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Grantor(s).
(1) Michael J. Tarbox
{(2) Katherine L. Tarbox
(3) E
4
{5)
(6)
Grantee(s):
(1) Golf Savings Bank, a Washmgton Stock Savmgs Bank

{2} Chicago Title Insurance Company
Legal Description (abbreviated): [ts 7 and 48, plat 1 sulphur sprmgs

R addmona] legal(s) on page ,‘!5 .
Assessor’s Tax Parcel ID # 4024-000-007-0007 : _:5"' 4024-000-048-0008

DEFINITIONS
Words used in multiple sections of this document are defined below and othef Cvords are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated API'I| 04 2007 ,
together with all Riders to this document. .

(B} “Borrower” is Michael J. Tarbox and Katherine L. Tarbox, Husba:n'c:i andW|fe

Borrower is the tustor under this Security Instrumend.
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(C) “Lender” s Golf Savings Bank .
Lenderisa a Washmgton Stock Savings Bank organized
and existing under the-taws of the State of Washington . Lender’s address is
6505 218th St SW, Suite 9, Mountlake Terrace, WA 98043

(D) “Trustee” is CHiﬁcagéxT"i:tle Insurance Company

(E) “MERS~ is Mongage Electromc Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a norninge; for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.0 Box 2026, Flint, MI 485012026, tel. (888) 679-MERS.

(F) “Note” means the promissoryiote signed by Borrower and dated April 04, 2007
The Note states that Borrower owes Lender SIX Hundred Thirty Thousand and no/100

“ . Dollars (U.S. § 630,000.00 } plus inferest.
Borrower hag promised to pay thlb debt in regular Penochc Payments and to pay the debt in full not later than

February 01, 2038

(G) “Properh" means the property that is deqcrlbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the I\Ote plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Securlty Instrument plus interest.

() “Riders” means all Riders to this Security Instmment that are executed by Borrower. The following
Riders are to be executed hy Borrower [check box ag apphcable]

D Adjustable Rate Rider D Condemlmum Rlder I:l Second Home Rider
El Balloon Rider [:, Planned Unit Dl.velopment Rlder - | X] Other(s) [specify]

< One Time Close
[] 1-4 Family Rider [ Biweekly Payment R_;der_ ng§tructlon Loan Rider

(§) “Applicable Law™ means all controlling applicable federal, atate'aﬁ& local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of l.aw) as weIl as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all du'és» fées,'ésqesqments and other
charges that are imposed on Borrower or the Property by a condomjmmn aqqocmtlon, homeowners
association or similar organization. ! :

(L) “Electronic Funds Transfer” means any transfer of funds, other than‘a. tran:.dctioﬁ originated by
check, draft, or similar paper instrument, which is initiated through an electronic temnnal telephonic
instrument, computer, or magnetic {ape so as to order, instruct, or authorize a financial institution to-debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, autdmated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse’ transfers
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(ND ."‘I_T.___sé'r_ow' Iie,m§” means those items that are described in Sectien 3.

(™) “Miscellarieous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third pdrty"(otllér than insurance proceeds paid under the coverages described in Section 5 for:
(i) damage to, 6t deatrucnon of, the Property; (ii) condemnation or other taking of all or any part of the
Property, (iif) cumej,ance in_lien of condermmation; or (iv) misrepresentations of, or omissions as to, the
vaiue and/or ¢ondttion 6f the Proper‘q

(0} “Mortgage Insurance” IREATS insurance protecting Lender against the nonpayment of, or defanit on,
the Loan. : e,

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amoumq under Sectmﬂ 3 of thiz Security Ingtrument,

(Q) “RESPA”™ means the’ Real EQtate Settlernent Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Rﬁgulamm X (24 CE.R Part 3500), as they might be amended from time to time,
or any additional or successor legislation or.re gulatlon that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers 10 all requ1rements and restrictions that are imposed in regard to a
“federally related mortgage loan” even 1i the Loan cloeq not qualify as a “federally related mortgage loan”
under RESPA. : :

(R) “Successor in Interest of Borroi#ér"’ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -

The beneficiary of this Security Instrument is MERS (solely as‘nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Seturity Instrument secures to Lender: (i) the
repayment of the Loan, and all renewais, exlensions and modificaions of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Seumty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in-trust, wﬂh power of sale, the following described

property located in the County of - . Skagit
[Type of Recording Jurisdiction] B [I\ ame of Recording Jurisdiction]

LOTS 7 AND 48, PLAT 1, SULPHUR SPRINGS LAKE TRACTS ACCORDING TO THE PLAT
THEREOF RECORDED IN VOLUME 5 OF PLATS, PAGE 13, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATED IN SKAGIT COUNTY, WASHINGTON. .

which currently has the address of 18836 Su{lgﬁr S]prmgs Rd
treet
Mount Vernon , Washingto 98274 ’ “P Ad ”
[City] glon [Zip Code] ( ropert} dl’f:‘?S )
WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Foru1 3048 lml
ITEM 2709L3 (0011}~ MERS {Page 3 of 16 pages} To Qrder r:.an“ 1. sgﬁ;ta?sf;;
528-110181 : 110181""
!& ‘L& & L o
County Aud
SkaG“ of 22 3 19PN\

4/11/2007 P98




TQGETHER WITH all the improvements now ot hereafter erected on the property, and all easements,
appurténances; and-fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower uriderstands and agrees that MERS holds only legal title to the interests granted by
Borrower in thig becunty Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, inchuding,
but not limited to, thesrightte foreclose and sell the Property; and to take any action required of Lender
including, but not limitﬁd fo, ~releasjng and canceling this Security Instrument.

BORROWER; C@VENANI‘b that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and coriv ev the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encmnbranceq of record

THIS SECURITY I\ISTRUMENT combines uniforrt covenants for national use and non-uniform
covenants with limited vanatmns by Ju:1<d1ct10n to constitute a uniform security instrument covering real

propeity.

UNIFORM COVENANTS. Borrawer' and Lender covenant and agree as follows:

1. Payment of Principal, Interesf Esciow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pmlcxpal of and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under'the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under'the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other insttument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpald Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made iri oné:or more of the following forms, as selected
by Lender: () cash; () money order; (c) certified cheak, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institufion’ v»hoqe déposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. :

Payments are deemed received by Lender when' recenfed At the location designated in the Note or at
such other location as may be designated by Lender in dceordance wuh the notice provisions in Section 15.
Lender may refurn any payment or partial payment if the payment or parnal payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o, is rights fo refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payrents at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due: date; then. Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower inakes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claimi“which Berrower might have now
or in the future against Lender shall relieve Borrower from making paymignis due under the Note and this
Security Instrument or performing the covenants and agreements secured by thi__s”S___eéhrity Instrument.

2. Application of Payments or Proceeds. Except as otherwise desciibed in-this” Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (@) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section-3, Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Inqtrument and then to
reduce the principal balance of the Note. w0
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficiént-amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late chiarge. If niore thip one Periodic Payment is outstanding, Lender may apply any payment received from
Barrower to the repayme'nt of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments; such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first t6 any prepament charges and then ag described in the Note.

Any application of: paymentq, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend.or pmtpgne the due date, or change the amount, of the Periodic Payments.

3. Funds fér Escrow. Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Npte is paidin full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and othef items which can attain priority over this Security Instrumnent as a lien or
encumbrance on the Property (b) leaschald payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by, Lender under Section 5; and (d} Mortgage Insurance premiums, if any,
or any sums payable by Bormower to“Lender in lieu of the payrment of Mortgage Insurance premiums in
accordance with the provisions. of Séction 10 These items are called “Escrow Items.” At origination or at any
time during the term of the Loan,. Len_der may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower; and such dues, fees and assessments shall be an Escrow Itern.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow, Items unle‘m ‘Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow I[tems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to.-be, a:covenant and agreement contained in this

Security Instrument, as the phrase “covenani and agreendent” i wsed in Section 9, IT Borrower is obligated 1o
pay Escrow Items directly, pursuant to a waiver, and Borr()wer fuils to pay the amount due for an Escrow
Hem, Lender may exercise its rights under Section. 9 and pay s$uch amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lénder may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordanee” with Section 15 and, upon such revocation,
Borrower shall pay to Lender afl Funds, and in such amounts, fhatire then requn‘ed under thisg Section 3.

Lender may, at any time, collect and held Funds in an ampunt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed- the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds'du¢ on.the basis of current data and
reasonable estimates of expenditures of future Escrow [tems or* otherwml. in. aouordance with Applicable
Law.

The Funds shall be held in an institution whose deposits_. a{re lnsur_edj' by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institutior, whose depésits-are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Bomrower for holding afid applymg the Funds, anmaalty
analyzing the escrow account, ar verifying the Escrow Items, wnless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required (o pa} Borrower any
inferest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give 1o Borrower, without charge, an anmual accounnng Gf the Funds as
required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acccunt to
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Fundq hﬁid i escrow, as
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defined uhder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay fo
Lender the “aniount: neceqqary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower agtequired by RESPA, and Borrower shall pay to Lender the amount necessary {o make up
the deficiency in aceerdance with RESPA, but in no more than 12 monthly payments.

Tpon payment m ful of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are' Escraw:[tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promiptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wntmg to the paymem of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement 6 the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings are

concluded; or (c) secures from‘the holder of the lien an agreement satisfactory to Lender subordinating the
lien 1o this Security Instrument. If Lender deterrnines that any part of the Property is subject to a lien which
can aiftain priority over this Security In:,trument Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that m)tlce is gn en, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectmn 4

Lender may require Borrower to pay a one—tame charge for 4 real estate tax verification and/or reporting
service used by Lender in connection with'this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakeb ang ﬂoods for which Lender requires insurance. This
insurance shall be maintained in the amounts (mcludmg deductlbie levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be-txercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one<time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall alsp be respensible for the payment of any fees
imposed by the Federal Emergency Management Agency in connectlon w1t11 the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages deqcnbed dbOVe, Lender may obtain insurance
coverape, at Lender’s option and Borrower’s expense. Lender is under na obhgatmn to purchase any
particular type or amount of coverage. Therefore, such coverage shall‘céver Lendet, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the"Property,: agamst any risk, hazard
or liability and might provide greater or lesser coverage than was previeisly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might agmﬂcantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendér under: this ‘Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amourils stiafl bar interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notlce from Lender
to Borrower requesting payment. :

All insurance policies required by Lender and renewals of such policies shall be subject to-Tender’s
right to disapprove such policies, shall include a standard mortgage clause, and shal] name Lender as
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mortgagee' and/or as an additional loss payee. Lender shafl have the right to hold the policies and renewal
cemﬁeateq If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices If Berrower obtains any form of insurance coverage, not otherwise required by Lender, for
darmage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender aginortgagee-and/or as an additional loss payee.

Inthe event ‘of logs, Borrower shall give prompt notice to the insurance carrier and Tender. Lender may
make proof of loss 1f ot midde promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance pmceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration-‘or tepair-of the Property, if the restoration or repair is economically feasible and
Lender’s security ig not le‘abeﬂﬁd Durmg such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to dender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a singte payment or in a series of progress
payments as the work is"-cémpl_eted._.-U_nl-éss an agreement is made in writing or Applicable Law requires
interest to be paid on such ifistrance proceeds, Lender shall not be required to pay Borrower any inferest or
earnings on such proceeds. Fees forpublic adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and-shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender secuntv would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrwnent whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall-be applied in the order provided for in Section 2.

1f Borrower abandons the Property, I'ender may file, negotiate and settle any available insurance claim
and related matters, If Borrower does not resporid within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquites the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender: (a) Borrower’s tights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secunty Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of uneamed premiyms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are’ apphcable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or regtore the Property or to pay amounts unpaid under the
Note or this Security Instrurmnent, whether or not then due E

6. Occupancy. Borrower shall occupry, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security: Instrument ‘and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrca\onabl} ‘withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. :

7.  Preservation, Maintenance and Protection of the Property' Inspecnnns Borrower shall not
destroy, damage ar impair the Property, allow the Property to deteriorate o1 comimit waste on the Property.
Whether or niot Borrower is residing in the Property, Borrower shall mainiain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition’ Unless itis determined pursnant to
Section 5 that repair or restoration is not economically feasible, Borrower shiall promplly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condémnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible-for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of Progress: payinents as“the work is
completed. If the insurance or condemnation proceeds are not sufficient to refair or Testore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or regtoration:

Lender or its agent may make reasonable enfries upon and inspections of the Property it has
reasonable cause, Lender may inspect the interior of the improvements on the Property; Lénider. shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasondble cau:e
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8. Borrower s Loan Application. Borrower shall be in default if, during the Loan application
process, Bormwer Gt any persons or entities acling at the direction of Borrower or with Borrower’s
kmowledge or: (_;onsent ‘gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to pmvidé'Lerider with material information) in connection with the Loan. Material representations
include, but aré net limited to, representations concerning Borrower’s occupancy of the Property as
Borrower’s prmc1pa1 ‘residence.

9. Protection of Lenider's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to pefforin the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that Ifiight significantly affect Lender’s interest in the Property and/or rights under this
Security Instrumerf (such as a.proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien Wthh may ‘attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate. to protect Eender’s interest in the Property and rights under this Security
I[nstrument, including protectmg and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions cin'inelude, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Itistrdment; (b). appearing in court; and {(c) paying reasonable attorneys’ fees to
protect its interest in the Propetty andéor r1ghts under this Security Instrurment, including its secured position
in a bankruptcy proceeding. Securmg the Property includes, but iz not limited to, entering the Property to
make repairs, change locks, replace er-board up doors and windows, drain water from pipes, eliminate
building or other code violations ar dangerous conditions, and have wlilities turned on or off. Although
Lender may take action under this Se¢tion 9, Tender does not have 1o do so and is not under any duty or
obligation to do so. It is agreed that Lender in¢urs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender u;uder this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amiounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such’ mtere%t upon nn‘uce from Lender to Borrower requesting

paymnent.

[ this Security Instrument is on a leasehold, Berr0wer Qhall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaseho!d and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance a8 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Martgage Insurance in effect. If, for any reasor,
the Mortgage Insurance coverage required by Lender ceases fo’be available from the mortgage insurer that
previously provided such insurance and Bomower was reunred to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously iri‘effect, af a cost'substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effecty fmm an- alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments. “tha_t were due when the
insurance coverage ceased to be in effect. Lender will accept, use and tétain these payments as a non-
refundable loss reserve in lien of Mortgage Insurance. Such loss réérvesshall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer réquire loss teserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately deblgrlated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as-a condition of
making the Loan and Borrower was required to make separately designated payment§ toward tha preminms
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insuranca in effect
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or t0 prmnde a nnn-reﬁmdable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with ariy. ‘written agreernent between Borrowet and Tender providing for such termination or until
tetrnination is-required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate provided in the Note.

Mortgage: Inswance reimburses Tender (or any entity that purchases the Note} for cettain logses it may
incur if Borrgiwer does notrepay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter injo agreements with ether parties that share or modify their risk, or reduce losses. These agreements
are on terms and copdi'tieﬂéxthat are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make payrnents using any source of
funds that the mortpage’ insurer may have available (which may include funds obtained from Mortgage
[nsurance premiams). @

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate 6f any off the foregoing, may receive (directly or indirectly) amounts fhat derive
from {or might be characterized as) a-pottion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1f such agreement provides that an
affiliate of Lender takes a share of the msurer s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often tenned “captive reinsurance.” Further:

(@) Any such agreements will not, -affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not aftect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeovwners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and sbtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Maortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Mmellaneouq Proceedc shail be applied to restoration or repair of the
Property, if the restoration or repair is economically feaqble and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the rlght 10 hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to enstre ‘the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaker promptly. Lender may pay for the repairs and
restoration in a single disbursernent or in a series of progress payments as the work is completed. Unless an

agreement is made in writing or Applicable Law requires interést to.be’ paid on, such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on sach Miseellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applled ifi: “the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Mlscellanf:ous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in Whl()h thié. fair market
value of the Property immediately before the partial taking, destuction, or loss ifevalue is equal to or greater
than the amount of the sums secured by this Security Instrurnent immediately before [he pamal taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sams secured'by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds ‘multiplied by the
following fraction: {a) the total amount of the sums secured imumediately before® the pa.mal taking,
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dﬂbthtIOﬂ or loss in value divided by (b) the fair market value of the Property immediately before the
partiak takmg, destrucnon or loss in value. Any balance shall be paid to Borrower.

Ti'the event of a*partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propeny immediately before the partial taking, destruction, or loss in value is less than the
amount of the -§ums seeured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security [nstriiment whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in thé next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond fo Lender withini 30.days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds eithier to restoration or repair of the Property ar to the sums secured by this
Security Instrument, whetlier or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default 1f arw action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result iri forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under” thls Ser:unty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate.as promded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s: judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or- rlghts under this Security Instrument. The proceeds of any
award or claim for damages that are attnbutable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.~

All Miscellaneous Proceeds that are hot apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Net a Waiver. Extension of the time for
payment or modification of amortization of the sums secyréd by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall tiot operate to release the liability of Barrower or
any Successors in Interest of Borrower. Lender shall not'be required to commence proceedings against any
Successor in [nterest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by redson-ofany demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbeararice by Zender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successots in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successnrs and Asmg;ns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co- signer ). (a)is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in:the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this'Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify; forbear or make any
accommodations with regard to the terms of this Security Insmnnent ot the Note without the
co-sigher’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who. assumeb Borrower's
obligations under this Security Instrument in writing, and is approved by  Lender, Shall Gbtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall riot be released from
Borrower’s obligations and lability under this Security Instrument unless Lender agrees to.such reiease in
writing. The ¢ovenants and agreements of this Security Instrument shall bind (except ag. pmwded 14} Sectxon
20) and benefit the successors and assigns of Lender. 5
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14, Leoan ‘Charges. Tender may charge Borrower fees for services performed in connection with
Borrawer’s ‘défault, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, ifcluding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower qhall‘not beconstrued as a prohibition on the charging of such fee. Lender may not charge fees
that are expréssly prohlblted by this Security Instrument or by Applicable Law.

If the Léan is subject 1d a. law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other fda.n" charges callected ot to be collected in connection with the Loan exceed the
permitted limits, then: (a) any-such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded i Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dirgct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepaymert thhcmt any prepayment charge (whether or not a prepayment charge is
provided for under the Note) Borrower’sacceptance of any such refund made by direct payment to Borrower
will constitute a watver of any nght of action Borrower might have arising out of such overcharge.

15. Notices. All notices givén by Borrower or Lender in connection with this Security Instrument
niust be in writing. Any notice to Borrower 4n connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice fo:any one Borrower shall constitute notice to ail Borrowers unless
Applicable Law expressly requires otherwise. The mnotice address shall be the Property Address unless
Borrower has designated a substitute niofice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address: If Tender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall onty report a'chenge of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by ﬁer class mail o Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any-hotice in connection with this Security Instrurment
shall not be deemed to have been given to Lender until actually'reeeived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, "'the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrament.

16. Governing Law; Severability; Rules of Cnnstructmn This Security Instrument shall be
governed by federal law and the law of the jurisdiction-in which, the Property is located. All rights and

obligations contained in this Security [nstrument are subject-to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicily allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition, agamst agreement by comntract. In the
event that any provision or ¢lause of this Security Instrument or'the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrutrient- or the \Tote Whlch can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculme gender sha]l mean and include
corresponding neuter words or words of the feminine gender; (b) words in thé: mugular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole dlqcreuon mthout ariy obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note angd o_.f'thls Secutify Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used‘in.this Section 18,
“Interest in the Property” means amty legal or beneficial interest in the Property,- mcludmg, but 116t limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installmient sales contract or
esCrow agreetnent, the intent of which is the transfer of title by Borrower at a future dateo & purchaser

If all or any part of the Property or any Interest in the Property is sold or tramferrad orif Botrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) mthout Lender 5 pnor
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wrltten consent Lender may require immediate payment in full of all sums secured by this Security
Inatrument However, this option. shall not be exercised by Tender if such exercise is prohibited by
Applicable Law;

If Tender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod ‘oftnot+ess than 30 days from the date the notice is given in accordance with Section 15
within which’ Borrower niyst pay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior i¢ the expiration ‘of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or dernand on Borrower.

19. Borrower’s nght fo. Reinstate After Acceleration. If Bormrower meets certain conditions,
Borrower shall haveé the right t to. have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five ddy‘i before sale of the Property pursuant to any power of sale confained in this
Security Instrument; (b):such other penod as Applicable Law might specity for the termination of Borrower’s
right to reinstate; or (c}. entry of a*judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all'sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements,
(c) pays all expenses incurred i enforcing this Security Instrument, including, but not limited fo, reasonable
atforneys’ fees, property inspeéti{)nﬁnd-'*{T'aluatipn fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights vnder this Security Instrument; and (d) takes such action as
Lender may reasonably require to assurethatTender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the‘sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Berrower pay Ruch reinstaternent sums and expenses in one or more of
the following forms, as selected by Lendet’ (@) cash; (b) money order; (¢} certified check, barnk check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality: ok, entity; or (d) Electronic Funds Transfer. Upon meinstatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right*io relmtate Qhall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; thlce of Gnevance The Note or a partial interest in
the Note (together with this Security Instrument) ¢an:be sold’ one or more times without prior notice to
Borrower. A sale might result in a change in the entity. (knnwn as the “Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrurnent ‘and perfonm other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Nofe. If there is-a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made ang any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier. the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Sgrvicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joitl, or be _]OlIle to any _]ud.u,lal action (as either an
individual litigant or the member of a class} that arises from the other party’s dctions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {with such notice given
in compliance with the requirements of Section 15) of such alleged breach and af,foxded'ﬂlé‘oti}ef party hereto
a reasonable period afier the giving of such notice to take corrective action. If 'Appli(’:able':Law'provide& a
time period which must elapse before certain action can be taken, that time period will be deemed fo be
reasonable for purposes of this paragraph. The nofice of acceleration and opponumty to_cure-given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuanit-io Section 18
shall be deemed to satisty the notice and opportunity to take corrective action provisions o6f 1his Sec':tio‘fi 20,
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21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substatices defined-as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pefroleum products, toxic pesticides and
herbicides, volatile solvénts, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Las” ﬁleans federal laws and laws of the jurisdiction where the Property is located that
relate to healthy L.alt"ety or.environmental protection; (¢c) “Environmental Cleanup”™ includes any response
action, remedial actior, or.femoval action, as defined in Environmental Law; and (d) an “Environmental
Condition” means a condlﬁon"mat can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall, 10t éause or pemm the presence, use, disposal, storage, or release of any Hazardous
Substances, or threéaten to- relt:a:e dny Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else t6 do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates ar Environmental Condition, or {¢) which, due to the presence, use, or release ol a
Hazardous Substance, createq a condmon that adversely affects the value of the Property. The preceding two
sentences shall not apply-1o the pregence; use, or storage on the Property of small quantities of Hazardous
Substances that are generally rewgnlzed to be appropriate to normal residential uses and to maintenance of
the Property (including, but not Titnited to, hazardous substances in consurner pro ducts).

Borrower shall prompily gl\,e Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govermnental or rEgu]Atory agency or private party involving the Property and any
Hazardous Substance or Environmenfal Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
retease of any Hazardous Substance,: and {cyany condition caused by the presence, use or release of a
Hazardous Substance which adversely affectb thie value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property:.is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Envm)mnental Law Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. '

NON-UNIFORM COVENANTS. Borrower and Lender leifﬂli:::I' covenant and agree as follows:

22, Acceleration; Remedies. Lender shall givé'potice to Borrower prior to acceleration fellowing
Borrower's breach of any covenant or agreement in “th‘is“S_g_cu_(ity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢j a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at.a.date not less than 120 days
in the future. The notice shall further inform Borrower of theright to reinstate after acceleration, the
right to bring a court action te assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in: the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security. Instrument without further
demand and may invoke the power of sale and/or any other remedies” permltted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuing thé remedies. provided in this
Sectien 22, including, but not limited to, reasonable attorneys’ fees and cosis of title dvidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of thé occurrence
of an event of default and of Lender’s election to cause the Property to be sold: 'I‘rustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applitable’ Law_and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the tirne and place and under the ferms desu;nated in the notice
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of sale m'bne'oi‘ more parcels and in any order Trustee determines. Trustee may postpone saie of the
Property for a permd or periods permitted by Applicable Law by public announcement at the time
and place fixed'in the'notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the trugh-of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) fo all €xpenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all'surns secured by this Security Instrument; and () any excess to the person or
persons legally entttled to it-er, to the clerk of the superior court of the county in which the sale
took place.

13, Reconvevance bpon payment of all sums secured by this Security lnstrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instruirent fo Trustee. Trustee shall reconvey the Property without warranty to
the person ar persons legally entitled’ to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance

24. Substitute Trustee, In adcordance with Applicable Law, Lender may from time to ime appoint a
successor trustee to any Trustee’ appomted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall wcceed t{) all the title, power angd duties conferred upon Trustee herein
and by Applicable Law.

25. Use of Property, The property ismot used ‘principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall b e__mltl_ed {0 recover its reasonable attorneys® fees and costs in any
action or proceeding to construe or enforce any-term of this Security Instrument. The term “attomeys’ fees,”
whenever used in this Security Instrument, shall include without limitation attormeys® fees incurred by Lender
in ary bankruptcy proceeding or on appeal. - .
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages |
through 16 of tlus Secunty Inqrrument and in any Rider executed by Borrower and recorded with it.

(Seal) K&I} &W@LN \M{L}Y/M (Seal)

-

Michael J. Tarbox™ . ( -Barrower Katherine L. Tarbox -Borrower
(Seat) (Seal)

f_B.D"“W” -Bomewer

(Seal)’ (Seal)

-Horrower -Bomrower

Witness:
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State of Washmgton )

Coumy of ES}(AQ\ i | )

On this da3 perqonaliy appeared before me Michael J. Tarbox, Katherine L. Tarbox

—

s , to me knowmn to be the mdmdual 5
described in and who: ex&cuted the within and foregoing instrument, and acknowledged that he (she !
signed the same ag hlq (her oee and voluntary act and deed, for the uses and purposes therem

mentioned. : ﬂ‘ . ,
Given wunder my hand and Ofﬁual qedl this {c day of &}Q/MJ Q@Cjﬂ
M O L{p {4 Q\

Notary Publlc in and for the State of Washington residing at:

Mot Voorarn

My commission expires:
Crde e 1S 008

: MARCIE K. PALECK

WASHINGTON—Single Family—Fannie Mae/Freddiec Mac UNIFORM INSTRUMENT Form 3048 1/01
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ONE TIME CLOSE CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
T AND SECURITY AGREEMENT

Loan Number: 110181

THIS ONE TIME CLOSE CONSTRUCTION LOAN RIDER TO SECURITY
INSTRUMENT AND SECURITY AGREEMENT (this “Rider”) is made this 4th day of
April, 2007 , and is incorporated into and shall be deemed to amend and supplement the Deed of
Trust (the “Security Instrument™) of the same date given by Michael J. Tarbex and Katherine
L. Tarbox, Husband and ‘Wife, Whoae address is 15907 30th Dr SE, Mill Creek WA 98012,
to secure Borrower’s obli; ganons under that certain Note and Construction Rider to Note (the
“Note”) in favor of Golf Savings’ Bank (the “Lender”) whose address is 1615 Buck Way, Suite
B, Mount Vernon WA 98273, of the Sarme ‘date and covering the real property and
improvements located at: 18836 Sulffd' Springs Rd, Mount Vernon WA 98274 and legally
described in the Security Instmmen@foﬂows {the “Property™):

LOTS 7 AND 48, PLAT 1, SULPHUR SPRINGS LAKE TRACTS, ACCORDING TO
THE PLAT THEREOF RECORDED IN YOLUME 5 OF PLATS, PAGE 13, RECORDS
OF SKAGIT COUNTY, WASHINGTON SITUATED IN SKAGIT COUNTY,
WASHINGTON.

Additional (’foV'en"' .n:t

In addition to the covenants and agreements mdde i} the Security Instrument, Borrower
and Lender further covenant and agree as foilows:-. :

A Incorporation of All In One Construenon Loan Agreement

Lender and Borrower entered into a One Tlme Close Construction Loan
Agreement of even date herewith (the “Loan Agreement "), which is hereby incorporated
herein by reference. Any default under the terms of the'Loan Agreement shall be defauit
under the tens of the Security Instrument, which defaultientitles the Lender to accelerate
the maturity of the Note and to exercise all available remedies. All capitalized terms not
otherwise defined herein shall have the meaning defined in the Loan Agreement

B. Construction Mortgage

The Security Instrament is intended to be a “construction mortgage” or
“construction deed of trust” entitled to the priority for future advances as provided by
applicable law (which priority is intended to relate back to the original priority date of the
Security Interest), and secures a loan for the cost of construction of certain improvements
on the Property. It is understood and agreed that the fimds to be advanced under the Note
are to be used in the construction of certain improvements on the Property in accordance
with the Loan Agreement and other Loan Documents. S

C. Fufure Advances

The Security Instrument is given wholly or partly to secure Borrower’s current
and future obligations incurred under the Note and the Loan Documents. The face =
amount of obhganons evidenced by the Note and secured by the Security Instrument IS

o o >
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Six Hundred Thirty Thousand and no/100 Dollars ($630,000.66). Notwithstanding
. the foregoing, the maximum amount secured by the Security Instrument may be
~" “increased by such additional amounts as may be advanced by Lender pursuant to the
" _Security Instrument and other Loan Documents, and all such additional amounts
* -(inclyding without limitation amounts advanced under Section G of this Rider below)
shall be deemed necessary expenditures for the protection of the security in accordance
. with and to the extent allowed by applicable law with priority of each such advance
% rel"atmg back to the original priority date of the Security Instrument. Futwre advances
.. gvidenced by the Note shall be made as provided in the Loan Agreement and other Loan
Documents -Borrower does not require, and does hereby expressly waive, any necessity
for writien notice of, notation or evidence of each future advance under the Note or other
Loan D'o'oumen'ts

D. Secunti &gr eement

Wlthout hmltmg any of the provisions of the Security Instrument, Borrower, as
Debtor (and béing referred to in this paragraph as "Debtor”, whether one or more),
expressly GRANTS unto Lender, as Secured Party, (and bemg referred to in this
paragraph as “Secured Party,” whether one or more), a security mterest in the following
described property (including both those now and those hereafter existing, and all
proceeds and profits theretrotm) (callectively, “Collateral”) to the full extent that such
properties may be subject to-the Uniform Cormmercial Code (the “UCC™) of the
jurisdiction where the Property is located

(1) To the extent owned by Debtor and/or Debtor’s successors and assigns,
whether acquired with the proceeds of the loan secured by the Security Instrument or
otherwise, all fixtures, goods, furmshmgs equipment, inventory, accessions, building
material, machinery, and personalproperty now or hereafter located in, on, or used or
intended to be used in connection with the Property, including without limitation: doors
and partitions; window and floor ¢overings, apparatus, material, or equlpment for
supplying, holding, or distributing heating, cooling, electricity, gas, water, air, and
household appliances; bathroom and kitchen ﬁxtures cabinetry; and landscaping
(collectively, “Fixtures and Personal Property”)

(2)  All proceeds on sums payable in heo of or as compensation for the loss of
or damage to the Property and Fixtwres and. Personal Property, and all rights in and to ail
present and futnre fire and hazard insurance policiesand commercial tort claims;

(3)  All proceeds of any award or clé:lrh for dainages, direct or consequential,
in connection with any condemnation or other takmg, m who]e or in part, of the Property,
or for conveyance in lieu thereof, -

(4)  All of Debtor's interest and rights, as lessor, in an':d:fto all leases now or
hereafter affecting the Property, and all rental income paya‘oie the‘reunder or otherwise;

(5)  All bonds, deposits, letters of credit and 1etter of oredlt rights, and any
other sums at any time credited by or due from Secured Party to Debtor or any guarantor,
co-maker, and any other sums at any time credited by or due from __Sec_ure(_l Party to
Debtor or any guarantor, co-maker, or surety of Debtor, and held by 'Secr'i'rediParty;

(6)  Any replacements, additions, or betiermenis to, proceeds of or proﬁts
from the Collateral, the sale or distribution of which is not authorized hereby

(7 All permits, plans, specifications, and contracis pertammg to the
construction of improvements to the Property. -

In this regard, Debtor and Secured Party further covenant and agree as folloi‘\'zeli-

1. In addition to any other remedies granted in the Security [nstrument to Secm’ed
Party or Trustee, Secured Party, may, in event of defaul, proceed under the UCCas to a]l
or any part of the Collateral, and shall have and may exercise with respect to the

.
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Collateral all of the rights, remedies, and powers of a secured party under the UCC,
-~ including without limitation the right and power to sell at public or private sale or sales or
+ otherwise dispose of, lease, or utilize the Collateral, or any part or parts thereof, in any
" _manner authorized or permitted under the UCC after default by a Debtor, and to apply the
“ .proceeds thereof first toward payment of any costs, expenses, reasonable attorneys’ fees,
andlegal expenses thereby incurred by Secured Party and thereafter toward payment of
- indebiedness described in the Security Instrument in such order or manner as Secured
. Party may elect.

Among the rights of Secured Party in the event of default and without limitation,
Secured Party shall have the right to take possession of the Collateral and to enter upon
any prentises upon which the Collateral may be situated for such purpose without being
deemed guilty of trespass and without liability for damages thereby occasioned and to
take any action deemed necessary, appropriate, or desirable by Secured Party, at its
option‘and in-its sole discretion, to repair, refurbish, or otherwise prepare the Collateral
for sale, lease, or other use or disposition as herein authorized.

3. To the éxtent permitted by law, Debtor expressly waives any notice of sale or
other disposition of the Collateral and any other rights or remedies of a debtor or
formalities prescribed by law relative to sale or disposition of the Collateral or exercise of
any other right ot remedy of Secured Party existing after default hereunder, and to the
extent any such noticeis requrred and cannot be waived, Debtor agrees that if such is
mailed, postage prepaid,.to Debtor at the address shown herein at least ten (10) days
before the time of the sale ordisposition, such notice shall be deemed reasonable and
shall fully satisfy any requirément for giving of such notice.

4. After default, Secured Party is expressly granted the right, at its option, to
transfer, at any time to itself or ig-its.nominee, the Collateral {or any part thereof) and to
receive the monies, income, proceeds, or benetits attributable or accruing thereto and to
hold the same as security for amounts owing on any of the indebtedness, or to apply it to
the principal and interest or other amounts owing on any of the indebtedness, whether or
not then due, in such manner as Secured Party may elect. All rights to marshalling of
assets of Debtor, including any such rrght wrth respcct to the Collateral, are hereby
waived. . .

5. All recitals in any instrument of assrgnment or any other instrument executed by
Secured Party or by Trustee incident to sale, transfer; assignment, lease, or other
disposition or utilization of the Collateral (or any part thereof), shall serve to establish
full legal authority and propriety of the sale or other actién:and any fact, condition, or
thing incident thereto, and all prerequisites of suchsale of other action and of any fact,
condition, or thing incident thereto shall be eoneluswely presumed to have been
performed or to have occurred. ; :

6. Secured Party may require Debtor to assemble the Collateral and make it
available to Secured Party at a place to be designated by Secutred Party that is reasonably
convenient to both parties. All expenses of retaking, holding, preparing for sale, lease, or
other use or disposition, selling, leasing, or otherwise using or drsposrng of the Collateral,
including all reasonable attorneys’ fees, legal expenses, and costs shall'be-added to the
indebtedness secured by the Security Instrument and Debtor shall be hable therefore

7. Certain of the Collateral is or will become “fixtures” (as that. term__rs deﬁned in the
UCC) on the Property, and the Security Instrument upon being recorded in the recordlng
office of the County in which the Property is located shall operate also” as a ﬁnancmg

statement upon such of the Collateral that is or may become fixtures.

8. A copy of the Security Instrument, together with this Rider, which i is srgned by )
Debtor, may also serve as a financing statement under the UCC between Debtor: and .
Secured Party, whose addresses are set forth in the Security Instrument. '

OTC Censtruction Loan Rider to Security Instrument (11/06)
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9. So long as any amount remains unpaid on any indebtedness secured by the
- Security [nstrument, Debtor shall not execute and there shall not be filed in any public
+" office any financing staternent or statements affecting the Collateral other than financing
" _statements in favor of Secured Party hereunder, unless the prior written specific consent
* .and-approval of Secured Party shall have first been obtained.

. . 10.; : Secured Party is authorized to file in appropriate jurisdictions financing
. . statement(s) signed only by Secured Party covering the Collateral and, at the request of
" Secured Party, Debtor shall join Secured Party in executing one or more {inancing
statéments pursuant to the UCC (in form satisfactory to Secured Party) and shall pay the
cost of ﬁlmg or recording any financing statement (including where the Security
Instrumient serves as a financing statement). Any reproductions of this Rider may be
filed by Secured Part}, and shall be sufficient as a financing statement.

11 Debtor ﬁuﬂrer warran{s and represents to Secured Party that, except for the
security interest. granted hereby in the Collateral, Debtor is the sole owner of the Property
and sole owner and holder of the Collateral, free of any adverse claim, security interest,
or encumbrance and. Debtor agrees to defend the Collateral against all claims and
demands of any-person at any time claiming the same or any interest therein. Debtor
further warrants and represents that Debtor has not heretofore signed, or consented io be
filed, any financing statemenis'in connection with any or all of the Collateral and that
there are no financing st_atcmenrs now on file in any public office.

E. Insurance

Until the Rollover Date (as defined in the All In One Construction Rider to Note),
Borrower agrees to cause the. Contractor to maintain general liability insurance coverage
in a minimum sum of five hindred thousand dollars ($500,000.00), general
contractors/builders risk-course of construction coverage with a full replacement cost
endorsement, worker’s compensation insurance with full coverage as required by law,
and such other insurance coverage as Lender may require. All such coverage shall (i) be
issued by an insurance company ‘with a minimum Best’s tating of A-'V1L, (ii) name
Lender as an additional insured (with respect.to llabrhty policies) and as loss payee (with
respect to any property and builders risk policies), and (iti) such coverage may not be
cancelled without the insuring company providing Lender with thirty (30) days prior
written notice of cancellation. Borrower shall provide Lender with a certificate of
insurance with respect to each of the required coverages on or before the inttial advance
under the Note. ; '

F. Loan Sale

At Lender’s election in its sole discretion, thrs rrder shall be il and void at the
time the Loan is sold in whole or in part. : :

G. Additional Advances For Completion of Prorect Iu Event of Default. In addition
to any and all other nghts and remedies available to Lender under the Securrty Instrument and
other Loan Documents, in Borrower the event Borrower defaults in any of its obligations under
the Note, Loan Agreement, Security Instrument ot any other of the Loan Documents defaults,
Lender shall have the right , in person, by agent or receiver, to take exclusive possession of the
Project, and, either in its own name or in the name of and for the account of Borrower, to
complete the construction of the Project (Whether or not theretofore cornﬁieﬁcéd by Bbrrower)

materials purchased by Borrower or Contractor, whether or not located on the ’P_rop_erty, (i1) any
undisbursed funds from the Loan and any escrowed fund or other funds:of B__orrowcr-,._or
Contractor in connection with this Agreement, (ii) any equipment of Contractor whieh may. be
located on the Property, and (iv) any other material, services or facilities of Contractor in,
connection with the Project. Lender may in its sole discretion (A) make such additions, changes :
and corrections in the Plans and Specifications and the Budget as it shall deem necessary ot
advisable, (B} employ any contractors, subcontractors agents, architects and inspectors as‘Lender

may elect, (C) pay, settle or compromise any and all existing bills and claims in connection Wlt_h_ - * o

OTC Construction Loan Rider to Security Instrument (11/06)
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. the Project and shall be authorized to execuie (either in its name or in the name of the Borrower)
T al applications and certificates which may be necessary or advisable (in the opinion of Lender)
~ /in connection with the completion of the consiruction of the Project, (D) prosecute and defend all
actlons .or proceedings in connection with the Project and take such action and require such
performance as Lender deems necessary, and (E) further do any and every act which Borrower

- might do in ifs own behalf in order to complete the Project. All sums paid by Lender under this

subsection :shall be deemed to be advances of principal under the Note (and regardless of
whether.such advances exceed the stated face amount of the Note), shall be secured by the
Security Instrument, and shall bear interest at the lesser of eighteen percent (18%) per apnum or
the highest rate permitted by applicable law , and shall be due and payable on demand. After the
improvements.on the Property have been completed by Lender under this subsection, Borrower
will, at the request of Lender, execute such warranty deed and other documents as may be
necessary to sell“and convey same upon such terms and for such consideration as Lender shall
from time to time designate; all proceeds from any of said sales shall be paid direcily to Lender
for application, first*to interest and then to principal on the Note and other sums which may be
due under the Note, this Agreement and the Security Instrument, with any balance remaining
after all indebtedness under- the Note, Security Instrument and this Agreement have been paid in
full delivered to Borrower andContractor as their respective interest may appear. It is
understood and expressly: agreedk that any action, or failure to act, by Lender under the provisions
of this subsection shall ot result:in.any liability by Lender to any contractor, subcontractor, or
creditor of Borrower or Contractorot-4o Borrower, Contractor or to any third party, regardless of
any fault or negligence of Lender.” In the event any claim by Lender bereunder is referred to
any attorney for collection, Lender shall-be entitled to recover its reasonable attorney’s fees. All
rights if Lender under this Subsechon ‘are in addition to its rights under the Note, Security
Instrument and other Loan Documents

H. Miscellaneous

If any term or provision of this Rider shall be in conflict with any term or
provision of the Security Instrument, the term or provision of this Rider shall control. Except as
amended or supplemented hereby, the terms and provisions of the Security Instrument shall
remain unchanged and shall continue in full force-and effect. This Rider shall be a part of the
Security Instrument and is hereby fully mcorporated therem

By signing below, Borrower accepts and agrees to the terms and covenants contained in
this ANl In One Construction Loan Rider to Security Instrument and Security Agreement.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FOREBEAR FROM EN FORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER LAW.

BORROWER:

Michael J. Tarbox, Katherine L. Tarbox

By: /I"’l/\««‘—w—vl QZ‘ DZ‘M_-—M {’/f/e.?

(printed) Ly etfp e g, Jerends X
by S X O ]
(Printed) m\H 15 H.f/’é L WF uﬁ( =

By:

(Printed)

By:
OTC Construction Loan Rider to Security Instrument {211/06)
Page 5 of 6

SRR

Skagit County Auditor

4/11/2007 Page 21 of 22 3:19PM




o _:ikPrinted)

BORROWER(S) ACKNOWLEDGMENT

(individual)

4 , to me known to be the 1nd1v1duals described in and who
executed the within and foregomg mstru:ment and acknowledged that they signed the same as
their free and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and ofﬁmal seal this é day of _{ QM ; { , 20d_'7.
Mn;m l(/p mk

MARCIE K. PALECK

‘ {print notary's name}
Notary Public in and for the State of Washington,
residing at Wl&w— | U)LN\

My corrumssmn explres

(LLC form of acknowledgement)

STATE OF: )
) ss.
COUNTYOF:___ )
On this the day of , before me a Notary Public duly
authorized in and for the said County in the State aforesald to take ack:now ledgments personally
appeared : . _ known to me to be

of L ST LLC, the
limited Hability company described in the foregoing mslrument and acknowledged that as such
member, manager or officer, being authorized so to do, (s)he execuied the foregoing instrurnent on
behalf of said company by subscribing the name of such corporanon by himselfherself as such
officer and caused the corporate seal of said corporation to be affixed thereto .as - his free and
voluntary act, and as the free and voluntary act of said company, for the-uses and puzposes therein
set forth. .

(Given under my hand and official seal this day of , 20

Notary Public

[Printed Name)
Residing at
My Commission Expires:

OTC Construction Lean Rider to Security Instrument (11/06)
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