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DEED OF TRUST

DATE: April 5, 2007"'

Reference # (if appllcabie) 124684 SW Additional on page
Grantor{s):

1. ANDERSON, GLENN M .

2. ANDERSON, JULIEK

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Skaglt County, Trustee

Legal Description:
Lot F, Gateway BSP and ptn SW 1/4
of SE 1/4, 23-35-4 E W.M.
Additional on page

Assessor's Tax Parcel ID#: P120421 and P37186

THIS DEED OF TRUST is dated April 5, 2007, among GLENN M ANDERSON and JULJE K
ANDERSON, husband and wife, whose address is: 900 W SR 20, SEDRO WOOLLEY, WA
98284 ("Grantor"); Skagit State Bank, whose mailing-address.is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as Trustee ).
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:-?'CGNVEYA NCE AND GRANT. For valuable considaration, Grantor conveys to Trustes in trust with power of sale, right

;" of ghtry‘and pussessron and for the benefit of Lander as Benaeficiary, all of Grantor's right, title, and interest in and to

“the followihg described real property, together with all existing or subsequently erected or atfixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(ingiuding stock in utilities with ditch or irrigation rights); and ali other rights, royalties, and profits relating to the real
propetty, including without limitation all minerals, oil, gas, geothermal and simitar matters, {the "Real Property”)

Iocated in Skagrt County, State of Washington:

See Schedule A 1, which is attached to this Deed of Trust and made a part of this Deed of
Trust: as-if- fully set forth herein.

The Real Property or |ts address is commonly known as 1024 Raby Ln and 893 Hodgin St,
Sedro Woolley, WA 98284 The Real Property tax identification number is P120421 and
P37186. ¢

CROSS- COLLATERALIZATIGN In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to.-Lender, or any one or mare of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing or hareafter arising, whether related or unrelated to the purpose of
the Note, whether vojuntary or otherWise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or.unligbidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whather recovery upon such amounts
may be or hereafter may become barred by any statute of limitations, and whether the abligation to repay such amounts
may be or hereatter may became otherwise unenforceable.

Grantor hereby assigns as security-to, Lender: alt of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmént is recorded in accordance with RCW 65,08.070; the lien created by this
assignment js intended to be specific, perfetted and choate upon the recording of this Oeed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upon acceleratioh ot alkor part ‘of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSfGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE" [A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE,-THE REGATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse brovided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becprie due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defeuit Grentor may (1) remain in possession and
control of the Property; (2) use, operate or manage the: Property, and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor autormati¢ally revoked upon default). The following provisions
relate to the use of the Property or to other Irmltatmns on the Preperty The Real Property is not used principally
for agricultural purposss.

Duty to Maintain. Grantor shall maintain the Property in tenantable condrtron and premptly perform all repairs,
replacements, and maintenance necessary to preserve its value, i

Compliance With Environmantal Laws. Grantor represents and : warrants ta Lender that: {1) During the period of
Grantor's ownarship of the Property, there has been no use, generetlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any ‘person: on, ‘under, about or fram the Property;
{2} Grantor has no knowledge of, or reasan to believe that therg has- been, ‘exgept as previously disclosed to and
ackrnowledged by Lender in writing, (al any breach or violation of*any: Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of. the Propertv, ar {¢l any actual or
threatened litigation or claims of any kind by any person relating to such: matters and; (3) Except as previousiy
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant,-contractar, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat;-dispose ot of release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity-shafl bg-caniducted in compliance with
all applicable tederal, state, and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property tosmake such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to.déterming’ compllance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendér shall heifor Lender's
purposes only and shall not be construed to create any respansibility or (fability on:the part of k&nder to Grantar or
to any other person. The representations and warranties contained herein are based on Grentor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1} releases and waives ariy future claims
against Lender for indemnity or contribution in the event Grantar becomes lable for cleanup of other.costs under
any such laws; and (2] agrees to indemnify, defend, and hold harmiess Lender against any:and-4ll claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain of suffer resultmg from
a breach of this section of the Dged of Trust or as a consequence of any use, genaration, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Froperty,. ‘whether
or not the same was or should have been known to Grantor. The provisions of this section of-tHe Deed of Trust,
including the cbligation to indemnify and defend, shall survive the payment of the Indebtedness and the:satistaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsntlen o‘f any rnterest
in the Property, whether by foreclosurae or otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suff‘er any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the o
foregoing, Granter will not remove, or grant to any other party the right to remove, any timber, minerals {mcludmg
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property S
without Lender's prior written consent. As a condition ta the removal of any Improvements, Lender may reguire -~
Grantor ta make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

\\\W\MM W\M\H\W\\

SKagit COunty Auditor
4/9/2007 Page 2 of 10 3:50PM




DEED OF TRUST
(Continued) Page 3

L Lender s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
e 'reasonable times to attend to Lender's interests and to inspect the Real Praperty for purposes of Grantar's
_compliarice with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
cofpliance: by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
:otherwise Jdse or occupy the Property in any manmner, with all laws, ordinances, and regulations, now or hereafter
in’ -effect, of alt governmentat authorities applicable to the use or occupancy of the Property, including without
Itm:tatmn tHe Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
reguiation and“withheld compliance during any proceeding, including approprlate appeals, sc long as Grantor has
notified Lenderin writing prior te doing sc and so long as, in Lender's sole opinion, Lender's interests in the
Property-are-not jecpardized. Lender may require Grantor to post adeguate security or a surety bond, reasonably
satlsfamorv to Lender to protect Lender's interest.

Duty to Protect. Gra_ntor agrees neither to abandon or leave unattended the Property. Grantor shall do alt other
acts, in addition to.thos&.acts set forth above in this section, which from the character and use of the Property are
reasonably neces"sar\,l 10 piptect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable al!
sums secured by this Deed ‘of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and’ impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior writteri consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the convevdnce “of Real Property or any right, title or interest in the Reat Property; whether
legal, beneficial or equnable. whether voiuntary ar involuntary; whether by cutright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a tarm greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest ih the Real Property. However, this aption shall not be exercised by Lender
if such exercise is prehibited by. federal law or by Washington law.

TAXES AND LIENS. The followings pro\nsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay whén due (and iri'all ‘events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fmes anitl |mp05|trons levied against or on account of the Property, and shall
pay when due all claims for work dene<ort.or for'services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havmg prlorltv over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Grantor may withhold pa'vmeht_-ef any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long a8 Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall:within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient: corporate surety. bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any c¢osts and attorneys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contegt, Grantér shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement againgt the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proc¢eedings. :

Evidence of Payment. Grantor shall upon demand tumiéh' to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprepriate govemmental offigial 1 dehver to Lender at any time a written
statement of the taxes and assessments against the Propefty..-

Notice of Construction. Grantor shall notify Lender at least f|fteen (‘I 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propérty, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials,” Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that. Grantor ca and WI|| pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to tnsurmg the Properw are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fi’re insurahc__e with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Imprp¥ements on the Real
Property in an amount sufficient to avoid application of any coinsurance clausé; and with a“standard mortgagee
clause in faver of Lender. Grantor shall also procure and maintain comprehefsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; mcludmg But not limited to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasaonably acceptable to Lender and issued by™a company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from.time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that‘coverages wilt not be
cancelled or diminished without at laast thirty (30) days prior written notice to Lender. Eath: insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa1red |n any, way by any act,
omission or defauit of Grantor or any other person. Should the Real Praperty be located in ah a@rea designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor dgrees 1
obtain and maintain Federat Flood Insurance, if available, within 45 days after notice is giveri'by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior-iens
on the property securing the lean, up to the maximum policy limits set under the Naticnal Flood Insurance Program.
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. : . L

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proper’ty Leﬁde'r may s

make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not” Lender 5
security is tmpaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the praceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the réstoration:™: .
and repair of the Property. |f Lender elects to apply the proceeds to restaration and repair, Grantor shall repait or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon =, ’
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of &
repair or rastoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been s
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration ‘af =
the Property shall be used first 10 pay any amount owing to Lender under this Deed of Trust, then to pay acerusd
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
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i _ﬂah’\,‘r_iproceeds after payment in fuli of the Indebtedness, such proceeds shall be paid without interast to Grantor as
- Grantor's interests may appear.

“Grantar's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lehdér.a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
Jingured; {3):the amount of the policy; (4) the property insured, the then gurrent replacement value of such

i property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shail, upon

s réquest of Lender, have an independent appraiser satisfactary to Lender determine the cash value replacement cost
‘of'the Property..

LENDER'S._EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property orif Grantor-fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limitéd to Grantar's. failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Daed of Trust 6r any Related Documents, Lender an Grantor's hehalf may (but shall not be obligated to) take
any action that Lender deefs appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and-pther claims, at any time levied or placed on the Property and paying all casts for insuring,
maintaining and preserving the: Praperty. All such expenditures incurred or paid by Lender far such purposes will then
bear interest at the rateé charged. under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the batance of the Note and be apportioned among and be payable with any installment
payments ta become due duririg either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated‘as 4 balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymapnt of-these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon'Defaiuit'

WARRANTY: DEFENSE OF TITLE The foilcwmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that:" la}.-'Gran_to'r h..clds goed and marketable title of record to the Property in fee simple,
free and clear of all liens and-encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Deed of Trust, and (bl Grantor has the full right, power, and authority ta execute and deliver this Dead of
Trust to Lender. ¥ -

Defense of Title. Subject to the exceptidn in'thé paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or praceeding is commenced
that questions Grantor's title or the |nterest of Trustee®or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the.nomihal party in such proceeding, but Lender shall be entitled to
participate in the progeeding and to be réprésent'éd in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lénder such instruments as Lender may reguest from time to time
to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regula_thns of governmental authorities.

Survival of Representations and Warranties. Ailu'r.épresentatidhs warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery-of this: Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions raiating to conq‘emnatron_:prqceedmgs are g part of this Deed of Trust:

Procesdings. If any proceeding in candemnation is filed,:Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessdry to detend the action and abtain the award. Grantor
may be the nominal party in such proceeding, but Lender shali be entitled to ‘participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all af Grantor's ‘expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatfon as mav be requested by Lender from time ta
time to permit such participation. ; .

Application of Net Proceeds. If all or any part of the Property is condemnecl by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may atits -election require that all or any portion of the
net praceeds of the award be applied to the Indebtedness or the repair arrestoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIﬂES The followmg pravisions relating
to governmental taxes, feas and charges are a part of this Deed of Trust: :

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute: such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect’ and contmue Lender's tien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, togethér with all expenses
incurred in recording, perfecting or cantinuing this Deed of Trust, including Wlthout limitation aII taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: {1} a specn‘m tax upon thns type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trusty’ (2) .a specific.tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedriess sgcurad by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the"holdei of.the Note;
and (4} a specific tax an all or any portion of the Indebtedness or on payments of prmcupal and mterest made by
Grantor. S B .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date""n.f*"this.-D'ee_d'of: ;
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all:-af its
available remedies for an Event of Default as provided below unless Grantor gither {1) pays the tax:before:it
becomes delinquent, or (2) contests the tax as pravided above in the Taxes and Liens section and. deposns W|th
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as &
security agreement are a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code T
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to pen‘éé-fh
and continue L.ender's security interest in the Rents and Persanal Property. In addition to recording this Deed of
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: Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
:~"axdcuted counterparts, copies or reproductrons of this Deed of Trust as a financing statement. Grantor shall
feimburse: Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall notrgrhove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any F’ersonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and:make it available to Lender within three (3) days after receipt of written demand from Lender to the
‘axtent permitted by applicable law.

Addtasses “The' malllng addresses of Grantor (dehtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be ebtained (each as required by the Uniform
Commercial Codel- are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of 1his Deed of Trust:

Further Assurances, Al.any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cau$e to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to befiled, recerded refiled, or rerecorded, as the case may be, at such times and in such officas
and places as Lender inay deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, gontinuation statements, instruments of further assurance, certificates, and
other documents 8s may, jn the sole opinien of Lender, be necessary or desirable in order 10 effectuate, complete,
perfect, continue, or preservé (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} “the'liens ‘and’ security interests created by this Deed of Trust as first and prior liens on the
Property, whether now:bwned or “Hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in writing, Grantet shall reimbarse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. |f Granter fails to do any -of the things referred te in the preceding paragraph, Lender may do so
for and in the name of Graniof’ and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attorney- tim-faict for the purpose of making, executing, delivering, fiting. recording, and doing all
other things as may be necessary.or _deerrable |n Lender s sole opinion, to accaomplish the matters referred to in
the preceding paragraph. : .

FULL PERFORMANCE, If Grantor pays alf the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lénder shali execute and deliver to Trustee a request for full
raconveyance and shall execute and deliver 1o Grarri'or suitable statements of termination of any financing statement on
file evidencing Lender’'s security interest in the:Rerits and‘the Personal Property. Any reconveyance fee shafl be paid by
Grantor, if parmitted by applicable law. The grantee in“any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconvevance of any mattars or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Each of the following. at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Paymant Default. Grantor fails to make any payment when dt__Je""{rnder the indebtedness.

Other Defaults. Grantor fails to comply with or 1o perform;dny: Othér term, obligation, covenant or cendition
contained in this Deed ot Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition centained in any other agfeement between Lender and Grantor.

Compliance Default. Failure to comply with any other terrn obhganon, covenant or condition contaired in this
Deed of Trust, the Note or in any of the Related Documen(s —

Default on Other Payments. Failure of Grantor within the time reqwred bv this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to preve‘nt_jtlmg of erio effect discharge of any lien.

Environmental Default. Failure of any party to comply with or pérfnrm when due any term, cbligation, covenant or
condition contained in any environmenial agreerment execuled in connectmn wnh the Property.

False Statements. Any warranty, representation or statement made or fu__ hed-to.lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is faise r misleading in any material respect,
gither now or at the time made or furnished or becomes false or misieading at ‘any trme thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including faifure of any coltateral document to create a valid and perfected secunty interest or lien) at any
time and for any reason. ; . :

Death or Insolvengy. The death of any Grantor, the insolvency of Grantor, the appomtmer\t af a receiver far any
part of Grantar's property, any assignment for the benefit of creditors, any type of cr_edltor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantbr

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmgs whethef by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmema\ agency
against any property securing the Indebtedness. This includes a garnishment of any“of Grantor's agcounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if:there‘is:a goad faith
dispute by Grantor as to the validity or reasonableness of the cfaim which is the basis of* the cfeditar orfarfaiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding: and depOSItS with
Lender manies or a surety bond for the creditor or forfeiture proceeding, in an amount determrned by Lender in its
sole discretion, as being an adequate reserve ar bond for the dispute. i )

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation™ any: agreement
concerning any indebtedness or other obligation of Granter to Lender, whether existing now or Iater El 8

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endcrrser suretv,
or accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accommaodetion party
dies or becomes incompetent, or revakes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. s

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the =
praspect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:
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' _=5_Eiégti'on of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
- am election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
r..-atter Grantor s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

_Accelerata Indebtedness. Lender shall have the right at its option to daclare the entire Indebtedness immediately
£'dde and payable, including any prepayment penalty which Grantor would be required to pay.

H F;oraclosuria.;? With respect to all or any part of the Real Praperty, the Trustee shall have the right to exarcise its
wpower of sale and to foreclose by notice and sale, and Lender shali have the right to foreclose by judicial
'forécln‘éuré in‘either case in accordance with and to the full extent provided by applicable law,

UCC Remedres W|th respect to all or any part of the Personal Property, Lender shall have ali the rights and
remedres of a secured party under the Uniform Commaercial Code.

Colleet-_Rants. Lendeér shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Bents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, -dgainst the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the' Propertv to make payments of rent or use fees directly to Lender. [f the Rents are collected by
Lender, then .Grantor |rrev<}cably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment theréaf in the name of Granter and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lendér in résponse to Lender's demand shall satisfy the obligations for which the payments are
rade, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in-person, by-agent, ar through a receiver.

Appoint Raceiver. Lender shall:Have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power‘to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against'the Indebtedness The receiver may serve without bond if permitted by law. lLender's
right to the appointment of a. recewer shall -‘exist whether or not the apparent value of the Property exceads the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
receiver. p

Tenancy at Sufferance. ff Grantor remarns in-pogsession of the Praperty after the Property is sald as provided
above or Lender otherwise becomes entltled to possession of the Property upon default of Grantar, Grantor shall
become a tenant at sufferance of Lender of the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Pmperty, or [2? vacate the Property immediately upon the demand of
Lender. 3

Othar Rermedies. Trustee or Lender shall have anv other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. ;

Notice of Sals. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Praperty is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made |n con]unctron with any sale ot the Real Property.

Sale of the Property. To the-extent permitted by appllcable Iaw Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies; the Trustee or Lender shall be free to sell afl or any
part of the Property together or separatgly, in one sala or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. :

Attorneys’ Fees; Expensas. !f Lender institutes any suit:_o"r._at_:tien _to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as thé. court may adijlidge reasanable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved,” and-to, the extent not prohibited by law, all
reasonable expenses Lender ingurs that in Lender's opinion are regessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interast at the Note rate fram the date of the expenditure until fepaid. Expenses covered by this paragraph include,
without limitation, hawever subject to any limits under applicable law, Lehdgr's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and éxpenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}; “appéals,.and-any anticipated post-judgment
collection sarvices, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the éxtent pérmitted by applicable law.
Grantor alse will pay any court costs, in addition to all other sums provided by law.

Rights of Trustese. Trustee shall have all of the rights and duties of Lendér as set forfh i this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatlons of Trustee
{pursuant to Lender's instructions) are part af this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustee shali have the power to
take the following actions with respect to the Praperty upan the written request ofiLender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, inciuding the dedication of ‘'strédts of othér rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and” (¢l jain in any
subordination or other agreement affecting this Deed of Trust ar the interest of Lender under this Peed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any ather party of a pendmg sale under anv athe