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LAND-TIFLE UF SKAGIT COUNTY

DEED OF TRUST

DATE: April 5, 2007 .

Reference # (if appllcable] 1'25.?1.5:*1-_ Additional on page
Gramor(s}
. SMITH, DONALD A ;
2 DONQVAN- SIVHTH CHERIE A

Grantee(s)
1. Skagit State Bank = | :
2. Land Title Company of Skaglt County, Trustee

Legal Description:
ptn NW 1/4 of SE 1/4, 13- 354EWM
Additicnal on page 2

Assessor's Tax Parcel ID#: 350413-3-&02}0400 {P113070)

THIS DEED OF TRUST is dated April 5, 2007 amcng :DONALD A SMITH and CHERIE A
DONOVAN-SMITH, husband and wife, whose address is 310 SAPP RD, SEDRO WOOLLEY, WA
98284-9360 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 {reférred.to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Company..of ‘Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 {referrgd ____t'c below as "Trustee").
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i CONVEYANCE AND GRANT. For valuabla consideration, Grantor conveys to Trustee in trust with power of sale, right
' of éntry and possession and for the bensfit of Lender as Beneficiary, all of Grantor's right, titie, and interest in and to
“the following. described real property, together with all existing or subsaquently erected or affixed buildings,
improvements ‘arid fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lingluding stock in utilities with ditch or irrigation rights); and all other rights, rayalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geathermal and similar matters, {the "Real groperty"i

located.in SKAGIT County, State of Washington:

Lot 1 of Sedro-Woolley Short Plat No. 4-94, approved August 18, 1995, recorded August
28, 1995, in Volume 12 of Short Plats, page 20, under Auditor's File No. 95082800786,
records of Skaglt ‘County, Washington, and being a portion of the Southeast 1/4 of the
Southwest 1!4 and @ portion of the Northwest 1/4 of the Southeast 1/4 of Section 13,
Township 35 North Range 4 East, W.M.

Situate in the County of Skagit, State of Washington.

The Real Property or rt_s*‘address is commonly known as 310 SAPP RD, SEDRO WOOLLEY, WA
98284. The Real Property_tax identification number is 3504 13-3-002-0400 {P113070).

REVOLVING LINE OF CREDIT,” This Déed.of Trust secures the Indebtedness including. without limitation. a revolving
line of credit,with a variable rate of intergst, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the'terms of the Credit Agreement and the line of credit has not been terminated,
suspendad or cancelled; the Credit Agreeément:allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subjéct: 40 the: limitation that the total outstanding balance owing at any one time, not
including finance charges on such: balancé at a fixed or variable rate or sum as provided in the Credit Agresment, any
temporary overages, other charges, afid dany amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall nat exteed the.Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secyres the balance outstanding under the Credit Agreement from tima to
time from zero up to the Credit Limit as’ prowded in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequentiy readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown-or zaro, A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor; Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero halance A

Grantor hereby assigns as security to Lender; gl of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is récorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and, choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits,“which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part af the Indebte‘d“ness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT .OF THE: INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBIJGATJONS UNDER THE CREDIT AGREEMENT. THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS 'GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provrded in thrs Deed af Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they becoeme due, and shabl strictly=and in a timely manner perform all of
Grantor's obtigations under the Credit Agreement, this Deed of Trust and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grahtur may {11 remain in possession and
control of the Property; {2} use, operate or manage the Property, and . (3) cailect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upaon defadlt). The following provisions
relate to the use of the Property or to other limitations on the Property The Real: F’ropertv is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in gaod condltlon and promptly petform ait repairs,
replacements, and maintenance necessary to preserve its value. EH .

Compliance With Environmental Laws. Grantor represents and warrants ta Lender that {(1}-During the period of
Grantor's owncership of the Property, there has been no use, generation, manufacture storage treatment, disposat,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except'ad préviously disclosed to and
acknowledged by Lender in writing, {8} any breach or violation of any Environmeéntal-1laws, {b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, abaut or from the Property by any prior owners or ggcupants of the Prope‘rty,‘_or (c) .any actual or
threatened litigation or claims of any kind by any person relating to such matters; and.“(3Y Except as: previously
disclosed to and acknowledged by Lender in writing, {a] neither Grantor nor any tenant, céntractor; agent ar other
authorized user of the Property shall use, generate, manufacture, store, treat, dispase of or. retease any Hazardous
Substance on, under, about or from the Property; and {b} any such activity shall be conductedin. comphance with
all applicable federal, state, and local taws, regulations and ordinances, including without Jdimitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to. make: sych
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complianée of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender 'S
purposes only and shall not be construed te create any responsibility or liability on the part of Lender- 10 Grantor or*-;-
ta any other person. Tha representations and warranties contained herein are based on Grantor's dué: drlrgence inf
investigating the Praperty for Hazardous Substances. Grantor hereby (1) releases and waives any'itturg’claims
against Lender far indemnity or contribution in the event Grantor becomes liable far cleanup or ather q_o'st_s_“'r]nde'r
any such laws: and (2] agrees to indemnify, defend, and hold harmless Lender against any and alt claims; {osses, +
liabilities, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer resulténg{fr(}_cﬁ
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prier to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The pravisions of this section of the Deed of Trust,
including the abligation to indemnify and defend, shall survive the payment of the Indebtedness and the satrsfactmn
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'apd'"r_iat:onveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
-in the Property, whether by foreclosure or otherwise.

-Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
" stippifig ©Bf or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Granter will nat remove, or grant to any other party the right to remove, any timber, minerais (including
o and gas); cpal, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

Removalnof .imp(ovements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grahtor-1o make arrangemeﬂts satisfactory to Lender to replace such Improvements with Improvements of at least
equal Value

Lender’ s nght 16 Entsr Lender and Lender’'s agents and representatives may enter upon the Real Property at all
reasonable times ‘to atténd to Lender's interests and to inspect the Real Property for purpeses of Grantor's
compliance with the t'e‘rms'-and conditions of this Deed of Trust.

Compliance with’ Governmental Requirements.  Grantor shall grompily compily, and shall promptly cause
compliance by.:ll agem‘s tenams or other persens or entities of every nature whatsoever who rent, lease or
otherwise use or'cccupy’-the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governméntaj-authorities applicable 1o the use or occupancy of the Property. Grantor may contest
in good faith any such law, grdinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so Jong as Grantor has notified Lender in writing prior to deing so and sc long as, in Lender's
sole opinion, Lender's’ Interests in_the:Praperty are not jeopardized. Lender may require Grantor to post adequate
sREUrity of & surety bond, reasoﬁab‘uy s&nsfactory 10 Lender, t0 protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth, ‘above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LEI\IDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or."(B} increase the interest rate provided for in the Credit Agreemant or other
daocument evidencing the Indebtednesg"and':'mpos_e;_-su'e_h other condilions as Lender deerns appropriate, upon the sale or
transter, without Lender's prior writteén’ consert, of-all or any pari of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the“éonveyange of Real Property or any right, title ar interest in the Real Property;
whether legal, beneficial or equitzble; whethér volintary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leaséhgld interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any bené’fi_cial interest in or 10 any land trust helding title to the Rea!
Property. or oy any other methed of conveyance-of arinterest in the Real Property. However, this option shall not be
exgrcised by Lender if such exercise is prohibitéd by Fedefal law ar by Washington law.

TAXES AND LIENS. The following pravisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in aII._e'\:f_ents prior to delinquency) all taxes, special taxes, assessments,
chargas (including water and sewer), fines and impositions levied ‘against or on account of the Property, and shall
pay when due all claims for work done on or for services rghdered or material furnished 1o the Praperty. Grantor
shall maimtain the Property free of all liens having priority -gverior e"qu’al to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments.not-due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of. Trust

Right to Contest. Grantor may withhold payment of any tz_ax, assessment, or claim in conpection with a good faith
dispute over the chiigation to pay, so long as Lender's interest.in the: F‘rope'rty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen l15} days ‘after the tien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the d|scharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety: ‘band or other security satisfactary to Lender in an
amount sufficient to discharge the lien plus any costs and attornéys' fees,.0r bther charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satigty any adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional
abligee under any surety bend furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender satisféctory evidérit:e of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver tg Lender al any time a written
slatement of the taxes and assassments against the Properyy. L .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days I:_:_n_ef.iare _an'y _wbrk is commenced, any
services are furnished, or any materials are supplied 1o the Property, if any mechanit's:lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upgrirequest of Lender
furnish to Lender advance assurances satisfactory to lender that Grantor can and will pay the cost of such
improvements. : ’

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance’ Wl -slandard extended
coverage endorsements on a fair value basis for the full insurable vaiue covering #ll Improvementb an ‘the Real
Property in an amount sutficient to avoid application of any ceinsurance clause, and with a standafd mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may-féasonably require,
Policies shail be written in form, amounts, coverages and basis reasonably acceptable to Lender apd issted by a
cempany or companies reasonably acceptabie to Lender. Grantor, upon request of Lender, will deliver tol.ender
from time to time the policies or certificates of insurance in form satisfactory to Lender, |ncludzng supulauons ‘that
coverages will not be cancelied or diminished without at least ten {10} days prior written notice 1o Lender:. Edch
insurance policy also shall include an endorsement providing that coverage in faver of Lender will not. be impmrcd
in any way by any act, omission or default of Grantor or any other person. Should the Real Property: b, located iR
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees 1o obtain and maintain Federal Flood Insurance, if available, within 45 days after notice’is giveh by |
Lender that the Praperty is located in a special flood hazard area, for the maximum amount of your credit fing=&ng #
the full unpaid principal balance of any prior liens on the property securing the Ioan, up to the maximum-policy:
limits set under the National Flood Insurance Program, or as otherwise reguired by Lender, and to maintain such
insurance for the term of the loan. '

Application of Progeeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender ma\'}:'
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elactien, receive and retain the progesds of any insurance and apply
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_=:_tHe_f.ﬁ'roceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration

" and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
x..-rep!ace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satlsfactorv proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
‘repair or testaration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been

i disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

i the Propertyshail be used first to pay any amount owing ta Lender under this Deed of Trust, then to pay accrued
l.mteresy ‘and the remainder, if any, shall be applied to the principal balance of the Indebtedness,. If Lender holds
‘any proceeds dftér payment in full of the Indebtedness, such praceeds shall be paid without interest to Grantor as
Granter's intéres‘ts-may appear.

Comphance mth Exlstmg Indebtedness. During the period in which any Existing Indebtedness described below is
in efféct;” compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtetness shall coristitute compliance with the insurance provisions under this Deed of Trust, 1o the extent
compliance with the terms of this Deed of Trust would constitute a duplicatian of insurance requirement. if any
proceeds from the r'n:eUran'ce become payabie on lass, the provisions in this Deed of Trust for division of proceeds
shall apply only to.that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES.. |f Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other ¢laims; {B) ta provide any required insurance on the Property, {C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any’action or-proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantdr's behalf may, but is not required to, take any action that Lender believes to be
appropriate 10 protect Lénder's interesfs.”. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged -under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s aption, will {A) be
payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be payable
with any installment paymentsto ‘become die during either {1) the term of any applicable insurance policy; or 12) the
remaining term of the Credit Agreemem or ACH be treated as a balloon payment which will be due and payabie at the
Credit Agreement’'s maturity. The De__ed of Trust alsa will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account ot
any default. Any such action by Lender sha” not be construed as curing the default s0 as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TiTLE. The fochmg prowsuons relating to ownership of the Property are a part of this Deed
af Trust:

Title. Grantor warrants that: (a) Grant-qr :hold__e-gc_nod and marketable title of recard to the Property in fee simple,
free and clear of all liens and encumbrances:othér than those set forth in the Real Property description ar in the
Existing Indebtedness section below or in any title insurance policy, title repart, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed af Trust, and (b} Grantor has the full right, power, and
autharity to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Praperty against the lawful claims of all persons’” In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee ars Lender yrider this Deed of Trust, Grantor shall detend the
action at Grantor's expense. Grantor may be the nommal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and te be represented-.indihe proceedmg by counsel of Lender's own cghoice, and
Grantor will deliver, or cause to be delivered, 10 Lendet. such |nstruments as Lender may request from time to time
to permit such participation. E .

Compliance With Laws. Grantor warrants that the Properw and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of govemmental authorlt|es

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be’ COntmumg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. :

EXISTING INDEBTEDNESS. The follewing provisians cancerning Exlstmg tndebte ness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to: the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the mstruments ewdencmg such indebtedness,
or any default under any security dacuments for such indebtedness, . g

No Modification. Grantor shall not enter into any agreement with the holder '6f aﬁy'_m'ortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by whichsthat agreement is meditied,
amended, extended, or renewed without the prior written consent of Lender. : Grantor shall ‘neither request nor
accept any future advances under any such security agreement without the prlor wntten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thls Deed of Trust:

Proceedings. If any proceeding in condemnation is fited, Grantor shall promptly notnfy Lender In writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and abtam ‘the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate” m the proceedmg and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Gfantor-willideliver or
cause to be delivered to Lender such instruments and dogumentation as may be requested bv Lender from t;me 1o
time to permit such participation. :

Application of Net Proceeds. |f ali or any part of the Property is condemned by eminent domem proceedmgb or by
any proceeding or purchase in fieu of condemnation, Lender may at its election require that all ar any gortion afthe
net proceeds of the award he applied to the Indebtedness or the repair or restoration of the Propertv “The: et
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys fees.u
incurred by Trustee or Lender in connection with the condemnation. E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provnsmns rela ‘ngf‘t
to governmental taxes, fees and charges are a part of this Deed of Trust: 3

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in edditior“\ t’eu;'
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue l.ender's iien on
the Real Propertv Grantor shall reimburse Lender for all taxes, as described below, together with all expenses:-'"
incurred in recording, perfecting or continuing this Deed of Trust, including without lmitation all taxes, fees
documentary stamps, and ather charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this tvpe of
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: Deed oF Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
LR _.--'Grantor which Grantor is autharized or raquired to deduct from payments on the indebtedness secured by this type
of Deed"of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
“Agréement;"and (4] a specific tax on all or any portion of the Indebtedness or on payments of principal and
mtercst made by Grantor.

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trost, this: Bvent shall have the same effect as an Event of Default, and Lender may exercise any or alt of its
a\raﬁabke Yemedies for an Event of Default as provided below uniess Grantor either 1) pays the tax before it
betomes.delinguent, ar (2) contests the tax as provided above in the Taxes and Liens section and depaosits with
Lender cash of @ suffrcrent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreament are'a part 0f this Deed of Trust:

Security Agreement “This.instrument shall constitute a Security Agreement to the extent any of the Property
constiutes fixtures; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fro'n trmc 0 tlme

Security interes.&. Upo-n r_eque.s‘t by Lender, Grantar shall take whalever aciion is requested by Lender to perfect
and continue Lender's sécurity interest in the Persona! Property. In addition to recording this Deed of Trust in the
real property records, Lerider“may, at any time and without further authorization from Grantor, file executed
counterparts, copies of: reproductmns of this Deed of Trust as a financing staternent. Grantor shall reimburse
Lender for all expcnsgs ircugred in perfectmg or cortinuing this security interest. Upan defauit, Grantor shall not
remove, sever or detath the Personal, Property fram the Property. Upon default, Grantor shall assemble any
Parsonal Praperty not affited ta the Property in a manner and at a place reasonably convenient to Granter and
Lender and make it availablg to Lender wrthm three (3) days after receipt aof written demand from Lender to the
axtent permitted by apphcable law. 3

Addresses. The mailing addresses ef Grantor {deptor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be chtained {each as reguired by the Uniform
Caommercial Code} are as stated on' the first page: of this Deed of Trust.

FURTHER ASSURANCES; ATTOHNEY IN- FACT T__he following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust S

Further Assurances. At any time, and fram tlme to time, upen request of Lender, Grantor will make, axecute and
daiiver, or will cause to be made, executed, or delivered: to Lender or to Lender's designee, and when requested by
Lender, cause ta ba filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprialé, any apd all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continUation :statements, instruments of further assurance, certificates, and
other documents as may, in the sofe opinicn-of-Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's'piligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and ‘security interests created by this Deed of Trust on the Property,
whether now gwnead of hereafter acquired by Gréptor. Unless prbhibited by ltaw or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for ail costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to m the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantor's expense.*, For sugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of m"aking, executinq. delivering, filing, recording, and doing all
olher things as may be necessary or desirable, in Lender’s, ssle opmlon “to dCCUmphSh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due term nates the credit line account, and otherwise
performs all the obligations impased upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a reguest for full recorweyance and shall execute and deliver to Grantor suitable statements of terrnination of any
financing statement on file evidencing Lender's security interest in, the-Rents and the Personal Property. Any
reconveyance fee shall he paid by Grantor, it permitted by applicable law, The grdntee in any recanveyance may be
described as the "persan or persons legally entitled thereta”, and the recrtals An the’ reconveyance ot any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.” ;

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any af the fullowmg happen: (A} Grantor
commits traud or makes a material misrepresentation at any time in connectign:with the" Credrt Agreement. This can
include, for example, a false statement about Granter’'s income, assets, liabilities;" or any. other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This cans mciude for.example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay laxes. death of all persons liable on
the account, transfer of title or sale of the dweiling, creation of a senior lien cn the dweillnq without Lender's
permission, fareclosurs by the helder of another lien, or the use of funds or the dwelling, far pmhibned urposes

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exrrcrsed alone or
together. An election by Lender to choose any one remedy will not bar Lender frem using-any’ ather refnedy. I
Lender decides to spend money or to perform any of Grantor's obligations under this Deed 4f Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Granter in defau1 and to exermse
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its oplien 1o declare the entire Indebter}nf_;_ss" grnr‘rjed?ajréiy
due and payable. R

Foreclosure. Wilh respect to all or any part of the Real Property, the Trustee shall have the rightto: exercrse its:”
power of saie and 1o foreclose by notice and sale, and Lender shall have the right to toreclose © by Judlcral
foreclosure, in either cose in accordance with and to the full extent provided by applicable law. .

WCC Remedies. With respect to all or any parl of the Personal Property, Lender shall have all the nghts ﬂndf':
remedies of a secured party under the Uniform Cemmercial Code. ; '

Collect Rents. Lender shall have the right, without notice to Grantor to take possession ot and manage -thé'“_...
Praperty and collect the Rents, including ameounts past due and unpaid, and apply the net proceeds, over ands”
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property ta make payments of rent or use feas directly to Lender. H the Repis are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in 5
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_Paymient thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

7 orother users to Lender in response to Lender's demand shall satisty the obligations for which the payments are

_~made; “whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

£ Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar any part of

;. the Property; with the power to protect and preserve the Property, 1o operate the Property preceding or pending

: foreclosure or sale, and to callect the Rents from the Property and apply the proceeds, over and above the cost of
‘the. receivership, against the Indebtedness., The receiver may serve without bond I permitted by law. Lender's
nght tg.the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
|ndebtedl’\855 by a substantnal arnount. Employment by Lender shall not disqualify a person from serving as a
recewer

Tehancy” at Suﬁerance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lendér” otherwise becomes entitled to possession of the Praperty upon default of Grantor, Grantor shall
became & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, sither (1}
pay & reasonable rental for the use of the Property, or (2) wvacate the Property immediately upon the demand of
Lender. B

Other Remediés. Trﬁst"ee _or’" Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or availa‘b[e at law or in equity.

Notice of Sale. Lender shail give-Grantar reasonable notice of the time and place of any public sale of the Personai
Property or of the titme.after which any private sale or other intended disposition of the Personal Praperty is to be
made. Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or dispesition.
Any sale of the Persona! Property méy be made in conjunction with any sale of the Real Praperty.

Sale of the Property. To the axtent perm|tted by applicable law, Grantor hereby waives any and ali rights to have
the Property marshalled, “In ‘eXereising its r;ghts and remedies, the Trustee or Lender shall be {ree to sell all or any
part of the Property togethar or SEparatefy, in one sale or by separate sales. Lender shall be entitled 1o bid at any
public sale on all or any portion of (he Propertv

Attorneys' Fees; Expenses. If: Lender institutés any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled t& fecover such-sum as the court may adjudge reasonable as attorneys' fees at triat
and upon any appeal. Whether of not -any .éagrt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incuré~that in‘Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall.become®a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreemant rate from' the date -of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, hawever subject ta any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modlfy ar vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment collection services;, the cost of searching records, obtaining title reports ({including
farectosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
parmitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and dufies af Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prowslons reiatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of: Trust

Powers of Trustae. In addition to all powers of Trustee ansmg a5 a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upoin’ the, swritten. request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, ingluding~the_dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {c) join in any
subardination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to notlfy any other. party of a pending sale under any other
trust desd or lien, or of any action or proceeding in which Grartor, Leéndér, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustge,

Trustee. Trustes shall meet all qualifications required for Trustee under appllcable ‘taw. In addition to the rights
and remedies set forth above, with respect to all or any part af the Prdpefty, the Tfustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose: bv jUdICIal forec!osure, in either case in
accordance with and to the full extent provided by applicable law. :

Succgessor Trustee. Lender, at Lender's option, rmay from time to time a[')po'irﬂ' 8 succ'esscfr Trustee to any Trustee
appointed undor this Deed of Trust by an instrument executed and acknoWiedQeds-'by_ Lender and recorded in the
office of the recorder af SKAGIT Caunty, State of Washington. Tha instrument sHall contajn, in addition to sl
other matters required by state law, the names of the original Lender, Trustee, ;an.d"Grantq_;;"lHe boak and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its sicceéssors in interest. The
successor trustee, without conveyance of the Praperty, shall succeed to all the title, power.“and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substttunon ‘of Trustee shall
govern to the exclusion of all other provisions for substitution. ; :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen ine anothar manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of-defailt and any
notice of sale shail be given in writing, and shall be effective when actually delivered, when- Hcrually regdived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier,: or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, dirécted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from thé-holder. ot
any lien which has priarity aver this Deed of Trust shail be sent to Lender's address, as shown neat thé baginnirig.of

this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust.by, giving. formalk_
written notice to the other person or persons, specifying that the purpose of the notice is to change“the person &%
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address E

Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner, it th
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors A1t will
be Grantor's responsibility to tell the others of the notice from Lender, . :

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part af this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantar's entire agreémehi

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmerit to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

i I
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Captum Headings. Caption headings in this Deed of Trust are for convenience purposes only and are net 1o be
Used tg interpret or define the provisions of this Deed of Trust.

Metger Thare shall be no merger of the interest or estate created by this Deed of Trust with any oiher interesi or
Estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cansent
ofLender. *

Governmg Law.. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preemptsd by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trist: has been accepted by Lender in the State of Washington.

Joint and Severa! Llablllty’ All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Graptor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obllgatlons in this Deed of Trust.

No Waiver by Lender GranfDr understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does: so Jin wyiting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given-up that righit,. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have 10 ‘compty with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent’ tq & request, that does not mean that Grantor will not have to get Lender's consent
again it the situation happer$ again. Grantor further understands that just because Lender consents to one or
mora of Grantor's requests that ddes not mean Lender will be required to consent to any of Grantor's future
raquests. Grantar waives presemment demand for payment, protest, and notice of dishonor,

Severability. 1f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a count with
enforce the rest of the prowsmns of thls Dead of Trust even if a pravision of this Deed of Trust may be found to be
invalid or unenforceable. :

Sugcessors and Assigns. Subject to arw I|m|tatlons stated in this Deed of Trust on wransfer of Grantor's interest,
this Deed of Trust shall be bindipg upan and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property hecomes vestesin a parson other than Grantor, Lender, without notice to Grantor, may
deal with-Grantor's successars with raférence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abltgatlons of this Deed of Trust or liability under the Indebtodness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Gran;_osr_hereb_y'}eleéses and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 10" all-indebtedness secured by this Deed of Trust.

DEFINITIONS. The foilowing words shall have the fcllo'wing meanings V\:'hen used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Skagig State Bank, and its successors and assigns.

Borrower, The word "Borrower” means DONA‘L‘:D A SMITH and CHERIE A DONOVAN-SMITH and includes all
co-signers and ca-makers signing the Credit Agreement and alltheir successors and assigns.

Credit Agreement. The words "Credit Agreement” mean.the ¢redit ‘agreement dated April 5, 2007, with credit
limit of $14,000.00 from Grantor to Lender, together‘with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE!

Deed of Trust. The words “Deed of Trust" mean this f)eed' of- Trust’ afmong Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsions relaung to the Perscnal Property and
Rents. :

Environmental Laws. The words "Eavironmental Laws" mea"n 'any and. aﬂ state, federal and local statutes,
regulations ard ordinances relating to the protection of human health.‘or."the enviranment, including without
limitation the Cemprehensive Environmental Response, Ccmpensatlon ahd Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendmenis. and__ Heauthbrization Act of 1986, Pub. L.
No., 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5iC..Section: 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Secticn 6901, et seq., or othér__applicable '{state or federat laws, rules,
or regulations adepted pursuant thareto. .

Event of Default. The words "Event of Default” mean any cof the events {)f default sel” fcrth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The wards "Existing Indebtedness” mean the indebtedness ﬂe_s‘éribed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means DONALD A SMITH and CHERIE A DONOVAN SMITH

Hazardous Substances. The words “"Hazardous Substances™ mean materials that hecause ‘of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or posega-present gf potential hazard
to human healih or the environment when improperly used, treated, stored, disposed of, gehesdted, manufactured,
transportad or otherwise handled. The words "Hazardous Substances” are used in theif very:hroadestsense and
include without limitation any and all hazardous or toxic substances, materials or waste as defineéd by or listed
under the Environmantal Laws. The term "Hazardous Substances® also inclugdes, without Itmita'tion.,,'[iét,mleum and
petroleum by-praducts or any fraction thereof and ashestos. AL &

improvements. The word “Improvements” means all existing and future improvements, bulldmgs, structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and other constructmn on. the Real
Property. - .

Indebtedness. The word "Indebtedness" means all principal, interest, and other amaounts, costs and éxpenses 2
payable under the Credit Agreement or Related Documents, together with all renewals of, extensians of;
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documeénts and .dn
amounts expended or advanced by Lender to discharge Grantar's obligations or expenses incurred by - Truste
Lender to enforce Gramior's obligations under this Deed of Trust, together with interest on such amounts

provided in this Deed of Trust. » ;

ro

tender. The word "Lender" means Skagit State Bank, its successors and assigns. The words “successor$ _dr'“ s
assigns” mean any person or company that acquires any interest in the Credit Agreement. -‘

Persona! Property. The words "Personal Property” mean all equipment, fixtures, and other articles ot personal
property now or hereafier awned by Grantor, and now or hereafter attached or affixed 10 the Real Property;
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___;:together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
“proceedy and refunds of premiums) from any sale ar other disposition of the Property.

;:Pr_pp'gr‘tnvk.'“-__"rhe word "Property” means collectively the Reai Praperty and the Personal Property.

Real Prope;'rty. The wards "Real Property” mean the real property, interests and rights, as further described in this
= Deed of Trust.

‘Related Documients, The words "Related Documents” mean all promissory notes, credit agreements, joan
agreements, envirenmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, coilateral ‘martgages, and all other instruments, agreements and documents, whether now or heresfter
existing; exegited in gonnection with the Indebtedness.

Rents."Tho W_o'rd ""R_eh_ts" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Froperty.

Trustee. The word :.""Tri'sst‘ge" means tand Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, W’A ‘“982‘33- and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERM&

GRANTOR:

X

INDIVIDUAL ACKNOWLEDGMENT

STATE OF wa gkm{r\ | " |

COUNTY OF Stﬁ'ﬂiy )

On this day before me, the undersigned Notary Public, p.ei:s_g-néll\,;ux;appeared DONALD A SMITH and CHERIE A
DONOVAN-SMITH, personally known to me or proved to me arvthe Basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Dead ot Trust as their free
and voluntary act and deed, for the uses and purposes t@fm mentmned

Given undar my hand and official seal this _________m_t 9 ‘ day af= [ij ﬂ! .20 O ;

BVM_LL — Residing at Sed/u Uﬁmtb—x o

Notary Public in and for the State of Y My cxpmm:ssmn expires l T )) LZ—QD

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of aII indebtedness secured by thlS D'éed of T?uét You are hereby
requested, upon payment of all sums owing to you, to recanvey without warranty, to the pel‘suns ermtled therete, the
right, titie and interest now held by you under the Deed of Trust. . .

Date: Benofici'a‘ry:‘ _
By:
lts:™
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