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CONSTRUCTION DEED OF TRUST

DATE: April 9, 2007""'

Reference # {(if appllcable} 0902__5 Additional on page
Grantor(s): i

1. CUTHBERT JR, KENNETH N

2. BOWEN, JAY RICHARD . .

3. BOWEN, CINDY L+

Grantee(s)
1. BUSINESS BANK OF SKAGIT COUNTY
2. FIRST AMERICAN TITLE INSURANCE COMPANY, Trustee

Legal Description: SECTION 29, TOWNSHFP 33
RANGE 4; PTN. SE SW
Additional on page 2

Assessor's Tax Parcel ID#: 330429-3-008-0208

THIS DEED OF TRUST is dated April 9, 2007, among-KENNETH N CUTHBERT JR. A MARRIED
MAN AS HIS SEPARATE ESTATE; JAY RICHARD BOWEN and CINDY L BOWEN; Husband and
Wife ("Grantor"}); BUSINESS BANK OF SKAGIT G'QUNTY,-_ swhose mailing address is
BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
helow sometimes as "Lender” and sometimes as Beneﬂclaw Y; and FIRST AMERICAN TITLE
INSURANCE COMPANY, whose mailing address is =171 BELLWETHER WAY., STE 301,
BELLINGHAM, WA 98225 (referred to below as "Trustee"}." ' T
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg descrrbed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock-in utilities with ditch or irrigation rightsl; and all other rights, royalties, and profits relating to the real
property. ingliding fwithout. limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in- SKAGIT County, State of Washington:

THE NORTH 250 FEET OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION
29, TOWNSHIP. 33 NORTH, RANGE 4 EAST, W.M., EXCEPT THE WEST 272 FEET OF
THAT PORTION THEREOF LYING EAST OF THE COUNTY ROAD ALONG THE WEST LINE
OF SAID SUBDIVISION, AND EXCEPT THOSE PORTIONS CONVEYED TO THE STATE OF
WASHINGTON FOR HIGHWAY PURPOSES BY DEEDS RECORDED JULY 27, 1956 AND
SEPTEMBER 30,.1968 UNDER AUDITOR'S FILE NOS. 539335 AND 718744.

TOGETHER WITH A NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS OVER THE
NORTH 30 FEET OF THE WEST 325 FEET OF THE SOUTH 275 FEET OF THE NORTH 525
FEET OF THAT PORTION OF SAID SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 LYING
EAST OF THE COUNTY. ROAD

ALSO TOGETHER WITH _AN:.--'EXCLU_SI.VE EASEMENT FOR INGRESS AND EGRESS OVER
AND ACROSS THE SOUTH 40-FEET OF THE WEST 400 FEET OF TRACT 2 OF SKAGIT
COUNTY SHORT PLAT NO. 47 .86, RECORDED MARCH 18, 1987, IN BOOK 7 OF SHORT
PLATS, PAGE 170, RECORDS GF SKAGIT COUNTY, WASHINGTON, UNDER AUDITOR'S
FILE NO. 8703180001.

The Real Property or its address is':."c':t‘)mﬁ'roh'ly known as 22775 FRANKLIN ROAD, MOQUNT
VERNON, WA 98273. The Real Property tax identification number is 330429-3-008-0208.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded:in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and &hoate upon the fecording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licerise“inay be revoked at Lender's option and shall be
automaticaily revoked upon acceleration of all or part of the Indebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF.RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A) PAYMENT. OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF BORROWER'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH, ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER TH!S DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: R

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrar‘its gt 'la} _tl:)is ‘Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full:powier, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this ‘Deed of:Trust de not conflict with, or
result in a default under any agreement or other instrument binding upon Grantdr and do'net result in a violation of any
faw, regulation, court decree or order applicable to Grantar: {d} Grantor has: established” adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial conditien; and” {8) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthihess of-Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "gne action®or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against ‘Grantars including a claim for
deficiency to the extent Lender is otharwise entitled to a claim for deficiency, before-or; after Lender 5 commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. ™" .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantﬂr shall perform all their
respective obligations under the Note, this Deed of Trust, and the Reiated Documents. : .

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage" for the purpcses of Sectlons 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of. Washmgton

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Ek}rrower s and Grantor 8
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit, Grantor may (1} remain i possessron and

control of the Property; {2) use, operate or manage the Property; and (3) collect the Rents fram: the’ Propertv_,;__
(this privilege is a license from Lender to Grantor automatically revoked upon default). The followrng provisions
relate to the use of the Praperty ar to other limitations on the Property. The Real Property is not used prmcrpally- i
for agricultural purposes, & 3

Duty to Maintain, Grantor shall maintain the Property in tenantable conditicn and promptly perform aII reparrs ;
replacements, and maintenance necessary to preserve its value. Fo

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the perrud “of,..--'"
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, i
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previausly disclosed to and
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acknowledged by Lender in writing, f{a} any breach or violation of any Environmental Laws, (b} any use,
generatlon manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
an; under, about or from the Property by any prior owners or cccupants of the Property, or (¢} any actual or
‘(hreatened h‘uga‘nur\ or claims of any kind by any persen relating to such matters; and {3} Except as previously
disclosed toand: Aacknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent of other
authorized user of:the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, ‘about or from the Property; and (bl any such activity shall be conducted in compliance with
all applicable™. federal, state, and local laws, regulations and ordinances, including without limitation  all
Environmenital Lats. © Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and ‘tests, at:Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this sectron of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and’ shaH net be consirued to create any responsibility or liability on the part of Lender 1o Grantor or
to any other persorn’ “The representations and warranties contained herein are based on Grantor's due diligence in
investigating thg Propérty, for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for mdemmty &r contribution in the event Grantor becomas liable for cleanup ar other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmlass Lender against any and all claims, losses,
liabilities, damages, penalties; ang. Rxpenses which Lender may directly or indirectly sustain ar suffer resulting from
a breach of this sectigh of the Deed’ “of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened réléase ‘occurring priar to Grantor’s ownership or interest in the Property, whether
or not the same was ar should have bean known to Grantar. The provisions of this section of the Deed of Trust,
inzluding the obligation to indemnify and_, defend, shall survive the payment of the Indebtedness and the satisfaction
and recanveyance of the lien'of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall'nor-cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the- ngerty of any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, Gr grant.to’ any other party the right to remove, any timber, minerals (including
il and gasl], coal, clay, scoria, sail; gravel or, Jo¢k products without Lender’s prior written cansent.

Removal of Improvements. Grantor shall not . dEmDhSh or remove any Impravements from the Real Property
without Lender's prior written consent. Asa condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangesments sahsfactory to Lender to replace such Improvements with 'mprovements of at least
equal value. e :

Lender's Right to Enter. Lender and Lender ] agents and representatives may enter upon the Real Property at all

reasonable times to attend ta Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this:Deed of Trust,

Compliance with Governmental Requirements, “ Grantor shall promptly comply, and shall promptly cause
compliance by all agenis, tenants or other persghs or entitigs of every nature whatsoever who rent, lease or
otherwise use ar occupy the Property in any manner, with all '.aws ordinances, and regulations, now or hereafter
in effect, of all governmental autherities applicable to thé use or, occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor miay contest in good faith any such law, ordinance, or
reguiation and withhold compliance during any proceeding, including’appropriate appeals, so long as Granter has
notified Lender in writing prior to deing so and so lorig as, in“LedAder's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor tG pust adequa{e security or a surety bond, reasonahbly
satisfactory to Lender, to protect Lender's interest. o .

Duty to Protect. Grantor agrees neither to abandon ar leave unattended the ‘Praperty. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. P

Construction Loan. If some or all of the proceeds of the loan crea‘nng thig '.ndebtedness are 1o be used to construct
or camplete construction of any Impraovements an the Property, the” lmprovernents shall be completed no latar than
the maturity date of the Note ior such earlier date as Lender may reasonahly establish):and Grantor shall pay in full
all costs and expenses in connection with the work. Lender will disburseloan proceeds under such terms and
canditions as Lender may deem reasonably necessary to insure that the |nterest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and ‘workmen.’ Lender may require, amang
other things, that disbursement requests be supported by receipted bills, éxpense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may reasdnably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's aption, (A} declare‘immediately.due and payable all
sums secured by this Deed of Trust or {B! increase the interest rate provided fof in the Noté gr other document
evidenging the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest jm “the,. Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in_the Real Property, whether
legal, beneficial or sguitable; wheiher voluntary or involuniary; whether by outright sale, deed, instafiment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three {3) years, legse-dption contract, or by
sale, assignmant, or transfer of any beneficial interest in or to any land trust holding title to the, Real Prapertv, or by any
ather method of conveyance of an interest in the Real Property. However, this option shall not be exercnsed bv Lender
if such exercise is prohibited by federal law cor by Washington law. R

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of
Trust: E : Y

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes assessments
charges {including water and sewaer}, fines and impositions levied against or an account of the Praperty, and shéll
pay when due all claims for werk done on ar for services rendered or material furnished 1o the Property. Grantor®
shall maintain the Property free of all liens having priority over or equal 1o the interest of Lender under this Dead:ot

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of ©
Trust. . g :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth ,

dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ot~

is filed as a result of nonpayment, Grantor shall within fifteen {15 days after the lien arises or, if a lien is f_iled,___,--"m

within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested. by
Lender, depasit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in‘an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or ather charges that could accrue as a
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result of & forer:losure or sale under the fien. [n any contest, Grantor shall defend itself and Lender and shafl
Isatisfy any:adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
'f':obllgee under‘any surety bond furnished in the contest proceedings.

Eﬁdence 'of-'Payrﬁgnt. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or-assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement af the taxes and assessments against the Property.

Notice of Gonstructmn Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services.are furnrshed er any materials are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien couldbe asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender, advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, .~ .

PROPERTY DAMAGE INSURANCE The following provisions relating te insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuranc_:_e". =_Grantor shall procure and maintain poiicies of fire insurance with standard extended
coverage endarsements on‘a reptacgment basis for the full insurable value covering all Improvements on the Real
Praperty in an amount sufficient.to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shakl also procure and maintain compreheansive general liability insurance in such
coverage amounts as Lerider may request with Trustee and Lender being named as additional insureds in such
ligbility insurance policies. *Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business |nterruptron and boiler insurance, as Lendar may reasonably require. Policies shall be written in
form, amounts, coverages: .and’ basis reasonably acceptable to Lender and issued By a company or companies
reasonably acceptable to Lerider” Grantor, upon request of Lender, will deliver to Lender frem time to time the
puolicies or certificates of insurange’in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at léast thirty13Q) days prior written notice to Lender. Each insurance policy also
shall include an endorsement prowdmg that Loverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any othef person. Should the Real Property be located in an area designated by
the Directar of the Federal Emergerncy  Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, A1 available, within 45 days after notice is given by Lender that the
Property is located in a special fload hazard area, fof the full unpaid principal balance of the loan and any prior liens
oh the property securing the loan, up to the maxifnum policy limits set under the National Flood Insurance Pragram,
or as otherwise required by Lender, and to mamtam such insurance for the term of the [oan.

Application of Praceeds. Grantor shall prom-ptly notify Lender of any loss or damage to the Property. Lender may
make proof of lass if Grantor fails to do so'within fifteen (15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds ‘to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in & mannér ‘satisfactory to Lender. Lender shall, upon
satisfactory ‘proof of such expenditure, pay or reimbufse Grantor feom the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deediof Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and WhICh Lender has not committed to the repair or restoratian of
the Property shall be used first to pay any amount owing: to Lender under. this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the” prrncupai ‘balance. of the Indebtedness, I Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, howev',erinot rnore" than ance a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing:. (1).-'theé name of the insurer; (2} the risks
insured; {3) the amount of the policy: (4) the property insufed, the therciifrant replacement valus of such
property, and the manner of determining that value; and (9 the exp|ratlon date-of the policy. Grantor shall, upon
reguest of Lender, have an independent appraiser satisfactory to Lender determine the Cash value replacement cost
of the Property. 4

LENDER'S EXPENDITURES. If any action or proceeding is commenced that W__oU_ld materia‘llv affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust-or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantar is‘ reqiired to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behaif may {but shall not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and payirng all costs for insuring,
maintaining and preserving the Praperty. Al such expenditures incurrad or paid by Lender for such perposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date of. repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will® (A} sbe payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable wwith’ any installment
payments to become due during either (1} the term of any applicable insurance policy; or -{2)-"the femairiing term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Noté's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other.-=r'|ghts.a'na' remedies to
which Lender may be entitled upon Defauit. - a

WARRANTY; DEFENSE OF TITLE. The following provisions relatmg to ownership of the Property arg a part of thls Deed
of Trust: E

Title. Grantor warrants that: (aj Grantor heids goed and marketable title of record to the Property, e fee s_r'mp!e,
free and clear of all liens and encumbrances other than those set forth in the Real Property desciiption or in any=,
title insurance pelicy, title report, or final title opinion issued in favor of, and accepted by, Lender.in:connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver thrs Deed of &
Trust to Lender, :

Defense of Title. Subject to the exception in the paragraph above, Grantor warramts and will forever d'e_t_‘__eri'd the |
titie to the Property against the lawful claims of all persons. In the event any action or proceeding is commenged. ™

that guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Granter shall defend the = '

action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitléd to”
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, “and
Grantor will deliver, or cause 1o be delivered, to Lender such-t=ctruments as Lender may request from time to time
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“ Cemphance Wrth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
exrstlng apphcable laws, ordinances, and regulations of governmental autharities.

Survwal of. Representatlons and Warranties. All representations, warranties, and agreements made by Grantor in
this: Deeg: of Trust-shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remajn in, fuu foroe and effect until such time as Borrower's Indebtedness shall be paid in tull.

CONDEMNATION The foIIDng provisions relating to condermnation proceedings are a part of this Deed of Trust:

Proceedmgs lf any proeeedmg in condemnation is filed, Grantor shall premptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such preceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the, proceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delrvered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such partrcrpatlon

Application of Net Proceeds. I a1l or any part of the Property is condemned by eminent domain proceedings ar by
any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award bé applred to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the awarg” sha!l mean thie, award after payment of all reasonable costs, expanses, and attorneys' fees
incurred by Trustee or Lender m connectron with the condemnatian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and gharges afe.a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatgver gther action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall rermimrse Lender for all taxes, as described below, together with alt expenses
incurred in recording, perfecting.or .€ontinuing.-this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather charges forrecy rdmg or registering this Deed of Trust.

Taxes. The following shall constrtute taxes to which this section applies: {1) a specific tax upan this type of
Deed of Trust or upon all or any part of, the Indebtedness secured by this Deed of Trust; (2] a specific tax on
Rotrower which Borrower is autharized of. required to-deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3} a tax on this typg of Deéd of Trust chargeable agsinst the Lender or the holder of the
Note; and (4) a specific tax on all ar any: portmn of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which thIS sectlcn applies is enacted subseguent to the date of this Deed of
Trust, this event shall have the same effactasian Event of Dafault, and Lender may exercise any or all of its
available remedies for an Event of Default as prowded below uynless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax asprovided abows in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other senunty sa'usfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowslons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Property
constitutas fixtures, and Lender shall have all of the rights of a sesured party under the Uniform Commercial Code
as amended from time to time. § \ )

Security Interest. Upon request by Lender, Grantor shall take whatever actron is requested by Lender to perfect
and continue Lender's security interest in the Rents and Persorial Property.; In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and wrthout Afurther authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of, Trust as @ financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this gecurityrinterest. Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Praperty.- Upen, default, Grantor shall assemble
any Parsonal Property not affixed to the Property in a manner and at a plage reasonabl\[ convenient to Grantor and
Lender and make it available to Lender within three (3} days after reCeIpt of wntten demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender Isecured party} from which information
concerning the security interest granted by this Deed of Trust may be abtained. {each as’ ‘required by the Uniform
Commercial Coda)} are as stated on the first page of this Deed of Trust, ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatj:ng-"" to fur:tﬁer'n assurances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time fo time, upon request of Lender, Grentozr W||| make execute and
deliver, ar will cause to be made, executsd or delivered, to Lender or to Lender's designeé, and when requested by
Lender, cause ta be filed, recorded, refiled, ar rerecorded, as the case may be, at such timiessand in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust] securrty deeds, security
agreements, financing statements, continuation statements, instruments of further assurarce, . ertificates, and
ather documents as may, in the sole opinion of Lander, be necessary or desirable in order 10 effectudie, tomplete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this- Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust ag firstand ‘prior
liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lertger
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses rncurred ln_ onnectlon
with the matters referred to in this paragraph. ST R

Attorney-in-Fact. If Grantor faiis to do any of the things referred to in the preceding paragraph, Lender may do SO
far and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably eppomts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fifing, recording, and doimg alf

other things as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to |n
the preceding paragraph. s

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs aII-~-"u

the obligations imposed upoen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for .

full racanveyance and shall exacute and deliver to Grantar suitable statements of termination of any financing staternent
on file evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any recanveyance may be described as the "person or
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b‘ersdns l’egally"'en'titled thereto”, and the recitals in the recanveyance of any matters or facts shail be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust

Payment Default B‘qrrower fails to make any payment when due under the Indebtedness.

Other Defaults Borr'cwer or Grantor fails to comply with or to perform any other term, obligatian, covenant or
conditian contamed in this Deed of Trust or in any of the Related Documents ar to comply with or ta perform any
term, obhgatlon covenant ar canditien contained in any other agreement between Lender and Borrower or Grantor,

Compliance Default’ Farlure to comply with any other term, obligation, covenant ar condition contained in this
Deed of Trust, the Note of.ir.any of the Related Documents.

Defauit on Other Pavments “Failure of Grantor within the time required by this Deed of Trust t¢ make any payment
for taxes or insurance, of any: ‘other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third” Partres Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or-sales agreement, or any other agréament, in favor of any other creditor or person
that may materially: affect-“any..af *Grantor's property ar Borrower's or any Grantor's ability to repay the
Indelstedness or perfarm their_ respecti\/e obligations under this Deed of Trust or any of the Related Doguments.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf-ynder this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter, - :

Defactive Collateralization. This Dee 'cf Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to cgreate a valid and perfected security interest or lien) at any
time and for any reason. i

Death or Insolvency. The death.,ol-.any _-Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part-of ‘Bo‘r'rower s or Grantor's property, any assignment for the benefit of
creditors, any type of creditor warkout: or the commencement of any praoceeding under any bankruptcy or
insalvency laws by or against Borrower or Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclasure ar forfeiture praceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
governmenial agency against any property ‘securing the 'ndebtedness. This includes a garnishment of any of
Borrowaer's or Grantor's accounts, including depogit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceedrng ang’ if Borrower or Grantor gives Lender written notice of
the creditor ar forfeiture proceeding and deposits with Lender mgnies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole drscretren, as being an adequate reserve or bond for the
dispute, ; :

Breach of Other Agreement. Any breach by Borrower oF Grantor under the terms of any other agreement between
Borrower or Grantar and Lender that is not remedied withifi any.-grage-period provided therein, including without
limitation any agreement concerning any indebtedness or- other cblrgatucn of Borrower or Grantor te Lender,
whether existing now or later, S

Events Affecting Guarantor. Any of the preceding events occufs _;Wlth respﬁec’t to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes or disputes the validity ofy” ot/ liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option,"may, hit shaff*not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
l.ender, and, in doing so, cure any Event of Default. &

Adverse Change. A material adverse change occurs in Borrower's of Gramor S fmancral condition, or Lender
believes the prospect of payment or perfarmangce of the Indebtedness is |mpanred

Insecurity. Lender in good faith believes itself insscure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at anv time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: . g

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuut cf any other remsdy, and
an election to make expenditures or to take action to perform an obligation of Granter under thls Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exerclse |ts remedres

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the entire lndebtedneSS rmmedrately
due and payable, including any prepayment penalty which Borrower would be required te® pay. . :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall heve the ng t 16 exBreise its
power of sale and to foreclose by notice and sale, and Lender shall have the right 0 forecl05e hv }UdICIﬂ|
foreclasure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the nghts and
remadies of a secured party under the Uniform Commercial Code. ; .

Coliect Rents. Lender shali have the right, without notice to Borrower or Grantor to take possessron of and_._
manage the Property and collect the Rents, including amounts past due and unpaid, and apply thé. rigt pro¢eeds; -
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require an
tenant or other user of the Property to make payments of rent or use fees diractly to Lender. (f the Rentg are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to .énd
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the .
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall safisfy the =

obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lendey '

may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shali have the right to have a receiver appointed to take possession of all or any part" of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
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“ forecl sure-or. sale, and to collect the Rents frem the Property and apply the proceeds, over and above the cost of
theteceiversiip, against the ndebtedness, The receiver may serve without bond if permitted by law. Lender's
rlght to the agpointment of a receiver shall axist whether ar nat the apparant value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recewer

Tendncy at Sufferance If Grantor remains in possession of the Property after thae Property is sold as provided
above or Léndst othenwise becomes entitled 1o possession of the Property upon default of Grantor, Grantor shall
become-a tenant.at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Praperty immediately upon the demand of
Lender. )

Other Remedies. __.'-T‘rus__tee "or"Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ar available at taw ot iri‘-equ'it\j-

Notice of Sale.’ Lender shall gwe Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after-which any private sale or other intended disposition of the Personal Property is 10 ha
made. Reasanable noticg-shall mean notice given at least ten {10} days bafore the time of the safe or disposition.
Any sale of the Persona’. F'roper‘tv tray be made in conjunction with any sale of the Real Property.

Sale of the Property. - “To the exteRt. perm|tted by applicable taw, Borrower and Grantor hereby waives any and all
rights to have the Praperty matshalled. ‘In exercising its rights and remedies, the Trustee or Lender shall be iree to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be antitled
to bid at any public sale o all or any pgtticn of the Property.

Attorneys’ Fees; Expenses.: I¥ 'LQ_nder__-iHsti-tutee any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled 1o recrwer guch sum as the court may adjudge reasconable as attorneys’ fees at trial
and upon any appeal. Whethar or'nat’any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incirs-that in_Lefder's opinien are necessary at any time for the protection of iis
intgrest or the enfarcement of its rights: shall become a part of the Indebtedness payable an demand and shall bear
interest at the Note rats from the date of the expend;ture until vepdid. Expenses covered by this paragraph include,
without limitation, however subject to any Irmlts under applicable law, Lender's attorneys’ feas and Lender's legal
gxpenses, whether or not there is a lawsuit, Jncludlng attorneys' fees and expenses for hankruptcy proceedings
lincluding effarts to modify or vacate any autgmatic Stay or injunction), appeals, and any anticipated post—]udgment
collection services, the cost of searching records; obtaining title reports (including foreclosure reports}, surveyars'
reports, and appraisal fees, title insurancé, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addmon 1o all other sums provided by law.

Rights of Trustee. Trusiee shall have all of the rrghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followrng provisions. relatmg to the powars and obligations of Trustee
fpursuant to Lender's instructions) are part of this Deeil of Trust: .+

Powers of Trustee. In addition to all powers of Trustee ansmg ‘as* a matter of taw, Trustee shali have the power 1o
take the following actions with respect to the Property.tpon the written request of Lender and Grantor: {al join in
preparing and filing a map or plat of the Real Property, in¢luding: the dedication of streets or other nghts to the
public; {b} join in granting any easement or creating ‘any restriction on the Real Property; and (c) join in any
subordination or cther agreement affecting this Deed of Trustdf the interast of Lander under this Reed of Trust.

Obligaticns to Notify. Trustee shall not be obligated to natity any’ b_th'er party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantef, Lender;: ar Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is braught by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee.under apphcable law. In addition to the rights
and remedies set forth abave, with respect to all or any part of ‘tha Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to forecloss’b ],l.ldlClal foreclosure in either case in
accordance with and to the full extent provided by applicable law. .

Successor Trustee. Lender, at Lender’s option, may from time to time a;}pqi'nt a suc::ce_'ssor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by:'Lender and recorded in the
office of the recarder of SKAGIT County, State of Washington. The instrumant shali .contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page ar
the Auditor's File Number where this Deed of Trust is recorded, and the fiame and-address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or.its successqrs in intarest. The
successar trustee, without conveyance of the Property, shall succeed to all the titlg, power; and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for sub_ itution of Trustee shall
govern 1o the exclusion of alt other provisions for substitution. L " .

NOTICES. Subject to applicable law, and except for notice required or allowed by law fcr-be giveﬁ in-apother manner,
any notice required to be given under this Deed of Trust, including without limitation any notice:of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actoally received by
telefacsimile |unless otherwise required by law), when deposited with a nationally recognized”’ overmght courier, or, if
mailad, when deposited in the United States mail, as first class, certified or registerad mail postage prepard directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of forectosure’ from _the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may changs its address for notices under this Deed of Trust by giving formal veritien
notice ta the other parties, specifying that the purpose of the notice is 1o change the party's address. .For notice
purposes, Grantor agrees to keep Lender infarmed at all times of Grantor’s current address. Subject 10 appllcable I&wn,;

and except for notice required or allowed by law to be given in another manner, if there is mare than one Grantor, any 2
notice given by Lender to any Grantor is deemed to be notice given to all Granters. :

NMISCELLANEQUS PROVISIONS. The following miscelilansous provisions are a part of this Deed of Trust:
Amendments. This Deed of Trust, tegether with any Related Docurnents, constitutes the entire understandmg a

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment-io this’
Dead of Trust shall be effective uniess given in writing and signed by the party or parties sought to be charged or

bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish._f&
Lender, upon requast, a cartified statement of net operating income received from the Property during Grantor's
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ﬁ'rg.v"ious f'i's_ciai year in such form and detail as Lender shatl require. "Net operating income” shall mean all cash
;rgcelpts fro’m ‘the Property less all cash expenditures made in connection with the operaticn of the Property,

':Captlon Haadings Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used ta-interpret or define the provisions of this Deed of Trust,

Merger:’ There shall.be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in, the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender : .

Govermng Law: Thls Deed of Trust will be governad by faderal law applicable to Lender and, 1o the extent not
presmpted by federa] law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Daed of Trust has bean aceepted by Lender in the State of Washington.

Choice of Venue. lf there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County State .of Washington.

Joint and Several Liability:* Al obligations of Borrowsr and Grantor under this Deed of Trust shall he joint and
several, and all references to"Gragtor shall mean gach and every Grantor, and all references to Barrower shall mean
each and every Borrpwer This méans that each Grantor signing below is responsible for all obligations in this
Deed of Trust. S

No Waiver by Lender. Lender shall not'be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing ‘ard signediby Lender. No delay or amission an the part of Lender in exercising any right
shall operate as a waiver of 'such right op-dny other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constltute .a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this: Deed of Trust. Na prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shalf constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations
as to any future transactions. Whenever the“tansent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any’ mstance shall pot constitute continuing consent to subsequent instances where
such consent is required and in af cases such ccmsent may be granted or withheld in the sole discretion of Lender,

Severabifity, If a court of cornpetent jurlsdrctlon finds, any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that flndmg shall nat make the offending provision illegal, invalid,
or unenforceable as to any other person_::'or_.‘circurh's_tance. If feasible, the offending provision shall be considersd
madified so that it becomes legal, valid and enforceable. f the offending provision cannat be so modified, it shall
be considered deleted from this Deed of Trust: Unless otherwise reguired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust, :

Successors and Assigns, Subject to any limitatig_hs stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit'of the parties, their successors and assigns. |If
ewnership of the Property becomes vested in a person othér than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligatiors of this Deed of Trust or liability under the indebledness.

Time is of the Essence: Time is of the essence in the péu_'fo@w_a_ncé_pf this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releaé’es_,,and-‘ﬁga-i(résh"élt_rights and benefits of the homestead
exemptian laws of the State of Washington as to all Indebtedness secured-by-this Deed of Trust.

DEFINITIONS. The foflowing capitalized words and terms shall have thé following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the smgular shali include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwnse defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Coda:

Beneficiary. The word "Beneficiary™ means BUSINESS BANK OF SKAGIT COUNTY and its successors and
assigns.

Borrower. The word "Borrower" means JAY RICHARD BOWEN and KENNETH N CUTHBERT JR and includes all
co-signers and co-makers signing the Note and all their successors and EESigI"IS

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor “Lender, and Trustes, and
includes without flimitation ali assignment and segurity interest pravisions relatmg 1o the Personal Property and
Rents.

Default. The word "Default™ means the Default set forth in this Deed of Trust in t'he'f-_s_,eq.ti‘c)'n__.:ti‘tleq-*’-'Default".

Envirommiental Laws. The words "Environmental Laws" mean any and all state, federaland Jocal statutes,
regulations and ordinances relating to the protection of human health or the environment; ncludlng without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act gf 1980, as amended, 42
U.8.C. Section 8601, et seq. ("CERCLA™}, the Superfund Amendments and Heauthorlzanan‘_Act_pf ‘1986_ Pub. L.
No. 99-499 {"SARA™), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801; et"$eq.the-Resource
Caonservation and Recovery Act, 42 U.§.C. Section 6901, et seq., or other applicable stata or federal laws, Tules,
or requiations adopted pursuant thereto. K .

Event of Default. The words "Event of Default” mean any of the events of default set forth in thjs Deed of Trust m
the events of default section of this Deed of Trust. i : !

Grantor. The word "Grantor™ means KENNETH N CUTHBERT JR, JAY RICHARD BOWEN and CINDY‘uL BOWEN

Guaranty. The ward "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatmn party 10
Lender, including without imitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of the1r quanﬂ V.
caencentration ar physical, chemical or infectious characteristics, may cause or pose a present or potentsal hazard .
to human health or the environment when improperly used, treated, stored, dispased of, generated, manufactured,.” .
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and .~
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or l:sted"’
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
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“ Imprcvements The word "tmprovements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other congtruction an the Real
Property :

Indebtedness The word "Indebtedness” means all principal, interest, and other amaunts, costs and expenses
payab!e under ithe Note or Related Documents, together with all renewals of, extensions of, modifications of,
consohidations of ‘and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender tg d|scharge ‘Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obhgatlons tinder-this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender means BUSINESS BANK OF SKAGIT COUNTY, its successors and assigns.

Note. The word "Note™ means the promissory note dated April 9, 2007, in the orlgmal principal amount of
$459,250.00 from. Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of; consnhdatlons of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS' A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
praperty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togethar with all accedsipns, parts, ‘and additions to, alt replacements of, and all substitutions for, any of such
property; and togather. Wwith all issuas and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums) frem any sale or other disposition of the Property.

Property. The word " Property means, collectlvelv the Real Property and the Personal Property.

Real Property. The words "Rea! Property mean the real property, interests and rights, as further described in this
Deead of Trust, . :

Related Documents. The word_s" "Be"lated Doguments" mean all promissory notes, credit agreements, loan
agreements, environmental agreeménts, quaranties, security agreements, mortgages, deeds of tust, security
deeds, collateral mortgages, and all otfier instruments, agreements and documents, whether now or hereafter
existing, executed in connection wrrh the lndsbtedness

Rents. The word "Rents" means all present and ‘ruture rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means FIRET AMERlCAN TITLE INSURANCE COMPANY, whose mailing address is
11 BELLWETHER WAY, STE 301, BELLINGHAM WA 98225 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

¥ RICHARD BOWEN

M\\f‘;‘( {Bﬁuﬁh

CINDYQ_:?OWEN

INDIVIDUAL ACKNOWLEDGMENT _

! .
STATE OFM

\ . 1 8S
COUNTY OF Sk“ %, ‘z‘g - - )

On this day before me, the undersigned Notary Public, personally appeared KENNETH N GUTHBERT JR personally
known to me or proved to me on the basis of satisfactory evidence to be the individual described in and who ‘executed
the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her frea and votuntarv act and

deed, for the uses and purposes therein menticned. ?_11 B
Given under my hand and official seal this /A~ dayof _ﬂﬁa’#{) T G200

M#Mg&e\ Residing at mmﬂ&—i 5,

Notary Public in and for the State of My commission expires %’J_Q_ Dfﬁ;_

L) AN
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STATE: oF \Q&S"\

COUNTY OF

On this day before me; the’ undafsigned Natary Public, persanally appeared JAY RICHARD BOWEN, personally known to
me or proved to me‘on-the:basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes thereift mennoned ﬁ-

Given under my hand and ofﬂcla! seal _';hls _ ) & day of )4 Qr‘[ l .20 CT)
Residing at ¥ )/} du.vj_ Ve v s -

My commission expires %" LO-C g
HIL.S
« HiLs,

ENT N
NOTAR RY

PUBL:L’

By

Notary Public in and for the Stété ofm [ A

INDIVIDUAL ACKNOWL

STATE OF XL) a.s\\ } m% A ;—\

COUNTY OF

Cn this day before me, the undersigned Notary Pub}ip, perscnalty appeared CINDY L BOWEN, personally known to me
or praved to me on the basis of satisfactory evidencé to be the individual described in and who executed the Deed of
Trust, and acknowladged that he or she signed the Deed of Trust as “his or her free and voluntary act and deed, for the

uses and purposes therein mentionead. A
i déy;_ 6f _pdw 20077 _
jﬁ&]_ M /“/%) ﬂt%&_}, Resadmg at M\J’Lﬂzﬁﬂ_ﬂi\_

Notary Public in and for the State of UQ e MV commission explres

Given untier my hand and official seal this

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of “Trust. You are hereby
requested, upon paymant of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest naw held by you under the Deed of Trust. . :

Date: Beneﬁ_.ciar&r:
. By
"--;I"t's:'" =

LASER PRC Lending, Ver. 5.35.00.004 Copr. Herlsnd Financigl Solutions, Inc. 1837, 2007 All Rghts Feeerved. - WA CrHARLANDICHI-PLIGO! FCoTR-G40 PR-20°
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