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FIRST AMERICAN TITLE CO.
DEED OF TRUST A D53

DATE: AprlIG 2007

Reference # {if apphcable} _. Additional on page
Grantor(s}:
1. DURKSEN, FRANK H

Grantee(s)
1. PEOPLES BANK e
2. FIRST AMERICAN: TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Descnptlon UNIT 122 DOCK D "SKYLiNE NO. 177 :
. 4 Additional on page

Assessor's Tax Parcel ID#: 3830—0_0_0-1:__22'-_0003 P60213

THIS DEED OF TRUST is dated April 6, 2007 among FRANK H DURKSEN, A MARRIED MAN,
AS HIS SEPARATE ESTATE, WHOSE ADDRESS 1S. 3808 TERRACE DRIVE, ANACORTES, WA
98221 ("Grantor"); PEOPLES BANK, whose mailing: address is WESTLAKE MARINE LOAN
CENTER, 206-352-7040, 1818 WESTLAKE AVE'N #216, SEATTLE. WA 98109 (referred to
below sometimes as "Lender" and sometimes. as "Beneficiary”); and FIRST AMERICAN TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is PO BOX 1667, MOUNT VERNON,
WA 98273 (referred to below as "Trustee™). : E
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# GONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
;' of éntry ‘and possession and for the benéfit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
s the following “described real property, together with all existing or subsequently erected or affixad buildings,
improvements:and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
- tineluding stock in utilittes with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, includifg without limitation all minerals, olf, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT County, State of Washington:

UNIT 122, DOCK D, "SKYLINE NO. 17", A CONDOMINIUM, ACCORDING TO THE
AMENDED . DECLARATION THEREOF UNDER AUDITOR'S FILE NO. 8412270054,
. RECORDS ‘OF SKAGIT COUNTY, WASHINGTON, RECORDED IN VOLUME 8 OF PLATS,
PAGES 107 AND 102, AS AMENDED IN VOLUME 6 OF SURVEYS, PAGES 34 AND 35,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or-its” address is commonly known as 2011 SKYLINE WAY, UNIT 122,
ANACORTES, WA 98221. The Real Property tax identification number is 3830-000-122-0003
P60213. :

CROSS-COLLATERALIZATION. it ad ition ta the Note, this Deed of Trust secures all obligations, debts and liabilitles,
plus interast therean, of Grantor 10 Letider, or any one or more of them, as well as all ¢laims by Lender against Grantor
or any one or more of them,’ whether now existing or hereafter arising, whether related or unrefated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantos, ‘surety, accomamodation party or otherwise, and whether recavery upon such amounts
may be or hereafter may becaome-barred by any statute of limitations, and e pbligation to repay such ameunts
may be or hereafter may become othgrwisé unenforceable. (initial Here A

Grantor hereby assigns as security.to 'Lende__r,-a'ﬂ* of. Grantor's right, title, and interest in and to all leases, Rents, and
prefits of the Property. This assighmentis recérded in accordance with RCW 6B8.08.070; the lien created by this
assignment Is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants 1o
Grantor a license to collect the Rents and ‘profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of.the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (Al PAYMENT OF THE INDEBTEDNESS AND- (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNCER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST- THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON:THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as othe;\i&i:se provided in this Deed of Trust, Grantor shafl pay to. Lender all
amounts sacured by this Deed of Trust as they bacome due, andshall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the'Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor "a_g‘feasithat Grantor's possession and use of the
Property shall be governed by the following provisions: . .~ T ‘ =

Possession and Use, Until the occurrence of an Everit of Default, Grantor may (1) remain in possession and
control of the Proparty; {2} use, operate or manage‘the Praperty; and (3) cellect the Rents from the Froperty
(this privilege is a license from Lender to Grantor automatically reévoked.upon defauh). The following provisions
relate to the use of the Property or to other Himitations on the Propsity.. The Real Property is not used principally
tor agricultural purposes, g - ' a

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform sll repairs,
replacements, and maintenance necassary to preserve its value. - o ’

Compliance With Environmental Laws. (rantor represents and ‘warfanis (o Leiider that: 11} During the period of
Grantor's ownership of the Property, there has been no use, generaticn, manufacturg, storage, treatment, disposal,
release or threstened release of any Hazardous Substance by any personon, urider, about or from the Property;
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation -of any Environmental Laws, (b} sny use,
genaration, manufacture, storage, treatment, disposal, release or threatened release of -any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or (¢) any actual or
threatened litigation or claims of any kind by any person refating to such ‘matters; anid (3) Except as previously
disclosad to and acknowledged by Lender in writing, {a}l nelther Grantor nor any teriant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of of release any Hazardous
Substarce on, under, about or from the Property; and {b) any such activity shall.be conducted in compliance with
all applicable feders!, state, and local laws, regulations end ordinances, ‘ingliding without limitation alt
Environmental Laws. Grantor authorizes Lender and Its agsnts to enter upon the Property tb make such
inspections and fests, at Grantor's expense, a8 Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lendar’s
purposes only and shall not be construed to creats any responsibility or liability on the part of Lendsr to Grantor or
to any othar person. The representations and warranties contained hetein are based on Grantor's doe diligence in
investigating the Property for Hazardous Substances, Grantor hereby (1} releases and;waives any-future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleantp of other posts under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender agalnst any ang all claims, losses,
liabititiss, damages, penslties, and expenses which Lender may diractly or Indiractly sustain tr'suffer regulting. from
a hreach of this section of the Deed of Trust or as g consequenca of any use, generation, manufacture, storage,
disposal, release or threatened release oecurring prior to Grantor's ownarship or interest in thé Praperty;, whether
or not the same was or should have been known to Grantor. The provisions of this section of the:Deed of Trust,
inciuding the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satis:chtiorj.
and reconveyance of the len of this Deed of Trust and shall not be affected by Lender's acquisition.of. any iritarest
in the Praperty, whather by foreclosure or otherwise. . _ S S

Nuisance, Waste. Grantor shall not cause, conduct or permit any'nuisance nor commit, permit, or, soffer d@ny.:”

stripping of or waste on or to the Property or any portion of the Property, Without Himiting the generality of the .=

foragoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (inp’ludiqg
ofl and gag), cosl, clay, scoria, soil, gravei or rock products without Lender's prior writien consent. £

Removal of hnprovements. Grantor shall not demolish or remove any Improvements from the Real Property

U
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. without Lender's prior written consent. As a condition to the removal of any tmprovements, Lender may require
+ Grantor to make arrangements satisfactory to Lender to replace such Improvements with Impravemaents of at least
~equal value. oo

L‘é_nderfs_;‘ﬁight to Enter. Lender and Lender's agents and representatives may enter upoen the Heal Property at all
* reasonable’ times to attend to Lender's interests and to inspect the Real Property for purposes ot Grantar's
:'complian(:e:‘with the terms and conditions of this Peed of Trust.

: ‘Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

- complianea by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
‘otherwise use oreccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effact,7of all governmental authorities applicable to the use or oceupancy of the Property. Grantor may contest
in good faith. any such law, ordinance, or regulation and withhold compliance during any proceeding, including
apprapridgte appeals; so long as Grantor has notified Lender in writing prior to doing so-and so long as, in Lender's
sole opinion, Lender's interests in the Property ara not jeopardized. Lender may require Grantor to post adequate
security or a surely bond, reasonably satistactory te Lender, to pratect Lender's interest.

Duty to Protect. _‘__Gégnt'b‘r“a_grees neither to abandon or leave unattended the Property. ‘Grantar shall do all other
acts, in addition-to __thgse acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY'LENDER. Lender may, at Lender's option, (A) declare immediately due and payabls all
sums secured by this Deed of Trugt or (B} increase the interest rate provided far in the Note or other document
evidencing the Indebtedpess and-impoge such other conditions as Lendar deems appropriate, upon the sals or transfer,
witheut Lender's prior written-consént, 6f all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Proparty or any right, title or interest in the Real Property; whether
legal, benaficial or equitable;; whether vgiuntary or involuntary; whether by autright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title 10 the Real Property, or by any
other method of conveyance of.an interest in'the Real Property. However, this aption shall not be exerclsed by Lender
if such exercise is prohibited by federal law or by Washington taw.

TAXES AND LIENS, The following provisions relating to the taxes and liens on the Praperty are part of this Deed of
Trust: C o S .

Payment, Grantor shall pay whefi dua fand‘in:all events priar to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and Impositions levied against or on account of the Property, and shatl
pay when due all claims for work dohe on or for sérvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or agual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and ‘assessments not dus and except as otharwise provided in this Desd of
Trust, ' : :

Right 1o Contast. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest In the Property is not jeopardized. i a lien arises or
is filed as a result of nonpayment,  Grantar shall within fiftegn (15) days after the lien arises or, if a lien is filed,
within fifteen {16} days after Grantor has noti¢e of the filing, secure the discharge of the iien, or if requested by
Lender, depasit with Lender cash or a-sufficient corporate surety bond or other security satisfactory to-Lender in an
amount sufficient to discharge the lien plus any costs and.attorneys' fees, or other charges that could accrue as
result of a foreclosure or sale under the lien. - In any,.contest,  Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propérty. Grantor shall name Lender as an addltional
obiigee under any surety bond furnished in the contest proceadings. : ' ‘ ’

Evidence of Paymant. Grantor shall upon demand furnishto. Lendsr satisfactory evidence of payment of the taxes
or asgessments and shall authorize the appropriate governmental official to: deliver 10 Lender at any time a written

statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work |s commenced, any -
services are furnished, or any materials are supplied to the Property, if ‘any mechanic's lien, matarialmen's Jien, or
other lfen could be asserted on account of the work, services, ‘or matarialg.<Grantor will upon request of Lender
fumnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemants. : ER -

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insu_rin_b the F'rc;pérty are a part of this Deed of
Trust. : : - ERE A @ :

Maintenance of Insurance. "Grantor shall procure and malntaln policies  of ‘fife insurantce with standard extended
coverage endurseéments on a replacement basis for the full insurable valug'covaring ail Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as’Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender ‘and lssued by a
company or companies reaschably acceptable to Lender. Grantor, Lpon requast ‘of Lendet, wilf.deliver to Lender
from time to time the policies or ‘certificates of insurance in form satisfactory to Lender; including stipulations that
coverages will not ba cancelled or dimiriished without at least thirty (30) days prior Wiitten notica’to Lender. Each
insurance policy 2lso shall include an endorsement providing that coverage in.favor of Lender will not ba impaired
in any way by any act, omisslon or default of Grantor or any other person. Should thé Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as 3 special flond hazard area,
Grantor agrees to obtain and maintain Federal Flood Ingurance, if available, for the full unpaid. principal balance of
the loan and any prior liens on the property securing the loan, up to the maximum policy limits' set.Under the
Nationa! Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance-or-the term
of the loan. : . R

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propél{g ‘Lender.may
make proof of loss If Grantor fails to do so within fifteen (15) duys of the casualty. Whather or not Lender's
security is impaired, Lender may, at Lender's alsction, receive and retain the proceeds of any insurance and apply':
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, orthe restoration:
and repair of the Property. If Lender elects to apply tha proceeds to réstoration and repair, Grantor shall repair. i
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall~“upen .
satistactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable’cost of .
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
dishursed within 180 days after their receipt and which Lander has not committed to the rapair or restoration of”

tie Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay agoryed
interest, and the remainder, if any, shall be applied to the principal balance of the indebtadness. |If Lender Holds

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

R
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: _Gramor‘s interests may appear.

/ LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, fiens, security interests,
- engumbrances, and other claims, (B) to provide any required insurancs on tha Property, or (C} to make repairs ta the

_Propertv thenLender may do so. If any action or proceading is commenced that would materially affect Lender's

“interests in the Proparty, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
balisyes to be appropriate to protect Lender's interests, -All expenses incurred or paid by Lender for such purposes will
then'bear intefest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demar_\d (B) be-added to the balance of the Note and be apportioned among and be payable with any installment
payments-to bedome due during either (1) the farm of any applicable insurance palicy; or (2) the remaining term of
the MNeite; or- (C) be traated gs 8 balloon payment which will be due and payable at the Note's matunty The Deed of
Trust also-will-8acure paymant of these amounts. The rights provided for In this paragraph shall be in addition to any
ather righta-ar any remedies to which Lender may be entitied on account of any default. Any such action by Lender
shall not be construad as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARHRANTY; DEFENSE OF TlTLE.. The following provisions relating to ownershrp of the Property are a part of this Deed
of Trust:

Title. Grantqr "warrants th'at:} {a) Grantor holds godd and marketable title of record to the Property in fee simple,
free and clear of all liéns .and encumbrances other than those set forth in the Real Property descrlptron or in any
title insurance policy, tn]e réport, or final titte. opinion |ssued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and ib}- Grantor has the full right, power, and authority t0 execute and deliver this Deed of
Trust to Lender.

Dafense of Title. SUbja_c':'t _to' the axc’eption in the paragraph above, Grantor warrants and will forever defend the
title to the Property agalnst the lawful claims of all persons. In the event any action or proceeding is commanced
that guestions Grantor's title or the.jnterest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantar may. be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to-be-represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause o be’ deliv-ered to Lender such instruments as Lender may request from time to time
to permit such participation. i

Complianca With Laws. Grar{mr' w_ar-raﬁts";t_ha}é.-tha-Property.and Grantor's use of the Property complles with all
existing applicabie laws, ordinances, ang regulations of governmental authorities.

Survivat of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and deilvery of this Deed of Trust, shall be continuing. in nature and shall remain in full farce
and effect until such time as Grantor's lndebtedness i3 paid in fult.

CONDEMNATION. The following provrsmns relatmg to condemnauon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condémnation is filed, Grantor shall promptly notify Lendar In writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding; but Lender shall ba entitled to participate in the proceeding and to be
represented in the proceeding by counse! of its'own chaice:all at Grantor's expense, and Grantor. will deliver or
cause to be delivered to Lender such instruments and documentatmn as may be requested by Lender from-time to
time to permlt such participation. ; ;

Application nl Net Proceeds. If all or any part of the Properw is corldemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
‘net proceads of the award be applied to the Indebtsdness or'the repair or restoration of the Property. The nst
proceeds of the award shall mean the award after paymerit of all reasnnable costs, lxpensas and attarncys' fees
incurred by Trustee or Lender in connecticn with the condemnation. . :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR!T !ES The followmg prowsnons relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Texes, Fees and Charges. Upon request by Lander, Grantor sh”éli "execute such documents in addition to
this Daed of Trust and take whatever other action is requested-by Lender to perfact and continua Lender's lign on
‘the Real Property. Grantor shall reimburse Lender for all taxes;-as descnb»ad below, together with all expenses
incurred In recarding, perfecting or. continuing this Deed of Trust, inzludmg ‘without limltation all taxes, fees,
documentary stamps, and other charges for recarding or registering thls Deed of Trust

Taxes. The fallowing shall constitute taxes to which this section EDpIIBS (1) “a; specific tax upon this typs of
Deed of Trust or upon all or any part of the Indebtadness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments.on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabla against the.tender or the holder of the Note;
and {4) a specific tax on aII or any portion of the Indebtedness or on payments of prlnclpai and lnterest mades by
Grantor.

Subsequent Taxes. If'any tax to which this section applies is enacted subseq‘uent_ 10 ;he date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may-exerdise.any or sl of its
available remedies for an Event of Default as provided below unless Grantor elther-" {1} “pays .the tax before it
becomes delinguent, or {2) contests the tax as provided above in the Taxes and Liens. ‘segtion and dBDOEltS with
Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsrons ralating o thls Deed of Trust as a
security agreement are a part of r.hls Deed of Trust: . . .

Security Agreement. This |n5trumant shall constitute a Security Agreement to the extent any” ‘of the Propertv
constitutes fixtures, and Lender shall have all of the rights of a securad party under the Umform Cr:rmmaerrma’al Code
as amended from tima to tlme. . s

Security interest. .Upon request by Lender, Grantor shafl take whatsver action is requested by Ltmdar to psrfect
and continue Lender's securlty interast in the Personal Property. In additlon to recording this Deead:of Trust In the
real proparty records, Lender may, at any time and without further authorization from Grantor, file exagtited’
counterparts, coples or reproductlons of this Deed of Trust as a financing statement. Grantor shall relrnbufse
Lender for all expenses incurred In perfecting or continuing this security interest. Upen default, Grantor'shafl ‘not

ramova, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assembleany

Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender m the‘ '
extent permmed by applicable law. r

Addresses. The mailing addresses of Qrantor ldebtor) and Lender (secured party) from which mformatmn

AL
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. conterning the sacurity interast granted by this Deed of Trust may be obiained (each 85 required by the Uniform
LCommercial Code} are as stated on the first page of this Deed of Trust.

Fﬂ'ﬁTHE'R ASSURANGES: ATTORNEY-IN-FACT. The' following proviéions relating to further assurances .and
attornev |nnfact are a part of this Déed of Trust:

furthex Assu:ances. At any time, and irom tme to fime, upon raquest of Lender, Grantor will make, execute and
. deliver, 6r will cause to be made, exacuted or delivared, to Lender or to Lender's designee, and when requested by
: Lender; cause. to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
~and places as Lender may deem appropriate, any and.all such mortgages, deeds of trust, sacurity deeds, sacurity
agreemems. flnancrng statements, continuation statements, instruments of further assurance, certlfrcates, and
other documients:as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, of preserve (1) Grantor's obligations under the Nots, this Deed of Trust, and the Related
Documents, and (2) the lians and security interests created by thls Deed of Trust as first and prlor llens on the
Property, whether siow owned or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for ab costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in- Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name ‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints
Lender as Grantor's attorhey-in-fact for the purpose of making, axecutlng, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish tha matters refarred to in
the preceding paragraph

FULL PERFORMANCE. “If Grantor pays all the Indebtedness when due, and ntherwrse performs all the obligations
imposed upon Grantor undér /this Deed:of Trust, Lender shall execute and deliver to Trustes a request for full
raconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
fite evidencing Lender's security interest'in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, If permitted by applicable law. The grantee in any reconveyances may be described as the "person or persons
legally entitled thereto”, and the<recitals inthe reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts‘

EVENTS OF DEFAULT. At Lender s optron, Grantor wili be in default under this Dead of Trust if any of the following
happen:

Payment Default, Grantor fails to "make'any p"avment when due under the Indebtedness.

Break Other Promises. Grantor breaks: -any’ promjse’ ‘made to-Lender: or fails to perform. promptly at the time and
strictly in tha manner provided in this Daad of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to-comply. ‘with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments. Failure of Grantor .within the time required by this Deed of Trust to make any payment
for taxes or insurance, or-any othaer payment negessary to prevent frllng of or to effect discharge of any lisn, -

False Statements. Any representation or Stateient made of furnlshed to Lender by Grantor or on Grantor’'s behalf
under this Dead of Trust or the Related Documaents is false or mlsleadmg in any material respect, aither now or at
the time made or furnighed. :

Defective Collateralization. This Daed of Trust or amf of the Flelrated Documents ceaszes to be in full force and
effect {inciuding failure of any collateral document to. create kB valid and perfected security interest or lien) at any
time and for any reagon, - ; o

Dsath or Insolvency. The death of any Grantor, the msolvency ot Grantor the appointment af a raceiver for any
part of Grantor's property, any assignment for the benefit ‘of__credltors. any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws:by or against Grantor,

Taking of the Property, Any creditor or governmental agencytries to‘take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantar gives Lender writteii“notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to sarlsfy the Aclaim, then this default provision will not
apply. ;

Breach of Other Agreemant. Any breach by Grantor under the terms of anv other agreement between Grantor and

Lender that is not remedied within any grace period provided thersin, incltding withoyt limitation any agreement
concarning any indebtedness or other obligation of Grantor to Lender, whéther exlstrng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect fo. any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorsar; surety,<or accomrnodation party
dies or becomes incompetent, or-revokes or disputes the velidity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall nat. he' required ta, permit the
gusrantor’'s estats to assume unconditionally the obligations arigsing under the guaranty in & manner satisfactory to
Lender, and, in doing s0, cure any Event of Default. K

Insecurity. Lender In good falth believes itgelf insecure.

Right te Cure. If any default, Dther than a defautt in payment Is curable and if Grantor has not been gjven a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, # miay be cured Hf
Grantor, after receiving written notice from. Lender demanding cure of such default; (1) cures the default within
fifteen (16) days; or {2} if the cure requires more than fiftaén {15} days, immediately initiates.steps-which tender
deems in Lender's soie discretion to be sufficient to cure the default and thereafter continties am:l ompietes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practrcai

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust, at any trme thereafter,
Trustee or Lender may exercise any one cr more of the following sights and remedies: : :

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exercrsed alo
together. An slaction by Lender to choose any one remedy wiil not bar Lender from using any other remedy. ¢
Lender decides to spend money or o perform any of Grantor's obligations under this Dead of Trust, after Grantor's. !
failure to do so, that decfsion by Lender- will not affect Lender's right to declare Grantor in default and to exarclse
Lender's remedies. A

Accelerate Indebtedness. Lender shall have the right at Its option to declare the entire Indebtedness lmmedlatelv
due and payable, inciuding any prepayment penalty which Grantor would be requlred 1 pay.
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© Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
“power of sale and 1o foreclose by natice and sale, and Lander shall have the right to foreclose by judicial
-Toregiesyre, in either case In accordance with and to the full extent provided by appticable law. :

_UCC-Remedies. With respact to all or any part of the Personal Property, Lendsr shall have all the rights and
. remedies of.a secured party under the Uniform Commercial Coda.’

: Collect Rents, Lender shall have the right, without notice to Grantor ta take. possession of and manage the

. Property’and collect the Rents, Including amounts past due and unpaid, and apply the net proceeds, over and
~ghioveLender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Praperty 10 make payments of rent or use fees directly 1o Lender. 1t the Rents are coliected by
Lender, then Grantor irrevecably designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in
payment thareof ih the name of Grantor and to negotiate the same and collect the proceeds. Payments by-tenants
ot other-users to Lender in response-te Lender's demand shall satisfy the ebligations for which the payments are
made, ‘whether:-or not ‘any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph elther in.persen, by agent, or through a receiver. ' ’

Appoint Recelyer. . Lendeér ghall have the right to have a receiver appointed to take possession of all or any part of
the Property; with the powar to protsct and preserve the Property, to operate the Praparty preceding or pending
foreclosurg or-sale, and to cellect the Rents from the Property and apply the proceeds, aver and above the cost of
the recaivership, against the Indebtedness., The receiver may serve without bond. if permitted by law. Lender's
right to the appointmant of @ receiver shall exist whether or not the apparent value of the Property exceeds the
indebtednass by a substa’n;lal- ampunt. Employment by Lender shall not disgqualify a person from serving as a
recelver. e

Tenaney at Sufferance. /1. Grantor. remains in possession of the Property after the Property is sold as provided
above or Lender otherwissa becomes entitled to possession of the Property upon default of Grantor, Grantor shall
becoms a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for-the use of the. Property, or (2} vacata tha Property immediately upon the demand of
Lender. o m A : -

Other Remedlies. Trustee or Lendéf_ shall have any other right or rsmédy provided in this Deed of Trust or the Note
or by faw. : e .

Notice of Sale. Lender shali give Grantor.redsonable notice of the timg: and place of any public sale of the Personal
Property or of the time after whith any-privatg sale or other intended ‘disposition of the Personal Property is to be
made. Reasonable notice shall mean nofige given at least ten {10} days before the time of the sale or disposition.
Any sale of the Persenal Property may be made in gonjunction with any sale of the Real Property.

Sals of the Property. To the extent permittad by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exerclsing its righits.and remedies, the Trustes or Lender shall be free to sall ail or any
part of the Property together or separately; in-one sale or by separate sales, Lender shalt be entitled to bid at any
public sale on-all or any portion of the Proparty.

Attorneys’ Fees: Expenses. If Lendar institutés any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to 1ecover such-sim as the cpirt may adjudge reasenable as attornays' fees at trial
and upon any appeal. Whether or not any court action is [nvolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinipn dre ‘necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid.. Expenses covered by this paragraph include,
without [imitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's lagal
expenses, whether or not there is a lawsuit, including, atternayg’ faes and expenses for, bankruptcy proceedings
{including efforts to modify or vacate any automatic stay-or injungtion), appeals, and any anticlpated post-judgment
collection services, thé cost of searching records, obtaining titlé reports. {including foreclosure reportsl, surveyors'
reports, and appraisal fees, title insurance, and fess for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition 1o all other sars provided by law. oo '

Rights of Trustee. Trustee shall have all of-the rights and duties of Lendér s set forth in this section.

. POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to th powers and obligations of Trustee
(pursuant to Lender's instructions) are pert of this Deed of Trust:  ~ HEE

Powers. of Trustee. In addition to all powers of Trustee arlsing as a matter of jaw, Trustee shall have the power to
take the following actions with respect to the Property upon the written fequest of Lendsr and Grantor: {a) join in
preparing and filing 2 map or plat of the Real Property, including tha ‘dedication of streets or other rights to the
public; b} Jolh in granting any easement or ¢resting any restriction on the. Real Property; and {¢) join in any
subordination or other agreement affecting this Deed of Trust or the interést of Lender undsr this Deed aof Trust.

Obligations to Notify. Trustes shall not be obligatad to notify any other partv-"of;.é'{pendir_)g,sala under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, ‘or’ Trusteeg-ghall be a party, unless

required by applicable law, or uniass the action or proceeding is broughit by Trustee.

Trustea. Trustee shall meet all qualifications required for Trustee under applicablélaw. In-addition to the rights
ahd remedies set forth above, with respect to all or any part of the Property, the-Trustee shall-have the tight to
foreclose by-natice and sals, and Lender will have the right to forecipse by judicial foréclopure, in either case in
accordance with and to the full extent provided by applicable law. . - S T

Successor Trustee. Lender, at Lender's option, may from time to time appeint a successor Trustee-fo any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lénder-and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contaln, in additlen to all
other matters required by state law, the names of the.original Lender, Trustee, and Grantar, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, end the name and address of the successor
trustes, and ‘the instrument shall be executad and ecknowledged by Lender or its successors in-interest, “The
succaessor frustee, without conveyance of the Proparty, shall succeed to all the title, power, and'dutiés ‘conférrad
upon the Trustee in this Deed of Trust and by applicable law, This procedure for ‘substitution of Trustee shall
govern to the exclusion of all ather provisions for substitutipn. -

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in angther-mari er,
any notice required to be given under this Deed of Trust, including without limitation any notice of defgult__an I 2 ;
notice of sale shall be given in writing, and shall be sffective when actually delivered, when actually received. /by

telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier; or, I

maited, whan deposited In the United States mail, as first class, certified ar registered mall postage prepaid, directed 1o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from tha halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

N
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:this;Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
# writtefi notice to the othar person ar persons, specitying that the purpose of the notice is to change the person’s
" address.For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
% Subject to- appﬁcable law, and excaept for notice required or allowed by law to be given in another manner, if there is
“more than ane Grantor, any notica given by Lender to any Grantor is deemed to be notice given to all Grantors. It will

be: Grantor s responsibillty to tell the others of the notice from Lender., ’

MiSCELLANEOUS PROVlSIONS The foliowing miscellaneous provisions are a part ot this Deed of Trust:

'Amendmsnts "What is written in this Deed of Trust and in the Related Documents is Granter's entire agreement
with Lendar concerning the matters covered by this Deed of Trust, To be effective, any change ar amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment -

Captlon Head‘ngs C‘ﬁption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the provisians of this Deed of Trust.

Merger. Thera shall ba no- :margar of the interest or estate ¢reated by this Deed of Trust with any other interest or
estate n the: F‘roperty at arw tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .-

Governing Law. Thls Dand of Trust will ba governed by faderal law applicable to Lender and, t¢ the extent not
preempted by federal law,-the laws of the State of Washington without regard to rts conflicts of law provisions.
This Deed of Trust hds been accapted by Lender in the State of Washington.

Choice of Venue. if there &8 lawsuit, Grantor agrees upon Lender's request to submit o the jurisdiction of the
courts of KING County, State of Washington.

No Waiver by Lender. Gramor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does eo in Wwiiting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that'right.. If Lender does agree in wrltrng to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the ather provisions of this Deed ot Trust, Grantor also understands
that if Lender does consent to.& reguest, thar does not mean that Grantar will not have to get Lender's consent
again if the situation happens.again. Grantorfurther undarstands that just because Lender consents to ane or
more of Grantor’s requests, that doés npi'mean Lender will be required to consent to any of Grantor's future
requests, Grantor waives presentment,’ demand for payment, protest, and notice of dishonor,

Severability. If & court finds that any’ prow__smn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest'of this Deed.of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thlS Deed of Trust gven if a prowslon of this Deed of Trust may be found to be
invalid or unenforceable 5

Successors and Assigns. Subjac:t to any hmnatmns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vasted in a- person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference ta’this Deed of Trust and the Indebtadness by way of forbearance or
extension without releasmg Grantor fram the abligations of th|s Deed of Trust or fiability under the Indebtedness.

Time is of the Essence. Time is of the agsence in the performanca of this Deed of Trust.

Waive Jury.. All parties to this Deed of Trust hereby waive the ﬂght to any
counterclaim brought by any party against any other pqrtv Ilnlt:a!‘Here %,;

Waiver of Homestead Exemption. Grantar hereby reléasés 'énd"‘waive's_ all rights and benefits of the homestead
exemption laws of the State of Washington as 1o all 1ndeb"ta‘d'ness‘ Set:ured'-by this Deed of Trust.

gy action, proceading. or

DEFINITIONS, The following waords shall have the following meamngs when used in this Deed of Trust:
Beneficiary. The word ' Benefuctary means PEOPLES BANK, and its sur:cassors and assigns. ’

Borrower. The word "Borrower” means FRANK H DURKSEN and Includes all co- signers and co-makers signing the
Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asslgnment and security Interest prowsians reiating ‘to the Personal Property and
Rents.

Environmental Laws. The words Enwmnmental Laws" mean any and all state. Aféderal and lacal statutes,
regulations and ordinances relating to the pretection of human health or the erivirgknment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liabl]l!v Act of 1980, as amended, 42
U.B.C. Sectlion 8601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization.Act of 19886, Pub. L.

No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, ¢t seq., the Resource
Conssrvation and Recovery Act, 42 U.S.C. Section 6301, et seq or other apphcﬂble state or federal laws, rules,
or reguiations adopted pursuant therem .

Event of Dafault. The words 'Euent of Default" mean any of the events of default get’ forth |n thls Deed of Trust in
the avents of default section of this Deed of Trust. R

Grantor. The word "Granter” means FRANK H DURKSEN. o

Guaranty, The werd "Guaranty™ means the guaranty from guarantor, ‘endorser, suretv. o accommﬁdatmn party ta
Lender, including without limitatlon a guaranty of all or part of the Note A

Hazardous Substances. The words "Hazardous Substances" mean materials that, bacause ot thelr quantltv.

concentration or physical, chemical or infectious characteristics, may gause or pose a present ot potential:hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured

transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest: sense and
include without limitation any and all hazardous or toxic substances, materials or waste as definéd by.or listéd,
under the Environmental Laws. The.term “Hazardous Substances” also includes, withaut limitation, petroleum and_::-
petroleum by-products or any fraction thereof and asbestos. ; r

Improvements. The word “Improvements” means all existing and' future improvements, bulldmgs, structuras
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on’ the Heal‘
Property. ;

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs anti e:_(f_i'engeé
payable under the Note or Related Documents, togsther with ali renewals of, extensions of, modifications of,
congolidations of and substitutions for the Nete or Related Documents and any amaunts expended or advanced by
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Lender to discharge - Grantor's obligations or expenses incurred by Trustee or tender to enforce Grantor's

¢ /-7 obligations. under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

" .‘Spacifically, without limitation, Indebtedness includes all amounts that may be indirsctly secured by the
Cross-Collateralization provision of this Deed of Trust.

_,::"Larider “The word "Lender” means PEOPLES BANK, its successors and assigns. The words "successors or
¢ pssigns” mean any person ar company that acqguires any interest in the Note.

. Note. The.word "Note” means the promissory note datad April 8, 2007, in the onglna[ principal amount of
“$151,500.00. from Grantor to Lender, together with all renewals of, extensions of, modifications . of,
réfinancings of.-consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CQNTAINS A VARIABLE INTEREST RATE,

Personai Propertv. “Tha words "Personal Property” mean all equment fixtures, and other articles of personal
property now:.or hereafter owned by Grantor, and now or hereafter attached or atfixed to the Real Property:
together with all accessions, parts, end additions to, sl replacements of, and all substitutions for, any of such
property; and togsther ‘with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premlums} fram any sale or ather disposition of the Property.

Praperty. Tha word 'F‘roperty means collectively the Real Property and the Personal Property.

Real Praperty. The worc!s- "Beal Property” mean the real property, interasts and rights, as further described in this
Deed of Trust. S . . :

Related Documents.” Tha words ~Relatad Documents” mean all promissory netes, credit agreesments, loan
agreemants, envnronmenta! agreements. guaranties, securlty agreements, mortgages, deeds of trust, security
deeds, coltateral mortgages. and gll ‘other Instruments, agreements and documents, whether now or hersafter
existing, executed in connectlon w:th the Indebtednass. . .

Rents. The word "Rents™ means dll present and future rents, revenues, income, issues, rovaltles, profits, and
other benefits derived from the Propertv

Trustee. The word "Trustee" means FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is PO BOX 1667, MOUNT VERNON WA 98273 and any substitute Of successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANV

FRANK H DURKSEN

INDIVIDUAL ACKNOWLEDGNENT
' STATE OF LoA ‘ R ; < 0

On this day before me, the undersigned Notary Public, personally: appeared FRANK H DURKSEN. personaﬂy known to
me or proved to'ma on the basis of satisfactory evidence to be the individual deseribed in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trus‘t @ his ot her free and uoluntarv act and deed, fOl’
the uses and purposses tharein mentioned.

Given under my hand and officiat seal this (DM day of i‘ﬁﬁo IQ o . 20 bq

m}&%{m

Notary Publc in and for the Sta

W

Resu:r ing at lﬁﬂﬁ':\"ﬁc VZTES
Mv cammisslon expires [O 06-*'LJQ\

‘REQUEST FOR FULL RECONVEYANCE
To: . . Trustee

The undersigned is the fegal owner and holder of all indebtadness secured by this Deed of Trust Yﬂh are hareby
raguested, upon payment of all sums owing to you, to reconvey without warranty, to the persons ent'ﬂed thereto, the
right, title and interest now held by you under the Deed of Trust. . .

Data: . . Beneficiary:
By:
Itst

UABER FRO Landing, Ve, 5.32.00.000 Capr. Huland Financel Sotitlans, Ins. 1997, 2007. AN Rights Fasarved. - WA PACKVAMCRILPLGOLFC TR.EE? PA-17 )
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