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DEED OF TRUST

DATE: April 10, 200‘) s

Reference # (if appllcable} Additional on page _
Grantor(s}: '

1. NONOSHITA, WAYNE G

2. NONOSHITA," _KATHLEEN__K’:.

Grantee(s)
1. PEQPLES BANK Pt
2. Chicago Title Insurance lsland Co Trustee

l.egal Description: Lot 47 and Ptn. th _4"8, HILETOP HAVEN
SoE Additional on page

Assessor's Tax Parcel ID#: P81323 4393-000-047-0002

THIS DEED OF TRUST is dated April 10, 2007, amohg WAYNE G NONOSHITA and KATHLEEN
K NONOSHITA, HUSBAND AND WIFE, WHOSE:""A;'DF{E*SS IS 125 N 39TH PLACE, MOUNT
VERNON, WA 98273 (“Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); and Chlcage Title Insurance - Island Co, whose
mailing address is 425 COMMERCIAL STREET, NIDUNT VERNON WA 98273 (referred to
below as "Trustee"). o :
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DEED OF TRUST
Loan No: 5715460-1 {Continued) Page 3

_Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
< egual value

“mLende 'S Rrght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
_req_sonable_ times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
B cdmpliance. with the terms and conditions af this Deed of Trust.

; Comphance wrth Governmental Requirements. Grantor shali promptly comply, and shall promptly cause
compliarice by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
crtherwrse use’ or accupy the Property in any mannes, with all laws, ordinances, and regulations, now or hereafter
in effett, of al: gnvernmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good, falth any “glich law, ordinance, or regulation and withhold compliance during any proceedlng, including
approprlate appeais,.sb long as Grantor has notified Lender in writing prior to doing so and sa long as, in Lender’s
sole opiriion, Lender's, interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety b-ond- reasonably satisfactary to Lender, to protect Lender's interest.

Duty to Protect.: ‘Grantok agrees neither to abandan or leave unattended the Property. Grantor shall do all other
acts. in addition to'those acts set forth above in this section, which from the character and use of the Property are
reasonably negessary, te pratect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document avidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lenders prior: wrrtten consent of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equntable whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed; leasehold interest with a term greater than three (3} years. lease- -option
cantract, or by sale, assignment,_or transfer #f any beneficial interest in ar to any land trust helding title to the Real
Property, or by any othar methoed of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise’is prohrbrted by federal faw or by Washington law.

TAXES AND LIENS. The followrng prcmsrons relatmg to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when’ due (and i all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewet?, fmes ang Imposmons levied against or on account of the Property, and shali
pay when due alt claims for work done on or for serices rendered or material furnished to the Froperty. Grantor
shall maintain the Property free of all liens having.priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and, gssessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise providediin thrs Deed of Trust.

Right 1o Ceontest. Grantor may withhold payment of any 1ax, assessment, of claim in connection with a good faith
dispute over the obligation to pay, so long as:Lénder's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall.within fifteen.(15) days after the lien arises or, if a lien is filed,
within fifteen {18) days after Granter has notice of the filing; secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorr\eys fees, ar ather charges that could accrue as a
result of a foreclosure or sale under the lien. In apy contest Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest ‘proceadings;

Evidence of Payment. Grantor shall upon demand furnish-tg Lerder ‘satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofhcral to de'uve: to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least frfteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ar materials.  Grantor will upon request of l_ender
furnish to Lender advance assurances satisfactory to Lender thiat Grantor can and will pay the cost of such
improvements. B .

PROPERTY DAMAGE INSURANCE. The following provisions relating to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policiesio_f'ﬁ-ré. insur_ance:- with standard extended
coverage endorsements on a replacement basis for the full insurable valué-caveéring’ allimprovernents on the Real
Property in an amount sufficiant to avoid application of any coinsurance clause; and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance. ag‘Lender riay reasonably reguire.
Policies shall be written in form, amounts, coverages and basis reasonably accaptable to“Lender and issued by a
company oF companies reasonably acceptable to Lender. Grantor, upon request of Letider, wit:deliver 1o Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender mcludrng ‘stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice #o Lender, Each
insurance palicy also shall include an endorsement praviding that coverage in favor of Lender wllt not be impaired
in any way by any act, omission or default of Grantor or any ather person. Should the® Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as & “special flood-hazard atea,
Grantor agrees ta obtain and maintain Federal Flood Insurance, if available, within 45 days after. riptice’is given by
Lender that the Property is located in a spemal flood hazard area, for the maximum amount:¢T ydur-credit'line and
the full unpaid principal balance of any priar liens on the property securing the loan, up to the maxrmum ‘policy
limits set under the National Fload Insurance Program, or as otherwise required by Lender, ‘apd to malntarn such
insurance for the tarm of the loan. ; : .

Application of Proceeds. Granter shall promptly notify Lender of any loss ar damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether*of. not “Lendar’s®,
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply &
the proceeds to the reduction of the Indebtednass, payment of any lien affecting the Property, or the restoratlon*-’
and repair of the Property. 1§ Lender elecis 10 apply the proceeds to restofation and repair, Grantor shall rep '.r' o
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender $hall, upgn =~
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasanable cost of .
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been._---

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
tha Praperty shalt be used first ta pay any amount owing to Lender under this Deed of Trust, then to pay aceriled
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor aS,.t '
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DEED OF TRUST
~ koan No: 5715460-1 {Continued) Page 5

_Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date of this Deed of
.+ Triist, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
v~--availab'le remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
hecames- dellnquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash pr a sufficient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secuity agreemem are a part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitiites, fixtures; and Lender shall have all of the rights of a secured party under the Uniform Commearcial Code
as amended from ‘nme 10 time.

Securlty lnterest Upon requast by Lender, Grantor shall take whatever action is requested by Lender to perfect
and cantinue Lender s“security interest in the Personal Property. In additien to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies:or reproducnons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incutred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property not affixed te the Property in a manner and at a piace reasonably convenient to Grantor and
Lender and make it available.td Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applrcable law.

Addresses. The mallmg addresses of Grantor (debtor] and lender (secured party} from which information
concerning the security infergst granted by this Deed of Trust may be obtained {each as required by the Uniform
Commarcial Code) are as, stated on theifirst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY- IN FACT The following provisions relating te further assurances and
attorney-in-fact are a part of this Deed of Trus

Further Assurances. At anhy trme, and_,f-rom time o time, upon request of Lendes, Grantor will make, execute and
deliver, or will cause to be made&xgcuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, -of rerecerded as the case may be, at such times and in such offices
and places as Lender may desm” approprrate ANy and all such mortgages, deeds of trust, securily deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and

other doguments as may, in the sole eplmon of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grarjor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired By Grantotr. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for ali cos‘[s and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of_ the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making;’ executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender g sole oplmon to accomplish the matters referred to in
the preceding paragraph. ; w5

FULL PERFORMARNCE. If Grantor pays all the Indebtedness when due, termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed ofTrust, Lender shall execute and defiver to Trustee
a request for full reconveyance and shall execute and deliver-to+ Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest-<in. the Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by appllcable lawThé. grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the Tecitals it the recanveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such mattefs or facts. ;

EVENTS OF DEFAULT. Grantor will be in default under this Deed of-..'Trust |f,anv: of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in‘gonnpeétion with,the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or ‘any other aspects of Granior's
financial condition. (B) Grantor does not meet the repayment terms of the Credir Agreement (C) Grantor's action ar
inaction adversely affects the collateral or Lender's rights in the collateral. 7 This can mclude, for example, failure to
maintain required insurance, waste of destructive use of the dwelling, failure toipay taxes, ‘death of all persons hable on
the account, transfer of title or sale of the dwelling, creation of a seniér lien on the dwelling without Lender's
permission, foreclosure by the holder of another ligen, o the use of funds or the dweﬂing for. [:irohibited purposes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the fellowing rights and remedies: . E

Election of Remedies. Al of Lender's rights and remedias will be Cumuiatwe and rnay be ‘exercised alone of
together. An election by Lender to choose any one remedy will not bar Lender- fram usmg any“other remedy. |If
Lender decides to spend money or to perform any of Grantor’s obligations under thls Deed of Fiust; after Grantor's
faifure 1o do so, that decision by tender will not affect Lender's right to declare Gramtor | in default and to exercise
Lender's remedies. P

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire._-lh“d. b Eﬂdniisé‘_ immediatel\,f
due and payable. : J

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exgicise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to fnreclose by judlCIa|
foreclosure, in either case in accordance with and to the full extent provided by applicable raw : a

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aﬁ 1the nghts and
remedies of a secured party under the Uniform Comimercial Code,

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the i
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant o
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected:by |
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in.* |
payment thereof in the name of Grantor and to negotiate the same and coflect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are”
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thls
subparagraph either in person, by agent, or through a receiver.

Appoint Raceiver. Lendsar shall have the right to have a receiver appointed to take possession of all of any part of :
20070413 1
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S DEED OF TRUST
- koan No: 5715460-1 (Continued) Page 7

' _:,_of 'It._e'nder.

' K__Gevermng Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
~ preempted:by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
:Thrs Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Ve_nue. If there is a lawsuit, Grantar agrees upon Lendar's request to submit to the jurisdiction of the
- courts of BKAGIT County, State of Washington.

Jomt and Several Liability. Afl obligations of Grantor under this Deed of Trust shall be joint and severai, and all
referer_\ces to Gr__antor shall mean each and every Grantar. This means that each Grantor signing below is
responsible’ for“all'obligations in this Deed of Trust,

No Wawer by Lender Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless “Lender:does so.in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up-that.right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor witl-hot'have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does. consént: to a request, that does not mean that Grantor will not have to get Lender’s consent
again if the srtuatron happens again. Grantor further understands that just because Lender consents to one or
mare af Grantdar's requests that does not mean Lender will ba required to consent to any of Grantor's future
requests. Grantor wawes presentment demand for payment, protest, and notice of dishonor.

Severability. 1f a court’ frnds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will notfnean thiat the rgst of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the* provrsrens at thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. : 4

Successors and Assrgns Sub;ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali Be hinding uponrand inure 10 the benefit of the parties, their successors and assigns. If
ownership of the Praperty” becomes vested in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor’'s successors with-feference to this Deed of Trust and the Indebtedness by way of forbearance or
axtension without relaasing Grantor from the oblrgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time isiof the eesen'__ in. the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to, | y action, proceeding, or
counterclaim brought by any party agarnst any iother party {Initial Here " e ) !

Waiver ot Homestead Exemption. Grantor hereby reieases and waives all rights and benefits ot the homestead
exemption laws of the State of Washrngton ‘as te eH Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following words shall have' the fol!.owmg meanings when used in this Deed of Trust
Beneficiary, The word "Beneficiary” means: PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means WA\‘_N_E_ G NONOSHITA and KATHLEEN K NONOSHITA and ingludes all
co-signers and co-makers signing the Credit Agreément and all:their successars and assigns.

Credit Agreement. The wards "Credit Agreement" mean thé ‘credit agreement dated April 10, 2007, with credit
limit of $50,000.00 from Grantor to Lender, together avith.all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the' promissery note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE IMTEREST RATE

Deed of Trust. The words "Daed of Trust" mean thrs Deed ‘of. Trust among Grantor, Lender, and Trustee, and
inciudes without limitation all assignment and securr,ty mterest provrsrons tatating ta the Persanal Property and

Rents. "".l" ",
Event of Default. The words "Event of Defagﬂi& % f'ghe events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words .-E;%‘tmw tedness meg,n the |rrdebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. .‘_?’__ T
;ﬁm KATHLEEN K NoN _SHITA

:rg and future |rnprovernents, buildings, structures,
mabile homes affrxed on the Real Pmpe i 1818, replacements and other construction on the Real

Prapert * o
aperty. 2 ‘?}..m‘l . 2

Indebtedness. The word “Indebtedness Hum“m\ﬁrmerpal interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with . Al .renewals of, extensicns of,
modifications of, consolidations of and substitutions for the Credit Agreement of Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations dr expenses incurred by Trustee or
Lender ta enforce Grantor's obligations under this Deed of Trust, together with intefest on-such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness rncludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. ) S

tender. Trhe word "Lender” means PEOPLES BANK, its successors and assigns. The Words succeSSors ar
assigns" mean any person or company that acquires any interest in the Credit Agreemant:” i

Grantor. The word "Grantor® means §

Perscnal Property. The words "Personal Praperty” mean all squipment, fixtures, and other artrcles of personal
proparty now or hereafter owned by Grantar, and now or hereafter attached or affixed- t& the -Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions..for, any.of, such
property; and together with all issues and profits thereon and proceeds fincluding without 'nmrtatron “all rnsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. The word "Property” means coliectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in, thrsu:fj
Deed of Trust. v

Related Documents. The words "Related Documents” mean all premissory notes, credit agree‘ments, lpan .
agreements, guaranties, security agreements, martgages, deeds of trust, security deeds, callateral mortgages and "
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection, itk
the Indebtedness: provided, that the environmental indemnity agreements are not "Relatad Documents” and are._--
not secured by this Deed of Trust. o

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,"and

L] iy
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