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DEFINITlONS

= Words used in multiple sections of this document are defined below and other words are defined in Sections
L3, ééct}?’ 11% 20and 2]. Certain rules regarding the usage of words used in this document are also provided
[ imrSection

:f.,(A) 'Secunty Instrument"" means this document, which is dated APRIL 2, 2007 , together
© with.all Rlderstothls document.
(B) "Bon'ovael JASON C. IEE AND ALICE LEE, HUSBAND AND WIFE

Borrouer rs thé ﬁﬁor under this Security Instrumment.
© "[mder"ls DB HOME NG LLC

Lender isa L]MITED LIABILITY COMPANY organized
and existing under the lavs of THCRNIA .
Lender's address is.~. 26921 RANCHO PARKWAY SOUTH - STE 210, LAKE
FOREST, CALIEDRNIA 926

&:! 'Tmstee"ls FIRST AMERTCAN TITLE COMPANY OF SKAGIT COUNTY
RIVERIDE DR. / PO BOX 1667, MOUNI VERNCN,

(E) MERS"ls Mortgafge Electromc Registration Systens, Inc. MERS is a separate corporation that 1 is
acting solely as anominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. . MERS is organized and existing under the la aws of Delaware, and has an address
and tel hone number of P-O;" Box 20796, Elint, M 485012026, tel. (888) 679- MERS,
%31') ote"" means the promissory note signed by Borrower and dated  APRIL, 2, 2007
e Note states that Borrower owes Lender HINERD SVENIY-ONE THXEAD
FIFTY AD 0000 - Dollas (US § 171, 450.00 s intorest

Borrower has Zprmmsedto pay thls ddot n regular Periodic Payments andto pay the debt in full not later than

gr}) ”Pmperty" means the property ‘rhat 18 d&scnbed below under the heading "Transfer of Rights in the

O "

Elu er%_ozm"mﬁans the debt evidenced téy the Note, pI us interest, any prepayment charges and late charges
e under the Note, and all sums due under this Security Instrument, plus interest.

"Riders" means all Riders to this Secrity Instrument that are executed by Borrower. The following
ders are to be executed by Borrower [check b x as applicable]:
) Adjustable Rate Rider ] Planned Unit Development Rider
'|___] Balloon Rider [0 Biveekly Paymen Rlder
3] 1-4 Famly Rider [] Second Hon"e Rider
"] Condominium Rider b Os%ef 8). fyh@ PREPAYMENT RICER TO

(J) "Applicable Law" means all controlling applicable federal state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect- of law) as v«ell as all applicable final,

non-appealable judicial opinions.
\‘fF:!‘I‘P‘S‘*SNGT Mae/Freddie f Fam] INSTRUMENT - MERS DocMagtc aﬁwww cbm*aygmw_Taﬁz
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# _AK)  "Commumity Association Dues, Fees, and Assessments' means all dues, fees, assessments and other
" charges that are 1mposed on Borrower or the Property by a condominium association, homeowners
<~ ‘association of similar organization,
# 7 (L) “Electronic Funds Transfer" means any transfer of funds, other than a transaction onigtated by
¢ chieck; draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
~ " Instrument, computer, or maghetic t??)e so as to order, mstruct, or authorize a financial institutton to debit
-~ or credit-an acoount. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers inittated by telephone, wire transfers, and automated clearinghouse transfers.
M) "Escrow Items' means those items that are described in Section 3.

(N). "Miscellaneous Proceeds'' means any compensation, seftlement, award of damages, or proceeds paid
by ariy-third party (other than insurance proceeds paid under the coverages described 1n Section 5) for: (1)
damtige 10, o destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; {il1) conveyance m lieu of condenmation; or (iv) misrepresentations of, or onssions as to, the

value and/or condition of the Property.
&?) IJo'a'll\liurtgage Insurance" means msurance protecting Lender against the nonpayment of, or default on,

o R

(P} '"Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (it)any amounts under Section 3 of this Security Instrument. )
(Q) 'RESPA"™ means the Real Estate Settlement Procedures Act (12 US.C. §601 et seq ) and its
1mplementing regulation, Régulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or suceessor legislation or regulation that governs the same subject matter. As used in this
Secunity Instrument, YRESPA" refers to all requirements and restrictions thai are imposed in regard to a
"federally refated mortgage loan" even'if the Loan does not qualify as a "federally related mortgage loan”
under RESPA ¢ i

(R} "Successor in Interest of Borvower”' means any party that has taken title to the Property, whether or
not that party has assumed Borrower' s ebligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’ s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (1) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreements.under this Security Instrument and the Note.  For this purpose,
Borrower irrevocably grants and conveys to Truistee, in trust, with power of sale, the following described
property located in the s

COUNTY Lo of SKEAGIT

vpe of Recording Jurisdiction| | | MNewre of ing Jurisdiction|
%Wmmmm}xmﬁmm ',

which currently has the address of 824 E. VICTORTA AVENUE

Buet] 5
BURLINGTON , Washirigton 98233 (" Property Address"):
[City] [Zip;Eode] -
VUASHINGTON-S i B .: M i ﬁmws;
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< 7 % TOGETHER WITH all the improvements nowor hereafter erected on the property, and all easements,
" _~appurtenances, and fixtures now or hereafter a part of the property. All replacerments and additions shall also
" 7 - becovered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
© "Property." Borrower understands and agrees that MERS holds only legal title to the interests granted by
* ‘Borrower.in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
e for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
" including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
La‘lder including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the rlght to grant and convey the Property and that the Property s unencumbered, except for encurmbrances
of record _Borrower. warrants and will defend generally the title to the Property against all clains and
demands, ‘subject to any encumbrances of record

THIS SECURITY: INSTRUMENT cotrbines uniform covenants for national use and non-uniform
covenants with llmtted vananons by jurisdiction to constitute a uiform security instrument covering real

propetty.

UNIFORM OOVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Fscrow Ifems, Prepayment Charges, and Late Charges.
Borrower shall pay when dite the-principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate'charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due tnder the Note and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender- unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instruiment be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn i upon_an‘institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Flectronic Finds Transfer.

Payments are deerned received by Lender when received at the location designated m the Note or at
such other location as may be designated by Lender inaccordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insuflicient to
bring the Loan current. Lender may acoépt any payment or partial payment insufficient to bring the Loan
current, without waiver of anty rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obli gated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
onunapplied finds. Lender may hold such unapplied funds witil Borrower makes payment to bring the Loan
aurrent. If Borrower does not do so within a reasonable period of fime, Lender shall either apply such funds
or refurn them to Borrower. T not applied earlier, such finds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure:. No offset or claim which Borrower meght have
now or in the future agamst Lender shall relieve Borroveer from. rhaking, payments due under the Note and
this Security Instrument or performing the covenants and agréements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following.order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c} amounts die under. Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it becatre due. .~ Any temaining amounts shall be
applied first to late charges, second to any other amounts due under t}ns Secunty ]nsmlment and then to
reduce the principal balance of the Note, .
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75 I Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
" sfficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
. - late charge. Hmorethan one Periodic Payment is outstanding, Lender may apply any payment recetved from

< Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
¢ +Aull’” To the extent that any excess exists after the payment is applied to the full payment of one or more
. Periodic Payments, such excess may be applied to any late charges due.  Voluntary prepayments shall be
* applied first.to any prepayment charges and then as described in the Note.
- Any spplication of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not.extend or postpone the due date, or change the amount, of the Periodic Payments.

“3." Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under thie Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items ‘which can attain priority over this Security Instrument as a ien
or encumbrance on the: Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiuns for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiuns, if any,.or any suns payable by Borrower to Lender inlieu of the payment of Mortgage Insurance
premiuns in agcordance with the provisions of Section 10. These iterrs are called "Escrow Items. " At
origination or at any tume durmg the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an EscrowItem. Bortower shall-promptly furnish to Lender all notices of amounts to be paid undler this
Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower' s obligation
to pay the Funds for any or all Fscrow Items. Lender may waive Borrower' s obligation to pay to Lender
Funds for any or all Escrow Hems at any time. Any such waiver may only be in writing In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Itens
for which payment of Funds has been' waived by Lender and, if Lender requires, shalf furnish to Lender
receipts evidencing such payment withint such time period as Lender may require. Borrower's obligation to
make such paymets and to provide reoelpts shiall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreerment” s used in Section 9. If
Borrower 1s obligated to pay Escrow’ Itm__{hrectly, pursuant to a warver, and Borrower fails to pay the
amount due for an Escrow Item, Lender may-exerciséits nights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9.to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 5 and,
upon such revocation, Borrower shall pay to I_/ender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds inan amount {a) sufficient to pernut Lender to apply
the Funds at the time specified under RESPA, and (b) not-to exceed the maximum amount a lender can
require under RESPA.  Lender shall estimate the amount of Funids due on the basis of current data and
reasonable estimates of expenditures of future Escrowltems or otheirwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a foderal agency,
instrumentality, or entity (including Lender, if Lender is-artinstitution-whose deposits are so tnsured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Fscrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender. pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall'not b required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
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="+ _~be’paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
+ <y required by RESPA.

o7 Al there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
¢ s defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
. Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
* mdnthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
niotify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up

the deﬁc‘,lency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payinent in full of all sums secured by this Security Instrument, Lender shall promptly refind
to Borrower any-Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mpositions
attributablé to the: Property which can attain prionity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that thesg items are Escrow Itens, Borrower shall pay them in the manner provided in Section 3.

Borrower shall pronptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as‘Borrower is Pe'fomnng » such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agresment saisfactory to Lender subordinating the
lien to this Security Instrument. 1f Lender determines that any part of the Property is subject to alien which
can attain priority over this Security Instriment, Lender may give Borrower a notice identifying the lien
Within 10 days of the date on which that ndtice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in-connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaﬂer erected
on the Property insured against loss by fire, hazards inieluded within the term " extended coverage," and any
other hazards including, but not limited to, -earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right o disapprove Borrower's choice, which nght shall not be exercised unreasonably. Lender may recuire
Borrower to pay, in connection with this Loan, either: (a) a.éne-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or'similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in’ oonnecnon wrth the review of any flood zone
deternnation resulting from an objection by Borrower. ™~

If Borrower fails to maintain any of the coverages descrrbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.  Lender:is under nio obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover.Lender, but nught or meght not
protect Borrower, Borrower' s equity in the Property, or the contents of the Property, against any risk, hazard
or lability and might prowide greater or lesser coverage than was previouslyin effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
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" _“inurance that Borrower could have obtained  Any amounts disbursed by Lender under this Section 5 shall

.+ _become additional debt of Borrower secured by this Security Instrument. These amounts shall bear nterest

277 gt theNote rate from the date of disbursement and shall be payable, with such interest, upon notice from

o Londor to Borrower requesting payrent.

F i All insurance policies required by Lender and renewals of such policies shall be subject to Lender's

L unght to. disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

* mortgagee and/or as an additional loss payee. Lender shall have the right to hold the poficies and renewal

certificates. I Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewal notices, If Borrower obtains any formof insurance coverage, not otherwise required by Lender, for

damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

Tn the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof' of loss.if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in WILtng, any inSurance procooch, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or tepair of the Property, if the restoration or repair is economically feasible and
Lender's security is niotlessened During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds witil Lender has had an opportunity to inspect such Propetty to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse prooeods for-the repairs and restoration in a single payment or in a series of progress
payrents as the work is-completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the msurance ‘proceeds and'shall be the sole obligation of Borrower. If the restoration or
tepair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Seetrity Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lendermay file, negotiate and settle any available insurance claim

and related matters. I Borrower does ot respond within 30 days to a notice from Lender that the insurance
carrier has offered to setfle a claim, then Lendér may tiegotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event,-or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Noteor this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due -~ = =,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one yeir after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be’ weasonably w,lthhe]d, or unless extenuating
arcumstances exist which are bevond Borrower's control. 7 .

7. Preservation, Maintenance and Protection of the Pmperty, Inspecllons. Barrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or corrit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower. shall_maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due toits condition, Unless it 1s determined
pursuant to Section 5 that repair or restoration is not economically feas1b1e Borrower shall promptly repair
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+_the Property if dameged to avoid further deterioration or damage. If insurance or condenmation proceeds
- -are paid in conmection with damage to, or the taking of, the Property, Borrower shall be responsible for
~-'"_‘~rqaamng or restoring the Property only if Lender has released proceeds for such purposes.  Lender may
* disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymens as
¢ thework s completed.  If the insurance or condemmation proceeds are not sufficient to repair or restore the
. &.Property Borrower isnot relieved of Borrower' s obligation for the completion of such repair or restoration.
~“Lender ‘or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowsr notice at the time of or prior to such an interior inspection specifying such reasonable cause.

“8." Borvower's Loan Application. Borrower shall be in default if, during the Loan application
process Borrov«er or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge orconsent gave materially false, misleading, or inaccurate informetion or staternents to Lender
(or failed o provide Lénder with material informeation) in connection with the Loan. Material representations
include, but are ‘not.fimted to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fals to pexfonnthe covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or nights under this
Secunity Instrument (such as a. prowedmg in bankruptey, probate, for condemmnation or forfeiture, for
enforcement of a lien which’ may- attain priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrover has abandoned the Property, then Lender may do and pay for whatever 1s
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can includé, but are not Jimited to: (a) paying any sunms secured by alien
which has priority over this Security Instrument, (b) appearing in court, and (c) paying reasonable attorneys
fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding; - Securing the Property includes, but is not imited to, entering the
Property to make repairs, change locks; replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangefous conditions, and have utilities turned on or off
Although Lender may take action under this Section 9, Lender does not have to do so and is not under ary
duty or obligation to do so. W is agreed. that bander incurs no lisbility for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument.- These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrurment is on aleasehold, Borrower shall onmply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. IfLender required Mortgageh]swance as acondmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance m effect. If, for any reason,
the Morlgage Insurance coverage required by Lender ceases to be. available from the mortgage insurer that
previously provided such insurance and Borrower was required 10 frake separately designated payments
toward the premiuns for Mortgage [nsurance, Borrower shall pay the premlums reqwred to obtain coverage
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" _substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
" +the cost to Borrower of the Mortgage nsurance previously in effect, from an alternate mortgage insurer
" selected by Lender. If substantially equivalent Mortgage Tnsurance coverage is not available, Borrower shall

/ contini to pay to Lender the amount of the separately designated payments that were due when the imsurance
+ “coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
. fesetve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
* that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
ooverage (i the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiviiss for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiuns for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
anon-refundable loss teserve, until Lender' s requirement for Mortgage Insurance ends in accordance with
any witten agreement:beteen Borrower and Lender providing for such termination or until termination is
required by Apphcable Law:. Notlnng in this Section 10 affects Borrower' s obligation to pay interest at the
rate provided inthe Note: "

Mortgage Insurance rembmses Lender (or any entity that purchases the Note) for certain Josses 1t may
incur if Borrower does.not repay the Loan as agreed. Borrower 1s not a party to the Mortgage Insurance.

Mortgage insurers evaluate thelr,total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are sahsfactoxy to the mortgage insurer and the other party (or parties) to
these agreements. These agreements niay’ tequire the mortgage insurer to make payments using any source
of funds that the mortgage insurer: may ‘have available (which may include funds obtained from Mortgage
Insurance premiums).

As aresult of these agreements h—mder any purchaser of the Note, another msurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that
derive from (or might be characterized: as) a portion of Borrower's payrments for Mortgage Insurance, n
exchange for sharing or modifying the mortgage insurer's nsk, or reducing losses. If such agreement
provides that an affiliate of Lender takes ashare of theinsurer’ s risk in exchange for a share of the premiurs
paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other: terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners ProtectionAct of 1998 or any other law. ‘These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automattcally, and/or to receive a refund of any
Mortgage Insurance premiuns that were uneauned at.the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forf'eltme. All. Mscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Prooeeth shall be apphed 10 restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hiold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to enstre.the work has been commpleted to
Lender' s satisfaction, provided that such inspection shall be undertaken pronptly Lalder may pay for the
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< _.,_---"'repalrs and restoration in asingle disbursement or in a series of progress payments as the work is completed.
" _Unless an agreement is madein writing or Applicable Lawrequires interest to be paid on such Miscellaneous
" “Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
< Proceetls. If the restoration or repair is not economically feasible or Lender's security would be lessened,
# “the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
. then'due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the

* order provided for in Section 2.

- Intheevent of atotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apphed to.the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to. lorrower

Tri'the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propeﬁy immediately before the partial taking, destruction, or loss m value is equal to or greater
than the"amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss invalue, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Tnstruinent shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fractton: (a) thetotal amount of the sums secured immediately before the partial taking,
destruction, or toss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction,-or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property iminediately béfore the partial taking, destruction, or loss in value is less than the
amownt of the sums secured 1mmedlate1y before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agreg in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whethér or not the surrs are then due,

If the Property is abandonedtby Borrdwer, ot if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails

to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either torestoration or repair of the Property or to the sums secured by
this Security Instrument, whether or fiot'then'due. "Opposing Party” meens the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a night of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any ‘action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Securlty Instrument. Borrower can cure such a defavlt and, if
acceleration has occurred, reinstate as provided in Section 19,-by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or nights-imdér this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the mpamrﬂ]t of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to r&atorailon or repalr of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender: Not a Wmvel Extension of the time for
payment or modification of amortization of the suns secured by this Security. Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not‘operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall niot be required 10 comnence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any denmd made by the original
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+_“Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
" _retoedy including, without limitation, Lender's acceptance of payments from third persons, entities or
" Successors in Interest of Borrower or in amounts less than the armount then due, shall not be a waiver of or
o preclude the exercise of any right or remedy.
77 7 13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
. and agrees  that Borrower' s obligations and Liability shall be joint and several. However, any Borrower who
" co-signs this Security Instrument but does not execute the Note (a"co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the surms secured by this Security Instrument; and
(c).airess that.Lender and any other Borrower can agree to extend, modify, forbear or make any
aocomrmdanom w1th regard to the terms of this Security Instrument or the Note without the co-signer's
consent. . g
Subj éctto the prowsmns of Section I8, any Successor in Interest of Borrower who assumes Borrower' s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and hablhty under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other foes, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as aprohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan 1s subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan ¢hariges collected or to be collected in connection with the Loan exceed the
permitted limits, then; (a) any such-loan eharge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (by-any swrs already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, If arefund reduces principal, the reduction will
be treated as a partial prepayment without any-prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower' s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The hotice address shall be the Property Address unless
Borrower has designated a substitute notice address by notios to.Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any-one fime.  Any notice to Lender
shall be given by delivering it or by mailing it by first class mail-to Lender' s address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in-cormection with this Security
Instrument shall not be deemed to have been given to Lender until actually Tocei vedby Lender. If any notice
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S required by this Security Instrumment is also required under Applicable Law; the Applicable Law requirement
+"_will satisfy the corresponding requirement under this Security Instrument.

-16. Governing Law; Severahility; Rules of Construction. This Secwrity Instrument shall be

governad by fodetal faw and the law of the jurisdiction in which the Property 1s located  All rights and
* oblipations contained in this Security Instrument are subject to any requirements and limitations of
. .Applicable Faw.  Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
* noght be sitent, but such silence shall not be construed as a prohibition against agreement by contract. In

the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect withott the conflicting provision.

“AS used in"this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding niguter words or words of the feminine gender; (b) words i the singular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion without any obligation to take
any actior. '

17. BOI'I‘OWE] § Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of ‘the Pivperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any patt of the Property or any Interest in the Property 1s sold or transferred {or 1f Borrower
i not a natural person anda beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this optlon shali ot be exercised by Lender if such exercise 1s prohibited by
Apphcable Law.

If Lender exercises thls optmn, Lmder shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30"days from the date the notice is given in accordance with Section 15
within which Borrower must pay all suris secured by this Security Instrument. 1 Borrower fails to pay these
sus prior to the expiration of this-périod, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand én Borrower.

19. Borrower's Right to Reinstate After’ Acceleration. ¥ Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument, (b) such other period as Applicable Lawmight specify for the termination of Borrover' s
right to reinstate; or (c) entry of ajudgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if 00 acceleration had occurred, (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument; including; but not limited to, reasonable attormeys’
fees, property nspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Tnstrumént; and (d) takes such action as Lender may
reasonably require to assure that Lender' s interest in the Propetty and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instruarent, shall continue unchanged
Lender may require that Borrower pay such reinstatement surms and expenses in one of more of the following
formss, as selected by Lender: (a) cash; (b) money order; (c) certified check;, bank check, treasurer’s check
or cashier's check, provided any such check is drawn upon an institution whose-deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain:fully effective as if no
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© " acoeleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
< +Section 18.
~* 7 -20. Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Note or a partial interest
S in the Note (together wath this Security Instrument) can be sold one or more times without prior notice to
# “Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
- &.Payrnents due under the Note and this Security Instrument and perforns other mortgage loan servicing
* obligations trider the Note, this Security Instrurnent, and Applicable Law. There also might be one or more

changes of the Loan Servicer unrelated to a sale of the Note 1f there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan.
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by
a Loan Servieer other. than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by

the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conmmence, join, or be joined to any judicial action (as ether an
individual litigant of the member of a c]ass) that arises fromthe other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or anty duty owed by reason of,
this Security Instrument, unfil stich Borrower or Lender has notified the other party (with such notice given
in compliance with the reqwrenﬂlts of Section 15) of such alleged breach and afforded the other party hereto

-~ areasonable period after the grving.of such notice to take corrective action. 1f Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the noitice of acceleration given to Botrower pursuant to Section 18 shall
be deemed to satisfy the notice and opporturuty to take corrective action provisions of this Section 20.

21. Hazardous Substances” As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous subsiarices, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materals; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property islocated that relate
to health, safety or environmental protection; (c)" Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined i Evironmental Law, and (d) an " Environmental Condition”
means a condition that can cause, contribute to; or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permat the prasence, use, dis;:x)sal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ot () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affécts the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the. Property of small quantities of Hazardous
Substances that are penerally recognized to be appropriate to riormal residential uses and to mamtenance of
the Property (including, but not limited to, hazardous substanices in consumer products).

Borrower shall promptly give Lender writtent notice of (ay any investigation, claim, demand, lawstut
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower hasactual knowledge, (b} any Ervironmental
Condition, including but not limited to, any spilling, leaking, dxscharge releaseror threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, tise or felease of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams or IS notlf:ed by any governmental
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.'_...-'-'or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
" _~Sibstance affecting the Property 1s necessary, Borrower shall prompily take all necessary remedial acttons

- -1n ageordance with Environmental Law. Nothmg herein shall create any obligation on Lender for an
o Enwronmental Cleanup.

C NQNeUNIFOR‘M COVENANTS. Borrower and Lender further covenant and agree as follows:

7 222, Acceleration; Remedies. Lendler shall give notice to Borrower prior to acceleration following
Borrower's: breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b)the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given fo Borrower, by which the default nmst be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice nxay result in acceleration of the sums secured by
this Secinity Instrument and sale of the Property at public auction at a date not less than 120 days in
the futuwre. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of 2 default or any other defense of Borrower
1o acceleratiorrand sale, and any other matters required to be included in the notice by Applicable Law.
If the default isnot cured on or before the date specified in the notice, Lender at its option, nay require
immediate payment in full of all suns secured by this Security Instrument without further demand and
may invoke the power.of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expens&; incurred in pulsumg the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the pawer of sale, Lender shall give written notice to Trustee of the occunrence
of an event of default and of Lender's.election {0 cause the Property to be sold. Trustee and Lender
shall take such action negardmg natice-of sale and shall give such notices to Borrower and to other
persons as Applicable Law may- require.  After the time required by Applicable Law and after
publication of the notice of sale; Trirstee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the tifne and place and under the terms designated in the notice of sale
in one or more parcels and in any ovdér Trustee determines. Trustee may postpone sale of the Property
fora pennd or periods permitted by Applicable Liw by public announcement at the time and place
fixed in the notice of sale. Lender or ifs designee may purchﬂse the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order; (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attormeys'
fees; (b) to all sums secured by this Security Instmmmt, and () any excess to the person or persons
legally entitled to it or to the derk of the superior court of the county in which the sale took place.

23, Reconveyance, Upon payment of all sums secured by this Security Tnstrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Tristee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such personror persons shall pay any recordation costs and
the Trustee' s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law Lender tnay fromtime to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles oonferred upon Trustee herein
and by Applicable Law.

25. Use of Property, The Property s not used principally for agnculmral purposes
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26. Attomeys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

. any action or proceeding to construe or enforce any term of this Secunty Instrument.  The term "attorneys
" fees, "whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred

5 by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
 +"CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
' NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SICH\l[NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Tnstrument and in any Rider executed by Borrower and recorded with 1t

JASON C. TEE .~ . -Boower  ALICE LEE Borrower
—— (Seal) (Seal)
. -Borrower -Borrower
e (Seal). (Seal)
s .Bonow- : -Borrower

Witness Withess ~—
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Stategf Washington

. Coutty of -SKAGTT

[Space Below This Line For Acknowledgment]

- On this day personally appeared before me —JASON C. TFF AND ALICE IEE

to me known to'be the'individizl or individuals described in and who executed the within and foregoing
instrument, and acknowledged that he/shey/they signed the same as his'her/their free and voluntary act and

deed, for the uses and purpos&s Iherem mentioned

Given under my hand and oﬂiaal sedl this ,L day of

o (I,
if

ttsyr333

VWASHNGTON-Single Fami
Fennie

My cOMIMISsion expires: M f/
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Loan Number: 270283

- Proporty Address: 824 E. VICTORTA AVENUE, BURLINGICN, WASHINGTON 98233

EXHIBIT "A"
L EGAL DESCRIPTION

. Lots 3 and 4 Blo»k J6 o r%J‘vI}E,I\l’DE,D PLAT OP BURLTNGTON SKAGIT COUNTY WASH ", as per Plat"" :

WM o

recorded.in Volume 3 of P[ats page 17, 1e<.ordb of Skdmt County, Washm'ﬂon :
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Loan Number: 270283

ADJUSTABLE RATE RIDER

(UBOR Six-Month Index (As Posted by Fannie Mae) - Rate Caps;
T Dual Amortization Period)

' THIS 'ADJUSTABLE RATE RIDER is made this 2N day of APRTL
. 2007 ., and s incorporated into and shall be deerned to amend and supplerent the Mortgage,
Deed of Trust, or Socunty Deed (the "Security Instrument”) of the same date given by the undersigned
(the "Botrower") fo secure Borrower's Adjustable Rate Note (the "Note") to DB HOME IENDING
1IC, A GALTFORNIA LIMITED LIABILITY COMPANY
{the "I_mdef ) ofthe sarmdatemd covering the property described in the Security Instrunent and Jocated at:

824 E VICI'ORIA AVENUE, BURLINGICON, WASHINGTON 98233
(Broperty Address|

THE NOTE CONT AINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERFST RATE AND-THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'SINTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RA"[E B()RRO\VER MUST PAY.

THENOTEIS A DUAL AMORTIZATION NOTE WHEREBY PAYMENTS FOR THE
FIRST 10 YEARS ARE CALCUTATED ON A 40 YEAR AMORTIZATION PERIOD
AND PAYMENTS FOR THE. REMAINH\IGZOYEARS ARE CALCULATED ON A 20
YFAR AMORTIZATION PERI()D

ADDITIONAL CDVENANIS. ln addltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covemant and agree as follows:

A. INTEREST RATEAND MONTHLY PAYM ENT CHANGES
The Note provides for an initial interést rate of 8.750 %. The Note provides for changes
in the interest rate and the monthly payments;. as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the ; lSt day of MAY, 2009
andon that day every Gth month thereafter. Fach date on Wthh my interest rate could change is called
a "Change Date." A .

(B) The Index o

Beginning with the first Change Date, my inferest rate thl be based on an Index. The "Index" 1s the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
based on quotations of major banks, as posted by Fannie Mae through eleetronic transmission or by telephone
or both through electronic transmission and by telephone. The miost recent Index ﬁgure available as of the
date 45 days before each Change Date is called the "Current Index " ST

MULTISTATE ADJUSTAR E RATE RIDER - LIBCR SIX-MONTH INDEX " DogMagic @RS 506491362
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#1275 Ifthe Index is no longer available, or is no longer posted either through electronic transmission or by
.+ _~telephone, the Note Holder will choose a new index that is based upon comparable information. The Note
T _“Hol_c,_l_e'r will give me notice of this choice,

+ . Q) Calculation of Changes
£ .7 Before each Change Date, the Note Holder wall calculate my new interest rate tg adding
. .SIX AND. 850/1000 percentage points ( 50 %)
" to'the Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth
of one percentage point (0. 125%). Subject to the limits stated m Section 4(D) below; this rounded amount
wﬂl be my new interest rate until the next Change Date.

“The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay “thie unpaid principal that T am expected to ove at the Change Daie in full on the Amortizatton Date
{described below) af my new interest rate in substantially equal payments. The result of this calculation wll
be the néw amount of try monthly payment. For purposes of calculating monthly payments beginning wath
the first monthly payment due after the first Change Date and continuing through the 120th  monthly
payment due under this Note, the "Amortization Date" is the date that 15 1 years following the
Maturity Date. For purposes of caleulating the remaiming 240  monthly payments due under this Note,
the " Amortization Date"is the Maturity Date.

(D) Limits on Interést Rate Changes

The interest rate’ [‘am- requlred to at the first Change Date will not be greater than

11.750 % or less than g g %. Thereafter, my interest rate will never be increased
or decreased on any single Change Dateby nore than CNE AND 000/1000
centage points ( 1.000 %)
from the rate of interest T have been paymg for the preceding éﬂ moiths, My interest rate wall never
be gregter than 14, 750% -

(E) Effective Date of (]mnges e

My new interest rate will becore erffecuve on each Change Date. I will pay the amount of my new
monthly payiment beginning on the first rmnth[y payrmnt date after the Change Date until the armount of my
monthly payment changes again, -

(F) Notice of Changes '

The Note Holder wall deliver or mm[ to e . anotice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change, The notice will include information required
by law to be given to me and also the title and telephone number of a person who will answer any question
I may have regarding the notice. . _

B. TRANSFER OF THE PROPERTY OR A BENE:ICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Secunity Instrulmnt is anmded to read as follows:

Transfer of the Property or a Beneficial Interast in Bormm As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the 1ntalt of Wthh is the transfer of title by
Borrower at a future date to a purchaser.

If alf or any part of the Property or any Interest in the Property is'sold or transferred (or
if Borrower 1s not a natural person and a benefictal interest in Borrow is'50 d or transferred)

MULTISTATE ADJUSTABLE FATE RIDER - LIBOR SIX-MONTH INDEX DocMag:c m 800.649-1362
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without Lender' s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shal not be exercised by
- _~Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
" coption ift (a) Borrower causes to be submitted to Lender information required by Lender to
" 2 evaluate the intended transferee as if a new loan were being made to the transteree; and (b)
7 Lender reasonably determines that Lender's security will not be impatred by the loan
" " assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable to Lender.
< To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condltlon to Lender's consent to the loan assumption. Lender also may require the transferee
"t sign an-asstmption agreement that is acceptable to Lender and that obligates the transferee
to.keep.all the pronises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing,
If Lender exercises the option to require immediate payment in full, Lender shall grve
Borrower noticeof acceleration. The notice shall provide a period of not less than 30 days
from the date the notice'1s given in accordance with Section 15 wathin which Borrower must
pay all sums secured by this Security Instrument. ¥ Borrower fails to pay these sums prior to
the expiration of this peried, Lender nay invoke any remedies permitted by this Security
Instrurment v\iﬁipuf f_lﬁher-mﬁ'qe or demand on Borrower.

BY SIGNINGBELDW Borrower accepts and agrees to the terms and covenants contained 1n this

Adjustable Rate Rider.
@/ /K C .

o~ | (Sedl)

-Borrower " ALICE IEE -Borrower

(Seel) (Sea)

-Borrower o -Borrower

(Sed) - o (Sedl)

“Borower o e, -Borrower

MULTISTATE ADJUSTARLE RATE RIDER - LIBOR SIX-VIONTH INDEX Dochagic €I 8006491362
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Tcan Number: 270283

1-4 FAMILY RIDER
(Assignment of Rents)

“THIS 1-4 FAMILY RIDER is nade this 2ndl  day of APRTL, 2007

"and is-incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

. *Septrity Deed (the "Security Instrument"} of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note to DB HOME, TENDING I, A CALIFORNIA TTMITED
LIARILITY COMPANY
(the "J_mch") of the same date and covering the Property described in the Secunity Instrument and located at:

824 E VICTOR_T_A AVENUE, BURLINGION, WASHINGTON 98233
[Property Address]

1-4 FAMEY (I)VENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and 1.ender further covenant and agree as follows:

A. ADDITIONAL: PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. . In addition to the Property described in Security Instrument, the following
iterrs now or heréafter artachied to the Property to the extent they are fixtures are added to the
Property description, and:shall also constitute the Property covered by the Security Instrument
building matetials, appliances and goods of every nature whatsoever now ot hereafter located
in, on, or used, or intended to be used in connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prévention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers;: dlsposals ‘washiers, dryers, awnings, stonnmndows storm doors,
screens, blinds, shades, curtains and eurtain rods, attached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacernents and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrument. All of the
foregoing together wath the Property deseribed in the Security Instrument (or the leasehold
estate 1 the Security Instrument 1son a leasehold) are referred to in this 1-4 Family Rider and
the Security Instrument as the "Propeny

B USE OF PROPERTY, COM PLIANCE WITH LAW. Borrower shall not seek,
agree to or make a change in the use of the Property or 1ts zoning classitication, unless Lender
has agreed in writing to the change Borrower shall comply with all laws, ordinances,
regulations and requirements of any govemnmtal body apphcable to the Property.

C. SUBORDINATE LIENS. Exceptas pemntted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected agamst the Property without
Lender's prior written perrission. .

D. RENT LOSS INSURANCE Borrower shall mamtam irisurance against rent loss
in addition to the other hazards for which insurance is required by Seclloq 5.

TR p—— R T
nie e 7. /
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E "BORROWER SRIGHT TO RENSTATE" DELETED. Section 191sdeleted
F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree

U 1n writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

- G. ASSIGNMENT OF LEASES. Upon Lender's request afer defaut, Borrower

7 chall assign to Lender all leases of the Property and all security deposits made in connection

with Feases of the Property. Upon the assignment, Lender shall have the right to modify,

L extenid or terminate the existing leases and to execute new leases, in Lender's sole discretion.
. "As used in this paragraph G; the word "lease” shall mean "sublease™ if the Security Instruent
18 'oq.a leasehold

“H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECHVER; LENDERIN
POSSESSION. . Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property-arepayable. Borrower authorizes Lender or Lender' s agents to collect the Rents, and
agrees that each fenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrower ‘shall receive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and (if) Lender has given notice to the
tenant(s) that the Rents ave to.be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender pives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrurnent; (i} Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender' s agetits upon Lender's written demand to the tenant; (iv)
unless applicable lawprovidesotherwisé, all Rents collected by Lender or Lender’ s agents shall
be applied first to the costs of taking eontrol of and managmg the Property and collecting the
Rents, including, but not limited to, attomey's fees, receiver's fees, premiums on receiver s
bonds, repair and maintenance costs, insurarce premiun, taxes, assessmentsandother charges
on the Property, and then to the suris seetred by the Security Instrument; (v) Lender, Lender's
agents or any judicially appointed receiver shall be liable to account for only those Rents
actually received; and (v1) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property.and collect the Rents and profits derrved from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
menaging the Property and of collecting the Rents any funds expended by Lender for such

purposes shall become indebtedness of Borrower: to lﬂnder secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Bom)wer has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent L ender from
exercising its rights under this paragraph.

Lender, or Lender's agents or ajudicially appointed receiver, shal[ not be required to enter
upon, take control of or maintain the Property before of .after giving notice of default to
Borrower. However, Lender, or Lender' s agents or ajudicially appointed receiver, may do so
at any time when a default oocurs.  Any application of Rents shall not cureor wane any default

ISR — o
ne e
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= or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sums secured by the Security Instrument are paid in full

2« L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
“ or agrecment in which Lender has an interest shall be a breach under the Security Instrument

:and]?mder may invoke any of the remedies permitted by the Security Instrument.

CBY Si(ii\}ﬂ\IGBELO\M Borrower accepts and agrees to the terms and covenants contained in this 1-4
Famlly Rider:” .

ALICE IEE “Borrower

« _.~Borrover - -Borrower
= (Sed) (Sea)
-Borrower -Borrower
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DocMagic €FITTS 8006491362
. & www.doormagic.com

MV

200 0105
Skagit County Auditor

411212007 Page 23 of  28611:37AM




PREPAYMENT RIDER

"'Loanl\mber 270283
Daté-- APRIL 2, 2007
Borrower(s) JASON C. IFE, ALICE LEE

THIS PREPAYMENT RIDER (the "Rider") is made this 2nd  day of APRTL,
2007 , and is incorporated into and shal] be deemed to armend and supplermnt
the Mortgage Deed of. Trust or Secunty Deed (the "Security Instrument”} of the same date given by the

mderm ("Borrower 10 secure 1 t of Borrower's promissory note (the "Note") in favor of
%‘E LLC A TFORNIA LIMITED LIABILITY COMPANY

("Lender"). The Secmty Instrument encumbers the Property more specifically described in the Security
Instrument and Jocated at .~ ,

824 E. VICTORIA AVENUE BURLINGTON, WASHINGTON 98233
 [Property Address]

ADDITIONAL COVENANI’S In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender. further covenant and agree as follows:

A. PREPAYMENT CHARGE
The Note provides for the paynmt of a prepaynmt charge as follows:

5 BORROWER' S RIGHT TO PREPAY; PREPAYMENT CHARGE

i have the right to make payments of Principal at any time before they are due.
A payment of Principal only is known as a "Prepayment.” When 1 make a Prepayment,
1 will tell the Note Holder in writing that [ am doing so. I may not designate a payment
as a Prepayment if | have not made all the monthly payments due under the Note.

The Note Holder will use my Prepayrments to reduce the amount of Principal that
I owe under the Note. However, the Note Holder may apply my Prepayment to the
accrued and unpaid interest on the Prepayment amount; before applying my Prepayment
to reduce the Principal amount of the Note. 1f T'make & partial Prepayment, there will be
no changes in the due dates of my monthly paynmt unless the Note Holder agrees in
wrtting to those changes.

1f the Note contains provisions for a variable mterest rate; my partial Prepayment
mey reduce the amount of my monthty payments after the first Change Date followng my
partial Prepayment. However, any reduction due to my partial Prqaaynmt may be offset
by an interest rate increase. If this Note provides for a variable interest rate or finance
charge, and the interest rate or finance charge at any time exceeds the legal limit under

MULTISTATE PREPAYMENT RIDER Docﬁhgme?m 800-649-1362
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: which a Prepayment penalty is allowed, then the Note Holder's night to assess a
Prepayment penalty will be determined under applicable law:

- If within TWENTY-FOUR ( 24 ) months from the date the Security

& Tnstrument is executed I make a full Prepayment or one or more partial Prepayments, and

S0 7 the total of 4l such Prepayments in any 12-month period exceeds twenty percent (20%)

“ . of the original Principal amount of the loan, 1 wll pay a Prepayment charge in an amount

equal to STX ( 6  )months' advance interest on the amount by which

.. thetotal of my Prepayments within any 12-month period exceeds twenty percent (20%) of

.. theoriginal Principal amount of the loan.

BYSIGN[N NING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Rider. = 2% 0

FASONC. LEE - rower  ALICE LEE Borrower
(Seal). (Seal)

—Borrower' -Borrower

(Seal) (Sedl)

-Borrower - e -Borrower
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