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Filed for Recorél at Request of )
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Grantor: Robertﬂ Amsworth and Kathleen L. Ainsworth
Grantee: Patrlck Lang and Lvnne Lang

A"iD TITLE OF SKAGIT COUNTY
DEED OF TRUST
bﬂo F W (For use in the State of Washington only)

THIS DEED OF TRUST made this 2nd day of April, 2007 between PATRICK LANG AND
LYNNE LANG, husband and wife,: GRANTORS whose address is 6173 South Campbell Lake Road ,
Anacortes, WA 98221, LAND TITLE 'COMPANY OF SKAGIT COUNTY, TRUSTEE, whose address is
111 East George Hopper Road, P.O. Box. 445, Burlington, WA 98233 and ROBERT H. AINSWORTH
AND KATHLEEN L. AINSWORTH, husband and wife, as BENEFICIARY, whose address is P.O. Box
1362, Newport, WA 99156—1362 s

WITNESSETH: Grantor hereby bargams sells, and conveys to Trustee in trust, with power of sale, the
following described real property in Skagit County. Washington:

Abbreviated Legal: Lots 1-5 & ptn of 6, Blk. 3; Whittiey’s 1* Add.
PARCEL “A”: T

Lots 1 and 2, Block 3, "WHITNEY'S FIRST’-ADDITION TO THE CITY OF ANACORTES," as per
plat recorded in Volume 2 of Plats, page 32, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, ::S'='t:até' 6f VQa?hington.
PARCEL “B”: |

Lots 3,4 and 5, and the Bast 20 feet of Lot 6, Block 3, "WHIFNEY'S FIRST ADDITION TO THE
CITY OF ANACORTES " as per plat recorded in Volume 2 of Plats; page 32, records of Skagit
County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washin_g‘toﬁ. -

Tax Parcel Number(s): P60606/3838-003-002-0004, P60607/3838-003-006-0000

which real property is not used principally for agricultural purposes, together with:all the tenements,
hereditaments, and appurtenances now or hercafler thereunto belonging or in any wise appertammg, and the
rents, issues, and profits of the property. . . :

This Deed of Trust is for the purpose of securing performance of each agreement of Grantors heréin contained in
this Deed of Trust, and payment of the sum of FOUR HUNDRED THIRTY THOUSAND . AND NO/100
Dollars ($430,000.00) with interest, in accordance with the terms of a promissory note of even-dite-herewith,
payable to Beneficiary or order, and made by Gruntor, and all renewals, modifications, and’ exteﬁsmns of the
note, and also such further sums as may be advanced or loaned by Beneficiary to Grantors, or dny of the
Grantors’ successors or assigns, together with mierest thereon at the rate agreed upon. T

DUE DATE: The entire balance of the promlssory note secured by this Deed of Trust, together w1th any and all-._
interest accrued therecn, shall be due and payable in fall on May 1, 2012 i :

To protect the security of this Dewd of Trust, Grantors covenant and agree:

1. To keep the property in good condition and repair; to permit no waste of the property; to complete any -~
building, structure, or improvement being built or about to be built on the property; to restore promptly any
building, structure, or improvement on the property which may be damaged or destroyed; and to comply with all
laws, ordinances, regnlations, covenants, conditions, and restrictions affecting the property.
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2 To pay before delinquent all lawful taxes and assessments upon the property; to keep the property free and

clear «of all other charges, liens, or encumbrances impairing the security of this Deed of Trust.

s 3___; _--T_o k_eep all buildings now or hereafier erected on the property continuously insured against loss by fire or

other hazards in an ammonnt not less than the total debt secured by this Deed of Trust. All policies shall be held
by the Béneﬁéiary, and be in such companies as the Beneficiary may approve and have loss payable first to the
Beneﬁc:lary, as Hs interest may appear, and then to the Grantors. The amount collected under any insurance
policy may be applied upon any indebtedness secured by this Deed of Trust in such order as the Beneficiary shall
determine. Such application by the Beneficiary shall not cause discontinuance of any proceedings to foreclose
this Deed of Trust,In the event of foreclosure, all rights of the Grantors in insurance policies then in force shall
pass to the purchaser at the foreclosure sale.

4. To defend any actién or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trastee, and o pay all costs and expenses, including cost of title search and attorney's fees in a
reasonable amount, - any such action or proceeding, and in any suit brought by Beneficiary to foreclose this
Deed of Trust.

5. To pay all cosié, fecéi’“ﬁn_d- f;;_{pmses in connection with this Deed of Trust, including the expenses of the
Trustee incurred in enforcing the obligation secured by this Deed of Trust and Trustee's and attorney's fees
actnally incurred, as provided by statute,

6. Should Grantors fail to pay when due any taxes, assessments, insurance premiums, liens, encumbrances, or
other charges against the prdpérty Beneficiary may pay the same, and the amount so paid, with interest at the
rate set forth in the note secured by thls Deed of Trust, shall be added to and become a part of the debt secured in
this Deed of Trust.

7. DUE ON SALE: (OPTIONAL Noz‘ apphcable unless initialed by Grantor and Beneficiary) The property
described in this secunty instrument. may not be sold or transferred without the Beneficiary’s consent. Upon
breach of this provision, Beneficiary may- declare all sums due under the note and Deed of Trust immediately
due and payable, unless prohibited by apphcable law

Grantor (Initials) eficiary (Initials)

IT IS MUTUALLY AGREED THAT:

8. In the event any portion of the property is taken or d.amagedm an eminent domain proceeding, the entire
amount of the award or such portion as may be necessary to fully satisfy the obligation secured by this Deed of
Trust shall be paid to Beneficiary to be applied to said obligation E

9. By accepting payment of any sum secured by this Deed of Trust after its due date, Beneficiary does not
waive its right to require prompt payment when due of all other sums S0 secured or to declare default for failure
to so pay. L

10. The Trustee shall reconvey all or any part of the property covéréd by’ﬁlié Deed of Trust to the person entitled
thereto, on written request of the Grantors and the Beneficiary, or upon satisfaction of the obligation secured and
written request for reconveyance made by the Beneficiary or the person enuﬂed thercto

11. Upon defanlt by Grantors in the payment of any indebtedness secured by thls Deed of Trust or in the
performance of any agreement contained in this Deed of Trust, all sums secured by this Deed of Trust shall
immediately become due and payable at the option of the Bcneﬁcwry, subject 1o any cure period provided in the
note secured hy this Deed of Trust. In such event and upon written request of Benefimary, Trnstee shall sell the
trust property, in accordance with the Deed of Trust Act of the State of Washington, at public auction to the
highest bidder. Any person except Trustee may bid at Trustee's sale. Trustee shall apply thie proceeds of the sale
as follows: {1} w the expense of the sale, including a reasonable Trustec's fee and-: attomey‘s fee; (2) to the
obligation secured by this Deed of Trust; and (3) the surplus, if any, shall be dlstnbuted to the persons entitled
thereto.

12. Trustee shall deliver to the purchaser at the sale its deed, without warranty, whlch sh}ill 'coii'vey 1o the
purchaser all right, title and mierest in the real and personal property which Grantors had or had the power to
convey at the time of the execution of this Deed of Trust, and such as Grantors may have dcqulrcd thereafter.
Trustee's deed shall recite the facts showing that the sale was conducted in compliance with all the requirements
of law and of this Deed of Trust, which recital shall be prima facie evidence of such compliance and concluswe .
evidence thereof in favor of bona fide purchaser and encumbrances for value. 2 S

13. The power of sale conferred by this Deed of Trust and by the Deed of Trust Act of the State of sthmgton 1s‘ 2
not an exclusive remedy; Beneficiary may cause this Deed of Trust to be foreclosed as a mortgage. ' -

14. In the event of the absence, death, incapacity, disability, or resignation of Trustee, or at the discretion of the |
Beneﬁcwry Beneficiary may appoint in wutmg a successor trustee, and npon the recording of such appointment

in the mortgage records of the county in which this Deed of Trust is recorded, the successor trustee shall be

““l'"o“!,m!“mﬁlmmmww —rl
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72, /To pay before definquent all lawful taxes and assessuaets wpom the propurty; to keep the propecty free and
~clear of all other chages, liens, of encumbrances impaiting the secarity of this Deed of Trust.

" 3. ‘To keep all tuildings now or hexeafier erected on the property continuously insured against loss by fire or
other hazards in an amemet not jess than the toral debt secured by this Deed of Trast All policies shall be held
by the Benéficiary, and be in snch companies as the Beneficiary may approve and have Joss payable first to the
Beneficiary; as its mterest may appear, aod then o the Grantors. The amount collected ander any fnsurance
policy may be applied upon any indettedness secured by this Deed of Trust in such arder as the Beneficiary shall
determine . Such application by the Beneficiary shall not cause discantipuance of anmy procesdings to foreclose
tis Deed of Trust - Tn the event of foreclosure, all rights of the Grantors in insurance policies then in force shall
pass 1o the purchaser 3t the foreclosure sale

4. To dcfond any action, or pxoceedmg purporting 1o affect the secnrity hereof or the rights or powas of
Beneficiary or Trustee, #nd to pay ail costs and expenses, mcluding cost of tifle search and aftorney's fees i a
teasanable amount, in any sich action, or proceeding, and in any suit brought by Beneficiary to fareclose this
Deod of Trost. AT

5. To pay all custs, fees, mdmtpmsasmcmnemun\mh this Deed of Trust, ncluding the expenses of the
Trustee ingutred in enforcing the obligation secayed by this Deed of Trust and Trumee's and attomey's fees
actaally incaried, &6 provided bystatate. .~ . K

6. Should Grantors fil 1o pay when fﬂué any m:e#, Assessments, insurapce premingis, liens, eacumbrances, or
other charges agamst the property. Bencficiary may pay the same, and the amonrt 50 paid, with interest at the
xate set forth in the note secumed by this Deed of Trust, shalf be added to and become a paxt of the debt secured in
this Deed of Trast. R

7. DUE ON SALE: (OFTIONAL - Not gpplicable whiess initialed by Grantor and Beneficiary} The property
described in this security instrwment may aot be sold of tranisferred without the Beeficiary’s consest. Upost
breach of this provision, Beneficiary may declare all sums due under e note and Deed of Trust immediately
due &d payable, nnless probibited by applicable law. . - oy

Y b R

IT IS MUTUALLY AGREED THAT:

3 Intheevemanypoztimofthepmpuvisukmordamagedinanmﬁmiduﬁaﬂpmeeﬁngﬂ:emﬁm
amount of the awsid or sach partion as may be necessary to fully satisfy the obligation secured by this Deed of
T&rnstshanbepaidmameﬁdm-ytobeamﬁedmsaidobligaiqn. L

9. By soccptmg payment of any sum secured by this Deed of Trust aftes it dne d#e, Bmaﬁm does not
‘walve i2s Figit 10 réquire prompt pagment when due of all other sums 50 secured ar-to declare defanlt for failure

10. The Trustee shall reconvey alt oz any past of the property covered by tis Deed of Trust to.the persan entitled
thefeto, o written request of the Grantors and the Benrficiary, or upon satisfaction of the obligation secared and
writtan reqrest for reconveyance made by 1he Beneficiary or the parson entifled thereto. i JE

11 Upon defamit by Gramtogs in the payment of any indebtedness secured by this Dead of Trust-or mn the .

pahmmufmyu‘mmﬂﬁ:adhﬁisbeedofﬁnst,:ummsmdhyﬂ:jsneed'of’[masﬁm

immedistely becot due and payable at the option of the Beneficiary, subjact to any care paniod provided inthe

note seowred by tis Deed of Trast To such event mod npan written xoquest of Beneficiary, Trastes shall sefl the

@ﬁmhmﬂmwwﬂhﬁe&edofhﬂ&ﬂofmeSmemematpnblicmﬁonmmz--

bighest hidder. Any person except Trostes may bid at Trostee’s sale. Trastes shall zpply the proceeds of the sale

a5 follows: (1)m&zwofﬁaﬂqhﬂnﬁ;amhhhﬂe'smmdmmﬂfbe;(Z)tothe o

:hganmmedbyﬂns Deed of Trust; md (3) the sarphus, if any, shall be distribated to the persons entitled” -
ereno.

12. Trustes shall dediver to the purchaser at the sale its deod, without warmsnty, which shall comvey 10 the
prerchaser all right, Hie md merest m the real and personal property which Graotors had or had the power to
cogvey at the time of the execution of this Deed of Trast, and such as Grantors may have acquired theresfler.
Trustee's deed shall recite the facts showing that the sale was conducted in complimce with all the requirements
of iaw and of this Deed of Trust, which recital shall be prima farie evidence of such cotupliance and conclusive
evidence theroof in firwox of bona fide purchaser and encumbrances for value.

13. The power of sale confirred by this Decd of Trust and by the Deed of Trust Act of the State of Washington is
not m exclsive remedy; Beneficlary may canse this Dead of Trust to be foreciosed a5 amortgage.

14. Jo the event of the absence, duﬂa,mmmy, disability, or resignation of Truster, or af the discretion of the
Beneficiary, Bmﬁawmywlmmammtuammdmmmﬁngufw appoiutonest
in the mortgags records of the county in which tis Deed of Trast is tecorded, the snccessor wastee shall be

i
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vestedwﬂh all powers of the ariginal trustee. The tustee is not obligated w notify any party hereto of pending
" sale under any other Deed of Trust of of an action o proceeding in which Grautars, Trustee, or Beneficiary shall
~be.a party unless such action of proceeding is brought by the Trustee.
.ls_« Thxs Deed c;f'l'mst applies 1o, inures to the benefit of, and is binding not onty cn the parties hereto, bat on
hisher/their heirs, devisees, legatees, admmisteators, execotons, aud assigos.  The tenm Beneficiary shall mean,
the helder sad owner of the note secured hereby, whether of not named as Beneficiascy berein.
16. ADDITIONAL TERMS AND CONDITIONS: (check one)
i 7 . NONE
OR
B XK Assetforih oo the atached “Exhibit A" which i mcorporated by fis reference.
(;Note ’ !f_:nu_‘ﬂmﬂ.“'a” B0t “b” is chiecked, then option “a” applies)

Dated: _Aprit 2, 2007 R "
_ e %J

Staeof -wesmgerr Wpptona -y o0
Cosmtyof Blagh- YN\ %< gule  FS8 . -

{ cextify that I know or have satisfactory evidence thst Patrick Laug and Lynne Lang

the person(s) who appeaed before me, and said person(s) ackncwiedged that hie/sh

signed this tostroment aud acknowledge it to be hislhg free and wolamtary act for the
uses and purposes mentioned i this mstrument. n

bised-Ome Y\, Chele =T Urnesy”
Notary Public in and for fae State of i LN

. Residingat Bewm M y3onST

. LRI "'n‘u-( st
The undersigé i @i kogal ‘Swner and holder of the note and all ather mdetnedness secuted by the within Deed
of Trust. Szid pote, together with all other indsbteciness secured by said Desd of Trust, has beeg-fully paid ‘ind
satisfied; and you are herchy Tequested and dicected, on payment o you of any sums owing to you under theteems = .
of 5aid Deed of Trust, to cancel said note above mentioned, and all other evidences of indebtedoess sccored by -
said Deed of Trust ddlvu'ed to yYou hexewith, together with the said Deed of Trust, and 1o recopvey: withomt .-
wismanty, 1o the paries designated by the terms of said Deed of Trus, all the estate now held by you therennder.

Dated )

I

g
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EXHIBIT “A”

o Assignﬁwﬁt of Leases. Upon Leader’s request, afier default, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the a551gmnent, Lender
‘shall have the tight to modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole
discretion. As'used in this paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is on
a leasehold :

A551gmncnt of chts :Appointment of Receiver; Lender In Possession. Borrower absolutely and unconditionally
assigns and‘transfers to Lender all the rents and revenues (“Rents”’) of the Property, regardless of to whom the
Rents of the Pmperty ar¢'payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and
agrees that each tenant of the Property shatl pay the Rents to Lender or Lender’s agenis. However, Borrower
shall receive the Rerts uniil (i} Lender has given Borrower notice of default pursuant to paragraph 21 of the
Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender of
Lender’s agent. Thrs asmgnment of Rents constitutes an absolute assignment and not an assignuent for
additional security- only

If Lender gives notlce of breach to Borrowes: (i) all Rents receive by Borrower shall be held by
Borrower as trustee for the bt:neﬁt of Lender only, to be applied to the sums secured by the Security Insrument,
{ii) Lender shall be entitied to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Reints'dne and unpaid to Lender of Lender’s agents upon Lender’s written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender of Lender’s
agents shall be applied first to costs of taking control of and managmg the Property and collec‘nng the Rents,
including, but not limited to, aftorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums; taxes, assessments and other charged on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall
be ligble to account for only those Rerits actually received, and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and matiage the Property and collect the Rents and profits derived from the
Property withont any showing as to the inadeguacy of the Property as security.

If the Rents of the Property are not sufficient:cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by the Lender for such purposcs shall become
indebtedness of Borrower to Lender secured-by the Security Instrument purspant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed and prior assignovent of the Rents and
has not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a _]ud1c1a11y appointed receiver, may do so at any time when a default occurs. Any apphcatlon
of Rents shall not cure or waive any default or invalidate any ‘other nght ot remedy of Lender. This 3551gnment
of Rents of the Property shall termmate when all the sums: s‘ecured by the Security Instrument are paid in full.

Robert H. Aifisworth Patrick Lang

o

gathleen L. Ainsworth Lynne Lang

\\mgm\mmm\\mmm 5
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EXHIBIT “A»

" Asgignment of Leases. Upon Lender’s reguest, after defanlt, Borrower shall assign to Lender all leases of the
Property-and ali security deposits made in connection with leases of the Property. Upon the assigement, Lender
shall have the right to modify, extend of terminate the existing loases and 1o exccute new leases, i Lender’s sole
discretion. A uyed in this paragraph G, the word “lease™ shall mean “sublease” if the Security Instrument is oo
2 leasehold :

Assigument of Rents; Appomitment of Recetver; Lender In Possession. Barcower absolutely and anconditionally
assigns ad transfers 10 Lender all the rents and revenues ( Rents™) of the Property, regardiess of %o whom the
Rexts of the Property axe payable. : Botrower authorizes Lender ar Lender's agents to collect the Rexts, and
apxees that each tensat of the Property shalf pay the Rents to Lender ar Lender’s agests. However, Borrowe
shall receive the Rents nanil (i) Lendex has given Borrower notice of defiult pursuant to pavagraph 21 of fhe
Security Iustrument and (ji) Lender has given notice to the tenant(s) that the Rents ave to be paid to Lender of
Lender's agent. This asigmment of Reaits constitutes an absolote assignment and not an assignment for

1 )L.endes gives notice of treach to Borrower: (i) all Rents receive by Borrower shall be held by
Borxower as ttustee for the benefit of Lender anly, 10 be applied to the sums secured by the Security Jnstriznent;
(i) Lender shall be entitled to collect and receive all of the Rents of the Propexty; (iii) Bortgwer agress that each
Tenarit of the Property shall pay all Rents duie and unpaid to Lender of Lender’s agenis upon Lender's written
demnand v the tepant; (iv) auless applicatile 1aw provises otherwise, alt Rests collected by Lender of Lepder's
agents shall be applied first to costs of taking cowtrol of and managing the Property and collecting (he Rents,
mchuding, bui not iimited 1, atomey’s foes, recriver's foes, premmms on receiver’s bonds, repair and
maintenance costs, insurmice preminms, taxes, 1sessments and othes charged on the Property, and thea to the
sumns secored by the Security luskrument, (v) Leader, Lender’s agents or any judicially appointed receiver shall
be liable to acconnt for only those Rents actually recetved; and (i) Lender shall be entitled to have a receiver
sppainted to take possession of and munage the Property sud coltect die Refts and profits Sarived fro, the
Property withont auy showing a5 to the inadequacy of the Propexty as security.

If the Reysty of the Propenty are not mfficient to cover the costs of taking cantrol of and managing the
FProperty wnd of collecting the Rents any fonds expanded bry the Léndes for such purposes shall become
indebtedness of Borrower to Lender secured by the Security histruitent pursuant to Unifoom Covenant 7.

Bovower Tepresents aod wamanis st Barower has not execyted and prior assignment of the Reats and
has not and will not perfurm any act that would prevent Lendor from exexcising its rights woder this peragraph,

Legider, orfcadq’sagmlswajndichny appointed receiver, shall not be reiquired to enter apon, take
mﬂufﬁmmmehmmmmsimmofddmhmﬂm' However, Lender, or
Lendex’s agents or 4 judicially appointed receiver, may do 50 at any time when s default dcours. Any application
of Rents shall not cure o waive any defanlt or invalidate any other fight'or ramedy of Lender. This assignment
of Rents dﬁe&msb&ﬂm@mﬂmd&ﬁemswﬁwmﬁmﬁhﬂmmmminfalt

MR
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