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DEED OF TRUST

DEFINITIONS S

Words used in multiple sections of this document ate defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, Wthh is datedAPRIL 12, 2007 ,
together with all Riders to this document.

(B) "Borrower" ijs RICCARDO JAMES HERNANDEZ, A SINGLE PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender” is WELLS FARGO BANK, N.A.
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‘Lender is a NATIONAL ASSOCIATION

- organized and existing under the laws of THE UNITED STATES
Lender’s address is P.0. BOX 11701, NEWARK, NJ 071014701

Lender is the beneficiary under this Security Instrument.

@) "Trusteg’-" is NORTHEWEST TRUSTEE SERVICES LLC

3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note" means the promissory note signed by Borrower and dated APRIL 12, 2007

The Note states that Bc)rrower owes Lender TWO HUNDRED ONE THOUSAND SIX HUNDRED AND
00/100 Dollars
(U.S. §***x*201, 60 0 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debtin full not later than MAY 01, 2037

(F) "Propertv" means the pmperty that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all’suims due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this‘Security Instrument that are executed by Borrower. The following
Riders are to be executed by:'Boi‘_rb-wer ['ehe'ék box as applicable]:

[x] Adjustable Rate Rider L Cd_h_dom-in_iiiin Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider (114 Family Rider
VA Rider L Biweekly Payment Rider Other(s) [specify]
S MFH Rider, POA and Affidavit of
Affixation

() "Applicable Law" means all controllmg appllcable federal, state and local statutes, regulations,
ordinances and adminjstrative rules and orders:(that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. .

{J) "Community Association Dues, Fees, and Ass&ssments“ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a ‘condominium association, homeowners
association or similar organization.

{K) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is 1n1t1ated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to; pomt-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfer_s and-, dutomated clearinghouse
transfers. - -

(L) "Escrow Items" means those items that are described in Section 3 : :

(M) "Miscellaneous Proceeds" means any compensation, settlement, awarcl of - damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in-Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of ali or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv} misrepresentations of,. or ormssmns as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. - :
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"(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1mp]ement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
" in this*Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan".under RESPA.

(Q) "Suecessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has-assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and ‘the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with -power of sale, the following described property located in the
COUNTY of SKAGIT :

[Type of Recorclil_'ig Hirisdiction} : [Name of Recording Jurisdiction]

LOT 9, EXCEFT THE :E:'AST 5 FEET THEREOF, BLOCK 5, NORTH PARK ADDITION OF
CLEAR LAKE, WASHINGTON,.AS ‘PER PLAT RECORDED IN VOLUME 4 OF PLATS, PAGE
16, RECORDS OF SKAGIT COUNTY, WASHINGTON.

TOGETHER WITH: 1991 REDMAN:wiﬁDﬁAM MANUFACTURED HOME WITH SERIAL #(8)
11816971 v -

*SEE ADJUSTABLE RATE RIDER _
THIS IS A PURCHASE MONEY SECURITY INSTRUMENT .
TAX STATEMENTS SHOULD BE SENT TO: - WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 S

Parcel ID Number: 4142-005-00%-0100 5 e Wthh currently has the address of

23739 LAKE DRIVE . : [Street]
CLEAR LAKE [City] Washmgton 93235 [Zip Code]

("Property Address"}:

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. Alb replacements and
additions shall also be covered by this Security Instrument. All of the foregomg 1s referrecl to in this
Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all clalms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umform..
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real -
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o UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
S L ‘Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
-_prepaymgm charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instmmcnt is returned to Lender unpaid, Lender may require that any or all subsequent payments
due undér” the Note. and this Security Instrument be made in one or more of the following forms, as
selected by Lénder: (ay cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provrded any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrurnentality, or entity: or (d) Electronic Funds Transfer.

Payments are deér_ried received by Lender when received at the location designated in the Note or at
such other location as may be déS'ignated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Liénder may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights:hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but ﬂ_ender is-not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not.do $0. within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior-to foreclosure. No offset or claim which Borrower
might have now or in the future against-Lender ’Shal[ relieve Borrower from making payments due under
the Note and this Security Instrument or performmg the covenants and agreements secured by this Security
Instrurmnent.

2. Application of Payments or Proceeds Except as-otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in-the following order of priority: (a) interest
due under the Note; (b) principal due under the Note: (¢} amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ordet” in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other arnounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender- ‘may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extentthat, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. '

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the:Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Sécurity: Insr.nmlent asa
lien or encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mertgdge Insurarce
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment. of Mortgage.
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow .
Items.” At origination or at any time during the term of the Loan, Lender may require that 'Co'mmim_itj' o
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"A'ssociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be-paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
'_Borrowers obllgatlon to pay the Funds for any or all Escrow hems. Lender may waive Borrower’s
'obl1gat1on to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the. waiver as to any or atl Escrow Items at any time by a notice given in
accordance with Section 15 .and, -uport such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect-and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estnnate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law, :

The Funds shall be held in an ms_mutlor__l “whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and-Lender can’agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1th0ut charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under 'RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is-a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPAand Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monihly payménts.

Uporn payment in full of all sums secured by this Security Instrument, Lender sha]l promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and ‘impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments,. if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prov1ded 111 Sectlon 3
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.~ ¢ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
‘te-Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
" by; or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded:' ot (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to’ thrs Securlty Instrument. If Lender determines that any part of the Property is subject to a lien
which can’ attaln priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Wrth__m 0 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set.forth above in this Section 4.

Lender may réquire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Boirower shall keep the improvements now existing or hereafter erected on

the Property insured agamst 10ss by fire, hazards included within the term “"extended coverage,” and any
other hazards including, but-fiot limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mgintained in the amounts (including deductible levelsy and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier iir()vid'i'ng""the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s__choiee; which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and traeking's:er\?iees; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or-Certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal ‘Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fzils to maintain any of the. Coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender. is under no obligation to purchase any
particular type or amount of coverage. Therefore, such u)'veragé shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser" coverage than was previousty in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained mlghl: significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dlsbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable,- wrth such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such. pohcres shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage .clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right'to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requrred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mottgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrrer and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwrse agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender; shafl
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and.
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to -
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
‘promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
., of progress paymems as the work is completed. Unless an agreement is made in writing or Applicable Law
'requlres 1nterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmngs on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or-repdir is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shal] be’ applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any,: pa.ld to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If. Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offeréd. to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whén the notice i¢. given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, _"Bo'rrower'hEreby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to, exceed:the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the.insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or thlS Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of -this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residencé for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’ s-control. -

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the’ Property. to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order o prevent the Property from deteriorating or deereasing in-value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only-if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ‘in-a smgle payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’ s obhganon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the, Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during.the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower 5
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
for failed to provide Lender with material information) in connection with the: Loan Matenai
representations include, but are not limited to, representations concerning Borrower’s occupancy of the.

Property as Borrower’s principal residence.
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.+ 19, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is-a-legal proceeding that might significantly affect Lender’s inlerest in the Property and/or rights under
_ thig Security. Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfeiture, for
-enforement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or:{c) Borrower has abandoned the Propeny, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument; intluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property JTender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
attorneys’ fees to pfotect its interest in the Property and/or rights under this Security Instrument, including
its secured position .in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propetty-to- make.repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this-Section. 9.,

Any amounts disburséd by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Insérument.~These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable w1th such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is ofi a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. - ™. -

10. Mortgage Insurance, If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Botrower was required to make separately designated payments
toward the premiums for Mortgage Insurance,. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance:previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially “equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effeet. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
Teserve payments if Mortgage Insurance coverage (in the amount and for. the period that Lender requires)
provided by an insurer selected by Lender agam becomes available, is- obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If _Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premlums for Mortgage Insurance, Borrower shall pay th¢ premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss.teserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. . . .

Mortgage Insurance reimburses Lender {or any entity that purchases the Notg) for: certam losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party 10 the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to tlme and ) may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agre¢merits
are on terms and conditions that are satfsfactory to the mortgage insurer and the other party.(or-parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source ..
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage o

Insurance premiums). R ﬁ(
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.~ /As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as} a portion of Borrower’s payments for Mortgage Insurance, in
. exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
‘provides "that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

_(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b) Any such. _agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuraice under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurinee, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment -of . Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender:

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration.or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration’period; Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity-{o inspect. such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such ingpection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single:disbursément or in a series of progress payments as the work is
completed. Unless an agreement is made in writing. ¢r Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Securlty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Securlty TInstrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount-of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums-secured: immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss'in value. is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall he apphed to the sums
secured by this Secumy Instrament whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender- to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a_claim for'damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property.or to. the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means thé third party .
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in .

regard to Miscellaneous Proceeds. % | e
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. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest-in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
-dismissed ‘witli-a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any. award or'claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assxgned and shall be paid to Lender.

All'Miscellaneoits Proceeds that are not applied to restoration or repair of the Property shall be
applied in the-order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification 6f amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest .of Borrower or to rcfuse to extend time for payment or otherwise modify
amortization of the sums secttred by this Security Instrument by reason of any demand made by the original
Borrower or any Successors-in literest.of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Wmitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or ‘in amounts less than the amount then due, shall not be a waiver of or
prectude the exercise of any right or rermedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but.does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not’personally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender and an'jr other Borrower can agree to extend, modify, forbear or
make any accommodlations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 “any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing; and is approved by Lender, shail obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender, '

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees; property-inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee: Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that {aw is-finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the. Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower -which-exceeded permitted
limits will be refunded to Borrower., Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge {whether .ot not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower rmght have arlsmg @ut
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securlty Instrument"
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to-~ °
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s: ©

"\
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. ‘notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless .Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
‘change of address, then Borrower shall only report a change of address through that specified procedure.
Theére may be only one designated notice address under this Security Instrument at any one time. Any
notice. o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated. herein unless. Lender has designated another address by notice to Borrower. Any notice in
connection with this Seeurlty Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govemmg Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this.Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law mmight explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provisien or clause ‘of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicling provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender {t) words in the singular shall mean and
include the plural and vice versa; and (c) the word may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower sha]l be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date {0 a purchaser.

If all or any part of the Property or any Interest in the’ Propeny 1s sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is scld or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerclsed by lﬁnder 1f such exercise is prohibited by
Applicable Law.

I Lender exercises this option, Lender shall give Borrower nouce ‘of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke- any remedles permitted by this
Security Instrumeni without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Berrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any powet of sale contained in
this Security Instrument; (b) such other period as Applicable Law might spécify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security- Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would:be die.under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default-of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchiding, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instruinent; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatemient sums and’
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c).-
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+ gertified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
‘an ‘institution whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic
Furids- Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
" shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
'applyin the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale’ mlght result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments. due under the Note and this Security Instrument and performs other mortgage loan
servicing obligationis under.the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of' the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be glven written notice of the change which will state the name and address of the
new Loan Servicer, the’ address ‘to which payments should be made and any other information RESPA
requires in connection with a notice. of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer.other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless: otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member-of-a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the ‘other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until s_pch Borrower or Lender has notified the other party (with such
notice given in compliance with the requifements_ of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period. after.the giving of such notice to take corrective action. If
Applicable Law provides a time period which-inust eilapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section-22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this "Section 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or'wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or'toxié'petrolemn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental "C'l_eanup"- includes any response
action, remedial action, or removal action, as defined in Environmental-Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, of otlierwise 'trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or release of any Hazardous
Substances, or threaten {o release any Hazardous Substances, on or in the Property Borrower shall not do,
nor aliow anyone else to do, anything affecting the Property {a) that is in viol:ition of any -Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence use, of release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quannnes of
Hazardous Substances that are generally recognized to be appropriate to normal reSIdenual ‘uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer-products), “

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand; laws'uit :
or other action by any governmental or regulatory agency or private party involving the Property and: any ..
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) amy . .
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thréat-of :
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“reledse of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by-any governmental or regulatory authority, or any private party, that any removal or other remediation
* of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an"Environmental Cleanup.

“NON-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower_’_s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the’hctibﬁ-required to eure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further" inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not ‘cured on o:r. before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the” power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to’ collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not lm:uted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of’ sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shail take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. _A'fﬁer-.the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its dmlgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed- conve_ymg ;he_ Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply tlie proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to; reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrumient; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrumem Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument.and.all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Pf’operty
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to titpe- appomt :

a successor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the .-

Property, the successor trustee shall succeed to all the title, power and duties conferred upon 'l"ms‘[ef:_E

herein and by Applicable Law. % : \
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/25, Use of Property. The Property is not used principally for agricultural purposes.
* 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
'an-y":actio;l_or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
-, fees, ! Whenéver used in this Security Instrument, shall include without limitation attorneys’ fees incurred

by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and, i in any_R_lder executed by Borrower and recorded with it.

Witnesses:

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

@D 6WAL (0012) Page 14 of 15

RICCARDO JAMES HERNANDEZ

(Seal}

-Borrower

{Seal)

-Borrower

(Seal)

-Botrower

{Seal)

-Borrower

lNIM\\INM\WINWNMWWMINW
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-Borrower
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- 'STATE OF WASHINGTON .
County of Skagit
* =" On this day personally appeared before me RICCARDO JAMES HERNANDEZ

to me known to Be__ the individual{s) described in and who executed the within and foregoing instrument,
and acknowledged thagdfe/she/they signed the same asifs/Ber/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this 15 tP day of April, 2007

7

/f/z/z%eu Joen Lithaa

Nm;ary Public in and for the State of Washington, residing at
La Conner

My Appointment Expires on 6/28/08
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12TH day of APRIL, 2007 ,
and is mcorporated into- and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Securlty Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower '} to secure Borrower’s Adjustable Rate Note {the "Note") to
WELLS FARGO BANK_ N X, e

{the "Lender") of the same date and covering the property described in the Security

Instrument and located at:
23739 LAKE DRIVE, CLEAR LAKE WA 28235

E :=_[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to 't’he"coi{eﬁants and agreements made in the
Security Instrument, Borrower and Lender furth’e_r: covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGEB
The Note provides for an initial interest rate of 5:250 ;b %. The Note
provides for changes in the interest rate and the month!y paymems as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of JULY, 2010 .
and on that day every 12th month thereafter. Each date on whlch my mterest rate could
change is called a "Change Date.” :

0074620642 '
MULTISTATE ADJUSTABLE RATE RIDER-Single Family-Veterans Affalrs

NMFL #1544U(VARM) Rev 3/14/2005 m!l ll ,l l‘
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“{B}-The-Index.

Begmnrng with. the first Change Date, my interest rate will be based on an Index. The
"Index™ s’ the" weekly average yield on United States Treasury securities adjusted to a
constant matunty of.6ne year, as made available by the Federal Reserve Board. The most
recent Index f|gure avar!able as of the date 30 days before each Change Date is called the
"Current Index, ™" L

if the Index is no"'long'er available, the Note Holder will use as a new index any Index
prescribed by the Department of Veterans Affairs. The Note Holder will give me notice of the
new [ndex. - g

{C) Calcuiatmn of Changes

Before each Change Date the Note Holder wili calculate my new interest rate by adding
TWO AND ONE-QUARTER .~ percentage points
{ 2.250 %) to.the Current Index. The Note Holder will then round the result of

this addition to the nearest one-eighth” of.one percentage point (0.125%). Subject to the limits
stated in Section 4(D} below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determrne the amount of the monthly payment that would be
sufficient to repay the unpaid principal that’l am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my rnonthly payment.

{D) Limits on Interest Rate Changes 5
The interest rate | am required to pay at the frrst Change Date will not be greater than

6.250 % or less than 4.250". : %. Thereafter, my interest
rate will never be increased or decreased on any smgle Change Date by more than
ONE percentage point(s) { -~ 1~ - %) from the rate of
interest | have been paying for the preceding 12 months My mterest rate willl never be more

than FIVE percentage points { .5'_ S %]) higher or lower
than the initial rate. R

(E) Effective Date of Changes ' -

My new interest rate will become effective on each Change Date: I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again. -

{F) Notice of Changes :

The Note Holder will deliver or mail to me a notice of any changes in my lnterest rate and
the amount of my monthly payment before the effective date of any change. The notice wilt
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question | may have regarding the notice. .

Initials:&&
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BY SlGN'.NG BELOW, Borrower accepts and agrees 1o the terms and covenants contained
in this Ad]ustab[e Rate Rider.

Q 03 Qowb i : | {Seal) {Seal)

RICCARDO JAMES HERNANDEZU Borrower -Borrower
~_({Seal) {Seal)

© . -Borrower -Borrower

_{Seal) (Seal)

—Bor"ro_'wer -Borrower

(Seal) o oo (Seal)

-Borrower F -Borrower

@-545U (0412).01 Page 3 of 3 DI 12104
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0074620642

Record and Return [ ] by M ait [ .} by:_'Pi_ckup to:
WFHM FINAL DOCS X9999 OlM '

1000 BLUE GENTIAN ROAD
EAGAN, MN 55121 )

REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY

{To execute or release title, mortgage or deed of trust secunty filing, transfer of equity and insurance documents and

proceeds.)
The undersigned borrower(s), whether one or more, each referred to below as "I" or "me," residing
at: :
17911 85TH AVE NE [
Street Address

ARLINGTON, WA 98223 , s Lt {"Present Address"}).
City, State Zip, County ; F
| am the Buyer/Owner of the following manufactured home {the "Manufactured Home"):
USED 1991 REDMAN WYNDHAM 64J3BG v 061 , 028
New/Used Year Manufacturer's Name Madel Name or Model N.o.."- _ ' Length x Width
11816971 11816971 ] .
Serial No. Serial No. Serial No. Serial No:
permanently affixed to the real property located at23739 LAKE DRIVE L e

Street Address~
CLEAR LAKE, SKAGIT, WA 98235 ("Property Addrés's"‘_)- and a's-._;_']q_pre

City, County, State Zip

. W\W\WN'MW“HWWW
Pege 1 of4 - lnitial g& Skagit County Auditor
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- particularly described on Exhibit A attached hereto (the "Real Property™). | do hereby irrevocably
make, constitute, appoint and authorize with full powers of substitution, WELLS FARGO BANK,
WAL ,
“"("Lender"), its successors, assigns or designees as my agent and attorney-in-fact, in my name,
place -and-stead in any way which | could do, if | were personally present, with full power of
substitution and delegation, {1) to complete, execute and deliver, in my name or Lender’'s name, any
and all forms, certificates, assignments, designations, releases or other documentation as may be
necessary or-proper to implement the terms and provisions of the Security Instrument dated

APRIL 12:° 2007 - executed by me in favor of Lender, {2} to complete, execute and deliver, in
my name or_:ih'j Lerder’'s name, any and all forms, certificates, assignments, designations, releases or
other documentation as.may be necessary or proper to make application for and obtain the
certificate of title fo_n-the- Manufactured Home and to have Lender (or its designee) designated as
lienhoider on the certificate of title for the Manufactured Home, (3) to complete, execute and deliver
in my name or Lender’s name; any and all forms, certificates, assignments, designations, releases or
other documentation as may be necessary or proper to have the Manufactured Home treated as real
estate for any and all purposes under state law, including but not limited to the surrender of any
certificate of title, any election to treat the Manufactured Home as real estate for tax purposes or to
meet any other requiremeﬁts in order-for the loan/financing secured by the Manufactured Home and
the Real Property to be ehg|b[e for sale on the Federal National Mortgage Association {"Fannie
Mae"), the Federal Home Loan Mortgage Association ("Freddie Mac”) or any other secondary
market purchaser, (4) to receive; complete execute or endorse, and deliver in my name or Lender’s
name any and all claim forms, agréements asmgnments releases, checks, drafts or other
instruments and vehicles for the payment of money, relating to any insurance covering the
Manufactured Home, the indebtedness secured by the Manufactured Home or the Real Property,
and (5) to complete, sign and file, without my-Signature, such financing and continuation
statements, amendments, and supplemerits thereto, mortgages, deeds of trust and other
documents, including releases of these items, which | may from time to time deem necessary to
perfect, preserve and protect Lender’s security interest-'i’h.-f_the Manufactured Home, the Property and
any other property sold with it. | acknowledge that at-the time this Power of Attorney and my
Security Instrument and any of the forms, certificates, assignments, designations, releases or other
documentation are prepared the serial number of the manufactured housing unit may not be
available or may be inaccurate. The manufactured housing-unit-may be a factory order in the
process of being constructed. Immaediately, upon Lender’s receipt of the serial number, |
understand and agree that the above items may be completed and/or corrected by Lender to
properly disclose all the applicable home identifications, including. the senal number. | understand
that 1 will be provided with a copy of any corrected agreement.

To induce any third party to act hereunder, | hereby agree that any thlrd party receiving a duly
executed copy or facsimile of this instrument may act hereunder, and | for myself and for my heirs,
executors, legal representatives and assigns, hereby agree to indemnify 'and hold Rarmless any such
third party from and against any and all claims that may arise against such thlrd _party by reason of
such third party having relied on the provisions of this instrument. | have.given this Limited Power
of Attorney in connection with a loan/financing to be given by Lender and to induce Lender to make
the financing available. It is coupled with an interest in the transaction and is: |rrevocabfe ~This
Limited Power of Attorney shall not be affected by my (our) subsequent incapadity, d.lsablllty.,_ ar
incompetence. | do further grant unto Lender full authority and power to do and pe'rﬁ‘or'm ahy"and all
acts necessary or mmdent to the execution of the powers herein expressly granted, as fully as: I

mmmmmmmymmmm
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Q) WITNESS my w'shis 13th  day of April, 2007
.~

'""Borrower Witness
RICCARDO JAM’ES HERNANDEZ

Borrower. . . Witness
Borrower Witness
Borrower e Witness
STATE OF Washington: . )
A _ } ss.
COUNTY OF Skagit )
On the 13th day of Apl‘ll in the year 2007 pefore

me, the undersigned, a Notary Public in: and for sa|d State, personally appeared

Riccardo James Hernandez )
personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s)
whose nam@ is (are) subscribed to the w:thln instrument and acknowl;eé%ed to me that
he/she/they executed the same imhisther/their capamty(les} and that byfhis/her/their signature{s) on
the instrument, the individual{s}, or the person pn—-behatf of Wthh the individual(s) acted, executed

the mstrupwnt [,

"/// / 774,/&_‘4: /(ﬁ-’ l',c-/@ ‘{— 4—’7_/%&&»/
NGt&ry Signature

Anneliese Maria Farrell
Notary Printed Name

Notary Public; State of _ Washington

Qualified in the County of Skagit

My commission expires: 6/28/08

Official Seal:

Drafted By: DEBBIE CAHOON [ 1 Check if Construction Loan

Loan Number: 0074620642

s oo WA 200 A L
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EXHIBIT A
PROPERTY DESCRIPTION

The Iegal descrlptlon of the Property Address ("Land™} is typed below or please see attached legal
descrlptlon )

LOT 9, EXCEPT THE EAST 5 FEET THEREQOF, BLOCK 5, NORTH PARK
ADDITION OF CLEAR LAKE, WASHINGTON, AS PER PLAT RECORDED IN
VOLUME 4~ OF___ PLATS; _PAGE 16, RECORDS OF SKAGIT COUNTY, WASHINGTON.

TOGETHER WITH: 1991 REDMAN WYNDHAM MANUFACTURED HOME WITH
SERIAL #(S) 11816971"

IR IWMJIIIJWIMII(MWM
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0074620642

MANUFACTURED HOME AFFIDAVIT OF AFFIXATION

Record and Return [ ] by Mail.[ ] by Picktp to:
WFEM FINAL DOCS X9999-01M. .

1000 BLUE GENTIAN ROAD

EAGAN, MN 55121

This Instrument Prepared By:

DEBBIE CAHOON
Preparer’'s Name

33581 TOWN POINT DRIVE,, SUITE 325
Preparer’s Address 1

EKENNESAW, GA 301440000
Preparer’s Address 2

0074620642
Loan Number

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descrlbed herem
and is to be filed for record in the records where conveyances of real estate are recorded. : :

e tots o QX /WNWlmlﬂﬂIWWNMWIMII
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“"RICCARDO JAMES HERNANDEZ

- [type the name of each Homeowner signing this Affidavitl:
bemg duly sworn, on his or her oath state as follows:

1. .Homeowhér owns the manufactured home ("Home"} described as follows:

USED 1991 REDM.AN WYNDHAM 64J3BG 061 , 028
New/Used Year Manufacturer s Name Model Name or Model No. Length x Width
11816971 __11_8'169'71

Serial No. e _Seria'l'-Nb. Serial No. Serial No.

2. The Home was built in,compliance with the federal Manufactured Home Construction and

Safety Standards Aet_.'. -

3. If the Homeowner is. the first retail buyer of the Home, Homeowner is in receipt of {i} the
manufacturer’s warranty for the Home, {ii} the Consumer Manual for the Home, {iii} the
Insulation Disclosure for the Home and (iv)} the formaldehyde health notice for the Home.

4, The Home is or will be Iocated at-thé followmg "Property Address":
23739 LAXKE DRIVE, CLEAR LAKE, SKAGIT, WA 98235

Street or Route, City, County, State Zip Code

5. The legal description of the Property Address ("kand"} is:
LOT 9, EXCEPT THE EAST 5 FEET THEREOF, BLOCK 5, NORTH PARK ADDITION OF CLEAR

LAKE, WASHINGTON, AS PER PLAT RECORDED IN VOLUME 4 OF PLATS, PAGE 16, RECORDS
OF SKAGIT COUNTY, WASHINGTON. ' -

SERTAL #(S) 11816571

*SEE ADJUSTABLE RATE RIDER :

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT. L

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO I-IOME MORTGAGE, P.O. BOX 11701,
NEWARK, NJ 071014701 ; ;

6. The Homeowner is the owner of the Land or, if not the owner- of the Land, is in possession of
the real property pursuant to a lease in recordable form, and the consent of the lessor is
attached to this Affidavit.

7. The Home [)(] is [ 1shall be anchored to the Land by attachment to d permanent
foundation, constructed in accordance with applicabie state and local burldlng codes -and
manufacturer’s specifications in a manner sufficient to validate any applicable manufacturer’s
warranty, and permanently connected to appropriate residential utilities (e.g., water; ’gas
electricity, sewer} ("Permanently Affixed"}). The Homeowner intends that thé Home be an
immoveable fixture and a permanent improvement to the Land. :

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descrlbed hereln
and is to be filed for record in the records where conveyances of real estate are recorded.

Page 2 of & Initial:m
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gy _~The Home shall be assessed and taxed as an improvement to the Land.

9 ‘Homeowner agrees that as of today, or if the Home is not yet located at the Property
W =_____.-Add'ress, upon the delivery of the Home to the Property Address:

_('a):

AI'I.“p_ermits required by governmental authorities have been obtained;
(b) _ .-T:he'fp.undation system for the Home was designed by an engineer to meet the soil
'-'69nditibn's_ of the Land. AH foundations are constructed in accordance with applicable
.$tate and-local building codes, and manufacturer’s specifications in a manner sufficient
“to validate any applicable manufacturer’s warranty.
{c) The wl'iééts",.ai'les, towbar or hitch were removed when the Home was, or will be,
placed on the Pr_op’erty Address; and
(d) The Home:is. {n) Permanently Affixed to a foundation, {ii} has the characteristics of
site-built housmg, and (in) is part of the Land.
10. If the Homeowner is ‘the owner of the Land, any conveyance or financing of the Home and

the Land shall be a sungle transactlon under applicable state law,

11.  Other than those dlsclosed in thls Aff:dawt the Homeowner is not aware of (i) any other
claim, lien or encumbrance affectmg the Home, (i) any facts or information known to the

Homeowner that could reasonably - affgct the validity of the titie of the Home or the existence
or non-existence of security interests in"it,

12. A Homeowner shall initial only one of the following, as it applies to title to the Home:
[Closing and Agent: please refer to the Manufactured Home and Land Supplemental Closing

Instructions for completion instructions):

[ 1 The Home is not covered by a certificét_e of-title, . The original manufacturer’s
certificate of origin, duly endorsed to the Homeowner,-is attached to this Affidavit, or
previously was recorded in the real property records of the jurisdiction where the
Home is to be located. ;

{1 The Home is not covered by a certificate of t|tle After dlllgent search and inquiry, the
Homeowner is unable to produce the original manufacturer’s cemﬁcate of origin.

The manufacturer’s certificate of origin and/or certlflcate of tltle to the Home [ | shall
be [)Q has been eliminated as required by applicable law. /

[ 1 The Home shall be covered by a certificate of title.

13. This Affidavit is executed by Homeowner(s) pursuant to applicable stéi“te'___l.a':\.rv..'

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descnbed herem .
and is to be filed for record in the records where conveyances of real estate are recorded.

Page 3 of b
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“IN WITNESS WHEREOF, Homeowner(s) has executed this Affidavit in my presence and in the

presence of the undersigned witnesses on this  13th day of April
Do . 2007
Homeowner #1 {SEAL) — Witness
RICC_.'A:RDO JAMES HERNANDEZ
Homeowner #2: (SfEA'L) ) Witness
Homeowner #3 (SEAL) . Witness
Homeowner #4 {SEAL) : 5 L Withess N
STATE OF __Washington R .
) ss ‘
COUNTY OF Skagit E
On the 13th day of Apri'l ' = _ ' in the year 2007

before me, the undersigned, a Notary Public in and ior sald State personally appeared

Riccardo James Hernandez
personally known to me or proved to me on the baS|s of saﬂsfactory evidence to be the |nd|V|duaI(s)
whose name(s} is{are) subscribed to the within instrurment and acknqwledged to me that
he/she/they executed the same in @her/their capacity(ies)},.and that by er/their sighature(s) on
the instrument, the individual(s}, or. the person on behalf of’ whlch the zndlwdual(sJ acted, executed
the mst?ument : :

//’ﬁ na [&{ e - f{g,(, (/’LW[L/ ’ Annelié-s_.e._Mar::Lé_ Farrell
No“i&‘y Signature Notary Printed Name "~ .-
Notary Public; State of _ Washington Qualified in the Cou.n_ty_ _of:“'..- Skagit
6/28/08 e

My commission expires:

Official Seal:

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descnbed herem
and is to be filed for record in the records where conveyances of real estate are recorded. 3

A M AN
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" Lender’s Statement of Intent:

._”"I_'.hé_'_:uhdersigned {"Lender") intends that the Home be an immoveable fixture and a permanent
“improvement to the Land.
WELLS FARGO -BANK, N.A.

STATE OF ’[ )
- } sS.:
COUNTY OF _ S -\ )
On the {’M)‘J o d ay of " \/({j/v‘( { in the year ’7726%3,7
before me, the unders:gned a Notar[%ub{f n and for said Gtate, personally appeared
% L t_._f £ ,Lzé LT .

personally known to me or proved to me-on the basis of sa’usfactory evidence to be the individual(s)
whose name(s) is{are) subscrlbed 1o thie within instrument and acknowledged to me that
he/she/they executed the same in h|s/her/the|r capacitylies), and that by his/her/their signature{s) on
the instrument, the individual(s), of the person on behalf of which the individual(s) acted, executed
the instrument.

Notary Signature ' Notary Printed Name

Notary Public; State of ij/ﬁ fééfz}é OU_'é:i_ified in the County of %'?;ﬂ\\
My commission expires: (5//‘?/5?— .. s

Official Seal:

I
RN 15/
\\@A\\-\ |1‘s ’,
P g‘S\ON yn,’

._‘__.-
[y
\:'w

Iy WAS \“
I l\\\\\\\\\\

Drafted By: DEBBIE CAHOCON

[ 1 Check if Construction Loan _' o

Loan Number: 0074620642

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descnbed herem. '
and is to be filed for record in the records where conveyances of real estate are recorded. :
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0074620642

Record and Return [ ] by Maif [ 1'by. Pickup ta:
WFHM FINAIL DOCS x9999’-_.0"1M '

1000 BLUE GENTIAN RoAD'.
EAGAN, MN 55121 -

MANUFACTURED HONIE RIDER TO SECURITY INSTRUMENT

This Rider is made this APRIL 12, 2007 , and is incorporated into and amends and
supplements the Mortgage, Open-End Mortgage; Deed of Trust, or Credit Line Deed of Trust,
Security Deed {"Security Instrument”) of the $ame date given by the undersigned ("Borrower™) to
secure Borrower’s Note to WELLS FARGO BANK N.A.

- ("Lender”) of the same date
{("Note™) and covering the Property descrlbed in the Securlty Instrument and located at:

23735 LAKE DRIVE, CLEAR LAKE, WA 98235
{Property AddressI L

Borrower and Lender agree that the Security Instrument is: amended and supplemented to read as
follows: : :

1. Meaning of Some Words. As used in this Rider, the term "Loan Documents™ means the
Note, the Security Instrument and any Construction Loan Agreement; and the term
"Property"”, as that term is defined in the Security Instrument, inciudes the "Manufactured
Home" described in paragraph 3 of this Rider. All terms defmed in the Note or the Security
Instrument shall have the same meaning in this Rider. :

2. Purpose and Effect of Rider. [F THERE IS A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS.IN THIS RIDER
SHALL CONTROL. THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL
BE ELIMINATED OR MODIFIED AS MUCH AS 1S NECESSARY TO MAKE ALI. OI'-' THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender’'s Security Interest. All of Borrower’s obligations secured by the Securlty Instrument
also shall be secured by the Manufactured Home: S
USED 1991 REDMAN WYNDHAM 64J3BG 7 oe1 -xo__gzs

New/Used Year Manufacturer's Name Model Name or Model No. 7 _'-I_ength X Width
11816971 11816971
Serial No. Serial No. Rarial Mn Serial Nn.

TP AR UMY IIIIIIIII
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4. ~Affixation. Borrower covenants and agrees:
~ . fa) to affix the Manufactured Home to a permanent foundation on the Property;
{b)to comply with all Applicable Law regarding the affixation of the Manufactured Home
" 7to the Property;
c)-lipon. Lender’s request, to surrender the certificate of title to the Manufactured Home, if
. surrender is permitted by Applicabfe Law, and to obtain the requisite governmental
. approval and documentation necessary 1o classify the Manufactured Home as real
. property-Under Applicable Law;
{d} “that affixing the Manufactured Home to the Property does not violate any zoning laws or
other local requirements applicable to the Property;
{e) that the Manufactured Home will be, at all times and for all purposes, permanently affixed
to and part of the Property

5. Charges: Liens. Sectlon 4 Paragraph 1 of the Security Instrument is amended to add a new
third sentence to reatl:~
Borrower '-s'hail'__p'rd:m-p.tly_ furnish to Lender all notices of amounts to be paid under this
paragraph and' receipts evidencing the payments.

6. Property Insurance. Section 5, Paragraph 1 of the Security Instrument is amended to add a
new second sentence to read ’
Whenever the Manufactured Home is transported on the highway, Borrower must
have trip insurance. - ;

7. Notices. The second sentence of Séct_jon":‘l 5 of the Security Instrument is amended by
inserting the words "unless otherWise" reGuired by law" at the end.

8. Additional Events of Default. Borrower will be in default under the Security Instrument:
{a) if any structure on the Property, including the Manufactured Home, shall be removed,
demolished, or substantially altered; :
{b} if Borrower fails to comply with any requrrement of Applicable Law {Lender, however,
may comply and add the expense to the principal balance Borrower owes to Lender); or
{c} if Borrower grants or permits any lien on the Property’ other than Lender’s lien, or liens for
taxes and assessments that are not vet due and payable

9. Notice of Default. Hf required by Applicable Law, before usrng a‘remedy, Lender will send
Borrower any notice required by law, and wait for any cure; perrod that the law may require
for that remedy.

10. Additional Rights of Lender in Event of Foreclosure and Sale. in addition to those rights
granted in the Note and Security Instrument, Lender shall have the following rights in the
event Lender commences proceedings for the foreclosure and sale of _t_he:'l?rrjp_erty.

{a) At Lender’s option, to the extent permitted by Applicable Law, Lender may elect to treat
the Manufactured Home as personal property {"Personal Property Collateral™). Lender
may repossess peacefully from the place where the Personal Propert\}'_C'ollater'_al i5 located
without Borrower’s permission. Lender also may require Borrower to make the Personal
Property Collateral available to Lender at a place Lender designates that is reasonably-
convenient to Lender and Borrower. At Lender’s option, to the extent permitted by .
Applicable Law, Lender may detach and remove Personal Property Collateral from the ' o
Property, or Lender may take possession of it and leave it on the Property. Borrower L
agrees to cooperate with Lender if Lender exercises these rights. o

. e
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ib) After Lender repossesses, Lender may sell the Personal Property Collateral and apply the
sale proceeds to Lender’s reasonable repossession, repair, storage, and sale expenses,
~“and then toward any other amounts Borrower owes under the Loan Documents

~ Ac).-inthe event of any foreclosure sale, whether made by Trustee, or under judgment of a
-court, all of the real and Personal Property Collateral may, at the option of Lender, be
sold’as a whole or in parcels. It shall not be necessary to have present at the place of
. such sale the Personal Property Collateral or any part thereof. Lender, as welf as Trustee
.. on Lénder's behalf, shall have all the rights, remedies and recourse with respect to the
~~Persenal Property Collateral afforded to a "Secured Party” by Applicable Law in addition
1o and not-in. limitation of, the other rights and recourse afforded Lender and/or Trustee
vnder the Security Instrument.

By signing below, _Bor_r_oWér-_accepts and agrees to the terms and covenants contained in this Rider.

WITNESS my hand and seal this __13th _ day of ___ April, 2007

Borrower

D Borrower
RICCARDO JAMES HERNANDEZ _
Printed Name Printed Name
Borrower S ..Borrower
Printed Name s Printed Name
STATE OF Washington L
. Vyss:
COUNTY OF Skagit R
Onthe _13th day of _ April, T inthe year 2007 before

me, the undersigned, a Notary Public in and for said Sta |
Rlccardo'gj‘ames Her‘rggud'J ' nd or sa te persona Iv appeared

personally known to me or proved to me on the basis of sansf-actorv" evidence to be the individual(s)
whose name(s) is (are) subscribed to the within instrument and acknowledged to me that
he/she/they executed the same indtiSfher/their capacitylies), and that by Qfs,hen’therr signature(s} on
the mstrn,;ment the individual(s), or the person on behalf of which the mdrwdual(s} acted, executed
the instrument. ./

- y
.‘(/'_L %(f_uw s /" £ M\»ub Notary Public; State of Washlngton
Nofary Signature

i Sk t
Anneliese Maria Farrell Qualified in the County of - agl

Notary Printed Name
6/28/08 S0

My commission expires:

Official siéa'
Drafted By: RICCARDO JAMES HERNANDEZ [ 1] Check rf Cons;ru,ctron Loan
Loan Number: 0074620642 Lot
WM\IINI!NIH ml\ll\“mrmlmmm
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICES “THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF EI\\I/%TER_ANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this12TH day
of APRIL, 2007 : G , and is incorporated into and shall be deemed to amend
and supplement the Mortgage Deed ‘of Trust or Deed to Secure Debt (herein ' "Security Instrument") dated
of even date herewith, given by the undersigned (herein "Borrower") to secure Borrower's Note (o
WELLS FARGO BANK, N.A. :

(herein "Lender”) and covering the Per_erty described in the Security Instrument and located at
23739 LAKE DRIVE, CLEAR LAKE, WASHINGTON 98235

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition- o the ‘covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or msured under T1tle 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the, Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistefit ~with ‘said Title or Regulations,
including, but not limited to, the provision for payment of any sum in coitnection with prepayment ot the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or- negated to the extent necessary
to conform such instruments to said Title or Regulations. S

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER '_ ._ g .
@ 5388 (0310) g 10/03 e
VMP Mortgage Solutions (800}521-7291 : il
200?041301i8
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LATE CHARGE At Lender’s option, Borrower will pay a "late charge" not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra experise involved. in handling delinquent payments, but such "late charge" shall not be payable out of
the proceéds of aﬁy __salé' made to satisfy the indebtedness secured herchy, unless such proceeds are
sufficient to discharge"thé'emire indebtedness and alt proper costs and expenses secured hereby.
GUARANTY: Stiould the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the-date that this loan would normally become eligible for such guaranty committed
upon by the Department of Véterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee-may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exermse any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY Thls 1oan may be declared immediately due and payable upon transfer
of the property securing such loan-to, any transferee, unless the acceptability of the assamption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption} of the property shall also be subject to additional covenants and
agreements as set forth below:

{2) ASSUMPTION FUNDING FEE: A fee equal to one-half of one percent { 0.5 %
of the balance of this loan as of the date of transfer of the property shail be payable at the time of transfer
to the loan holder or its authorized agent, asrustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer, the fee.shall constitute an additional debt to that already secured
by this ingtrument, shall bear interest at the rate herein pi'bvided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof; shall beimmediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon appllcanon for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or-its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the hold_er_ s ownership records when an
approved transfer is completed. The amount of this charge shall not.exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37 Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obllgatlon is assumecl then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the __mstruments creating and
securing the loan. The assumer further agrees to indemnify the Departmerit of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of 1he mdebtedness created by this
instrument. e
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IN WITNESS WHEREOF Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider. ™

\2& ﬁ“.ﬂ\&u@g \&—%

RICCARDO JAMES HER.N'ANDEZ ~ -Borrower -Borrower
. _. <Borrower -Barrower
. ':-.BIDI'I.’:(:J:W&I.' -Borrower
-Borrower T -Borrower
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