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LAND TTTLF OF SKAGIT, COUNTY

"~ CONSTRUCTION DEED OF TRUST

DATE: April 5, 2007

Reference # (if appllcable} 125121 SE Additional on page
Grantor{s):

1. JAHNS, FREDEHICK

2. JAHNS, MARGOT

Grantee(s)
1. Whidbey Island Bank LT
2. LAND TITLE COMPANY OH Trustee

Legal Description: PTN NW 1/4 OF NE 1[4 32 34 4 E W.M. AKA LOT 4, SP 96-009
S . Additional on page 9

Assessor's Tax Parcel ID#: 340432«1-:006:-6400

THIS DEED OF TRUST is dated Aprit 5, 2007, among FREDERICK JAHNS and MARGOT
JAHNS: husband and wife ("Grantor™}; Whidbe,y":"_I_sléihd'i:Bank, whose mailing address is CL
SKAGIT - 2. 321 SE PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (referred to
below sometimes as “Lender” and sometimes as - "Beneficiary”); and LAND TITLE
COMPANY-OH, whose mailing address is 1080 NE 7TH AVENUE OAK HARBOR, WA 98277
{referred to below as "Trustee"). —
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DEED OF TRUST
(Continued) Page 3

4h good faith any such law, ordinance, or regulation and withhald compliance during any proceeding, inctuding

" appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s

_.--:--':'so___ie' opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor 10 post adequate
sécurity or.a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Pratect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
adts, in addition to those acts set forth abave in this section, which frem the character and use of the Property are
fedsonably r_;éce_:s“:s_ary to protect and preserve the Property.

Construction Loan.™|f some or all of the proceeds of the loan creating the Indebtedness are to be used to canstruct
or complete’ construction of any Improvements on the Property, the Improvements shall be completed no later than
the maturity-¢ate of-thg Note {or such earlier date as Lender may reasonably establish) and Grantar shalt pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditionis as Lender mdy: deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all:possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that-disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress repotts; and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT-BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed“of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and inipose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writtei censent..of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means.__:fhe_..con.\i'éva'r]g;é*,of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, léasehold interest with a term greater than three |3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of 4n interestin the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by: Washingtan law.

TAXES AND LIENS. The followih'g"p‘"roy-is"io_ns’ relating to the taxes and liens on the Property are part of this Deed of

Trust: :

Payment. Grantor shall pay when.due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines.-and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on of fgr services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all iens Waving priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and @ssessment§ not due and except as otherwise provided in this Deed of
Trust. SF

Right to Contest. Grantor may withhold béy_m‘én;-'ﬁf any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Granter has notice:of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and agtdméys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any centest,:Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Proﬁefty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish'to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govetnmeiital, official-to deliver to Lender at any time a written
statement of the 1axes and assessments against the Propervp." = 7%

Notice of Construction. Grantor shall notify Lender at least fifteen:{15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if am(:E mechanic's lien, materialmen’'s lien, of
other lien could be asserted on account of the work, services, or materials.; Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemeants. LT e ey

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng thé"F"‘rq;.)é'rty are a part of this Deed of
Trust. R il

Maintenance of Insurance. Grantor shall procure and maintain policiesio_f fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valy .govering’ all.improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clabse, and” with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurafice as:Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lepder and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lendet; will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled ar diminished without at least ten (10) days prior ‘written-notige to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor, of Lénder will hot be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Ergi‘pefty be located in
an area designated by the Director of the Federal Emergency Management Agency as a-special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after noticeis given by
Lender that the Property is located in a special fiood hazard area, for the full unpaid principal-balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under theé National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term-of the'loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertys’ Lehder ‘may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether.or_not. Lendér's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurancé. and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ar the restoration:
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repairor -
replace the damaged or destroyed )mprovements in a manner satistaclory to Lender. Lendér ‘shail,-Upen
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable--'éos-t‘ of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have'not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of <~ .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued .~
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. 1f Lender holds®
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantoras
Grantor's intergsts may appear.

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all taxes, liens, security interests, .

IABARR AR
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DEED OF TRUST
{Continued) Page 5

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

éttdrney—inz-fact are a part of this Deed of Trust:

A Fuﬁh_ar-*Ass;Lirances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or wifl cause 10 be made, executed or delivered, to Lender or to Lender's designee, and when requesteq by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offuc_es
and places as’ Lender may deem appropriate, any and all such mortgages, deeds of trust, security degr_js, security
agreements,  finanging statements, continuation statements, instruments of further assurance, certificates, and
other dibcurnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect,”Continugi- ar, preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} - the liens and secutity interests created by this Deed of Trust as first and prior liens on the
F'ropert_y," w-ﬁ'éﬂ;ﬁqr now: awned or hereaftar acquired by Grantor. Unless prohibited by law or Lender a_grees.to the
contrary..in writing, Grantor shall reimburse Lender for ali costs and expensegs incurred in connection with the
matters referred*td in this'paragraph.

Attorney-in-Fact. _If "Gré'ritpr:_.fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the ndme:of. Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Graittor's attorneysin-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may b:e_ FAeceséary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. & &

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under’ this Deed-of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shail execute and déliverto Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law. Thé grantee in any reconveyance may be described as the "persan or persons
legally entitled thereto”, and the: recitals iy the. reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or.facts. :

EVENTS OF DEFAULT. At Lend“é'r‘s 'O'pt:l_()l'il., :Gréntor will be in default under this Deed of Trust if any of the following
happen: S

Payment Default. Grantor fails to make any’ p"éyfh_emt when due under the Indebtedness.

Break Other Promises. Grantor breaukg anyp'ro__r'nise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed. of Trust ar in any agreement related to this Deed of Trust.

Comgliance Default. Failure to comply with’any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Helated Documents,

Default on Other Payments. Failure of Gr“a'r"\t_c_).r:"i}v‘.itﬁi'n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or sta'ie___mem made or furnished to Lender by Grantar or on Grantor’s behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. R

Defective Collateralization. This Deed of Trust or any of ‘the Refated Documents ceases to be in full force and
gffect lincluding failure of any collateral document to c_:.réa__t_e: a valid:and perfected security interest or lien) at any
time and for any reason. E L

Death or insoivency. The death of any Grantor, the r'ﬁso!.\(enqy:fbf;=-'Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit” of <Creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy of insclvency laws:by or against Grantor.

Taking of the Property. Any creditor or governmental agency ‘trigs to take: any of the Property or any other of
Grantor's property in which Lender has a lien. This include$ taking of, garnishing of or levying on Grantor’s
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives ‘Lender-Written notice of the claim and furnishes
Lender with manies or a surety bond satisfactory to Lender to satisfy the-claim, then this default provision will not
apply. o i EN

Breach of Other Agreement. Any breach by Grantor under the terms of c.any’"other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affacting Guarantor. Any of the preceding events occurs with respect to any'guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorsér, sdrety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or hability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall ot be ,_ﬁe'qu'ired to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in“a pianner satisfactory to
Lender, and, in doing so, cure any Event of Default. R

Right to Cure. It any default, other than a default in payment is curable and if Grantor has not bieen given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) .Eufes the.défauit within
thirty (30) days; or (2) if the cure requires more than thirty (30} days, immediately initiates stéps_which Lendar
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues .and campletes all

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practital,.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at‘_:'.ar.-\s'f““timé'.:c_héréa:_fter,
Trustee of Lender may exercise any one or more of the following rights and remedies: E

Eiection of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone-or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |f:
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust,-after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default ahd o exercise
Lender's remedies. R

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness irﬁme’diate{iv A

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerci_.’ée'it_s ‘
power of sale and to foreclose by notice and sale, and Lender shall have the right to fareclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. '

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
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20070410012
4/10/2007 Page 5of 9 3:31PM

Skagit County Auditor




Wdleie 6 jo g ebed 2002/01/p o
nmpnv K;u noo uﬁmls ..

JH

A IAE, TsIoueID (g 01 usatb a2ilou 5g 01 pawasp s| J0jueIG AU 0] JapuaT AgQ UBAID 801I0U AuR “IOLUBID) BUC UBL] O

ST a1 i ‘Jauuew Jeyloue Ul uaalb aq 01 me| AQ pemo|e o painbal adiou oy 1dsaxs pue ‘me| sigedydde o1 193lqng
" '$$RJPPE JUELND SUMIURID 4O SIWN ||IB 1B paullout 1sPua dasy o) saaiBe s0luel ‘sesodind Sonou Jo4  'sSBippe
.Hosiad.ayy abueys 01 st aopou eyl Jo asodind syl ieyl BulApzads ‘suosiad 4o uosied JBYL0 BUl 01 SOII0U UMM
JeLUI0) Buinib AQ Isni] JO pasQ Syl lBpun sa2130U 40} ssauppe Jay 10 siy sbBueys Aew uosiad Auy  (1snal JO paag sIy)
o ﬁmumb‘aq 3U} Jgau UMOYS SEB ‘SSDIPPE §,JapuaT 01 1Uas 8q ||BYS ISnJj JO pas SIY) 489A0 Aluoud sey yomgm ul Aue
J0°7Iap{0Y AU LD} SUNS0[08I04 JO $BNI0U JO Sa1d0D |y 1SnIL O paag siyl jo BuluwBag ay) Jesu UMOYS S3SSBIPPE L)
503 pa1aaiip ‘pledard abeisod (lew paseisiBai o payinis ‘SSEO SN SE |IBW §3181S Pallun 243 Ul pausodap usym ‘pafEw
#7110, 7 apnos juBiuieae pezubooas Ajeucileu B yim palsodap Usym (me] Aq paanbel aSIMIBYI0 SSAIUN) B|ILISIR)S)a)
AQ ganpoal AIENIJR uBUA ‘pRIBAIER AHBNIOR UBYM BANDST 9 |jBYS PUE BuNLA ul uaniB ag jeys aes jo 80U
Aue ‘pue lnegap 4o 8000U Aue uopENWI| INoYUMm Buipnoul ‘1snil Jo pasg siy) Japun usalf ag ©1 palinbei asjnou Aue
'Jauu,_eug Jaq1_q,u‘e__u! u_a;\!ﬁ ag 01 M| Ag pamoje 10 padnbal aa1100 o) 1d9dxa pue ‘me| giqeandde 01 108idNS  "S3DILON

: : “UDINMISANS 10} SUOISIADIG JBYIO ||B 10 UOISN|IXD BUL 0) utaaob
Neys as:sml ;o uounmsqns ioy ainpaoid sy Cme sjqedydde Agq pue 1sni] Jo pesd SWYI uy 881snu] Ayl uodn
pe.J3ju0D SBNP pue ‘samod ‘91N oyl g 01 paedans (jrys ‘Auedold BU) JO BOURABALOD INOLIM ‘881SNI) JOSSIIINS
By -ISesBjUl Ui SJOSSOSINS SN IO JBpus AQ PaBpa|mOuNDE DUEB DIINJEX? ¢ [IBUS 1USLINASW Ayl pue ‘33isnil
Jossaoons il jo s§ajppe pug SWeu ayl pue ‘papiosel S1 1snif 40 pedg Iyl SJaYM IBQINN 8l SJ0lPNY 2yl
1o abed pue 300q 8y} ‘Joluesn pue ‘as1sni ‘Japud jruibluo Byl 4O saWEBU Byl ‘me| alEls Ag pasinbal siaNBW JBYI0
Il 01 UORIPPE W ‘UIRIWOD JB(S JUBWNASY) 3y uolBUIYSEAR JO 91B1S 'AIUNOY) | |DYNS 4O JAPIODBI 8UY) 40 83140
8yl W PapI03s) PUBAIBPUST AQ pabpajmowior pue pPIINJaxs JUIINIISU] UB Aq 1SNJ) JO p8aq Syl Japun paulodde
991snuj Aue 0} aarsnar JOssaaans 'e 1I.I!0dCfB awil 0} swi Woly ABw 'uondo §,19puUdT 18 1opUe ‘e8lsni] JOSS82INg

# ‘me| ajqedndde Ag pepiaoid JuaIXa Ny YL 01 PUE YLiA BIUBRIODOE
ul 3SED JSYNS Ul ‘BINS0|2BI0) }elalpn[ Aq 2350|2404 0] Y6l Syl aARYy (1M ISPUDT PUB ‘D|BS PUE 32110U AQ 9SODEI0)
01 W 8yl aary |leys asispiy 8yl ‘Aledold syl o Led Aue o | 0) 1oadsas quM ‘ancde Ylio) 19§ SaIpawsl pue
s1yBu ay) 01 uonippe uf ‘ME[ 9|qe:)||dde Japun asisnJj Joy pasnbsis suonedyienb g 1asw jjeys seisnip  raelsniy

aalsml AQ 1L|ﬁn01q 8| Bulpaesoid JO UOROE BYL SS3UN 40 ‘MmE| a|qedldde Aq painbat
ssajun ‘'Aped e 3q ||eysS ee1sm_|__ 10 ‘“JapusTi ‘lolueiny yoiym Ui Buipsescld 4o uonze AUe JO 4O ‘U3l JO pBap 1snn
1BYl10 Aue Japun ajes Buipusd :9 10 Aued '1315.]1() Aug Aoy 01 pa1ebigo ag 10U jeys esisnil CAMION 03 suonebigo

"1snd] 4o paaq Syl Japun Japua-; jo 1saJam| U1 40 Isni] Jo pesq syl Buidaye uswsalbe 15410 JO UsheUIpIOYNS
Aue ur uiol (93 pue ‘Auadold |BEY-9) UO uoildsal Aue Bunesso so jueweses Aue BunueiB ur utof (q) ‘ongnd
ay: o1 s1yby IsYro Jo 5188415 JO uouempap au1 Buipnpour ‘Auadolg |eey syl yo 1ejd Jo dew e Bully pue Gunedasd
w uof (B} 401URIL pue JEpuaT jo 1sahbal uanum. eyl uodn Ausdold ay) 01 10adsal yum SUOIOE BUIAmD|0) Byl ayel
o1 Jamod ay) 8ABY |[BYS 931SN1] ‘mB| ;0 Janew e SE ﬁuusue 2a1snJ] JO s18mod [je 01 UQILIPPE U| "e8)sni] JO S19mo4d

< 118nJ] Jo peeg syl 0 Led aie (suononisw s Japusl 0) uensind)
sasny) o suonebigo pue siamod Iyl o1 5LH19|B) sumsmmd Buimolo) ayl "IJILSNHL S0 SNOILYSITE0 ONY SHIMOd

‘UDI108S SIY1 Ul YyLO) 185 SB Japue-| I saunp pue s1yBu ayy JO fi aARy feys 281Ny -eeisni] o SIyBiy

‘et AQ papgnmd SWINS ;aqw 1IE ©1 UORIPPE Ul 'S1500 N0 Aue Aed JIm 0S| JOJURIT)
‘me| gjgen|dde Aq peyyued jusixe ayi o1 aéi:,sn’iu_ &1 10} S99} pue 'sduelnsul SNl ‘so9) jesiesdde pue ‘sliodal
si0hanins ‘{suodal aunsoppaloy Buipnoul slodsd ajin Buluielqo ‘spiooal Bulyoieas Jo 1500 8yl 'SI0IAIBE U903
1uaw5pnr-1sod paaedionue Aue pue ‘sjeedde ‘(uoduniyl Jo AB1S DIIBWOINE AUR 91EDBA JO AYPOW 01 SHoya Buipniout
sBupasooad Aoldniueq Joj sasuadxs pue saa; sAsuiole Buipnioul ‘unsme| B Sl 81843 10U JO Jayleym ‘sasuadxa
jeba| s Japus pue sasy ,SAsulone s sopusT ‘me) s|qeajdde sapun STkl Aue 01 193[qns JeAamoy ‘UONELWY INOYLIM
‘apnjoul ydeiBeied syl Ag peienod sasuadxy -preds. [nun ainlpuadxa Sy) JO S1EP 8yl WoJ B1eJ BI0N 8yl 18 1salsiul
JE3Y JEYS PUB PUBWSP UC BIQeAR] ssaupelgapY} BYl Jo Led B SW00RY jjeys siybu 511 j0 JuSWalIojus ay) JO 15841l
$)1 40 ucnoeyosd a8yl Jof awn Aue je AJessanau sle uouds’ 5,48PUFT ul:1BYL SINDU| JSpueT sesuadxs ajGeuoseal
e ‘me| AQ penqiyoid 10U lUaX@ Byl 0} PuUR ‘paAloAul si UoNde LNGD . Aue 10U Jo Isylsyph lesdde Aue uvodn pug
IBLT 1B 593 ,SAaUJONlE SE 2|deu0SEsl aBpnipe Aew LN0D Ayl Sk wns q:ms 18A0241 01 PINNUA 2G HEUS JapuaT Isnuy
}0 pasg Syl JOo swudl 9yl Jo Aue 82J0jus C) UONIE IO 1NS Aue Salmusm Japua'i J| -sesuedx3y 'sesy  sAswiony

A;Jadmd ay1yo uoiuod Aue Jo (Ig uo 9jEs ongnd
Aue e pig 01 papIue ag jleys Japuey 'sejes sieledas Ag 10 2ies BUC U Aelesedes 1o rapabos Auadoig syl 4o ped
Aup JO ||B |[28 0] ©8J) 9q [[BYS JSPUST 40 881SNi] 8yl ‘saipauta) pue slqﬁu su Buisioiaxa u| “pajeysiew Ausdosy syl
aney o1 siybu |8 pue Aue saalem Agalsy Joluelg ‘me| siqedjdde Ag’ pamu.uad 1uazxa ays ¢ -Auedold ay} jo ees

“Ariedold [Bsy 24 1O 91BS AUE UM UCHOUNIIOS W apem aghew ;\uedm.._q {BUDSIag BUL JO 91es Auy
‘uonIsadsIp JO SjeS 2yl JO W Ayl 810jeq SAep {01} us 1529 1B UBAIB SoNou pal ||BYS-B00U B[JeUsSEaY "Bpew
2q 01 st Ajadold [BUOSIad BY) JO UDIMSCHSID papualul Jaylo 1o 3jes sleald AuB Y T8y swn ayl 4o 4o Aladoyg
|BUCSIa 8UL JO 8BS Dy gnd Aue jo adeid pue alull 8y} JO 90110U SjgeULsSES) Jonm;g anB ||eqs 19puUs "ajeg JO edop

4 A],mba Ul 10 ANE| 1B Sjf]R|IBAR 10
aloN ayl 40 1shu] 40 pasd S1 uj pepiacad Apawsl Jo 1Bl 1ay1o Aue BBy [IELIS Js}_Rua'| Jo aa_lu_sn.l__]_ ‘saipewey Jayi0

; Japua
10 puewap a8yl uodn Ajzieipaww Aladold 8yl S18%eBA (Z) 40 'Auadald syl jo asn atu .104 [eluaj sygeuoseas e Aed
{1} Jeyme ‘uonde s,apueT 1e ‘jays pue Ausdosd ayl o Joseysind Ul 10 JBpUET JO BIURIBHNS 1B, J0eudl e awoneq
[BUS JOIUEID ‘JCIUeJT o Ynegep uodn Aladosd 8yl 4o uoissessod 01 paplius SaW00aM BSIMIALG fapusT 10 aAoge
papiacid s plos 81 Aledold syl Jeye Aledoid Sy) jo uolssassod Ul suiewied JOIUEJD | asuemgns m Asueus |

g PEINEREY
B sk BulaJas wolp uosiad B Aguenbsip jou jjeys 19pue Ag uswiodws  wnowe 1euuel ns.4 Aq ssaupelqepm
ay] spasoxa Ausdoid ayl Jo anjea jusiedde syl 10U 10 IBULEYM 1SIX3 [|BUS JBA1BD84 B JO 1uaw1u10dde ayl o1 wbu
s,18pua’ me| AQ palliudad Ji puoq INoUNM 9AI9S ABLWU JBAI9D9) By} 'SSBUpBIqRapU| Byl 1sUebe, ‘dmsmmaaa: ayl
10 1500 31 aA0(e pue 19A0 ‘spasoald eyl Aldde pue Ariadold syl wWol) SIUSY ayl 123(|02 01 pue ‘9jes 1o eNS0OaI0}
Buipuad 1o Buipssaisd Apedold au) aieiado o1 ‘Aladoid gyl aalasasd pue 138)0.d O} jamod ayl yume 'lxljadOJd 2
10 1ed Aue Jo jjB JO uDissessod axel 01 palulodde Jaatesal e aaey 0} Jybu Y1 aaey [eys JepuaT Jengeoeg 1umdd\f

*1an19231 B ybnouyl Jo “Jusbe Aq ‘uosiad ul Jaqua qde:ﬂemdqns‘n\_
iyl Japun SIyBLl S} 95I0JSXe ABW JBpusT "paeIsIxs pugwsp syl 1oy spunosb ladosd Aue lou o JeulaqM apew -
are sjuawAed syl yaum Jo) suoneBigo syl Ajsies (leys puswiap S.Jepus 01 asuodsas up JapUaT 01 sFesh Jaqm 20
SIUBUAY AQ SIUBWARY "SPasaoid 8y) 199|102 puUR awes syl 21enobsu o) pue JOJURIG JO SUWEBU U1 Wi Joaiay}. walAed e
(1} PAAIBOBI SIUBIINIISY] SSIOPUS 01 JOBJ-UIFABUIDIIE §I0JURID SE 1B8PUDT SS1BUBISAD AIQBEDDABMI JCIURID uay epta] o0
AQ po108(|09 Jue FlUSY Ayl | "JOpuUaT o1 AlDBJIp $98) 8sn o 1ua) Jo sjuslided syBW 01 AlBdold Yl ja iasn Jeyig”
10 JUBUS) AUR aanbar ABW 19pua 'Jybu SIYl JO BOURISYLINY U] "SSAUPAIQOpU| auyl suiefe ‘s1507 S JBpUdT} BA0QE -
pue Joac 'spsssoid 1au syl Aldde pue ‘pledun pue anp 1sed slunowe Guipnioul ‘Sluay Byl 108(109 pue Auadosd -
ay) abeuew pue Jo UQISSassod SHB1 01 JOJUBID O) BIROU INoyHM LB Byl SABY ||Bys JapusT slusy 19afi0]

"ap0Y |BISSWWOD WIoHUN YL s8pun Aued painoss e Jo sagpawag'

9 ebey (penunuo))
1SNyl 40 a3ag



DEED OF TRUST
{Continued) Page 7

be G_r-aij_tar“'.s responsibility to tell the others of the notice from Lender.
_MIéQELLAN‘EOU_S PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
Wwith Lendey concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 1©
_th;"s Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. :

Cabtiori"Hgﬂtié'. . Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used-to-interpret.or define the provisions of this Deed of Trust.

Merger.___._THe;r_e-'sha'H.__lu)e no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in thie Property.at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. E E

Governing Law. T_hi'é _Deéd_ of Trust will be governed by fedsral law applicable to Lender and, to the extent not
preempted by fedéral-law: the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of T-tus;:-ha_s baen accepted by Lender in the State of Washington.

Choice of Venus. If there is a{awsuit, Grantor agrees upon Lender's request 10 submit to the jurisdiction of the
courts of SKAGIT County, Statg’ of Washington.

Joint and Several Liahilit'\"r._.-.fAll ohbligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Granter shall .mean éach and every Grantor. This means that each Grantor signing below is
responsible for all obligdtions in-this"Degd of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lander does so in:wiriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that'right. If Lénderdoes agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will nat have. to“comply wvith the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent fo-a request; that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. . Grantor further understands that just because Lender consents to one or
mare of Grantor's requests, that does not m'e"a'r] Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentineni.-démand for payment, protest, and notice of dishonor.

Severability. |f a court finds that any-provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest'of this’ Deed of Trust will not be vaiid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust'even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any*limitatioris stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and intre to the benefit of the parties, their successars and assigns., M
ownership of the Property becomes vested in a.person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referenceto:this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granter from the obligations of this Peed of Trust or lability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfo_;_mapge:‘of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby w_aii}é the r"igl:"lg to any jury trial in any action, procesding, or
counterclaim brought by any party against any other party:” :

Waiver of Homestead Exemption. Grantor hereby reiea'é'es angi"'\ng_,éiives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indeb_tedné'ss secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanifigs when-used.in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its suceessors and assigns.

Borrower. The word "Borrower™ means FREDERICK JAHNS and 'MARGO‘F JAHNS and includes all co-signars and
co-makers signing the Note and all their successors and assigns.".__ S

Doeed of Trust. The words "Deed of Trust" mean this Deed of Trust ._.arﬁpng' ér'antor, Lender, and Trustee, and
includes without limitatien all assignment and security interest provisions retating to the Persomal Property and
Rents. S F

Environmental Laws. The words "Environmental Laws™ mean any and all state,_' federal and local statutes,
regulations and ordinances relating to the protection of human health ‘or the eivironment, including without
limitation the Comprehensive Environmental Response, Compensation, ah’d_Liabi_I_ity Act of 1980, as amended, 42
U.S.C. Section 9607, et seq. ("CERCLA"}, the Superfund Amendments and-Readuthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Segtion 1801, pt seq., the Resource
Conservation and Recovery Act. 42 U.S.C. Section 6901, et seq., or other applicable state ordederal laws, rules,
or regulations adopted pursuant thereto. PR

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events af default section of this Deed of Trust. e W

Grantor. The word "Grantor® means FREDERICK JAHNS and MARGOT JAHNS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, of é_c’cgmmda_ation party to
Lender, including without limitation a guaranty of all or part of the Note. : R

Hasardous Substances. The words “Hazardous Substances” mean materials that, becaise. of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present ar’potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, genetated, mantfactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sensé and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by ‘or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and-.

petroleum by-products or any fraction thereof and asbestos.

improvernents. The word "Improvements” means all existing and future improvements, buildings, struétures,’
mabile homes affixed an the Real Property, facilities, additions, replacements and other construction on” the Real
Praperty. w S

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenges
payable under the Note or Refated Docurents, together with all renewals of, extensions of, modifications of.”
consolidations of and substitutions for the Note or Related Documents and any amounts expsnded ar advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest or ~'~h =amnunts as provided in this Deed of Trust.

i
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o _“Schedule “A-17 125121-SE
DESCR[PTION

Lot 4 Skagn‘, County Short Plat No. 96-009, approved May 6, 1996, recorded May 8, 1996 in Volume 12

of Short Plats, pages 94 and 95, under Auditor’s File No. 9605080030; being a portion of the Northwest

14 of the: Northeast 4. of Sectlon 32, Township 34 North, Range 4 East, W.M., records of Skagit County,
Washlngton o

TOGETHER WITH a. storm dramage easement over the Southerly 20 feet of Lots 1 and 3 of said Short
Plat, as delineated on said. Short Plat.

AND TOGETHER WITH AND SUBJECT TO a road easement per Skagit County under Auditor’s File
No. 58438 and as delineated on the face of said Short Plat.

Situate in the County of Skagit, State of Washington.
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