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Trustee:
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DEED .F TRUST

MIN 1000157-0007810619-8

LAP464660633437

[Case #]

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined beit).\}'v and““(')l!icr words are defined in Scctions 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words ﬂged in. thm documcnl are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated APRIL 105 2..007 , together
with all Riders to this document. : 5

(B) "Borrower™ is

EDWARD A GUADAMUZ, AND DENISE D GUADAMUZ

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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7 CASE #: LAP464660633437 DOC ID #: 00015904564704007

_“Lendér's address is

 :4500 Park Granada MSN§ SVB-314, Calabasas, CA 91302-1613

(D) "Trustee" ]

LS TITLE-- OF WASHINGTON

2707 COLBY AVENIE SUITE 118, EVERETT, WA 98201

(E) "MiERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely :as a nominee for Lender and Lender's successors and assigns. MERS is the beneli iciary under this
Security Instrumeni. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number ol P.0O. Box 2026, Flint, MI 48501-2026, (1. (888) 679- MERS.

(F) "Note" means the promissory note signed by Borrower and dated APRIL 10, 2007 . The

Note states.that Borrowcr ‘owes Lender
TWC HUNDRED TWENTY NINE THOUSAND FOUR HUNDRED THIRTY SEVEN and 00/100

Dollars (1.8, $ 229, 437 0[] j plus interest. Borrower has promised to pay this debt in rcgular
Periodic Payments and to pay the debt in full not later than May C1, 2037

() "Pr()perty" means the property that is deseribed below under the heading "Traaner of Rights in the
Property.”

(H) "Loan" means the debt tmdenced by the Note, plus interest, any prepayment charges and Iate charges
due under the Note, and ‘all sums.dué under this Security Instrument, plus interest.

(I) "Riders" means all Riders to thig Security Instrument that are executed by Borrower. The following
Riders are to be exccuted by’ Borrower l check box as applicable]:

| Adjustable Rate Rider |:| Condommlum Rider [] Second Home Rider
[ Balloon Rider ] Planncd Unit Development Rider [ ]1-4 Family Rider
VA Rider 1 BlweekIy Payment Rider [ Other(s) [specify]

(J) "Applicable Law" means all controllmg apphcablc federal, state and tocal slatutes, regulations,

ordinances and administrative rules and erders ((hat have the effect of law) as well as all applicable {inal,

non-appealable judicial opinions.

(K} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property bya condomlmum association, homeowners association

or similar organization.

(L)) "Electronic Funds Transfer” means any tran‘;fer of ﬁmd% othcr than a transaction originated by check

draft, or similar paper instrurent, which is initiated throngh aﬂ_el:ectronlc termmnal, telephonic instrument,
computer, Oor magnetic tape so as (o order, instruct, or authorize a financial institution to debit or credit an

account. Such term includes, but is not limited to, pomt«)f—sale transfers, automated teller machine

transactions, transfers initiated by telephone, wire transfers,. and automated clearinghouse transfers,

(M) “Escrow. tems"' means those items that are described in Sectlon 3

(N) "Miscellaneous Proceeds' means any compensation, settiement, award of damages, or proceeds paid by

any third party (other than insurance proceeds paid under the coveragcq “described in Section 5) for; (i)

damage 1o, or destruction of, the Property; (ii) condemnation or ether. taking of all or any part of the Property;
(iii) conveyance in lier of condemnation, or (iv) misrepresentations.of, or' omlqewm as to, the value and/or

condition of the Property. S

{O) ""Mortgage Insurance” means insurance protecling Lender agam‘;t the nonpayment of, or default on, the

Loan.

(P) "Periodic Payment"” means the regularly scheduled amount due for (1) prmcrpal and interest under the

Note, plus (i1) any amounts under Section 3 of this Security Instrument.

(Q} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C./ Secuon 2601 et seq.) and ils

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended frnm time 1o lime, Or

any additional or successor legisiation or regulation that govems the same -mbject mtter. “As used in this

Security Instrument, "RESPA" refers (o all requirements and restrictions that are 1mp_.mg_=,_d in rcgard o a
"federally related morigage loan" even if the Loan does not qualify as a "federally _rélatéd ,'f'hortgage loan”

under RESPA,

(R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whcther or not

that party has assumed Borrower's obligations under the Note and/or this Security Instrument g :

TRANSFER OF RIGHTS IN THE PROPERTY : s
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders Sllcceqqor';
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the .
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (if) the p,f:_rf_orrnanr_::_(-:f i
of Borrower's covenants and agreemenls under this Security Instrument and the Note. For this purpose, ¢
Borrower irrevocably grants and conveys 10 Trustee, in trost, with power of sale, the following descrlbed'
property located in the

COUNTY of SKAGIT
{Type of Recording Turisdiction] [Name of Recording Jurisdiction]
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_=ﬁSEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF. TOGETHER WITH
fJIMANUFACTURED HOME MODEL YEAR 2003, MANUFACTURER AMERICAN HOME STAR, MODEL
NUMBER 01-561F, CDOUBLE WIDE, SERTAL NUMBER GOOR23N27145AB AND HUD TAG
NUMBERS ‘ORE 442%02; ORF 442503 WHICH, BY INTENTION OF THE PARTIES SHALL
CONSTITUTE “A PART OF THE REALTY AND SHALT, PASS WITH IT. LAND AND HOUSE
"WHIQH Is AFFIXED TO AND MADE PART OF THE REAL PROPERTY"

which current,ly has the addreqq of
. 162 9 OLD HWY 9% NORTH, BELLINGHAM ,

[Sireet/City]

‘Washington 98229 ' ("Pr-opérty Address™):
[Zip Code] .

TOGETHER WITH all the.imiprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Securilyklnstrument -All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands. and agrecs that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but,if necessary to comply with Jaw or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has.the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose-afid sell the Property; and to take any action required of Lender
including, but not limited 10, releasing and cénceling this Sccurity Instrument.

BORROWER COVENANTS that Borrowes is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recondd. Borrower warranls and will defend generally the title to the Property against all claims and demands,
subjeci Lo any encumbrances of record. o

THIS SECURITY INSTRUMENT cornbmes uniform covenants for national use and non-uniform
covenants with limited variations by Jurlsdwuon to conqtltule a uniform securily instrument covering real

propertly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Item‘é; Pi‘epaym'eht Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall aise pay-funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Sccurity Iistramént shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned 1o Lender vnpad, Lender may require that any or all subsequent payments due under
the Note and his Security Instrument be made in one or more of the. following forms, as sclected by Lender:
(a) cash; (b) money order; (c) cerlified check, bank check, treasuret’s chcck' or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a Federd] agancy, instrumentality, or
entity; or () Electronic Funds Transfler.

Payments are deemed received by Lender when received at the locauon demgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisiongin Section 15. Lender
may retarn any payment or pastial payment if the payment or partial payments are’ insufficient 1o bring the
Loan current. Lender may accept any payment or partial payment insufficient 1o bring’ the Loan current,
without waiver of any rights hereunder or prejudice to its rights 10 refuse such paymem Ot mmal payments in
the future, but Lender is not obligated to apply such payments at the time such paymeénts are accepted If each
Periodic Paymenl is applied as of its scheduled duc date, then Lender need not pay interest’on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment (o brmg the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such ftmds or refum
them 10 Borrower. 1f not applied earlier, such funds will be applied to the outstanding pnnc1pal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have-now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Securlty ins‘.trumcnt
or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section’ 2 all paymams‘
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b principal due under the Note; (¢) amounts due under Section 3. Such payments shall be app]:ed w7
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied-first to:
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnnclpal' &
balance of the Note,

Il Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludc‘; a""'
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
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“late chargu. If more than one Periodic Payment is outstanding, Lender may apply any payment received from

¢ “Borrowet 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full,, To the extent that any excess exists after the payment is applied to the full payment of one or more
_Penodlc Payments, such cxcess may be apphed to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

“Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

‘3.-Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts dve for: (a)
taxes and aqseqsments' and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Prupcrty, (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Betrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the’ prm}iqidns of Section 10. These items are called "Escrow Items.” At originalion or at any
time during the” term ‘of - the: Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be cserowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly fumiish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds fpr"ESCrow"Itéms unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items, Lender may wdive:Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. Tn the event of such waiver, Borrower shall pay
directly, when and where payable, the. amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and';f:.i'f“'Le_nder réquires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender "r'n__ay"';equire. Borrower's obligation 1o make such payments and (o provide
receipts shall for all purposes be”deemed to-be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and- agrecmcnt" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to & waiver, and Borrower fails o pay the amount duc for an Escrow Item,
Lender may exercisc its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 (o repay to Lender any su¢ch amount. Liender may revoke the waiver as to any or all Escrow
Iterns at any time by a nolice given in acc{)rddncc wnh Secticn 15 and, upon such revacation. Borrower shall
pay o Lender all Funds, and in such amounts, lhat are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amournt-of Funds due.on the basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise inaccordance with Applicable Law.

The Funds shall be held in an institution whose depmlrs are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an instimtion’ ‘whose deposlts are s0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 10 pay the Bscrow Ttems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and dpplymg the Funds, annually analyzing the escrow
account, or verifying the Bscrow Items, unless Lender pays Botrower intérest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement 1s made in writing or Applicable Law
requires interest (o be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, howeyvér, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds’ as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA ‘Lender:shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortagg of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay (o Lender the amount neceqsary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments: o

Upon payment in full of all sums secured by this Security Instrument, Lender %ha‘d promptly refond 10
Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, andnmp sluons attributable
to the Property which can atlain priority over this Security Instrumnent, leasehold payments or. ground rents on
the Property, if any, and Community Association Dues, Fecs, and Assessments, if any. To thc cxtem that these
items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.~ 7 - g

Borrower shall promiptly discharge any lien which has priority over this Security’, In‘;lrumem unleqq
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gaod faith by, or
defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate 1o prevént the
enforcement of the lien while those proceedings are pending, but only until such proceedings are c()ndudcd, i
or (¢} secures from the holder of the lien an agrcement satisfactory (0 Lender subordinating the lien-to thw,;f

Security Instrument. If Lender determines that any part of the Property is subject to a lien which can‘attain .
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days -

of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the acuom *;ﬂt”'
forth above in this Section 4.
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o - Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
- -'%rv:ce used by Lender in connection with this Loan.
" 5. Property Insurance. Borrower shall keep the improvements now existing or hereafuer erected on the
_Property nsured against loss by fire, hazards included within the term "extended coverage,” and any other
"ha?ard‘s me]udmg but not limited to, earthgquakes and floods, for which Lender requires insurance. This
insurance shall: be maintained in the amounts (including deductible Jevels) and for the periods that Lender
reqmres What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The m‘surance éarrier providing the insurance shall be chosen by Borrower subject to Lender's right to
dlsapprove Borrower ¢.choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connecuon with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b} a one-time charge for flood zone determination and cerlification services and
subsequent charges each-fime remappings or similar changes occur which reasonably might affect such
determination or certifi¢ation: Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency” Managemenl Agency in connection with the review of any flood zone determination
resulting from an objectron by Barrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optionand Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage: Thérefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equilty ‘in-the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance, coverage so. obtained might significantly exceed the cost of insurance that
Borrower could have obtained, Any amourits disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this'Security Instrument. These amounts shall bear inlerest at the Nole rate from
the -date of disbursernent and shall be’ payab]e, w1l:h such interesi, upon notice from Lender to Borrower
requesting payment. :

All insurance policies requrred by Lc.nder and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a-standard mortgage clause, and shall name Lender as morlgagee
and/or as an additional loss payee. Lender shall have' the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to-Lender afl receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance éoveragé, not otherwise required by Lender, for damage to, or
destruciion of, the Property, such policy shall m(,lude a standard mortgage clause and shall name Lender as
morlgagee and/or as an addilional loss payee.

In the event of loss, Borrower shall give prompt notice (o the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree n
wriling, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoralion or repair is economically feasible and
Lender's security is not lessened. During such repair and_rcstor_atlon period, Lender shail have the right to hold
such insurance proceeds until Lender has had an opportunity to-inspect such Property to ensure the work has
been completed to Lender's satislaction, provided that such inspéc]:i‘dh ghall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single paymcnt or in a series of progress payments
as the work i3 completed. Unless an agreement is made in wriling or Apphcable Law requires interest (o be
paid on such insurance proceeds, Lender shall not be required to".pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the “restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, 1f any, paid o Borrower,
Such insurance proceeds shail be applied in the order provided for in Seciion Z: '

If Borrower abandons the Property, Lender may file, negotiate and seitle any avar]able insurance claim
and related matters. If Borrower does not respond within 30 days (o0 a notice from Lender ‘that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle (he claim, The 30- -day period will
begin when the notice is given. In either evenl, or if Lender acquires the Propcrty under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights o any insurdnce proceed‘; in an amount
fiot to exceed the amounts impaid under the Note or this Security Instrument, and (b) any-other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance, policies
covering the Property, insofar as such rights are applicable o the coverage of the Property, Lénder may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid urider the Note or thrs
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmupai reQIdenee
within 60 days after the execution of this Security Instrument and shall continue to occupy “the Proparty as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender othérwr‘;e
agrees in writing, which consent shall not be unreasonably withheld, or unless extenualing urcumt;tanceﬂ exrqt ;
which are beyond Borrower's control. i A

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower ﬂ,hall not A
destroy, damage or impair the Property, allow the Property o deteriorale or commit waste on the Property: -~
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order o prefkfent-""

@y sowmcoraon o onn MR MHMIWWMMW

Skaglt County Audltor
4/18/2007 Page Sof 20 1:21Pm




" CASE’#: LAP4G4660633437 DOC ID #: 00015904564704007

the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to
~Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if

“ damaged 0 avoid further deterioration or damage. If insurance or condemnation proceeds are paid in

conpection-with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
:reemrmg the Pmperty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs. and restoration in a single payment or in a series of progress payments as the work is
comp]elcd If the insurance or condemmation proceeds are not sulficient to repair or restore the Property,
Borrower is. nut_ felieved of Borrower's obligation for the completion of such repair or restoration.

Lendcr or _its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cauqe Lxmc[er may inspect the interior of the improvements on (he Property. Lender shall give
Borrower notice at the tigae of or prior (o such an interior inspection specifying such reasonable cause.

$. Borrower's Loan A pplication. Borrower shall be in default if, during the Loan application process,
Borrower or any pe:sﬁhs-rof-g;ntities acting at the direction of Bomrower or with Borrower's knowledge or
consent gave materially-false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with'material mformanon) in connection with the Loan. Material representations include, but
ar¢ not limited (o, repre';entauenq concerming Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender 8 Inlerest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perforin the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that mlghl qigmhcantly affect Lender's inlerest in the Property and/or rights under this
Security Instrument (such as a proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which® ‘may attain priority over this Security Instrument ot to enforce Jaws or
regulations), or (¢) Borrower has abandoned the Propertly, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect: Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the Valuﬁ 0[ the Property, and securing and/or repairing the Property.
Lender's actions can include, bul are: not Tirint ted 4o: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing. in.courl; and (¢) paying reasonable attorneys’ fees (0 protect its
interest in the Property andfor rights under/this Security Instrument, including its sccured position in a
bankrupicy proceeding. Securing the Pmpt_:;ty _mcludes bt s not limited 1o, entering the Property 1o make
repairs, change locks, replace or board up doers and windows, drain water [rom pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all“actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9'shall becorne additional debt of Borrower secured
by this Security Instrument. These amounts shall bear mtercst atthe Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from‘Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shail comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehiold and Lhe fee t1tle shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Morigage Imurance as'a condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases o be“available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o maké separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the prem'iiims required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at:a cost qubs'tm]ually equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is net dvailable; Borrower shall continue
10 pay 1o Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss rescrve shall be non-refundable, notwithstanding the 'fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any mtérest or eammg% on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the petiod that Lender requires) provided by an insurer selected by Lerider agam becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and- Borrower was
required to make separately designated payments toward the premiums for Morigage Inquranm Borrﬂwer
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non—re[undab}e Toss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wriiten agreemem
between Boower and Lender providing for such termination or until termination is required by Apphcable .
Law. Nothing in this Section 10 affects Borrower's obligation o pay interest at the rate provided in the Note, -~

Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for certain lmqe‘; it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insuran(,c
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R Mortgage insurers evaluate their total risk on all such insurance in force from time to lime, and may enter
';'mto agreements with other parties that share or modify their risk, or reduce losses. These agreemenls are on

terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements: These agreements may resuire the morfgage insurer 1o make payments using any source of funds
‘that th¢ mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that derive
from (er. mlght be characterized as) a portion of Borcower's payments for Mortgage Insurance, in exchange for
sharing or modrfymg the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes‘a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the drrangément is'often termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other. terms. of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insunmce, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights may
include the right to receive certain. disclosures, to request and obtain canceltation of the Morigage
Insurance, Lo have the Mortgage Trisurance terminated automatically, and/or 1o receive a refund of any
Mortgage Insurance premiums that were unearncd at the time of such cancellation or termination.

11. Assignment of M:see]]aneous Proeeeds, Forfeilure. All Miscellaneous Procecds are hercby
assigned to and shall be paid o Tender. ‘

If the Property is damaged; such-Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repairis economically feasible and Lender's security is not lessened. During such
repair and restoratton period, Lender: shal] have théright to hold such Miscellancous Proceeds until Lender has
had an opportunity to inspect such Property” o ensure the work has been completed 1o Lender's satisfaciion,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progre‘;‘s payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interést£0 be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest of earnings on such Miscellancous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security, Instrument, whether or not then due, with the excess, if any,
paid to Borrower., Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Tn the event of a total taking, destruction, or loss in value, of the Property, the Miscellancous Proceeds
shall be applied 1o the sums secured by this Security Instmment, ‘whether or not then due, with the excess, if
any, paid to Borrower, S

In the event of a partial taking, destruction, or los‘s m va]ue‘o_-;-the Property in which the fair market value
of the Property immediately before the partial taking, destruction, ot loss in value is equal to or greater than
the amount of the sums secured by this Security Instroment 1mmed1ately before the partial taking, destruction,
or 1oss in value, unless Borrower and Lender otherwise agree tn’ wntmg, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous. Proceeds-multiplicd by the following fraction:
(a) the total amount of the sums secured immediately before the part:al taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately Before the pdrual lakmg destruction, or 10ss
in value. Any halance shall be paid (0 Borrower.

In the event of a partial taking, destruction, or loss int value of the Properly in Wthh the fair market value
of the Property immediately before the partial taking, destruction, or 1oss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or-108 in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed 10. the sums secured Dy this
Security Instrument whether or not the sums are then due.

1T the Property is abandoned by Borrower, or if, after notice by Lender to Borrower lhat the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages Borrower fails to

_respond to Lender within 30 days after the date the notice is given, Lender is authiorized-fo. collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or o the” SUnS secured by this
Security Instroment, whether or not then duc. "Opposing Party™ means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard lo Mrscellaneous
Pioceeds.

Borrower shall be in default if any action or proceeding, whether civil or cmnma] is begun thai in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lendet's mler_es_l
in the Properly or rights under this Security Instrument. Borrower can cure such a default and;, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding 10 be dismissed: with.4
ruling that, in Lender's judgment, preciudes forfeiture of the Property or other material impairment.of, Lender's -
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim. for
damages that are attributable 10 the impairment of Lender's interest in the Property are hereby assigned and A
shall be paid to Lender. £

e
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ey All Miscellaneous Proceeds that are not applied to resioration or repair of the Property shall be applicd in
. the drder provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment o modification of amortization of the sums secured by this Security Instrument granted by Lender 1o
:Borrower or-any Successor in Interest of Borrower shall not operate io release the liability of Borrower or any
Succéssors in ‘Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse o extend time for payment or otherwise modify amortization of
the sumg sq(;ufed by.dhis Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest'of Borrower. Any forbearance by Leuder in exercising any right or remedy including,
without Jimitation; l.ender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in-amounts, le‘;s than the amount then due, shatl not be a waiver of or preclude the excrcise of any
right or rcmedy . A

13, Joint and Severa[ Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower's obhgauonq and liability shall be joint and several, However, any Borrower who
co-signs this Secur:ty Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not_personally obligated 1o pay the sums secured by this Security Instrument; and
(¢) agrees that Lender-and any other Borrower can agree to exiend, modify, forbear or make any
accommodations with regard to the” 1erms of this Sccurily Instrument or the Note without the co-signer's
consent. :
Subject to the provisions. of Sectwn 18 any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under thig Secumy Hstrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrumént unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bonrowcr fees for services performed m connection with
Botrower's default, for the purpose of protecting. Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
regard to any other fees, the absence of express “authority in this Security Instrument Lo charge a specific fee (o
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrumeit or by Applicable Law,

if the Loan is subject to a law which sels maximum loarn charges, and thar law is finally interpreted so
that the interest or other loan charges collecied or to be collected in connection with the Loan cxceed the
permitted limits, then: (3) any such loan charge shall be reducad by ’{hc amount nccessary to reduce the charge
to the permitted limit; and (b) any surmns already collected from Bomrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make ‘this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower, If a refund reduces‘ pringipal, the reduction will be treated as
a partial prepayment without any prepayment charge ( whethcr or-fot a prepayment charge is provided for
under the Notc). Borrower's acceptance of any such refund made by direct pavment to Borrower will
constitule a waiver of any right of action Borrower might have arising outof such overcharge. :

15. Notices. Alf notices given by Borrower or Lender in connection‘with (his Security Instrument must
be in wriling, Any notice (0 Borrower in connection with this Séourity” Imnjumem shall be deemed Lo have
been given Lo Borrower when mailed by first class mail or when actoally delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall coristitute natice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. *B()rrowér shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that qpcmﬁed procedure, There may be
only one designated notice address under this Security Instrument at any one lime. Any-notice (o Lender shall
be given by delivering it or by mailing it by {irst class mail to Lender's address stated herein wnless Lender has
designated another address by notice (0 Borrower. Any notice in counection with' this.. Sccumy Instrinent
shall not be deemed to have been given to Lender until actually received by Lender. If any notice tequired by
this Security Instrument is also required under Applicable Law, the Applicable Law’ reqmremcnt will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severabilily; Rules of Construction. This Security Ins[rumem shall be g{)vemed
by federal law and the law of the jurisdiciion in which the Property is located. All ngh[s and .obligations
contained in this Security Instrument are subject to any requirements and liznitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, bt
such silence shall not be construed as a prohibition against agreement by contract. In the cvent that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such cenflict ghall -
not affect other provisions of this Security Instrument or the Note which can be given effect wnhout the;"
contlicting provision. S i

As used in this Securily Instrument: {a) words of (he masculing gender shall mean and mclud
corresponding neuter words or words of the feminine gender; (b words in the singular shall mean and includg’
the plural and vice versa; and {(c) the word "may" gives sole discretion without any obligation 10 take any

action, M w -
I
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h 17. Borrower’s Copy. Bomower shall be given onc copy of the Note and of this Security Instrument.

o 18 “Transfer of the Property or a Beneficial Interest in Borrower. As uvsed in this Section 18,

. “Intereet in the Property” means any legal or beneficial interest in the Property, including, but not limited (o,
those beneﬁc;al interests transferred in a bond for deed, contract for deed, instalment sales contracl or escrow
':agreement the intent of which is the transfer of title by Borrower at a future dale to a purchaser.

Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person : ‘and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may, requirc immediate payment in full of all sums sccured by this Security Instrument.
However, this option shail not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exércises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a périod .of not fess than 30 days from the date the notice is given in accordance with Section 15
within which’ Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these
sums prior (o the expi‘r‘a_tionapf this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's’ nght toReinstate Aflter Acceleration. if Borrower meets certain conditions, Borrower
shall have the rlght to have enforccment of this Security Instrument discontinued at any time prior 1o the
earlicst of: (a) five days before: sale of (he Properly pursuant to any power of sale conlained in this Security
Insirument; (b) such other penod as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of-a judgment enforcmg this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then:would be due under this Secority Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred n enforcing this Sccunty Ingirument, including, but not limited to, rcasonable attorneys' fees,
properly inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Sccurrty Instrument; and (d) takes such action as Lender may reasonably
require (o asswre that Lender's interest. in’ Lhc Property and rights under this Security Instrument, and
Borrower's obligation to pay the sumis socured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstaiement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money Order (c} cemﬁed check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an m‘:tllunon whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic’ Fun_ds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicér" Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or.more times without prior notice 10 Borrower.
A sale might result in a change in the entily (known as. thc ”Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Insirument and performq other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law."There also'might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and addréss of the ‘nrew Loan Servicer, the address 1o
which payments should be made and any other information RESPA require'; in conmection with a notice of
transfer of servicing, If the Note is s0ld and thereafter the Loan i is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to: Bor_rower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are nol assumed by the Nole purchaser unless otherwme
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to any _}udlClaJ action (as cither an
individual litigant or the member of a class) that arises from the other parly § actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such.Borrower or Lender has notified the other party {(with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice o take corrective action. If Applicablé Law provides a time
period which must elapse before certain action can be taken, that time period will be-deemed t0°be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given te Borrower pursuvart
Lo Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be decmed o
satisfy the notice and opportunity to take corrective action provisions of this Section 20~ - =" =

21. Hazardous Substanees. As used in this Section 21: (a) "Hazardous Substances!” are, Lhosc t;uhstances
defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law’ ‘and the followmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pcsucrdcs and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioaclive malerials; (b)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located thatrelate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action;
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental. Condltlon
means a condition that can cause, contribuie to, or otherwise trigger an Environmental Cleanup. L ‘

Borrower shall not cavuse or permit the presence, use, disposal, slorage, or release of any Ha/ardous: :
Substances, or threaten lo release any Hazardous Substances, on or in the Property. Borrower shall not do, ner”
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law; (b}~
which creates an Environmental Condition, or (¢) which, due 1o the presence, use, or release of a Hazandous
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“Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences

~shall not apply o the presence, use, or storage on the Property of small guantities of Hazardous Substances

L that are génerally recognized Lo be appropriate to normal residential uses and to maintenance of the Property
(irié luding, bug not limited to, hazacdous substances in consumer products).

B()rrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including. but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower Icams, or is notified by any govemmental or
regulatory authonty, or‘any privale party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary reredial actions in accordance
with Environmentai Law Nﬂthmg herein shall ¢reate any obligation on Lender for an Environmental Cleanup.

NON—UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; cmedles. Lender shall give notice to Borrower prior (o acceleration following
Borrower's breach of any Loven.ml or agreemeni in this Security Instrument (but not prior lo
acceleration under Section 18, unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action’ requn'ed ‘to cure the default; (c) a2 date, not less than 30 days from the date the
notiee is given to Borrower, by which the default mrust he cured; and {d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secared by this
Security Tnstrument and sale-of the Property at public auction at a date not less than 120 days in the
future. The notice shall furtheér-inform Borrower of the right 1o reinstate afier acceleration, the right to
bring a court action to assert the non-existence of a default or any other defemsc of Borrower to
acceleration and sale, and any other ma.ttei‘é_réquired to be included in the notice by Applicable Law. If
the defauit is not cured on or hefore the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secared by this Security Instrument without further demand and
may invoke ihe power of sale and/or any other remedles permitied by Applicable Law. Lender shall be
entitled Lo collect all expenses incurred in pursumg the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sate, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and sh_all give suchhotices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auciion to the
highest bidder at the time and place and under the terms des:gnated in the notice of sale in one or more
parcels and in any order Trustee deternuirnes. Trustee, may postpone sale of the Property for a period or
periods permitied by Applicable Law by public announcement.at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any salé; -

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranly, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of (he
truth of the statements made thercin. Trustee shall apply the' proceeﬂs of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys' fees; (b)
1o all sums secured by this Security Instrument; and (c) any excess 0 thé person or persons legally
entitled to it or 1o the clerk of the snperior court of the county in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instfu'r'nem_, Lender shail request
Trusiee o reconvey the Property and shall serrender this Security Instrument and -all notes evidencing debt
secured by this Security Instrument o Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordahon costs and the
Trustee's fee for preparing the reconveyance. s

24, Substitute Trustee. In accordance with Applicablc Law, Lender may l‘mm tithe o umc appoint a
successor trustee to any Trustce appointed hereunder who has ceased to act. Without convcyance of the
Property, the successor trustee shall succeed to ali the title, power and duties onl"errcd upon Truslce herein
and by Applicable Law. : -

25, Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costy in any
action or proceeding lo construe or enforce any term of this Security Instrument. The term attomr:ys fees,”
whenever used in this Security Instrument, shall include without limitation attorneys' fecs mcurred by Lender
in any bankruplcy proceeding or on appeal. T

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, E I;KTEND
CREDIT, OR T FORBEAR FROM ENFORCING REPAYMENT OF A DERT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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7 BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this

‘Sc;i:ﬁrity-’-lqstrumem and in any Rider executed by Borrower and recorded with it

O ﬁ/ﬁ/ﬂﬂ(/ (L ‘K//{ﬁ’ﬂ/é M/_Z (Seal)

ZDWARD & . GUAZAMUZ -Borrower

i
! !
6 - et {Seal)

DZNISE D. GUADANMUZ -Rorrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF WASHINGTON

County of \“fm <% s T
On this day personally appeared bcﬁore me

Fi

it (e o il 2

to0 me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/shefthey signed the same as hisfher/their frec and volum:ary act and deed, for the uses
and purposes therein mentioned. Y S

GIVEN under my hand and official seal this

ff’g”g’fﬂ
TR 2

WGP L
‘ 't‘§§55 E? ! (:' T
z 'S WOTARY T,

< -

: < g '
My Appointment Expires on /(Q - /?" ﬂ oo 5)

\l‘,l‘
4
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

Return To:
COUNTRYWIDE HOME LOANS,. INC

MS SV-7% DOCUMENT PROCESSING

F.0.Box 10423
Van Nuys, CA 91410- 0423

PARCEL ID #:

40420050060100
Prepared By:
LISA HILL
LAP464660633437 B90906 "f;;;J;;*000159O4564704OO7
[Case #] [Escrow/Closing #] [Doc ID #]

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER 15 made this

TENTH dayof APRIL, 2007 , and 1§ mcorpordted into and shall be
deemed to amend and supplement Lhe Morlgage Deed of Trust or Deed lo_8ecure Debt {herein "Security

Instrument”) dated of even date herewith, given by the undersigned (herein ' Borrower "} t() secure Borrower's

Note 1o
COUNTRYWIDE HOME LOANS, INC.

(herein "Lender") and covering the Property described in the Security Instrument and located a{
1629 GLD HWY 992 NORTH W

BELLINGHAM, WA 98229-
[Property Address]

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER WITHOUT

GUARANTY
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CASE # LAP464660633437 DoC ID #: 00015204564704007
VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Secunty
Instrument Borrower and Lender further covenant and agree as follows:

If the mdebtednes-s @ecured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued ‘thereunder and in effect on the date hereof shall govern the rights, dulies and liabilitics of
Borrower anid Lendet. Any-provisions of the Security Instrument or other instruments executed in connection
with said indebledness’ whrch are inconsistent with said Title or Regulations, including, but not limited to, the
provision for payment, of any- stun in connection with prepayment of the secured indebtedness and the provision
that the Lender may ‘accelerate’ payment of the secured indebtedness pursuant to Covenant 18 of the Security
Instrument, are hercby amended o negated to the extent necessary to conform such mstruments to said Title or
Regulations. A

LATE CHARGE: At Lender 'y opuon Borrower will pay a "late charge” not exceeding four per centum (4%) of
the overdue payment when pard more than fifteen (13) days after the due date thereof to cover the extra expense
involved in handling delinguent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made to satisly the indebtedness secured hercby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs anid gxpenses secured hereby.

TRANSFER OF THE PROPERTY: This 10dnmdy be declared immediately due and payable upon transfer of
the Property securing such loan to any transferee, unless the acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapterf-?o";'. Title 38, United States Code.

An authorized transfer ("assumption”™) of the Property shall also be subject to additional covenants and
agrecments as set forth below:

(1) ASSUMPTION FUNDING FEE: A < fee egual to one half of one percent
( 0.50 %) of the balance of this loan.-as of the date of transfer of the Property shall be payable
at the time of transfer to the loan holder or its authorized agent, as trusiee for the Department of Veterans
Affairs. If the assumer fails to pay this fee at the time of wansfer, the fee shall constitute an additional debt to
that already secured by this instrument, shall bear interest at the rate hercin provided, and, at the option of the
payee of the indebtedness hereby secured or any transferee thercof: shall be immediately due and payable. This
fee is antomatically waived if the assumer is exempt undet the provisionsof 38 U.S.C. 3729 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for-approval to atlow assumption of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the *holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximym established by the Department
of Veterans Affairs for a loan to which Section 3714 of Chapier 37, T itle."38 "United::States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obhgauon 1s aesumed then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of:the instruments creating and securing
the loan, The assumer further agrees to indemnify the Department of Veterans Affairs to the extent of any claim
payment ariging from the guaranty or insurance of the indebiedness creatcd by rﬁis insitument,
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CASE #: LAP464660633437 DOC ID #: 00015904564704007
IN WI:I‘NESS WHEREOF Borrower(s) has executed this VA Guaramiesd Loan and Assumption Policy Rider,

'i._'."_"-if:_';ﬂjy@w/ iy

'EDWARD A. GUADAMU?Z - Borrower

DEN;sE,D.WGUADAMUZ ~ - Borrower
- Borrower
- Borrower
@% -539R (0405} CHL (05/05) Page 3 0f 3
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"~ AFFIXATION AFFIDAVIT
-jj'MANUFACTURED HOME

Return To: S
COUNTRYWIDE - HOME LOANS INC.
Mg §V-79 DOCUMENT PROCESSING

P.C.Box 10423
Van Nuys, CA 91410 0423 :

PARCEL ID #:

Prepared By:

B90906 " 00015904564703007

LAP464660633437
[Case #] [Escrow/Closing #] |~ - {Doc ID #]
THE STATE OF ‘,\){&\
e 'i
counTy OF  Si({1 iﬁ/ﬁ +
Section: Block: Lot: Umt e
+» Manufactured Homa Affixation Affidavit
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CASE # LAP464660633437 DOC ID #: 00015904564703007

BEFORE ME - the undersigned authority, on this day personally appeared

EDWARD A. GUADAMUZ
DENISE D. GUADAMUZ:

("Borrower"), known to me to be the person(s) whose name(s) is/are subscribed below, and who, being
by me first duly sworn, did each-on his or her oath state as follows:

1)

2)

5)
6)
8)
9)
10)
1)

The manufactured home located.on the following described property located

1629 OLD HWY 99 NORTH, BELLINGHAM, WA 98229-

in SKAGIT County, ("Property Address") is
permanently affixed to & foundatlon rs made a part of the land and will assume the characteristics
of site-built housing. :

The manutactured home is descri S folfows
N i C(1 E Lot A b ioend
Ne‘geij_ Manufacturer’s Name Manufacturer‘s Name and Model No.
N o - . (“I) .. i
PoIAHN D [U D Ol 31 Attach Legal Description
Manufacturer's Serial No. Length!Width ‘

The wheels, axles, towbar or hitch were removed when the manufactured home was placed and
anchored on its permanent foundation, and the manufactured home was constructed in accordance
with applicable state and local building codes and. manufacturers specifications in a manner
sufficient to validate any applicable manufacturer's warranty.

All foundations, both perimeter and piers, for the manufactured home have foctings that are located
pelow the frost ling and the foundation system for the manufactured home was designed by an
engineer to meet the soil conditions of the Property Address. -

If piers are used for the manufactured home, they have been prowded

If state law S0 requires, anchors for the manufactured home have been provnded

The foundation system of the manufactured home meets applicable’ state mstauahon reguiremens
and all permits required by govemmental authorities have been obtained.

The manufactured home is permanently connected to appropriate. remdent;a! ut:lmes such as
electricity, water, sewer and natural gas.

The financing transaction is intended to create a first lien in favor of Lender No ather lien or
financing affects the manufactured home, other than those disclosed in writing to lender.

The manufactured home was built in compliance with the federal Manufactured Home Construction
and Safety Standards Act.

The undersigned acknowledge his or her intent that the manufactured home will’ e’ an- lmmovable
fixture, a permanent improvement to the land and a part of the real property securrng the’ Secunty
Ingtrument. _ L

: mmgngmmm\mwm\mmm
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CASE #: .LAPA64660633437 DOC ID #: 00015904564703007
12) The manufactured home will be assessed and taxed by the applicable taxing jurisdiction as real
estate. '
13) The borrower is the owner of the land and any conveyance or financing of the manufactured home
and the land shail be a single real estate transaction under applicable state law.

Borrower(s) certifies that. Borrower(s) is in receipt of (a) the manufacturers recommended carpet
maintenance program (if requlred by Lender), (b) any manufacturer's warranties that are still in effect and
cover the heating/cooling systems, water heater, range, etc., and (c) the formaldehyde health notice. This
affidavit is being executed pursuant to applicable state law.

Witness

Witness

Crbopnd! /L %ﬂd/ 22, 501/ 9007

EDWARD A. GUADAMUZ E {Borrower)
1629 OLD HWY 99 NORTH BELLINGHAM, WA 98229 {Date)
DENISE D. GUADAMUZ __— - 7 L {Borrower)
1629 OLD HWY 99 NORTH, BELLINGHAM, WA 98229 (Date)
(Borrower)

(Date)

(Borrower)

(Date)

[Acknowledgment on Following Pages]

« Manufactured Home Affixation Affigavit
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1E227-XX {12/06)

CASE # LAP464660633437
State of

County of L‘?Z’Cé/—f/f
This ins rument was. cknowledge

DOC 1L #:
BORROWER ACKNOWLEDGMENT

00015904564703007
ﬁzL&NG’TM

(Seal, if any) o

' fEPTEr o,

(city or town), 8§
*{ Ho

S

H
#
tpigs 11! "

Céﬁ/ﬂ/ & 07C-7p£’é'f‘<7 /7/7(2;’
Title (and Rank) (j

My comm:ssnon expires:  JO -~ /7

o 2008

» Manufactured Home Affixation Affidavit
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00015904564703007

CASE # LAP464660633437 DOC ID #:
S LENDER ACKNOWLEDGMENT

Lender's Statement__ of __lhté_n;:
The undersigned Lender inteﬁds that the manufactured home be an immgovabile fixiure and a permanent

improvement to the land. .~

LENDER:
L
By i L

! Hm T

lts:

State of i.WQ §
County of 3((JLLM e (city or town), §
— _.
mj_twit was acknowledged before me on ’7,/199/ ¢ ¥ [date],
£ . [name of agent],
)Iu,-/j S0 {1 UL — ey [title of agent] of
' ) [name of entity acknowledging),
a_, /A [state and type of entrty] on bohalf of Ll 7 AL
1378 ;ﬂik,fg_//gfg/"’ [name of entity acknowledgmg] oS
\\mu
\\\\“ "y i\/U\/L/L/
(Seal)  SSoENA. ': ; wﬂ
§ g 4 4 Sngngture of Nolanal 0ﬁlcer
5. Qo‘“.l- 4 . .
Z- t Z
Z 2 ot 5 % Title of Nota
ZAY Ay FEZ itle of NotariaPOfficer .-~
s O, 1580 = My commission explres
% 91905 = o
’I,% "'m\z\gw-‘ ‘o 5 0 [] \Q’JC-]
7y, Op it
Biaaews
» Manufactured Home Affixation Affidavit
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- Order No: B90906

Schedule “C”
Legal description

The l'e'l.n'd'referfed to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as.foltows:

That portion of Lot 4, Lot § and Lot 6, Block 5, “PLAT OF ALGER, SKAGIT COUNTY, WASHINGTON",
as per plat recorded:in Volume 4 of Plats, page 9, records of Skagit County, Washington, lying Easterty of
the following described line:

Beginning at the iritersection of the North line of said Lot 6 and the Northeasterly right-of-way line of Old
Highway 99 as shown on Survey filed in Volume 19 of Surveys, page 190, under Skagit County Auditor's
File No. 9710150048; thence South 35°55'58” East along said right-of-way, a distance of 34.80 feet; thence
North §9°04°51™ East parallel with the North line of said Lot 6, a distance of 195.62 feet; thence South
36°40'43’ East, a distance o__f .80.64 feet; thence South 22°949°40" East, a distance of 163.00 feet to the South
line of the property shown ot said s_ur\'_féy; thence North 8§°54°18" East along said South line, a distance of
185.64 feet to the point of beginning of this line description; thence North 35°55°59” West, a distance of
298.65 feet to the North line of said Lot 6 and the terminus of this line description.

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over, under and through that

portion of the North 35 feet of said Lot &, 1ying Westerly of the above described line.

(Also known as Lot 6 of that certain Survey recorded July 24, 2002, under Auditor's File No.
200207240001.) o .
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