Tq.tha_:extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Proparty marshalled. Ir exercising its rights and remedies, the Trustee or Lender shall be free ta seli all or any
part of the Property toge.'ther ‘or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or ainy portlon of the Property.

Expenses. i Lender Institutes any suit or action ta enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the colirt may adjudge reasonable. Whether or not any court action is involved,
and to the extent not prohlblted by law,. all reasonable expenses Lender incura that in Lender's opinion are
necessary at any time for the, protectlon of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the dete of the expenditure untit
repaid. Expenses cavered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expenses.for bankruptcy proceedings lincluding efforts to modify or vacate any automatic
stay or injunction), appeals, and any-anticipated post-judgment collection services, the cost of searching records,
obtaining title reports lincluding foreclosure teports), surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee, to the axtent permn;ted by appilcable law. Grantor also will pay any court costs, in addition to
all other sums provided by law. ;

Rights of Trustee. Trustee shall have all: of the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The foﬂowrng pravisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed\ of Trust:

Powers of Trustea. In addition to all powers of Tnkstee arising as a matter of faw, Trustee shaill have the power to
take the following actions with respect to the Proplarty upon the“written request of Lender and Grantor: (a) join in
praparing and filing a map or plat of the Real Propq‘rty, incfudmg the dedication of streets or other nghts to the
public; (bl join in granting any easement or creating any restriction‘on the Real Property; and (e} join in any
subordination or ather agreement affecting this Depd of T'rust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obhgated to notlfy any other party of a pending sale under any other
trust deed or iien, or of any action ar proceeding il which Grantar, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceediny s brought by Trustes,

Trustes. Trustee shall meet afl qualifications required for Trustee tinder-applicable law. in addition to the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustee shall have the right to

foreciose by notice and sale, and Lander shall have the right ta foreciose bv }udacsal foreclosure, in either case in
accordance with and to the full extent provided by applicable iaw i

Successor Trustaa. Lender, at Lender’s option, may from time to time appomt a successor Trustee ta any Trustee
appointed under this Deed of Trust by an instrument executed and-agknowledged by Lender and recorded in the
office of the racarder of SKAGIT County, State of Washington. The instrument shall sontain, in addition to all
other matters required by state law, the names ofithe original Lender, Trustee, and Gréntor, the book and page or
the Auditor's File Number where this Deed of Trust is racorded, and the name and address of the successar
trustee, and the instrument shall be executed and|gcknowledged by Lenderior its sucgessors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, powver; and duties conferred
upon the Trustee in this Deed of Trust and by apgplicable law, This procedure for: substltutlon of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by |aw to ‘be givern in another manner,
any notice required to be gwen under this Deed of Trust, in¢luding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effactive when actuslly delivered, when attualiy received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recogr_n_|_zec_l pvernight courier, or, i
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclpsure‘from the hoider of
any lien which has priority over this Deed of Trust shell be sent to Lender's address, 8s shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Dead of Trust by giving formal-written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address, For notice,
purposes, Grantor agrees to keep Lender informead at all times of Grantor's current address. Subject to apphcable Jlaw,
and except for notice required or allowed by law to be given in another manner, if thera is more than one Grantor, am,r
notice given by Lender to any Grantor is deemed to bEI |nottce given to all Grantors. g ; ;

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, togather with any Related Documents, constitutes the entire understandlng ang:*
agreemant of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this®
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged"or
bound by the alteration or amendment,

Annual Reports. If the Property is used for purpdses ather than Grantor's residence, Grantor shall furnish .t__e )
Lender, upon requast, a certified statement of nat operating income received from the Property during Grantor's .
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean all cashy
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be '

used to interpret or defipe the provisions of this Deed of Trust. ;
IR RIER RN
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: _Mérgé’r. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
¢ /"egtate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
_of Lerdir:
Governing.Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
‘preempted by federal Jaw, the laws of the State of Washington without regard to its conflicts of law provisions,
:This Deed of Trust has been accepted by Lender in the State of Washington.

:JDInl and’ Saveral Liability. All obligations of Granter under this Deed of Trust shall be joint and several, and ail
referefices to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsm!e for alk. obllgatlons in this Deed of Trust.

No Walver by Lander Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver:is given in wntlng and signed by Lender. No delay or amission on the part of Lender in exercising any right
shall opérate as.a waivér.of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or cgnstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any ather: prowsuon of this Deed ot Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any futlre transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such conserit by Lender in.-any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in-all gases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court.of cr’)'i-npeteng jurisdiction finds any provision of this Deed of Trust to be iltegal, invalid, or
unenforceable as to gny.persén or. cireumstance, that finding shail not make the offending provision iilegal, invalid,
or unenforceable as to any.;other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomeés legal, valid:and enforceable, ! the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provigion of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of* Trust ’

Successors and Assigns. Subject 1o’ ‘any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested-in'a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with.refeérenceito fhis Deed of Trust and the Indebtedness by way of foerbearance or
extension without releasing Grantor from the obhgatnons of this Deed of Trust or iiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Beed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and térms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shail mean amounts in lawful money
of the United States of America. ‘Words and terms-u"sgd in the singular shall include the plural, and the plural shall
include the singuiar, as the context may require. Wards and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commerclal Code

Beneficiary. The word "Beneficiary” means Summit Bank; and |t successors and assigns.

Borrower. The word "Borrower" means JASON RDBERT FEYKO and JAMES N PRESCOTT and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest. prowslons relatlng to the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth in this’De'Ed of Trust' in the section titied "Default”.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means JASON ROBERT FEYKO and JAMES N PHESCOTT

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, suretv. or accommodation party 1o
Lender, including without limitation a guaranty of all or part of the Note. K

Improvements. The word "Improvements” means all existing and future improvements bufldings, structures,
mobile homes affixed on the Real Property, facilities, additions, repfacements and other constructlon on the Real
Property. FE

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts costs. and expenses
payable under the Note or Related Dacuments, together with all renewals of, exténsions of, shodifications of,
consclidations of and substitutions for the Note or Related Documents and any amoynts gxperided.or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to-énfofce_ﬁ'ran_tor's
obligations under this Deed of Trust, together with interest on such amounts as provided-in this Qeed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust, R :

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated April 17, 2007, in the orlglna( prmclpal amaunt
of $98,395.20 from Grantor to Lender, together with all renewals of, extensions of, modlflcatlons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other art|cies of personal
property now or hereaftsr owned by Grantor, and now or hereafter attached or affixed to the Reaf Property, )
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any:of such
property; and together with all issues and prafits thereon and proceeds (including without limitation ail lnsurance
proceeds and refunds of premiums} from any sale or other disposition of the Praperty. . :

Property. The word "Property” means collectively the Real Property and the Perscnal Property.

Real Property. The words "Reat Property™ mean the real property, interests and rights, as further describe‘d"'i.n thig’ - :
Deed of Trust. Do

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, foan :
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreemeants and documents, wheather now or hereafter existing, executed in connection with
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) _:thé thdebtedness; provided, that the environmental ihdemnity agreements are not "Related Documents” and are
“ not secured by this Deed of Trust,

’ K'.Rents The word "Rents” means all present and futlre rents, revenues, income, issues, royalties, profits, and
other beneflts derived fraom the Property.

.f:Tl".ustae The word "Trustee” means FIRST AMERICAN TITLE CO, whose mailing address is P O BOX 1667,
"}MOUNT VERNON WA 98273 and any substitute or successor trustees.

EACH. GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOH

STATE OF Wﬁ— G i
contvor_ SEHETT e ﬁ :

described m and who executed the Deed of Trust ang acknowledged that they signed the Deed® Ust as their free
and voluntary act and deed, for the uses and purposes thergin mentioned.

Given under my hand and official seal thi / 7 day of W . 20 ﬁ ;
“ e Residing at /777( W

", My commission expires 7

Mic in and for the State of Lﬁ

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of ali sums owing to you, to raconvey without. warrantv, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. :

Date: ' _:;'Benaficigry::

H

LASER PAO Limding, Var. 5.35,00.004 Copr, Harlond Financisl Sgkjlionn, Inc. 1997, 2007. ANl Rights Resrved. - WA KNCFRLPLIGOT.FC TR 705 P4

Wy i nymmm N

Skagit Ccmnty Auditor
4/18/2007 Page 8 of

810:31AM




